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i C E N T U R Y  O F  G O - O P E R A T I O N .

AN EPITOME OF 

THE BIRTH AND GROTOH OP THE NATIONAL MOVEMENTS.

I N T R O D U C T I O N .

One hundred years ago the 28 Rochdale Weavers opened their humble 
co-operative store in Toad Iianej to-day Co-operative Organisations 
practising the Principlec which the Pioneers conceived as the basis of 
their enterprise are to be found throughout the world.

Through the century 1844 to 1944 this brochure traces the early 
beginnings of the Co-operative Movement country by country - not many 
of them have yet attained a century of activity - and their development.

Although prominence is given to Rochdale Consumers^ co-operation. 
Retail and Wholesale, the Agricultural Movements and the Credit Socie
ties are also mentioned in order to make the picture of a Century of 
Co-operative Effort more complete.

As far as possible, statistical development is showi from decade 
to decade, but in seme instances other periods have been used,- in view 
of exceptional development or according to the material available.

A few countries have been omitted, either because available in
formation concerning them was too incomplete to give a satisfactory 
picture or because the Movements are only at the very beginning of 
their history.

Colonial territories are not Included as, apart from Coylon, 
Malaya, Nigeria, the Gold Coa'st, North Africa, Cyprus, and the Dutch. 
East Indies, Colonial Co-operation is either in its embryonic stage 
or does not yet exist.-si-

Though the Birth and Growth of Co-operation are only sketched in 
the briefest outline, the facts and figures reveal something of the 
spiritual force behind them and reflect the struggles and difficul
ties, the greatness and glory of the co-operative past. They toll, 
of course, an unfinldaed story - one which co-operators living all 
over the world are carrying on to-day - and it is to them that this 
survey is offered. May the achievements of the past, , which are por
trayed in these pages, bo an encouragement for co-operators of all 
lands in t£.elr task of building the co-operative future.

« See "Co-operation in the British Colonies” , a series of factual 
surveys published In the '‘Review of International Co-operation” , 
January-Deeember, 1942=





G R E A T  B R I T A I N .

Up to the end of last century many countries in Europe were still co
operative deserts, while in England the modern Consumers' Movement started 
by the 28 Rochdale Pioneers in 1844 had by 1900 a strength of 1,439 Socie
ties with 1.7 million members.

Practically every major constitutional development is associated with 
the years 1863 to 1872. The English and Scottish Wholesale Societies, 
founded in 1864 and 1868, respectively, the Co-operative Union (1869), the 
Co-operative Insurance Society (1867), C.W.S.- Production and Banking, all 
trace the history of their development back to that ten-year period.

But it is only since 1881 that comparable statistics are available 
with regard to Retail Distributive Societies.

Development of Consumers' (Retail Distributive) Societies.

Year. Societies. Membership. Retail Turnover.

(In Million £)

1881 ____ 971 547,212 15.4
1891 -- 1,307 1,044,675 30.6
1901 . . . . 1,793,167 52.8
1 9 1 1 ____ 1,403 2,640,429 74.8
1 9 2 1 -- 1,352 4,548,557 218.8
1931 . . . . 6,590,020 207.9
1941 -- 1,059 8,773,255 302.2
1942 . . . . 1,058 8,924,868 319.4

average co-operative trade per head of the population of
Britain amounts to £35.

At the present time it is ostimated that the Movement handles about 
12^ of the total food and allied trade of the country; in some essential 
commodities the proportion is very much higher, as indicated by the num
ber of registrations for rationed goods held by Societies. In July,
1942, Co-operative Societies supplied 27^ of the (estimated) civil popula
tion with sugar and preserves^ 26^ with butter, margarine, cooking fats 
and cheese; 24^ with bacon and milk; 18^ with eggs; and 14.5^ with meat. 
The Movement also handles about 20^ of the coal trade and supplies one- 
third of the nation's milk. Some years before the war, its bread sales 
represented more than of total bread consumption.

In July, 1943, the Movement secured 3 .8  million new commodity regis
trations, bringing the total to 82 million. Present totals for individual 
commodities are; sugar and preserves 11.6 million; butter, fat, margarine 
11.4 million; cheese 11.3 million; bacon and ham 10.6 million; eggs .7.8 
million; meat 6,3 million.

Taking'Scotland alone, the figures are even more impressive. Of the 
population of 4.7 million,, co-operative membership is 1.9 million and 
average co-operative purchases per head of the population £53. Co-qperative

P .T .O .
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registrations, too, are above the national average, viz ., sugar 40̂ ,̂ 
butter 39^, bacon 34^, cheese 39j^. Sales of Scottish Retail Societiea 
increased from £34 million in 1932 to £58 million in 1942.

The English C .W .S ., the oldest Consumers’ Wholesale Society in the 
world, this year celebrates its 80th Anniversary. For 1943-44 its turn
over was £166.8 million compared with £82.8 raillion in 1932 and £51,900 
in 1664. The Scottish C.W.S. celebrated its 75th Anniversary in 1943 
with a record turnover of £35 million compared with £16 million in 1932 
and £81,094 in 1868. Both Wholesales have a vast number and variety of 
Productive Works and Factories.

The English and Scottish Joint C .W .S ., established in 1882 to handle 
the business of the two Wholesales in tea, coffee, cocoa, chocolato, and 
colonial produce, had a trade in its first business year of £286,848, in
1933 of over £5.9 million, and in 1943 of more than £8.3 million.

Equally impressive are the figures for the Co-operative Insurance 
Society, which had a premium income last year of nearly £12 million, and 
the Banking Department of the C.W.S. with a turnover of £1,075 million.

Great Britain is one of the two countries (Prance being the other) 
which have a National Federation of Workers’ Productive or Co-partnership 
Societies. It was about 1650 that a band of Christian Socialists began 
to set up "self-governing workshops” in-and about London. Early d iffi
culties were overcome and co-partnership grew up from 12 Societies in 1883 
to 70 Societies in 1893 and 110 in 1904. IDi 1882 the Co-operative Produc
tive Federation, Ltd., was founded. No official figures have been Issued 
as to the number of Workers' Productive Societies since 1931, when 74 were 
in operation. In 1941 the C.P .F . comprised 40 Societies^ which’would in
clude the largest and most important of the Productive Societies, with a 
membership of 14,300 and a turnover of £3,6 million, against a membership 
of 43 Societies with 15,200 members and a turnover of £2.6 million in 1931.

The Agricultural Co-oporatlve Movement began In 1889 with the forma
tion of the Aspatrla Society in Cumberland - which is still In existence - 
for the purchase of artificial fertilisers. The period of most rapid 
growth in the Societies was during the active life of the English Agricul
tural Organisation Society (1900-1923). Since then Agricultural Organisa
tion Societies have continued to foster the growth of the Movement in 
Scotland, Wales and Northern Ireland, but the English Societies have been 
left to develop unaided, except for the support derived from the trading 
and banking facilities of the English C .W .S ., of which many are members.

The Agricultural Movement has always been strongest in the distribu
tion of agricultural requirements - feeding stuffs, fertilisers,, seeds - 
now amounting to a total of £12 million annual sales. In Northern Ireland 
co-operative creameries have played a large part, but their existence is 
now threatened by the development of the condensed milk industry.

In March, 1943, the Movement counted in England alone 196 Societies 
with a membership of 84,500. Their marketing turnover amounted to £9.1 
million and supply of agricultural requirements to £8.95 million.
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A U S T R I A .

Co-operation In Austria in its early years shared to a consider
able extent the more salient features of the German Movement. The first 
Organisations to be formed were Schulze-Delltzsch Credit Societies, 
which founded a ISalon in Vienna in 1869. The development of Raiffeisen 
Societies on a larger scale in the present territory of Austria belongs 
to the years 1687 to 1893, when they received the support of the Govern
ment.

C^aumers* Societies based on Rochdale Principles began to develop 
among the Austrian workers in the early 60s, but some of them failed.
One of the first to make real progress was the First Workers’ Co-opera
tive Society of Lower Austria, founded in Vienna in 1864.

In 1872 the General liilon of Austrian Co-operative Societies 
(Allgemelner Verband der auf Selbsthllfe beruhenden deutschen Erwerbs- 
und Wirtschaftsgenossenachaften in Osterrelch) was formed which absorbed 
the Schulze-Delltzsch Union and comprised most of the Consumers' Socie
ties. 1896 and 1898 some Workers' Societies tried to..break away
from the General Iftiion, and in 1901 they formed a Uhion (Osterreichls- 
cher Genossenschaftsverband). Its development was facilitated by a new 
law on compulsory auditing Y/hich gave Uhlons the. right to audit their 
affiliated Societies' accountsj at the end of 1903 the new Uhion com
prised 184 Consumers' and some Workers' Productive Societies. The 
General Union still had 200 Consumers' Societies, so that the Consumers' 
Movement was divided into two equally strong groups; attempts to unite 
them succeeded in May, 1904, with the creation of the Central Uhion of 
Austrian Consumers’ Societies (Zentralverband osterrelchischer Konaum- 
verelne). The following year the Wholesale Society (Grosseinkaufs- 
gesellschaft osterreiohischer Consumvereine, QoC) was established.

Austria at that time was composed of many nationalities, a fact 
which caused much difficulty and friction. In 1908 a larige number of 
Czech Societies in Bohemia left the Central Union and formed one of 
their own.

In 1912 the Central Uhion con^rlsed 515 Societies with 273,000 
members and a turnover of Crowns 85 million. Of the Societies, 371 
were German, 82 Czech, 26 Polish, 19 Italian, 13 Slovenian, and 2 
Roumanian.

In the small Austrian Republic which emerged in November, 1918, 
from the former Austrian Empire, the Co-operative Movement was con
fronted with enormous difficulties. Economic chaos reigned, Inflation 
set in, follo^ved by mass unemployment - the former lasted for 4 years, 
but the latter became permanent.

P .T .O .
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The Central TSiion was reconstituted in November, 1919j It consisted 
mainly of Consumers* Societies but included also Productive, Building  ̂
and Settlement Societies and People’ s Homes.

For more than three decades the greater part of the Consumers’ 
Movement was closely connected with the Social Democratic Party, a fact 
for which it suffered in 1934. Four days after the outbreak of the 
conflict between the forces of the Dollfuss Government and the armed 
section of the Socialist Party in February, orders were Issued t.nr tho 
control of the Austrian C.W.S. and the Vienna Consumers’ Society. The 
Government’s declared purpose of control was to eliminate all political 
activity by Consumers’ Organisations and to confine them to their eco
nomic and social purposes. Self-government was restored to the Vienna 
Society in June, 1935, and to the Wholesale in January, 1935.

Following the seizure of Austria by Germany in March, 1938, a Com
missar was appointed by the authorities of the Reich to control the 
activities of the Austrian ‘Dhion and 'Wholesale, and, throu^ them, of 
the whole Consumers* Movement.

Subsequently the Consumers’ and Agricultural Movements (the latter' 
in 1936 con^rised 3,770 Societies witii 441,400 menibers) were incorpora
ted in the German Movement and shared their fate.

With regard to the membership figures of the Consumers’ Movement 
below, the decrease from 1924 to 1928 was due to the fact that many 
people who had been obliged to obtain their rationed supplies from Con
sumers’ Societies went elsewhere when State control ceased, while those 
who were registered as members but did not buy their requirements from 
their Society were struck off the membership lists.

Development of Austrian Consumers’ Societies.

Year. Societies. Membership, Turnover.
 ̂^  j^jLiion Sch,)

1925 . . . . .  128 475,600 134.5
1928 ........ 121 255,600 148.9
1 9 3 2 ........ 109 268,200 139.3
1934   101 264,500 115.2
1936 ........ 99 259,400 118.2
1937 ........ - - 124.6

The trade of the TOiolesale Society GbC (including affiliated 
auxiliaries) in the last two years for which statistics are available 
was: 1935, Sch.78.6 million,* 1936, Sch.82.4 million.
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T H E  B A L T I C  S T A T E S .

L I T H U A N I A ,  L A  T V 1 A,  AND E S T O N I A .

In the three Baltic States, which gained their independence from 
Czarist Russia after the last world war but became part of the Soviet 
Itoion in August. 1940, the Co-operative Movement made an essential 
ccaatribution to the restoration and development of the national econo
mic life, and Lithuanian, Latvian and Estonian Co-operative Organisa
tions became the largest trading enterprises in their countries.

In LITHUANIA, the largest of the three States, the first Consu. 
mers' Society was founded in 1869 in Vllna, but pronounced co-opera- 
tive development dates from about 1904.. Before the first world war 
there were on the present territory of Lithuania 200 Consumers’ So
cieties, 112 Credit and about 80 Agricultural Societies*

A new period of development, particularly in the sphere of Con
sumers' Co-operation, commenced in 1919 with the establishment of the 
Republic. Consumers’ Societies (Including Rural Supply and Sale So
cieties) increased from in 1919 to 410 in 1923j during the same 
years the total of all types of Societies increased from 270 to 870 
and to 1,960 in 1926= In 1939 the Movement comprised 1,170 Socie
ties - Including 185 Dairies, 160 Agricultural (including Rural Sup
ply and Sale Societies), 360 Credit and 30 Consumers' Societies pro
per; also 240 Cattle-Control Circles and 125 Associations for the 
common use of agricultural machinery- Total membership was about 
250,000.

Most of the Agricultural ^ d  Ry*al Consumers' (Supply) Societie;3j, 
whose trade in 1938 total!eS iits ^9.1 milTlbia witia 22,'000 memlJers‘i 
were organised in the Co-operative Wholesale Society (Lietuvos Zeznes 
Ukio Kooperatyvu Sajunga "Lletukls” ), Kaunas, founded in 1923, which 
in 15 years achieved such a development as to control notable per
centages of the national supply of some commodities of mass consump
tion - for instance, sugar 7 6 ^  salt 84^, herrings 2 6 ^  cement 59.5^, 
glass 22^, synthetic fertilisers 100^ ,̂ agricultural machinery 80^, 
oil products 42^. ’‘Lietukis" trade-in 1939 amounted to Lits 138.9 
million.

P»T.O.
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The 30 Consumers' Societies proper are confined to the hlg towns. 
The largest is the Kaunas Society "Pararaa", which had about 30 stores^ 
and owned the biggest bakery in the country before the war.

At the beginning of 1939, in addition to the Consumers’ and Rural 
Trading Societies, there existed 315 Co-operative Credit Societies 
with 117,000 members, and 185 Co-operative Dairies with 18,000 mem
bers. The Dairies were organised in the Central liaion of Co-opera
tive Dairies (Centrallne Lletuvos Pleno Bendrovlu Sajunga ’’Plenocen- 
tras"), which controlled practically all exports of dairy produce and 
eggs from Lithuania.

In LATVIA, the second largest of the Baltic States as regards
population, the Movement goes back to the early 60s, but less than 4^
of the 1,400 Co-operative Organisations which existed before the first 
world war survived. The restoration of the Movement began with the 
creation of 54 Consumers' Societies in 1919; 358 were foun.ded in 1920 
and 106 in 1921. In the subsequent years the foundation of Credit, 
Fire Insurance and Dairy Societies predoniinated^. Altogether, from
1919 to 1925, 2,194 Societies were registered.

The natural development of Co-operation In Latvia was interrup
ted under the regime which followed th« armed "putsch” of May, 19S4, 
and the whole Movement was adapted to the new leadership ideology. 
Mille the Go7ernment was favourably disposed towards all sections of 
the Movement * Consumers’ , Agricultural, Credit and Insurance - It de
prived them of their autonomy and independence.

"Dhder a law of 21st January, 1937, a Central Iliilon (Centrala 
savieniba "Turlba**) was established to which, all the assets and 
liabilities of the two former Uhions of Consumers’ Societies were 
transferred after their '’voluntary" liquidation, and of which all 
their former affiliated Societies automatically became members. The 
chief shareholders of ”Turlba” were Government Banks.

oil 1939 there were about 1,700 Co-operative Societies with
431,000 members. "Turiba" then comprised 225 Consumers' Societies, 
178 Dairies, and various other organisations. Consumers’ Societies
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had a membership of 33,000 and a turnover in 1938 of Lats 59 million. 
Sales to Consumers' Societies represented 41^ of the total turnover of 
"Turiba” - Lats 80 million.

Latvian Dairy Societies, an important sector of the Movement, 
were organised in the Central Union of Dairy Societies (Latvijas Pien- 
saimniecihas Centrala Savieniba), which established a number of shops 
and restaurants for the sale of milk products, also a Central Milk 
Station. Although the Central Union and its auxiliaries underwent 
organisational changes, the Dairy Societies were not interfered v/ith 
under the n6̂ v regime.

In contrast with the smallness of the country, ESTONIA, has a 
large number and variety of Co-operative Organisations which have 
shown remarkable vitality.

The first Consumers’ Society was founded in 1902; by 1917 there 
were about 150 with 17,000 members. In 1919 the Movement was or
ganised in the Central 'Onion of Estonia (Eesti IJhistegllne Lilt) com
prising 10 separate Unions for different types of Societiesi The most 
Important are Consumers', Dairies, and a variety of Marketing and 
other Agricultural Societies. Total membership was about 236,000.

One of the first developments after the Russian Revolution was 
the creation in 1917 of the Estonian w?holesale Society (Eesti Tarvita- 
jate Keskuhlsus, E .T .K . )» universal provider, large-scale producer 
and exporter for the whole Movement. One quarter of all goods sold 
were produced in its own factories,* they included a great variety of 
commodities from agricultural machinery to paper, from soap to tinned 
fish. In 1939 E .T .K .'s  turnover amounted to Ekr«36.3 million. Bi 
the same year, of the most in^ortant goods Imported, such as ferti
lisers, agricultural machinery and Implements, salt, sugar/ kerosene 
and tobacco, over 50^ of the country’ s requirements were imported by 
E .T .K . Its affiliated Societies then numbered 193, of which 185 with
54,000 members were Trading Societies, with total sales of Ekr.52.1 
million.

P .T .O .



The retail sales of the Movement represented 25^ of the retail 
trade of the country*

262 co-operative Dairies with 30,000 meitiiers controlled 95^ of 
butter and lo5̂  of total cheese production. By 1936 about 10% of the 
butter export was handled by two co-operative enterprises, but the 
same year it was_̂  monopolised and a new organisation set up by the 
Government.

The Sfeirketing Organisations include Peat, Potato, Poultry, Fruit 
and Vegetable Societies, Distilleries. There were also 650 Socie
ties for the- I'se of Agricultural Machinery.

Credit Societies numbered 216, with 82,600 members, and 362 
Mutual Insurance Funds grouped 62,000 members, apart from 8 Insurance 
Societies, a Re-insurance Society and 2 Central Co-operative Banks.

In 1935 the whole Movement was co-ordinated in a National Cham
ber of Co-operation set up by the State and placed under the cmtrol 
of the Minister for Economic Affairs "for the appropriate organisa
tion and development of Co-operation and the promotion and protection 
of its interests” . At the end of 1938 the Chamber included 3,300 
Societies of all types.

In 1940, when the Baltic States were incorporated into the 
U .S .S .R ., the Consumers' Co-operative Organisations of the three coun
tries were remodelled according to the Soviet system and came under 
the control of “Centroaoyus”, Moscow.

The next year, following the German attack upon the U .S .S .R ., 
Lithuania, Latvia and Estonia were invaded and occupied. Further 
organisational changes were in^osed upon the Co-operative Movements 
and the German authorities have since made use of all co-operative 
facilities for the tasks of dlstrlbuticai and supply - but, for the 
time being. Co-operation in the Baltic States has lost its autonomy 
and independence.
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The Belgian Consumers' Co-operative .Movement has developed in 
close association with the political parties of the country and its 
social classes. The Socialist Co-operative Movement, linked to the 
Belgian Lahoior Party, is by far the strongest, most progressive sec
tion} the others_ are the Catholic, Christian, Democratic and Literal 
groups of Societies, and Neutral Societies which consist very largely 
of civil servants.

The earliest attempts of the Belgian workers at co-operative or
ganisation, made in 1849, were in the sphere of production, but they 
were short-lived. In the next £0 years the tendency towards Produc
tive rather than Consumers' Co-operation persisted.

The nucleus of the present Socialist Co-operative Movement was a 
number of Co-operative Bakeries. These Bakeries were represented at 
the first Belgian Workers' Congress that led to the constitution of 
the Belgian Labour Party in 1885,, and also to the extension of the. Co
operative Movement, with the creation of the well-known "Maisons du 
Peuple” (they numbered 375 in 1939} v̂ h:' oh are the social and political 
centres of the whole Belgian Labour Movement.

A few years later, during a period of agricultural crisis, Co
operation began to develop in rural areas, and in 1890 a Central Agri
cultural Union "Boerenbond” was established at Louvain.

1900 brou^t the foundation of the Wholesale Society of the So
cialist Consumers' Societies/:-and 1907 the creation of the Insurance 
Society "La Pnlvoyance Soclale’̂  ~ which quickly became one of the 
largest insurance enterprises In the country, and has developed re
markable health and social welfare sc-'vices, including a number of 
modern sanatoria.

The Union of Socialist Consumers' and Productive Societies 
(Office Cooperatif Beige) was founded only in 1S09.

During .the period of the first world war and German occupation 
the Co-operative Movement in Belgium suffered very serious losses, 
and after the Armiatice was faced v;ith far-reaching tasks of recon
struction and development.

In the early 30s the Movement was severely affected by the econo
mic crisis and more particularly in 1934 by the failure of the Labour 
Bank. The situation demanded the re-organisation of the Movement, 
which was effected in 1935 and 1936. Its structure was re-modelled 
and the whole of its activity - commer-clal, productive, education and

Federation des Societls Cooperatives Beiges. P .T .O .
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pro]^aganda - was unified in a single Central Organisation (Soclete 
Generale Cooperative) which in the last year before the outbreak of 
the war sold goods to the value of Pr.l64 million.

Development of the Sooialist Consumers* Movement.

Consumers' 
Societies.

Productive
Societies.”

Retail
Year. Societies . Membership. Turnover.

(In Million Fr .)

1890 . . . . - 13,270 4.8
1904: .  a .  « - 103,350 26.9
1910 . . . .

- 170,740 44.9
1923 . . . . 51 245,700 257.2
1931 . . . . 54 288,300 723.9
1938 . . . . 40 305,200 663.1

1924 . . . . 19 3,470 15.1
1931 . . . . 22 5,380 41.8
1938 . . . . 22 5,900 53.7

It was estimated before the war that the Belgian Consumers’ 
Movement as a whole comprised about 25^ of the population.

The development of co-operative production^ in Belgium is not 
mainly centralised, as in most other countries, in the Wholesale 
Society, but rather in large Regional Societies - for instance, the 
productive works at Micheroux belong to the Union of Liege and those 
at Jolimont to the Society "A.u Progrds” .

* *

The ”Boerenbond" is to-day a very powerful organisation. More 
than 1,200 Supply and Marketing Associations with about 128,000 mem
bers were affiliated to it before the warj its llVholesale Society owns 
a number of oil mills, flourmills, warehouses, auction martsj in 
1957 it supplied its menflDer Societies with goods to the value of more 
than half a milliard francs and sold agricultural produce aiaounting 
to Fr.131 million. The “Bperenbond" has its Central Credit Insti
tute, and its Insurance business is one of the largest in the country. 
The Walloon parts of Belgium have their own Agricultural Co-operative 
Organisations, but they are smaller, less co-ordinated and, there
fore, much less powerful than the ’̂ Boerenbond” , which operates mainly 
in the Flemlsh-^speaking parts of the country.
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B U L G A R I A .

Bulgaria declared her Independence of the Turks in 1878, and the 
Co-operative Movement in the country dates from the early years of its 
Independence when Western progressive ideas were eagerly adopted by 
Bulgarian Intellectuals for the solution of national problems. Origi
nating within the restricted limits of Credit Co-operation of the 
Raiffeisen and Schulze-Delitzsch types, it has developed in the course 
of less than half a century a rich variety of Co-operativo Organisa
tions, especially in the sphere of Agricultural Production, where 
almost every product is co-operatively handled.

The first Rural Society was founded in 1890, the second in 1897j 
the first Consumers' Society was established in Kasanlik in 1901; and 
the first People’s Bank, a characteristic type of Society in Bulgaria, 
in Sofia in 1903.

The Commercial Cod© at that time was a hindrance to co-operative 
activity, which only developed freely after the amendment of the legal 
provisions in 1903. A Co-operative Law followed in 1907. In 1903 
there were only 24 Societies; within 4 years the number increased to 
238 Societies with 19,400 menders. 1905 saw the foundation of the 
co-operative Insurance and Savings’ Society of Bulgarian Civil Ser
vants, which has become the most in^ortant Life and Pire Insurance 
Office of the country.

Development of the Co-operative Movement.

Year. Societies. Membership.

1903 ........ 24 -

1907 ........ 238 19,400
1909 ........ 604 •

1924 ........ 3,873 500,200
1935 ........ 3,105 803,600
1937 ........ 3,179 858,300
1939 ........ 3,438 955,800

More than half of the membership is comprised In Urban and Rural 
Credit Societies. Agricultural Credit Societies usually function as 
General Purposes Societies, undertaking also consumers' supply and mar
keting activities. Agricultural Co-operative Societies collaborate close
ly with the Agricultural and Co-operative Bank, which is the m in  organ 
for the execution of.the Government's agricultural policy. They ofton 
function as Government agencies In collection and marketing of crops, etc.

P .T .O .
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Consumers* Societies based on Rochdale.principles are mostly con
fined to the to-wns. A.t the end of 1938 their total membership was 
estimated at 150,000, about half of which was organised In 63 Societies, 
affiliated tc the Union and Wholesale Society "Napred'*, foujided ln 1919. 
Before the war the retail trade of ''Napred’ s” Societies, other Consu
mers' Societies and Consumers' Departments of Credit Societies amounted 
to Leva 1,585 million, which represented nearly 25^ of the retail trade 
of the country«

In 1942 -'Kapred̂ ' comprised 82 'Consumers ’ Societies with about
100,000 membersj retail and ’;'nolesale trade v/as Lvs.2,740 million* Of 
the total trade of the country "Napred" and its Societies wore respons
ible for 78^ of the total sugar supplies, 4^ of rice, 50^ of fuel alco
hol, 35^ of salt^ 32^ of copper sulphate, 17^ of petroleum etnd similar 
products.

"Napred” , like the Agricultural Co-operative Societies, has been 
allotted tasks in the framework of the Government's war-time economic 
policy. Thus it undertakes a considerable part of the collection and 
storage of grain on behalf of the Grain Export Direction.

The number of Co-operative Societies and their membership at the 
beginning of 1942 was as followss-

Number. Members,

Credit Societies .............. 2,520 550,000
Consumers’ Societies . . . r . 155 105,000
Marketing, Purchasing and
Processing Societies . . . . 127 20,000

Health and Public V/orks
Societies 30 17,000'

Insurance Societies .......... 100 355,000
923 241,000

12.



C Z E C H O S L O V A K I A .

As part of the general political and national evolution, Co-opera- 
#'tlon in Czechoslovakia developed in a number of separate Movements asso
ciated ^̂ ;ith political parties and national groups. It must also be re- 
mambered that before the constitution of the Czechoslovak Republic after 
the last world war. the western provinces of Bohemia, Moravia and Silesia 
'5'v'ere under Austrian rule, and the eastern provinces of Slovakia and Sub- 
Carpathian Russia were under Hungarian rule.

The first Workers' Consumers' Society was founded In 1854 in Tman 
(near Prague) and another in 1861 at Staschov. It was not until after 
the Prusso-Austrian war (1866) that the Movement began to take root 
among the workers. The Consumers’ Society in Prague, founded in 1868, 
and which in Its first year had 3,000 members, became the centre of a 
rapid co-operative development. But, owing to lack of business exper
ience, it failed in 1875, and with it disappeared the whole Consjumers’ 
Movement;, which comprised 500 Societies. About 20 years elapsed before 
the workers in Bohemia, Moravia and Silesia undertook again the estab
lishment of Co-operative Societies, but for a time their interest centred 
upon Productive Societies, the first of which was established in 1896. 
Consumers' Societies followed.

After the passing of the Auditing Law (1903) in Austria, most of 
these Societies Joined the Austrian Union of Co-operative Societies. The 
Czech workers, however, desired to be independent; in 1908 and 1909, 
reapectively, they founded their own Co-operative Union and Wholesale 
Society (Ustredni svaz ceskoslovenskych druzstev and Velkonakupni spolec- 
nost druzstev) which attracted gradually two-thirds of the Czech members 
of the Austrian Union. Membership of the new Union increased from 30 
Societies at its foundation to 285 Societies, with 71,500 members, in 
1914. In 1918 all the remaining Czech members of the Austrian Uhion 
joined the new Union.

The German (Sudeten) and Polish Workers' Co-operative Societies 
formed a separate Union (Verband deutscher Wirtschaftsgenossenschaften) 
in 1919, and the former Austrian Wholesale Department, established 1905, 
was re-organised into an independent organisation, the ”OEC” Productive 
and Wholesale Society of Industrial and Economic Societies ( ”GEC” Pro- 
duktions- und Grosseinkaufsverband fur Erwerbs- und Wirtschaftsvereini- 
gungen) which, like the ISiion, had its headquarters in Prague.

In the sphere of Agricultural Co-operation the first Agricultural 
Credit Societies (Mutual Savings and Loan Societies) were founded only 
in the 60s. They were called ”Kampolicky*s after their founder Dr. 
Kampelik. By 1873 there were 450 Societies in Bohemia, 330 in Moravia 
and Silesia. This development did not extend to the eastern provinces, 
where serfdom still existed.

Between 1850 and 1860 Credit Societies of the Raiffeisen type were 
established by the German rural population. Rural and Urban Credit and 
Loan Banks on the Schulze-Delitzsch model were promoted simultaneously

P-T.O.
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by Dr. Slmacek. The first Czech Raiffeisen Bank was created In 1890. The 
number of Societies Increased rapidly and consistently - in 1901 there 
were 1,490 Societies; in 1920 - 3,820; in 1929 - 4,190; in 1935 - 5,3.60. .i 
These formed the basis of the agricultural co-operative system built up 
in Czechoslovakia, but their originftl credit basis was expanded in 1895 
'With the formation of the first 10 Distributive Co-operatives.

In 1935 there existed 16,670 Societies of all types organised in a 
number of separate TItilons with a total membership of 2,189,500 - Agricul
tural and Credit Societies 1,274,200, Consumers’ Societies 915,300.

In the period between the two world wars the tv/o chief Unions of 
Consumers’ Societies - Czech and German - had to contend with enormous 
difficulties. Immediately after the first steps of reconstruction, a 
period of inflation set in from 1919 to June 1922, followed by an equally 
difficult period of deflation. The economic depression which set in in 
1929-30 hit the country particularly hard - the number of unemployed dur
ing the years 1932 to 1936 reached over 900,000. All these difficulties 
had serious repercussions on the Consianers’ Organisations, but both sec
tions of the Movement kept their ground.

Development of the Consumers’ Societies of the Czech and german Iftilons.

Year. Societies. Membership. Turnover.

(In Million ;
Cz. . G. Cz. G. ■ Cz • G.

1922 ....... , ■ 1,373 259 556,700 301,300 1,326 732
1929 ....... 1,043 176 443,200 231,900 1,343 587
1936 ....... 744 166 447,800 238,500 1,156 466
1937 ....... 740 162 491,200 231,300 1,320 496

The Czech Wholesale Society sold goods to the value of Kc .560.6 
million in 1937, and the turnover of the Grerman C.W.S. in the same year 
was Kc.321 million.

After the occupation of the Sudeten territory, according to the 
Munich Agreement, all German Consumers' Societies in Czechoslovakia and 
their Central institutions were liquidated.

When Bohemia and Moravia became a German Protectorate in March, 
1939, the Consumers' Movement was centralised nationally into one Audit
ing Iftiion, one TOiolesale Society, and locally into one Consumers’ Socie
ty for each town or district. In 1942 and 1943 Decrees were issued for 
the creation of new Central Organisations - Agricultural, Consumers’ , 
Building, Credit. To these affiliation was obligatory, and the Central 
Organisations were subject to various Ministries. For the Consumers’ 
Societies a "Trustee” was appointed in November, 1942, empowered with 
all rights which nor»mally belong to the statutory organs of Societies.

In Slovakia the Movement functions as a part of nazi war economy, 
but no details are available.
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D E N M A R K .

It is In Denmark that Co-operation has reached Its highest peak 
in national economy; it has also contributed immeasurably to the high 
standard of efficiency and the prosperity of Danish agriculture, which 
is based on the export of high grade agricultural produce and the im
port of grain, feeding stuffs, fertilisers, and raw materials. To
day, practically the whole farming community is co-operatively or
ganised as producers as well as consumers, and in the towns, too. Con
sumers’ Co-operation is well established.

Before 1882 no Co-operative Dairy Societies existed. In 1937 
they numbered 1,416 (including 11 Co-oporative Butter Export SooiQ- 
ties) with 190,000 menibersj together the Dairy Societies handled 91^ 
of milk supplied to all dairies in the country, while the Butter Ex
port Societies handled 51.8^ of the total butter exported. In the 
same year Co-operative Bacon Factories, started in 1887, wero respons
ible for 84^ of the animals slaughtered at all exporting slaughter
houses, and. Jointly with the Egg Exportation Society, founded in 
1895, they handled 25^ of the total export of eggs.

Co-operative purchasing of feeding-stuffs was organised in 1899j 
by 1938 the co-operative share of all purchases amounted to 67/^ of 
the total consumption, while the Co-operative Fertiliser Society (es
tablished 1901) supplied 39.6^ of the total consumption of commercial 
manures. •

Consumers' Co-operation had preceded the formation of Farmers' 
Sal© and Agricultural Supply Organisations. Ihe first Society on 
the Rochdale model was founded in 1866 at Thisted in Jutland, and 
from the 80s onward Consumers’ Societies rapidly developed* Tllihile 
in other countries the working classes took the lead in their estab
lishment, in Denmark it was for many years almost exclusively the 
rural population who formed Consumers* Societies, and only towards 
the beginning of the 20th century did factory workers, civil servants, 
etc., begin to avail themselves of the advantages of Consumers’ Co
operation.

The Danish Wholesale Society (Paeliesf orenlngen for Daniaarka 
Brugsforeninger, P .D .B .) , Copenhagen, foundod in 1896, serves both 
the Agricultural and Industrial Consumers* Societies and collaborates 
closely with the other cd-.oporatlve sections of the Central Organisa
tion of the FarmBPS* Movement, De Sotavirkende dansk© Andelsselskaber.

P .T .O .
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The Industrial (V/orkers' ) Co-operative Movement, which before tho 
war comprised 40 Consumers' Societies with 77,200 members and turnover 
of Kr.3S million (including the Copenhagen Society "Hovedstadons 
Brugsf orening” , the largest in the country with 33,600 members) is or
ganised in the Co-operative IJilon, Det Kooperative Faellesforbund, 
Copenhagen, founded 1922.

Development of Consumers' Societies.

(Agricultural and Industrial)

Year. Societies. Membership.
Retail

Turnover.
Wholesale
Turnover.

1892 . . . . 547 75,300

(Ih Million Kr. )

m  mm

1908 . . . . 1,191 169,100 - 41.1
1911 -- ; 1,286 181,300 48.8
1921 . . . . 1,799 336,400 174.6
1931 . . . . 1,796 321,600 242.0 131.5
1939 . . . . 1,901 402,000 361-, 5 216.2

In 1942 the membership of the Consumers’ Societies reached 427,000, 
and the trade of the consumers’ sector in that year was Kr.614 million 
out of a total co-operative trade of Kr.2,202 million. Before the war 
the Consumers' Movement handled 30^ of the country's retail grocery 
trade, and, on the basis of 4 persons to a family, nearly 50^ of the 
population was served by Consumers' Societies.

In 1940 there wore 7,296 Co-operative Societies of all types, in
cluding 1,390 Dairies, with a total membership of 1,896,000 and a trade 
of la*.2,497,000,000.

In Denmark, as in Norway,' there have been signs of growing confi
dence in the Movement during the war. These are particularly re
flected in the progress of the Copenhagen Society, whoso meinborship had 
increased by the end of 1942 by 30^, number of shops by'21, and volume 
of trade by 16^ corcqpared with a rise of only 5^ In the food price Index.
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F I N L A N D .

In 1900 only one Co-operative Store existed in Finland. To-day 
one out of every six inhabitants is a member of a Consumers’ Co-opera
tive Society.

In 1905 Societies counted 190 with 19,500 members; 310 Co-opera- 
tive Stores, SOO Dairy Societies, 200 Credit Banks, and 190 other So
cieties had been established by 1907, a total of over 1,000 Societies 
in six years.

By 1951/ in Just over a quarter of a century, the number of So
cieties had reached 5,600 'with 750,800 members, of which 4,900 wi"^ 
275,500 members were Agricultural Societies.

Since 191G two Consiimers' Movements have existed, in Finland, the 
"Neutral'^ and "Progressive'’ . The Wholesale Society (Suomen Osuus- 
kauppojen Keskaskunta, S .O .K .) - now the C.W,S= of the Neutral Move
ment represented by the liBiion, Yleinen Osuuskauppojen Liitto, Y .O .L . 
(1908) - was established in 1904 with 27 affiliated Societies. The 
Progressive Societies left SvO.K. and founded their Union (Kulutusuus- 
kuntien Keskusliitto, K .K .) in 1915, and their Wholesale Society 
(Osuustukkuicauppa, OTK) in 1917.

E.K., Societies are urban in their location; those of Y .O .L . are 
rural, which accounts for their much larger number. As regards in- . 
dividual meEibership, retail and wholesale trade, the two Movements 
are fairly comparable in strength.

Development of Consumers’ Societies.

Year. Societies. Membership. Retail Turnover.

(In Million Pmk

1903 . . 66 13,000
1909 .. 506 102,000

y . o .l . K.K. Y .O .L . K.K. Y .O .L . K.K.

1922 ., 470 112 176,500 160,850 416.6 735.7
1951 . . 422 111 228,900 241,600 1,506.7 1,067.8
1938 .. 417 125 299,300 306,600 3,034,4 2,103.3
1940 400 119 295,100 317,800 3,516.8 2,887.0
1941 .. 400 119 340,000 336,000 4,020 .0 3,000.0
1942 ~ 360,000 358,000 4 ,400 .0 3,295.0

17.
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Before the war the two Movements together handled one-third of 
the national retail trade and well over one-third of the wholesale 
trade ~ proportions unsurpassed in any other country.

Both TOiolesales possess flour-raills, match factories and other 
successful productive enterprises. Value of supplies from S.O.K. 
factories in 1941 was Fink.400 million, its total turnover for that 
year was Pmk.1,775 million and in 1943 Pink.1,770 million; OTK turn
over for the same years was Fmk.1,613 million and Fmk.1,612 million, 
respectively.

The Finnish A ^icu ltw c l Co-operative Movement, comprising about 
5,000' 'Societies, is uni't'eid in -bhe “t'ellervo** Society, founded on the 
initiative of the Finnish Co-operative Pioneer, Hannes Gehhard, in 
1899. ”Pellorvo” comprises in its membership all sections of the 
Movement - consumers*, producers' and credit - and also acts as Cen
tral Organisation for Education and Propaganda.

The Agricultural Trading Co-operative Societies and the Rural 
Consumers’ Societies are supplied by their Wholesale Society "Hank- 
kija" (1905) with agricultural requirements. The Co-operative Dairy 
Societies, which are responsible for about 80^ of Finnish dairy pro
duction, have their own butter export organisation - "Valio^' Society 
(1905)' - which handles abput 90^ of the country's butter export.

More than 1,000 Credit Societies are affiliated to the Central 
tSilon of Agricultural Credit Societies (Osuuskassojen Keskusliitto), 
founded 1928.

The Agricultural Co-operative Societies in the Swedish-speaking 
districts - about 180 with 45,000 members - have their own Central 
Ijaiion (Finlands Svenska Andelsf’drbund), founded 1919, Wholesale So
ciety and Butter and Export Marketing Organisations, The Xftilon is 
also a member of "Pellervo".

-5 5 - i ’f

During the Russor-Flnnish war and by the terms of the Peace, the 
Consumers’ Movements lost valuable distributive and productive en
terprises, restaurants, warehouses and administrative buildings in 
Ksrelia. After the reconquest of the territory follcrwing Finland's 
entry Into the world war in June, 1941, many of the Societies, fac
tories and other property were found to be wholly or partly destroyed. 
Rehabilitation and rebuilding was undertaken, immodiately and a large 
part of the enterprises are now again active.
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In Prance Go-operatlon developed mainly In three sectors; Consumers’, 
Agricultural, and Workers' Productive.

The famous French Consumers' Society, "Commerce Veridique et Social”, 
at Lyons, founded by Michel Derrion and Joseph Reynier in 1835, was short 
lived, and only in the second half of the century, under the Influence of 
Rochdale, was a lasting foundation laid for the development of the Consu
mers’ Movement. In 1869 there were 110 Co-operative Stores and 30. Co
operative Bakeries; at the turn of the century 1,560 Consumers' Societies 
with 454,700 members, 250 Workers’ Productive Societies, and 2,500 Agri
cultural Syndicates. Franc© maintained the lead over all other coun
tries in the organisation of industrial production thpou^ Workers' Pro
ductive Societies.

In 1931 iStie total number of Societies of all types-was 35,360 with 
'5.4 million members, including 50,030 Agricultural Societies with 2.9 
million members, and 3,260 Consumers’ Societies with 2 .3  million members.

The French Consumers ’ Movement in its early years was organised in 
two Unions- the Neutral, founded in 1885 at the first French Co-opera
tive Congress in Paris and inspired by the famous School of Nlmes, a small 
group of co-operative idealists led by Professor Charles Glde and Emile 
de Boyve, who saw in Rochdale the germ of a future social order; and the 
Socialist Union, founded at Paris in 1900.After 10 years of discussion 
and effort unity was achieved by the Pact of Union signed at the Congress 
of Tours in 1912, and the National Federation of Consumers’ Societies,
F.N.C.C. (Federation Natlonale des Cooperatives de Consoramation) was 
created.

The first Wholesale Society was founded in 1888, but it lived only 
until 1895, The existing Wholesale Society {Magasin de Gros, M .d .O .) 
began business in .1907 with the modest turnover of F r .3 ,8  million; by 
1939 its turnover had Increased to F r .1,277 million.

Development of Consumers’ Societies and Co-operative Bakeries.

Year. Societies. Membership. Retail Turnover.

(In Million F r .)
1901   1,560 454,700
1911 ............  2,810 799,200 262.5

Consumers’ Societies Affiliated to F.N .C .C .

1922 1,940 1,399,000
1931   1,240 1,576,000 2 ,764.0
1937 ............ 1,010 2,454,000 2,996.3
1938 ............ 837 2,500,000 3 ,290.0

P .T .O .
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An outstanding feature of the development of the French Consumers’ 
Movement was the 13 large Regional Societies, the greater number of which 
were found in the Industrial districts of North and North-Eastern Prance.

It was estimated, before the war, that the Consumers’ Movement 
reached about 10^ of the population.

After the fall of Paris far-reaching changes of structure in the 
French Movement were in5)0sed by the new social and economic legislation. 
The P .N .C .C . and the M.d.G. were merged into one Organisation, the Cen
tral Committee of Reorganisation (Comite Cooperatif Central de Reorgani
sation, C .C .C .R .). These drastic changes Included the retirement of 
three well-known co-operative leaders, but the direction of the Movement 
was placed and has remained in the hands of one of the three Gteneral 
Secretaries of the P .N .C .C ., a Director of the M .d.G., and a Director of 
the Society of Control.

^ * «

The Workers* Productive Societies are organised in the Chambre Con
sul ta¥Iv5~diTl[i8ool!an'OTii~0i5?E^ Production, founded in 1884.
Before the war they numbered between 400 and 500, with 33,000 members; 
more than half were enga.ged in building and public works.

Prench Agrici^tural Co-operation is very diversified. It Is esti- 
mated that about S6X ot thV' ISrench farmers and peasants are linked with 
the Agricultural Movement, whose Central Organisation is the Pedlration 
Nationale de la Mutualite et de la Cooperation Agricoles, founded in 
1910.

The "syndicats" - agricultural professional associatiens - number
ing about 20,000 with about l|- million meiilbers and operating under a 
special law of 1884, fulfil largely the functions of Purchasing Organi
sations, while special Co-operative Societies, under the Agricultural 
Co-operative I»aw, amended and codified in 1939, exist for the marketing 
of agricultural products, such as cereals, dairy products, wine, edible 
oils, etc.. The 1,500 Mieat Co-operative Societies handled about 80^ of 
the wheat crw  in 1939, and the 2,500 Dairy Societies were responsible 
for about 2 0 ^  of dairy production. The capacityx of the wine cellars of 
the 800 Wine Producers’ Societies is equal to about 30^ of the average 
yearly, production of the, country.-

Credit Societies, about 6,000 in number with a membership of 450,000, 
are cloeeiy linked wTth the Government’ s .agricultural credit policyj 
their apex Organisation - Caiase Nationale de Credit Agrlcole - is a 
public corporation with financial autonomy.
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G E R M A H Y.

The names of. two co-operative pioneers stand out In the early his
tory of the Geman Co-operative Movement - Schulze-Delltzsch and Raif
feisen. The initiative for the formation of the first Co-operative 
Organisations in Delitzsch came from Herman Schulzo-Delitzsch, who in 
1849 founded a Sick Benefit and Death Fund followed by 2 Supply Associa
tions for joiners and bootmakers. In 1850 he founded the first Loan 
Association, out of which evolved the well-known Schulze-Delltzsch^ Cre
dit Societies. In Eilenburg^ a small industrial town, the first Con
sumers’ Society was formed in 1850, followed by Associations of Arti
sans. About the same time - in 1849 - Friedrich Wilhelm Raiffeisen 
founded an Association for the purchase of cattle, out of which evolved 
the first Agricultural Credit Society based on unlimited liability.

The co-operative idea spread rapidly. Each year until 1866 an 
average of 21 Societies were formed; from 1867 to 1888 "the average was 
64j from 1889 to 1903 it was 715; in the three years 1904 to 1906 it 
rose to 1,194. At the end of 1906 there were 25,710 Societies of 
various kinds, a figure which had increased by. 1931 to 53,030 Societies 
with 9o5 million members, of whiah l-,700 were Consumers' Societies with 
3.71 million members. . ’

The first Central Co-operative Organisation-was established In 1859 
following the first Congress of I*oan and Credit Societies organised by 
Schulze-Delitzsch; in 1864 the General Union of German Industrial and 
Economic Societies (Allgemeine Verband der deutschen Erwerbs- und Wlrts- 
chaftsgenossenschaften) was founded, which comprised 337 Loan and Credit 
Societies, 40 Supply and Productive, and 15 Consumers’ Societies; in 
1894 the German Consumers’ "Wholesale' Society (Grosseinkau^sgosellschaft 
deutscher Consumvereine), Hatsib.urg, was founded.

In the 90s relations between the middle-class Credit Societies and 
the predominantly working-class Consumers’ Societies became strained, 
all the more as the latter ea^perlencod a rapid development which 
thi^eatened the predominance of the Credit Societies. Ideological d if
ferences added to the difficulties, and at the Congress of 1902 at 
Kpeuznach the. C.W.S. and 98 Consumers’ Societies were excluded from the 
General Union. These Societies and others founded their own Union in 
1903, the well-known Central Union of German Consumers' Societies (Zon- 
tralverband deutscher Konsumvereine), Hamburg.

The Central Union enjoyed only ten years of unbroken development; 
then came the first world war, excessive state economic control and in
flation. More stable conditions prevailed from 1925 until the advent 
of the nazl regime in 1933.

P.T.O.
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Development of Consumers* Societies of 

Zentralverband deutscher Konsumvereine, Hamburg.

Year. Societies. Membership. Turnover.
(Ih’Tiinion Rm.)

1903 .
1913 .
1925 .
1930 .
1932 .

627 573,100 131.8
1,140 1,705,000 472.0
1,113 3,383,800 616.0

974^f 2,820,141 1,240.0
949 2,950,000 944.0

There also existed a much smaller Consumers’ Union, the Reich Union 
of German,Consumers' Societies (Reichsverband deutscher Konsumverelne), 
Cologne, established in 1908-12, which comprised mainly the Roman Catho
lic Consumers' Societies in Western Germany - particularly the.Rhineland 
and Westphalia' - and some Societies of Civil Servants. In 1923 these
Societies formed a Wholesale Society “Gepag” , Cologne.' The Union in
1932 comprised 259 Societies with a membership of 758,000 and a ttade of 
Rm. 150.9 million.

After the advent of the hazi regime the old Consumers' Unions were 
liquidated and a new Central Organisation, the’*Relchsbund'S was formed 
under nazi control. The two T/Vholesale Societies were amalgamated. The 
whole Movement was deprived of its co-operative .character, many Socie
ties, including the largest, were liquidated and subsequently what re
mained of the great German Consumers* Movement was absorbed by the 
German Labour Front. In place of the former Consumers' Societies, 
Supply Centres have been organised, whose Wholesale Organisation Is the 
Labour Front controlled ’’Gemeinschaftswerk” which, has absorbed the 
Wholesale Society with all its valuable assets.

Agricultural Societies, which are operating under the direction of 
the ’*lReicHsn‘ffir'staHd'*i the corporate organisation of German agriculture, 
number about 46,000 - Including 21,000 Credit Societies, 14,000 of which 
are also engaged In trading operations, 16,000 Trading Societies (Mar
keting and Purchasing), and more than 8,000 Societies for common use 
(electricity, machines, etc.). The total membership of the Agricul
tural Soclreties Is about 5 million.

*  The decrease in membership was due to the exclusion of so-called 
"paper soldiers” who Joined Societies during the war and Inflation 
period, but returned to private traders as soon as the latter were 
able to meet their requirements.

22.



H U N G A R Y .

Distributive Co-operation was practically unknown in Hungary in 
the beginning of the 90s - there were perhaps 20 stores in existence. 
On the other hand, Co-operative Banks-were leading the way, and at the end 
of the century numbered about 1,000. An experiment to extend co
operative distribution throtigh a Co-operative Central Bank resulted in 
the establishment of- over 50 Co-operative Stores by the end of 1899.

In 1898 the "Hangya” Co-operative Wholesale and Productive Socie
ty ("Hangya" Termelb-_, Irtekesito- es Pogyasztasi Szbvetkezet; a Mag
yar Gazdaszbvetseg Szbvetkezeti Kbzpontja) was founded, and has deve
loped into a powerful organisation for the supply of its farmer mem
bers and for the sale of their produce, the latter mostly throu^ a 
number of subsidiaries. Its affiliated Consumers * Societies extend 
to practically all the villages throu^out the country.

At the end of 1931 there were 4,510 Societies with 1 .4  million 
members, of which 1,567 were Distributive Societies with 805,800 mem
bers.

Development of Consumers^ Societies.

Year. Societies. ’ Membership. Retail Turnover,

(m  Million Pgb. )

1898 ........... 29 12,540 1 .0
1901 ........... 171 1*52,820 5,0
1911 ........... 1,093 167,990 55.5

^^1918 ................................. 2,140 658,270 124.9/
1921 ........... 1,911 795,140 56.6
1931 ........... 1,616 638,040 77.6

■>̂■>̂1940 ..................................... 1,887 641,800 220.6
1941 ........... 1,953 700,120 -

"Hangya" is to-day the largest trading concern In Hungary. Its 
trade has rapidly increased during the war from Pgb.212 million in
1939 to Pgb.254.3 million in 1940, Pgb.359.5 million in 1941, Pgb.451

/  Turnover figures re-calculated on average monthly rate of exchange 
of the Gold Crown, as published by the Hungarian Finance Ministry.

# After the Treaty of Trianon. •JHJ After the Second Vienna Award, 1940.

23. P .T .O .



million in 1942 and Pgb.602 million in 1943. It fulfils many func
tions as a Government agency - collection of Government controlled 
produce, export monopolies, etc.

Althou^ the first Urban Credit Society for Artisans was estab
lished in 1851, the first Rural Credit Society on the Raiffeisen model 
was only founded in 1886 by Count Alexander Karolyi and became the 
starting point of a rapidly developing Credit Movement. By 1894 the 
first Central Credit Organisation could be established, with 400 Credit 
Societies, which led in 1898 to the foundation of the present Central 
Credit Institute of Credit Co-operative Societies (Orszagos Kozponti 
Hltelszbvetkeze-b).

Development of Co-operative Credit Societies.

-Year. Societies. Membership.

1899 . . . -- 141,600
1909 ............ 579,100
1913 . . . ____ 693,200
1917 ............ 2,430 635,400

4C-1919 ■............ 296,700
1929 ............ 363,300
1938 ............ 468,500

4h:'1940 ............. 668,000
1941 ......... . 1,464 734,000

The oldest Agricultural Co-operative Society^is the Co-operative 
Association of Hungarian Farmers (Ife.gyar Mezbgazdak Szbvetkezete), 
founded 1891, a Supply and Marketing Society for large and medium 
landowners with a membership b'efore the war of 6,300.

Organisations of more recent foundation are The Hungarian Cen
tral Association of Co-operative Dairies (Orszagos Magyar Tejszbvet- 
kezeti Kbzpont mint szbvetkezet), founded in 1922, with 794 Societies 
and 99,300 members (1937); and The Central Uhion of Handicraftsmen's 
Co-operative Societies (Iparok Orszagos Kbzponti Szbvetkezete) created 
by the Law of 1924 for providing credit to small industry, supplying 
raw material, machinery, tools, marketing and, in some cases,' export
ing members' products. In 1937 it comprised 52 Societi'es with 7,500 
members.

The apex of the whole Movement is the Union of Hungarian Co
operative Societies (Magyarorszagl Szbvetkezetek Szbvetsege), a non- 
trading Central Organisation established ih 1909.

« After the Treaty of Trianon. After the Second Vienna Award, 1940.
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I C E L A N D .

Iceland in the far north of the Atlantic, with its northern coast 
touching the Arctic Circle and with a sparse population of only about 
120^000 inhabitants, has, notwithstanding natural handicaps, developed 
a comparatively strong Co-operative Movement. -

Since 1263 the island has teen a colony, of Norway until 1381 and
then of Denmark, In 1918 It became an independent state in a personal 
union with Denmark, a tie which in 1944 has been severed by the Declara
tion of an Independent Republic. The connection with Denmark has had 
a profound influence on the trading conditions of Iceland. For 200
years the Daniijh Government sold to certain commercial houses the privi
lege of all trade with the island. For the next 50 years trade was 
only open to persons residing in the Danish realm, and it was not until 
1855 that freedom of commerce was- obtained. But the earlier conditions 
had left their mark upon the country, the people were very poor, they 
had no capital, no ships for the export and import of goods.

In 1869 three Trading Societies were established with the object of 
ameliorating the standard of life of the people. They were joint-stock 
coirpanies formed by public subscriptions from the districts which they 
served. In the following years the number of Trading Societies in
creased, but most of them had a short existence and the last only sur
vived a little after 1880.

The first real Co-operative Society, which is still in existence, 
was founded in 1882 in Thingeyjarsysla in the 'north of the Island by 
people who had heard of the Movement in England and Denmark. Goods 
were bought from a wholesale house in England and sent to the Society 
twice a year; in return the ship brought back wool and live sheep. The 
Society Increased its membership rapidly,• similar Societies developed 
in other parts of the country, and by 1900 were functioning in most 
districts I soon they began to establish their ovm slaughter-houses.

In 1902 the Federation.of Icelandic Co-operative Societies (Samband 
Islenskra Saravinnufelaga, S .I .S .)  was founded. In 1910 it commenced 
the sale and purchase of goods for Societies, and In 1917 opened a 
Wholesale Department at Reykjavik. Purchase and sale agencies were 
established in Leith, Copenhagen and Hamburg, but the latter was closod 
in 1933. In 1940 a New York agency was opened.

S .I .S . also owns and operates a number of factoriesj in 1938 thoir 
output was Kr.2.3 million, in 1942 Kr .6 .3  million. Its affiliated 
Societies - with the exception of two Consumers’ Societies -are all of 
the marketing and purchasing type. They own and operate slaughtor-
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houses, refrigerating plants, dairies, fishing stations, a fish meal 
factory, a cod liver oil refinery, greenhouses and other enterprises. 
The Federation handles more than a quarter of the country's total im
ports, and controls 80% to 90^ of the export of agricultural goods 
(frozen and salt lamb, wool, sheepskins), fish, etc.

Development of the Federation of Iceland Co-operative Societies.

T r a d e  T u r n o v e r .

S 0 c i e t 1 e s . F e d e r a t i 0 n.

Socie Sales of Sales of
Year. ties. Members. Supplies . . Produce. Total. Supplies . Produce. Total

(m Million K r .) (In Million Kr .)

1927 . . 38 7,100 .. 4.6 7.4 12.0
1930 . . 39 7,600 - - 7.4 6.4 13.8
1938 .. 46 15,300 18.9 11.7 30.6 10.5 11.7 22.2
1941 . . 48 18,600 39.7 31.5 71.2 27.7 26.7 54.4
1942 .. 50 20,200 61.5 . 47.9 109.4 45.4 23.8 69.2

Consumers' Co-operation is practically confined to-tho capital 
where the Movement developed only about ten years ago. In August, 1937, 
the Consumers' Society "Kron" ©merged from a fusion of a nurribor of small 
Societies. It has 12 stores in Reykjavik itself and 5 in surrounding, 
districts. Its membership increased from 2,820 in 1937 to 4,070 In 
1942. There is only one other Consumers' Society, a small one with 
less than 200 members. Combined turnover increased from Kr.3 million 
in 1938 to Kr.11,2 million in 1942.

NOTE; Fluctuation in prices and increases in money values are largely 
responsible for the turnover developments shown above between 
the years 1938-1942.
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I T A L Y .

In Italy, as in Germany an(i Austria, Credit Societies formed the 
cradle of co-operative activity. The first People's Banks on the 
Schulze-Delitzsch model were founded by Luigi Luzzatti in Lodi in 1864 
and in Milan in 1865. Luzzatti ~ who had come into contact with 
Schulze-Delitzsch in 1863 during his studies in Berlin - published a 
book on People's Banlis, and for fifty years he promoted this form of 
Co-operation.

In 1876 he founded a Union of People’ s Banks. In 1925 they,
numbered 829 with 498,800 members, a share capital of Lire 305,''500,
and deposits amounting to Lire 3.9 million.

The first Raiffeisen Credit Society was established in 1883;
Agricultural Co-operative Societies - Societies for the Supply of 
Seeds and Dairies - started about 1872j and Agricultural Syndicates 
on the French model were organised from 1889 onwards.

Productive and Labour Societies (groups of ’’braccianti” - manual 
labourers) were an important part of the Italian Co-operative Move- 
mentj the first was probably the well-known Society founded in 1883 
in Ravenna, which developed later into the Union of Ravenna which em
braced the whole province. .Another stron^old of these Societies 
was Reggio Emilia, where they were under the leadership of Antonio 
Vergnanini who, after spending seven years in Geneva as a political 
exile, returned to Italy at the beginning of the century. At one 
time before the first world war there appear to have been as many as •
8,000 Societies engaged upon important contracts for the construction 
of roads, bridges, harbours, drainage schemes, and public works of 
all descriptions. A well-known feat of these Societies was the 
building and management of the railway from Reggio to Ciano (50 km. 
in length) which was opened in 1907.

The first attempts at Consumers’ Co-operation were made by the 
railway workers of Turin, who, in 1854, opened supply depots in order 
to obtain some relief from the prevailing high prices. These dep6ts 
developed into a highly successful Conaumors’ Society, and the ex
ample of the T\irin railwaymen was followed by those of Milan in 1879. 
Consumers' Societies based upon Rochdale Principles, however, did not 
develop extensively until after 1890.
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The ConsumersWorkers' Productive and Labour Societies were 
largely organised In the Lega Nazlonale delle Cooperative, founded in 
1886 with headquarters in Milan and a branch in Rorae, as the outcome 
of the first Congress of Italian Co-operators held at Milan that year 
and attended by the English pioneers, Holyoake and Vansittart-Weale. 
It comprised at its foundation 68 Societies; in 1901 the number had 
increased to 530j in 1911 to 2,050; and in 1921 to 4,300, of which 
2,230 were Consumers' and 2,020-Workers' Productive and Labour Socie
ties. The membership at that time was about 1.2 million.

The advent of the fascist regime in 1922 led to the persecution 
and destruction of the Lega Nazlonale; by 1925 only 1,000 Societies 
remained, and in November of that year the Lega was dissolved by a 
decree of the Prefect of Milan.

In December, 1926, a new Central Organisation - National Insti
tute of Co-operation (Ente Nazlonale Pasclsta della Cooperazione) - 
for the supervision and assistance of Co-operative Societies was 
created in Rome. In 1936 it comprised 15,600 Societies with 3.3 
million members grouped in 11 National Federations - Agricultural, 
Transport, Consumers’ , Housing, Agricultural Labour, Workers' Produc
tive, Agricultural Productive and Processing, Mutual Aid and Mutual 
Insurance. Rural Credit Societies and Co-operative People's Banks 
were organised in separate Federations. The Federation of Consumers' 
Societies Included 3,460 Societies with more than a million members 
and an aggregate turnover of Lire 2-milliard.*

In' 1927 the first National Consumers' Iholesale Society was 
founded in Milan with 10 member-Societies, which number increased 
during the first ten years to 2,115.

*  Figures for the Federation of Consumers' Societies in 1942, re
ceived since the foregoing survey was compiled, show 2,850 Socie
ties, 526,727 members, and combined turnover of Lire 1.7 milliard.
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T H E  N E T H E R L A N D S .

The first association of a co-operatlvo character In Holland was a 
Credit Society founded in 1874 under a law of 1855 for the establish
ment of associations not directly concerned with the matorial interests 
of their members. Royal assent was refused to this Society, but eco
nomic developments moved in the direction of Co-operation, and in 1876 
the first Co-operative Act was passed (it is still in force to-day but 
was amended in 1925). Only associations incorporated under thid Act 
are recognised as Co-operative Societies, yet there are hundreds of  ̂
Societies under the Law of 1855 whose alms and activity are hardly dis
tinguishable from those of genuine Co-operative Societies. Other Socie
ties working on co-operative lines are organised as limitod companies.

595 Societies were registered by 1897; in 1900 - 924; in 1906 - 
1,679; in 1924 -3,040j in 1931 - 3,179; and in 1937 -'3,308, of which 
2,350 were Agricultural Societies, including 804 Credit.

Consumers* Co-operation hag developed rather slowly and rather 
differently from that In most other countries. The Neutral, Catholic, 
and a few Christian and Socialist Societies have their separate Ifinions 
but are all affiliated to the Co-operative Wholc-sale and Productive 
Society "De Handelskaraer", commonly known as ’-Haka” , which is their 
common Central Organisation for trade and production. The largest 
IMions are the Central ISaion of Dutch Consumers’ Co-operative Societies 
(Centrale Bond van Nederlandscho Verbruikscobperaties), The Hague, 
founded 1920, with 130 Societies and 216,000 members in 1939; and the 
Federation of Catholic Tftiions of Co-operative Societies (Federatie dor 
Diocesane Bonden van Katholieke Cobperatieve Vereenigingen in Neder
land), Utrecht, founded 1919, with 120 Societies and 39,860 members.

The following table shows the development of the Societies a ffi
liated to "Haka*' - but the turnover is that of the Wholesale as no com
plete figures of retail trade are available

Year.

1915
1921
1931
1938
1939
1940

Retail 
Societies,

134
385
286
295
350
290

92,300
192,400'
155.000 
261,400
301.000 
258,900

Wholesale
Turnover.

(In Mil’ll on PI. )

6.2 
14.9 .
17.4
28.5 
31.0 
27.8
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"Haka's" productive works - including flour and food mills, cof~ 
fee roastery, biscuits, confectionery, soap, maccaronl - had a turn” 
over before the war of P I .3.42 million.

The Consumers’ Movement before the war reached about 15^ of the 
population.

Dutch Agricultural Co-operation is strong in all spheres of ^vo- 
cessing and marketing of agricultural products, as well as in the sup
ply of agricultural requirements and In the sphere of credit.

In the field of processing and marketing, special f^eatures are 
the Co-operative Sugar Factories, which handle about 60% of all sugar 
beet grown, and the ”veilings" Societies for the sale by auction of 
agricultural produce, vegetables, eggs, wool, etc. More than half of
all Dutch dairies and creameries - 482 out of 819 In 1957 - are Co
operative Organisations, and they handle approximately 15% of the milk 
marketed. The Purchasing Societies control a large percentage of the 
agricultural requirements of fertilisers, feeding stuffs and fuel.
The Agricultural Credit Societies - about 1,300 - play a leading r61e 
in supplying short-term credits for the farmers, and their membership
227,000 - roughly equals the number of farmers.

All sections of the Co-operative Movement in Holland, through the 
Central IBilons and Wholesale Societies, were united in the National 
Co-operative Council (Natlonale Cobperatieve Raad) founded in 1934, 
primarily for the' purpose of defending the Movement against attacks 
from middle-class organisations.

•3} * 4;-

Towards the end of 1940, following the ^German occupation of the 
country, the Dutch economic system was reorganised on corporative 
linesj six corporate bodies were set up, one for each essential branch 
of Industry, of which all economic undertakings, including Co-opera
tive Organisations, were obliged to become members.

Subsequently the National Co-operative Council was dissolved by 
an Ordinance of the General Secretaries of Agriculture and Fisheries 
and the Department of Industries, and a new Co-operative Council 
(Nederlandsche Cobperatieve Raad) with far-reaching powers of super
vision was established.
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N O R W A Y .

Agricultural Co-operation-had an earlier development in Norway 
than Consumers' Co-operation. The first Farmers' Requirement So
ciety -was formed in 1880, and the first Co-operative Creamery in 
1885.

After some attempts at Consumers* Co-operation in the 60s, the 
successful Consumers* Movement of to-day - comprised in the Central 
Union and Wholesale Society (Norges Kooperative Landsforening, ' 
N .K .L .) - was started in 1885 with the formation of the Christiania 
(Oslo) Consumers’ Society. The initiative came from Advocate Oskar 
Dehli who, while studying labour problems in England, became acquain
ted with the Rochdale Consumers’ Movement. The establishment of 
N.K.L. in 1906 was also due to his efforts.

Development of Consumers ' Societies Affiliated to N.K.L.

Retail
Year, Societies. Membership. Turnover.

( In Million Kr’. )

1907 . . . 19 6,350 2.3
1917 . . . 237 '60,000 40.0
1927 . . . 439 100,400 101.7
1937 . . . 585 160,100 168.3
1940 . . . 664 181,000 195.8
1942 . . . 673 200,000 203.0

N .K .L .*s wholesale turnover has suffered a setback as a result 
of the shortage of goods, the disruption of transport and other d if
ficulties during the war years; from Kr.62.6 million in 1939 it had 
fallen to Kr.49.8 million in 1942, Its margarine, chocolate, shoe 
factories and flour mills, which are largely dependent on imported 
raw materials, have had to reduce their output drastically.

It is estimated that almost one-third of the population are 
served by Consumers’ Societies, and during the war years there have 
been obvious signs of increasing confidence in the Movement. In 
1942, membership of Societies increased by 4,256j their financial 
position remains relatively good, and.share capital has Increased 
by 11.3^.
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The strongest groups of Agricultural Co-operative Societies are 
the Dairies - 664 in 19-40 with 85 ,SOO membersj the Slaughter Houses -
12 with 84,400 members; and the General Supply Co-operative Socie
ties - 1,908 with 65,000 members. Trade of these three groups of 
Societies was over Kr.270 million in 1940, of which the Dairies
accounted for more than 170 million. The six Regional Agricultural
Wholesale Societies, which supply mainly the General Supply Societies, 
had a turnover of Kr.51.3 million in 1941.

*  4 5 - ■Sf’  *

The Norwegian Movement has suffered persecution at the hands of 
the occupying power, it has suffered from the acute supply situation
and from other obstacles to progress -• but it has been able to main
tain its economic position.

The new record as regards Individual membership, which in 1942 
for the first time exceeded 200,000, has been accompanied by a marked 
improvement in financial stability. Between January, 1940, and 
December, 1942, own capital has increased from Kr.46.3 million to 
Kr.58.4 million, and its percentage of the balance sheet total from 
56.6 to 74.3.

The Co-operative Consumers' Movement is the only democratic in
stitution in Norway which has not been dissolved or placed under 
control, but the Co-operative Organisations and Co-operators alike 
have been deprived of their freedom - as in all the occupied coun
tries.
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P O L A N D .

The first attempts at reforming Poland's economic life on the basis 
of solidarity and self-help were apparent at the beginning of the 19th 
century, but the political and economic situation which prevailed during 
the century and the partitioning of the country by its three adjoining 
powers was the greatest impediment to the development of Co-operation. 
Whilst tiae Movement in the Russian part of Poland was mainly of the 
Consumer Society type, that under German rule comprised Agricultural 
Societies and Credit Societies of the Schulze-Delitzsoh type, and under 
Austrian rule Agricultural Societies of the Raiffeisen type. Among the 
first Consumers' Societies founded in 1869 under the inspiration of 
Rochdale were throe in Warsaw, Plock and Radom, which had an aggregate 
of 1,600 members.

The Russian Revolution of 1904-05, when the Poles ^ in e d  certain 
rigjits and freedom of action, was an iir5)ortant landmark in the Polish 
Movement. In 1906 the first number of the co-operatjve journal 
"Spolem” appeared, and the Society of Co-operators was formed in Warsaw. 
Its record shows that in 19,08 there were in the Russian part of Poland 
670 Co-operative Societios of various types, wijii 66,000 menibers. Three 
years later the Warsaw TMlon of Consumers’ Societies "Spolem” was creat
ed, with 180 Societies and 21,000 members, which acted also as a Whole
sale Society.

During the first world war the Movement passed throu^ a terr.ible 
ordeal and many Societies were entirely wiped out. In 1919, when 
Poland became a united and independent nation, the Warsaw TMion of Con
sumers* Societies was transformed into the IBiion of P o l i ^  Consumers’ 
Societies. Later it became the Uhion and Wholesale Society of the 
Consumers’ C.o-operative Societies of the Republic of Poland - "Spolem” 
(Zwiazek Spoldzielni Spozywcow Rzeczpospolitej Polskiej - ”Spolem” ).

At the beginning of 1921 there were 1,750 Co-operative Societies 
with a membership'of 891,000 organised in 7 different Uhions. By 1931 
the figures had risen to 22,600 Societies with 2,073,300 members; during 
the next six years the number of Societies was reduced to 12,850, but 
membership increased to 3,016,000. Of the total, 5,500 Societies with 
1.7 million membei*s were organised in the Ifriion of Agricultural and 
Industrial Societies, Warsaw (Zwiazek Spoldzielni Rolniczych i Zarob- 
kowo-Gk)spodarczych Rzeczypospolitej Polskiej).

E.T.O.
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Development of Consumers’ Societies Affiliated to ”Spolem"»

Year. Societies.  ̂ Membership. Retail Turnover*

(m  Million Z l . )

1911 ............ 178 21,600 14.5
1913 ............ 274 36,900 22.3
1924   707 350,200 78.5
1931   794 339,200 145.7
1938  .. 1,880 395,650 170.0

The -wholesale turnover of "Spolem” In 1938 was Z1.98 million.

The Ukrainian population In Eastern Poland has a Co-operative Move
ment of its own which started In the last decade of the 19th century.
It was originally predominantly a credit movement, but later expanded 
into otiier forms of co-operative activity.

An Auditing Uhion of Ukrainian Co-operative Societies (Revlsijnyj 
Sojuz Ukralnskych Kooperatyv) was founded in 1904 in Lwow, and the Move
ment developed steadily except for the years of the last war, when it 
"Bxiffered grievous losses. The Uhion comprised 3,455 Societies with
643,000 members - about two-thirds were Agricultural Consumers' and 
Supply Societies, the remainder Dairy Societies, Co-operative Credit 
Associations and others.

The Credit Associations are affiliated to a Central Ukrainian Co
op era Wve~”BaSrT^’CentrobSi^ Krajewyj Sojuz Kredytowyj), and the dif
ferent types of Trading Societies have their Special Wholesale Organisa
tions - ”Narodna Torhowla" for the Consumers’ Societies, “Centrosoyus” for 
the Agricultural Trading Societies, and "Maslosoyus” for the Dairy Socie
ties. In 1938 aggregate turnover of these Wholesales exceeded Z1.50 
million.

Among the Jewish section of the population, Artisans’ , Agrlcul- 
tural'and Credit Societies emerged towards the end of the 19th century, 
but it was only during the final years of Poland’ s independence that 
Consumers’ Co-operation developed. The most successful branch of 
Jewish Co-operation was its Co-operative Housing Societies, which in 
the last years before the war built for the working people a number of 
blocks of modem flats and houses. Although the Jewish Consumers’ 
Societies were federated to the Uhion of Workers’ Consumers’ Co-operd- 
tive Societies, the Jewish Movement was a part of the National Move
ment.

The German minority, too, had their own Societies - mostly Agrl- 
cultural and Credit,.
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R O U M A N I A .

Co-operation in Roumanla Is predominantly agricultural. The first 
Co-operative Organisations were Credit Societies, so-called People’ s 
Banks, which were started in 1891 with the help of village school 
teachers and priests. By a Law passed in 1903 the Movement had im
posed upon it a far-reaching tutelage of the State which lasted until 
1929, when a new Law freed it to a very considerable extent, although 
the Central Organisation, the National Office of Roumanian Co-opera
tion, was mainly directed hy the Grovernmont.

In March, 1935, the Government passed amendments to the Law of 
quite a reactionary character; the National Office was suppressed and 
control of the Movement was handed over to 5 Central Organisations,, 
which were united in a Central Co-operative Office. By the Law of 
June, 1938, the functions of these Central Organisations were trans
ferred to a National Institute of Co-operation (Institutul National al 
Cooperatiei "Ihcop” ), the decisions of which wore subject to Government 
veto.

According to Information received in 1942, the Movement was again 
undergoing re-organisation. A new type of credit institution, the 
Village Bank, was being created all over the country, and so-called 
Farmers’ Communities were being formed to take over most of the tasks 
usually fulfilled by Agricultural Co-operative Societies. The Govern- , 
ment had promised to support these Communities in every way, especially 
by the preferential granting of State assistance. The purpose of 
these latest measures was to accelerate the process of intensifying 
agricultural production.

Although some attempts to organise Co-operative Societies in the 
towns were made as early as 1870, Consumers’ Co-operation made little 
advance before the first world war. During the post-war years a more 
rapid development set in, but most of the Societies were short-lived. 
Even to-day the influence of the Consumers' Movement is still very 
small. In order to protect consumers against exploitation, especially 
by black marketeers, the Government recently resorted to a plan of or
ganising, from above, compulsory Consumers’ Groups for supplying their 
members with food and other essentials, and ordered Collective Purchas
ing Organisations to be set up in all big factories, offices, business 
enterprises, and in public Institutions.
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How far these plans have materialised Is not known, but for the 
time being compulsory organisation takes the place of Voluntary Co
operation in protecting the Roumanian consumer.

Development of Credit Societies (People's Banks).

Year. Societies. Membership.

1901 . . . . . . . . .  256 20,600
1913 ...............  2,901 583,600
1922 ................ 3,213 717,500
1926 ................ 4,413 915,400
1935 ................ 5,860 1,104,400

At the end of 1926 the total number of Sbcieties of all types was 
estimated at 10,750 with 1.6 million members; at the end of 1938 there 
existed'10,080 Societies, 7^990 of which reported 1,5 million members.

Since 1939 the National Institute of Co-operation “Incop" has be
come one of the main agencies through which the agricultural policy of 
the Government is Implemented. It controls a large section of the 
agricultural processing industries, the marketing of agricultural pro
ducts, and the supply of farm requirements. It overshadows the indi
vidual Co-operative Societies, of which there wore 7,510 at the begin
ning of 1941, with 1.2 million members.
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R U S S I A  - U.S.S.R.

The birth of Co-operation In Russia, in the form of Artels - asso
ciations of artisans, fishermen or peasants for the joint carrying out 
of work either for themselves or for a third party - dates back to 
medieval times. The first modern Consumers’ Society was established 
in Riga in 1865, and the first Credit Society in Dorowatowo in 1866, 
but it was not until the famine of 1891 that the real development of 
the Movement began, following a change in the former antagonistic atti~ 
tude of the Government which had regarded Co-operation as a dangerous 
political experiment.

The Moscov/ TSiion and Wholesale Society of Consumers' Societies was 
founded in 1898. In 1917 it was renamed All-Russian Central Union of 
Consumers' Societies ’̂ Centrosoyus”j in 1928 .it v̂ as divided into the 
Central Union of Consumers' Societies of the U.S.S.R. and the Central 
I&iion of Consumers' Societies of the R .S .F .S .R .j in 1930 these two 
Unions were merged in the Central Union of Consumers' Societies of the 
U.S.S.R. and R .S .P .S .R . "Centrosoyus” .

The first Russian Revolution in 1905 markdd the beginning of rapid 
co-operative expansion. For that year the total number of Co-opera
tive Societies of all types is recorded as 5,700, a figure which in
creased to 11,500 with over 2.8 million members by 1st January, 1908.
Of these, 3,500 with 550,000 members were Consumers' Societies, 5,000 
with 2 million members Credit, 2,500 with 290,000 members Rural Pur
chase, Sale and Productive, and 300 Urban Productive Societies, for 
which no meiribership figure is available.

The total number of Societies in 1914 was 33,000, which Included
12,000 Consumers' Societies with 2 million members, and 14,000 Credit 
Societies with 8 million members.

The development, experiments and fundamental transformations of 
the Russian Co-operative Movement during and since the first world war 
can only be given here in broadest outline.

In 1917 ’'compulsory*' Consumers' Co-operation .was decreed, but was 
not carried into effect till 1919. Under the Now Economic Policy (NEP, 
1921) the principle of compulsory membership of Consumers* Societies 
for all citizens remained in force, but the formation of voluntary Co
operative Societies was again allowed, and at the end of 1923 the 
voluntary basis of Co-operation was to some extent restored.
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1950 marked another turning point in the history of the Soviet, 
Consumers' Movement - the gradual substitution of Co-operative Organi
sations by State Enterprises, culminating in the Decree of September, 
1935, which ordered t^e liquidation of all Ui*ban Consumers’ Societies, 
and the handing over of all their functions and assets to the People’ s 
Commissariat of Internal Trade. The Rural Consumers’ Societies were 
not affected by the Decree.

Development of the Consumers’ Movement.

Year. Societies. Membership. Retail Turnover. 

(In Million Rb. )

1907 . . . . 3,500 550,000
1 9 1 4 -- 11,400 1,650,000 290
1919 -- 53,000 18,500,000 -
1924 . . . . 21,700 7,105,000 1,060
1931 . . . . 44,000 71,898,000 17,760
1935 • . • t 25,300 40,837,000 15,420
1938 . . . . 24,000 37,000,000 35,950
1940 . . . . 28,400 36,000,000 43,000 

(25^ of total 
Internal trade).

Agriculture in the U.S.S.R. is organised in the well-known Collec
tive Farms (Kolkhozes), of which there are about 243,000 with 19 mil
lion members. Approximately 99^ of all.arable land was cultivated\by 
the Collective Farms before the war.

Other existing groups of Societies include 12,230 Artisan Socie
ties with 1,64S,000 members organised in 412 Federations, and one All- 
Russian Councilj 2,320 Productive Societies of Disabled Men, with 
240,300 members; 3,900 Forestry Societies with 371,000 member's; and
1,000 Fishermen’ s Collective Organisations with 150,000 memlers.
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S P A I K .

Propaganda for Co-operation and the establishment of Co-operative 
Societies started in Spain, as in other countries of Western Europe, 
about the xaiddle of last century, hut it was only towards the end of 
the century that the Rochdalo Principles were first disseminated by 
Juan Salas Anton, a Catalonian and Republican, who became the apostle 
of Consumers’ Co-operation in Spain and founded the first Consumers* 
Societies in Catalonia. In 1899 he organised the "^Congreso Coopera- 
tivo Catalano-Balear” at Barcelona, which resulted in the foundation 
of the first Co-operative Federation, the Regional Chamber of Co
operative Societies in Catalonia and the Balearic Islands. In 1919 
this became the Provincial Federation of Catalonian Co-operative Socie
ties (Pederaclon Regional de Cooperativas do Cataluna), Barcelona, 
Meanwhile, in 1914, a Regional Union of the Societies in Northern Spain 
(Union de Cooperativas del Norte de Espana) was founded at Bilbao and, 
in 1920, a Union of Civil Servants’ Co-operative Societies (Federacl6n . 
de Cooperativas de Puncionarios de Espana) in Madrid.

The Agricultural Movement also developed towards the turn of the 
century. Prom 1901 to 1906 nearly 100 Agricultural Credit Societies, 
mostly with unlimited liability, were founded? by 1920 they numbered 
725 with 70,000 members. Agricultural Syndicates for the sale of 
produce and supply of requirements were given a privileged position by 
the Law of 1906. The law furthered their rapid development and they 
worked in close collaboration with the Agricultural Credit Societies, 
lii 1916 the National Roman Catholic Agricultural Confederation (Con- 
federacion Gat6lico-agrarla) was founded in Madrid; in 1926 it com
prised 54 Federations with 4,700 Societies and 2 .5  million members.

Following two imsuccessful attempts in 1913 and 1921 to form a 
National Federation of Societies based on Rochdale Principles, the 
National Federation of Co-operative Societies of Spain (Pederaclon 
Nacional de Cooperativas de Espana) was founded in Madrid in February, 
1928. 1933 it comprised 465 Societies with 109,000 members, or
ganised in the Union of Co-operative Societies of Northern Spain, the
Federation of Co-operative Societies of Catalonia and the Reglorxal
Federation of Co-operative Societies of Central Spain (Pederacl6n Re
gional de Cooperativas del Centro de Espana), founded in 1932.

At the Proclamation of the Republic in April, 1931, co-operators 
had the ground well prepared for successful action. In the autumn of 
that year a Law was passed guaranteeing the free development of Co
operative Societies and encouraging their activities. In May, 1936, 
the Spanish Wholesale Socioty (Central Cooperatlva de Abasteclmientos). 
started operations,
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Wlxen the Civil War broke out in July, 1936, the National Federa
tion placed the services of the Movement at the disposal of the 
National Coxmnission of Pood Supply, and Co-operative Organisations, 
central and local, played an important r61e in feeding the population 
until the war end&d in March, 1939.

The National Federation experienced a tremendous development 
during those difficult years. At the end of 1937 it comprised 3,773 
Societies with 1.2 million members (1,200 Consumers* Societies with
832,800 meinbers, 2,200 Agricultural Societies with 230,000 members,
365 Workers* Productive Societies with 20,000 members, and 8 Housing 
Societies with 63,400 members).

The totalitarian or syndicalist regime, established in the spring 
of 1939, brought the Co-operative Movement under the direct control 
of the State and deprived.it of its autonomy and free development. By 
a new Co-operative Law, published in January, 1942, the whole co
operative organisation became part of the totalitarian structure of 
the country; centralised control and a compulsory system of regional 
and central associations of Co-operative Societies were introduced.
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S W E D E N .

Co-operation was born In Sweden at the turn of the century. In 
the decade 1897 to 1906 no less than 3,160 Societies of different 
kinds were registered. In 1931 the whole Movement counted 14,640 
Societies with 722,620 menibers. In 1941 total meuibership was 756,500 
In Consumera' Societies and 765,000 in Agricultural Societies.

The Union and Wholesale Society of the Consumers* Movement 
(Kooperativa P’drbundet, K .P .) , Stockholm, was founded in 1899.

The smallness of the population in relation to the area of the 
country presented peculiar difficulties for developing the Co-opera
tive Movement, but they have been overcome.

Development of Societies Affiliated to K.F.

Year. Societies. Membership. Retail Turnover*

(In Million Kr.)

1901 ■_____ 44 11 ,0 0 0
1908 ........ 394 ^ 63,700 2 2 .0
1911 ........ 492 81,900 25.4
1921 . . . . . 896 253,400 227.7
1931 ........ 803 481,300 348.0
1941 ........ 678 736,500 720.8
1942 ........ 676 765,700 731.1

The importance and influence of the Consumers * Movement is far 
greater than its figures suggest. It has dellbera'bely and consis
tently devoted itself to reducing the general level of prices, and has 
thus served not only its members but the whole community. By Its 
fight against cartels and monopolies it has won universal renown.

In 1943 individual membership increased to nearly 800,000, while 
retail trade (Consumers’ Societies plus K.F. retail enterprises) was 
about Kr.830 million.
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The Consumers' Movement Is estimated to reach nearly 50% of the 
population! It handles from 20 to 25^ of the nation's food trade, and 
produces 30^ of Sweden's consumption of crisp bread and margarine.

K .P . ’ s enormous expansion of co-operative production during the 
war years is of outstanding importeuice as a contribution to the 
Swedish national economy. In many spheres of production it has 
pioneered, establishing new rationalised processes of manufacture, 
introducing new inventions and creating new opportunities for the 
use of Swedish raw materials to relieve the shortage of imported 
goods or to give employment to Swedish workers. In some industries, 
especially in the p??oduction of artificial wool and staple fibre,
K.P. has attained not only a leading, but a dominant, position. It 
has added many new factories to its imposing range of productive en
terprises, and the range of K.F, products has extended far beyond 
the "consumer goods" sphere - to■cellulose, staple fibre, paper, 
pulp, artificial rubber, charcoal gas, producer gas equipment, chemi
cal raw materials, synthetic fertilisers, and a great variety of 
other commodities.

Among the Agricultural. Co-operative Societies, Dairy Societies 
with 214,000 members, Meat Marketing Societies, also with 214,000 
members, Rural Credit Societies with 111,000 members, and General 
Purchase and Sale Societies with 59,000, form the strongest groups.
In 1941 the value of the turnover of the Agricultural Trading Socie
ties exceeded Kr.l milliard.
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S W I T Z E R L A N D .

Co-operative organisation In Switzerland is even older than the 
State Itself, whose name "Eidgenossenschaff testifies to the co-opera
tive character of the Swiss community. Among the original types of 
Co-operative Organisation were Cattle-Crrazing and Alpine Water Socie
ties. The first modern Co-operative Societies were established about 
the year 1800.

In 1890 the Swiss Commercial Register contained 1,570 Co-operative 
Societies, 3.770 in 1900, 7,180 in 1910, and nearly 11,170 in 1920. In 
1931 the number of Societies had risen to 12,800 with nearly 900,000 
members, but, as a result of the process of amalgamation, which has 
been the policy of all progressive Co-operative Movements during the 
last 20 years, it was reduced to 11,570 at the end of 1941.

The strongest group are the Agricultural Societies - Dairies, 
Cheese Factories, Stockralsing Soclet'f< 
ties.

ris7 Agricuitura^^ Purchase Socie-

Consumers’ Societies number approximately 1,200 and are organised 
in the''I?nloh and Waole's'ale Society of Swiss Consumers’ Societies (Ver- 
band schwelz.Konsumvereine, V .S .K .), Basle, founded 1890j the Union of 
Agricultural Societies of Eastern Switzerland (Verband ostschwelz. 
landwirtschaftl.Qenossenschaften, V .O .LcG .), Winterthur (Rural Socie
ties), founded 1896J and the Union of Swiss Co-operative Societies 
*'Konkordia*' (Verband der Genossenschaften "Konkordia” der Schweiz.), 
Zurich (Catholic Societies), founded 1908.

Development of Consumers^ Sooietles Organised In V.S.K*

1891 . . . .  
1901
1911 . . . .  
1920 . . . .  
1 9 3 1 --
194 1 _
1942 --

Societies.

43
128
350
493
516
546
546

Membership.

35,000
96,489

224,420
362,280
415,660
508,460
529,340

Retail
Turnover.

(In Million Pr»)

14.5 '
35.7

109.3
330.8
300.5
371.2
406.1

V .S .K ’ s wholesale turnover in 1943 was Pr.267.3 million. It con
trols a number of subsidiaries engaged in production, notably the Bell, 
A .G ., the largest Swiss meat factory, and two big flour mills.
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During the war the Co-operative Movement haa made and is making 
an Invaluable contri'butlon to the nation's food .supply which, was 
seriously threatened by the blockade. V.S.K. organised a very effec
tive ”Grrow Mere Pood” campaign in support of the official caupaign, 
and one of its subsidiaries, the Swiss Market Gardening Co-operative 
Society, which already cultivated 1,350 ha, - mostly reclaimed moor 
and waste land - has put another 200 ha. of waste land under cultiva
tion.

The V .O .L .G ,, the Central Organisation of Agricultural Consumers’ 
Societies in 11 Cantons of Eastern Switzerland, supplies consumer 
goods as well as agricultural requirements to its affiliated Socie
ties, and markets the produce of their menibers. The number of Socie
ties affiliated to V.O.L.G . in 1943 was 330 with more than 25,000, 
V .O .L .G .’ s trad© in 1943 was Pr,90.5 million, including Pr,35.5 mil
lion of marketing turnover, but not including deliveries of grain to 
the Government to the value of Pr.17,5 million.

m  Switzerland one out of every eight persons is a member .of a 
Co-operative Society, and Consumers' Societies supply about 45/6 of 
the population.
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Y U G O S L A V I A .

In the Kingdom of Yugoslavia Co-operation had its birth at different 
periods in tiie three territories which have constituted the State since 
1919.

In Serbia the well-known pioneer and doyen of the Movement, Michael 
Avramovitcii, who had studied Co-operation in France, Italy and Germany, 
founded the first Raiffeisen Credit Society near Smederevo in 1894. These 
Societies, which grew in number, did not confine their activity to credit 
but also supplied the general requirements of the farmers. Gradually Con
sumersDairy, Vine-Growers’ and other Societies wore established in the 
villages. In 1895 the Uaiori of Serbian Agricultural Societies (Glavni 
Savez srpskih zemljoradnicklh zadruga) was created with headquarters at 
Smederevo, later in Belgrade. In 1912 there existed about 700 Societies 
of various kinds.

The Balkan wars, 1912-1913, followed by the world war of 1914-1918, 
destroyed practically all that had been achieved.

Slovenia, one of the smallest territories of Yugoslavia, possesses 
the oldest Co-operative Movement. The first Credit Society was estab
lished among artisans in Ljubljana in 1855, but a systematic development 
of Credit Co-operation commenced only in the 80s when the first Urban Cre
dit Societies on the Schulze-Delitzsch model “vere founded. In the v ill
ages Credit Societies of the Raiffeisen type wore being formed. When 
Slovenia formed part of the old Austrian Empire, the Workers’ Societies of 
Slovenia belonged to the Austrian IMlon of Consumers’ Societies, but In 
1919, when their territory became part of Yugoslavia, they founded their 
own lb.ion in Ljubljana (Zadruzna Zveza v Ljubljani).

The Croat Movement dates frojn 1900; Its origin was inspired by a 
DeclaratiorPby a Croat Catholic Congress' that Co-operation presented the 
best means of raising the living standard of the agricultural population.
A Committee for the propaganda of Raiffeisen Credit Societies was formed 
and by the end of the next year 2 4 'Societies were in operation. Agricul
tural Societies were at first supported by the first Croat Savings’ Bank 
and later the Croat Agricultural Bank. In 1911 the Agricultural Bank 
founded a ISiion of Agricultural Societies which bo'came Independent only 
in 1918.

•5S- 4 t

The first years after the world war were devoted to the re-organlsa- 
tion and revival of the old Co-operative Societies and to the formation 
of new Organisations,

In 1919 the whole Movement, which in accordance with the general 
character of the country is mainly agricultural, was centralised in the 
General Federation of Co-operative Uhions in the Kingdom of Yugoslavia

45.



(Glavnl Zadruznl Savez u Kraljevlni Jugoslavlji), Belgrade, which com
prises 39 Auditing l&iions and 40 Central XJhlons (or Trading Organisa
tions).

The two largest groups of Societies are the Credit, 4,900 in 1938, 
and 2,520 Consumers’ and Supply Societies.

The turnover of the Central Trading Organisations in 1938 reached 
Dinars 458,4 million ■■ Din. 115.2 million represented supply operations 
and Din.343.3 million marketing.

The largest Consumers’ Organisation, the IMion of Civil Servants’ 
Co-operative Societies (Savez NabaVljackih Zadruga Drzavnih Sluzhenika), 
Belgrade, was founded in 1921. It Includes not only civil servants 
but also the much more numerous employees of State undertakings, i .e . ,  
workers, railway en^loyees and miners (the entire Yugoslav railway 
system and most of the mines are State undertakings).

The Societies affiliated to the Ifiiion, which also included Credit, 
Housing and Productive Societies, increased from 125 in 1930, with 
74,900 members, to 304 with 153,400 members in 1937, and sales of the 
Consumers’ Societies from Din.186 million to D in .250 million.

Development of Societies of all Types.

Tear. Sooieties. Membership.

1925  ----- 3,860 519,500
1930  . . .  7,030 855,800
1935 ............ 8,740 1,023,400
1938   10,830 1,414,900

Co-operation in Yugoslavia is renowned for its Health Societies, 
which owe their existence to the appalling health conditions which pre
vailed in Serbia at the end of the first world war. The country had 
suffered more than most others from the war and had lost 25 per cent of 
its population compared with 6 to 7 per cent in others* The acute 
situation led to the formation of the first Co-operative Health Socie
ties in November, 1921, which have since become widely known for their 
excellent work. They have their own medical practitioners and their 
"Health Houses". Pounded in 1922, the TMion of Health Co~otierative- 
Sooieties, Belgrade, had 134 affiliated Societies with 66,000 members 
before the present war.
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The youngest Movement in Asi&, but one which has shown the most 
rapid growth, is the Chinese. The Pioneer Society was the Shanghai 
National Co-operative and Savings’ Bank, founded in 1919 by Professor 
S.Y.Hsleh, but it was Dr.Sun Yat~Sen, China’ s National Father, who con
ceived the idea of a Planned Co-operative Economy as a national policy, 
and in the same year he envisaged the extension of district self- 
government in Agricultural, Industrial, and Credit Co-operation, and 
Co-operative Insurance.

The China International Famine Relief Cotonission brought the co
operative plan to the famished people of the drought devastated regions 
in North China in 1922} it was also instz*umental in establishing the 
first 2,000 Credit Societies and later In Initiating marketing organi
sations.

m  December, 19S8, the China Co-oporators’ TSiion, an autonomous 
Organisation, was founded, but since November, 1935, when the first 
Co-operative Law was enacted, the promotion of the Movement has been 
undertaken by the Government.

In 1937 the Japanese invasion of China and the occupation of large 
tracts of territory created new in^etus for co-operative activity as a 
means of defence.

In order to promote a more rapid development df the Co-operative 
Movement, a Central Co-operative Administration (CCA) was set up as an 
organ of the Ministry of Ecdnomic Affairs in 1938 (transferred to the 
Ministry of Social Welfare in the spring of 1941). 'Da February, 1940, 
the Co-operative League of China was created, which is working hand in 
hand with the CCA, while the China Co-operators’ t&iion supplements its 
work in the educational sphere.

Development of the Co-operative Movement in China.

Year. Societies. Membership.

1931 .................... 2,796 56,400
1935 ...................  26,224 1,004,400
1939 ................. 64,505 3,112,600
1940 ......... 116,199 5,998,500
1941 ............... . 155,647 9,373,700
1943 ...................  165,018 11,871,800

Iftitil 1942 more than 80/  ̂ of all Societies were Credit, but they 
now represent only 53^, and Agricultural Productive, Marketing, Supply, 
Industrial Productive, and Consumers’ Societies are gaining increasing 
importance.
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The Chinese Industrial Co-operative MovGment (G .I .C .) launched its 
first units In SepteraTDer, "withfhe object, "supported "by the Chinese
Government, of establishing a vast network of small Industrial Produ- ® 
cers' Co-operative Societies. At that time most members were refugee 
workers; to-day only 16;  ̂ of all meiribers are refugees, and 5"̂  disabled 
soldiers.

By the spring of 1941, 2,400 C .I.C . Societies were producing a vast 
variety of goods, and "Guerilla Co-operatives" were operating beikiind 
enemy lines. Owing to war-time difficulties - inflation, scarcity of 
raw materials, and especially shortage of working capital - the member
ship has recently shown a decline.

A survey made in Chengtu in October, 1942, gives the number of .So
cieties as 1,490 with 23,480 members, while the latest survey in Novem
ber, 1945, records about 1,000 Societies with 18,000 members. But the 
number of people for whom the C .I.C . provide a livelihood is much 
higher - nearly 40,000, including hired workers and apprentices and 
home workers.

Supplies of war materials to the Chines© and Allied Armies are an 
important part of C .I .C . production. By March, 1944, contracts with 
the American Army totalled 062 million, and include orders for the manu
facture of tents, mosquito nets, parachutes, furniture, foodstuffs, 
heating stoves, knives, forks, spoons, shoes, blankets, buildings and 
road construction.

The C .I.C . also organise transport with motor trucks and mule 
carts, consumers' stores, restaurants, hostels, clinics, training 
schools for C .I.C . workers, primary schools for children, night schools 
for Illiterate adults. Experimental and research work is organised 
for the development of Chinese raw materials.

The Movement is at present being reorganised on the basis of a 
plan adopted in June, 1943, which created a development body called 
Association for Advancement of Chinese Industrial Co-operatives as dis
tinct from the Movement proper, which consists of the C .I.C . and their 
Federations. To guarantee the future of C .I .C ., to purchase machinery 
in the U .S .A . and Great Britain, and to make the best use of foreign 
contributions, an Equipment Trust, controlled by the Federation, is to 
be formed. Dr.H.H.Kung, President of C .I .C ., stresses the necessity 
for making the main work for the immediate future one of consolidation 
and not expansion, and for the C .I.C . in the days to come to discover 
China's unexplored sources of energy and to harness them for the wel
fare of the nation.
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I N D I A .

The Indian Co-operative Movement is of fairly recent origin; it 
•was officially launched by the Co-operative Credit Societies’ Act, 1904, 
passed by Lord Curzon's Government. The greater severity and frequen
cy of famine towards the close of the last century had emphasised the 
inadequacy of the existing legislation dealing with loans to agricul
turists in times of stress, and the increasing indebtedness of the 
Indian peasant had ahowi the urgent need for cheap credit. Indigenous 
Co-operative Credit Movements had been developing in the shape of ”Nid- 
his", or Mutual Loan Associations in the Madras Presidency, and Co
operative Credit Societies in the Uhited Provinces; in 1901 the former 
numbered 200 with 36,000 members, the latter 200. But it was in pur
suance of the recommendations of the Famine Committee of 1901, follow
ing two terrible famines, that the State effectively took the matter in 
hand. A Committee of the Legislature drafted legislation to be embo
died in the Co-operative Credit Societies' Act .of 1904, In consultation 
with Henry W.Wolff, the first’ President of the International Co-opera
tive Alliance, who in 1894, in view of the prevailing conditions of the 
Indian peasant, pointed out to the Minister for Indian Affairs the 
necessity of introducing a law enabling the formation of Co-operative 
Societies.

The new Act was intended primarily to enable the agriculturists to 
form themselves into Societies of the Raiffeisen type with unlimited 
liability, though it also provided for Urban Credit Societies which were 
free to choose the Schulze-Delitzsch model. Opportunity for the appli
cation of the principles of Co-operation to other forms of economic 
activity was not given till 1912 when the original Act was revised.

Up to the present the Movement has consisted mainly of Agricul
tural Credit Societies which have in r.ecent years shown a tendency to 
assujtie wider functions (marketing of agricultural produce, etc.). In
dustrial and Consumers' Societies have taken advantage of the oppor
tunities afforded by the war. Cottage Industries are making a useful 
contribution to national suppliesj in the XMited Provinces they are em
ploying over 66,000 workers-on the production of gauze cloth, camouflage 
nets, coating and shirting cloth, towels, saries, knitted goods, mili
tary and A.R.P. hats, boots, mosquito nets, etc., required by the De
fence Services, At the end of 1943 goods to the value of about Rs.5 
million had been supplied, and or'ders were in hand to the value of 
Rs.1.2 million. As the requirements of the Supply Department decline, 
the preparation of cloth for civil needs of the public is being under
taken. In Madras and Bombay Handloom Weavers' Societies have received 
a remarkable impetus. Since its inception in 1934 the Rfeidras Provin
cial Handloom Weavers' Society has increased its sales more than twenty
fold, from Rs.49,000 to over Rs.1.2 million in 1942.
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A striking instance of the development of Cons-xmiers' Co-operation 
during the war comes from the Province of Madras. In 1938-39 there 
were only 85 stores in existence with sales amounting to Rs.2.4 millloh.o 
By June, 1941, the number of primary stores had increased to 354 with
54,800 members and sales to about Rs .5 .8  million. Two years later, in 
June, 1943, 956 stores were operating, with 179,300 members and sales 
amounting to Rs.2 7  million, while by the end of the year the number had 
reached 1,131, mexiibershlp 268,300 and sales Rs,32 î iillion. Restrictions 
of sales to non-merr4)ors have been waived as many Societies have become 
supply centres of rationed goods for a large proportion of the popula
tion. In the City of Madras 13^ of the 200,000 ration-card holders 
are registered with the Co-operative Societies,

The Store Movement in other Provinces, particularly Bombay and 
My sore,has also expanded.

Development of the Indian Co-operative Movement.

Average for -

1906-07 to 1909-10 
1910-11 to 1914-15 
1920-21 to 1924-25 
1930-31 to 1934-35 
1933—34‘5'f i>.
1938-39* ...............

Societies.

1,926
11,786
57,707

105,714
102,916
122,167

. Individual Members. 
Agricultural Hon-Agricultural 

SdcietTosT ’ Societies.

107,643 
459,096 

1,661,098 
3,063,628 
!2,950,299
3,640,074

54,267
89,157

493,509
1,258,641
1,293,665
1,734,038

Total.

161,910
548,253

2,154,607
4,322,269
4,243,955
5,374,112

At present the Movement comprises 142,500 Societies with 6 .5  mil
lion members.

Among the Credit Organisations ai-e to be noted 600 Central Banks 
and 12 Provincial or Apex Banks. Their object is to lend to indivi
dual Societies and to recruit deposits from a larger sphere than that 
of the Primary Agricultural and Non-Agricultural Society. Most of 
the Central Banks also carry on trading activities on a small scale.

The total working capital of the Provincial Banks in 1938-39 
amounted to Rs.l29 million; of the Central Banks to Rs.294 million; and 
of the Primary Societies to Rs.1,065 million.
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Co-operative Consumers’ Stores were founded in Tokyo as far back 
as 1879, but it was in the early 90s, under the influence of Viscount 
Shinagawa, and of Count Hirat(i who had seen something of Co-oporation 
in Germany, that the Movement showed signs of development.

m  1900 a law was passed which regulated the formation of Co
operative Societies for credit, sale of produce, purchase of re
quisites and utility services.

Five years later, when the Central Iftiion of Co-operative Socie
ties (Sangyo Kumiai Chuokai) was founded by Count Hirata to organise 
and develop Societies and Federations of Societies, the Movement be
gan to expand rapidly, though mainly in rural districts.

Credit predominated at first, but more and more Rural Societies 
were transformed into General Pui’poses Societies which undertook the 
four branches of activity - credit, sale, purchase and utility. In 
1933, of 14,650 only 1,756 were simple Credit Societies.

The Urban Consumers' Movement developed slowly; in 1906 it com
prised 2 Societies with 2,200 members; in 1916 - 27 Societies with 
14,100 members; 1925 - 129 Societies with 120,000 members; 1936 - 200 
Societies with 253,000 members and a turnover of Yen 33 million. In 
1931 a National I&iion of Consumers’ Co-operative Societies (Z^nkoku 
Shohi Kumiai Kyokai) was formed.

Credit activities are centralised In the Central Co-operative 
Bank (Sangyo Kumiai Chuo Kinko), fouiided in 1923, and trading activi
ties in the Co-operative Wholesale Society (Zenkoku Kobai-kumi'ai Ren- 
gokai), also founded in 1923; the National Federation of Co-operative 
Rice Grain Marketing Societies (1931); Federation of Co-operative Raw 
Silk Marketing Societies (1927); National Federation of Co-operative 
Cocoon Desslcating and Marketing Societies (1935), and other .Central 
Co-operative Organisations.

lii 1938 turnover of the C.W.S. and the Federations of Rice Grain 
and Raw Silk Marketing was, respectively, Yen 99.4 million, Yen 174.1 
million, and Yen 54.8 million.

In the same year Societies' supplies to members totalled Yen 
426.4 million and sales of produce Yen 749.6 million.
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Development of Co-operative Societies of all Types.

Year. Societies. Membership. Working Capital. 

(In Million Yen.)

1900 . . . . . 21 ' -

1905 ........ 1,671 137,000 2.3
1 9 1 0 ........ 7,308 789,300 19.3
1920 ........ 13,442 2,290,200 354.6
1930 ......... 14,082 4,743,100 1,684.3
1938 ........ 15,328 6,842,200 2,709.6

K 0. R E A .

kt the beginning of this century the Japanese Financial Adviser 
to the Korean Government recommended the introduction of the co-opera
tive credit system on account of the lack of banking facilities and 
the prevalence of usury. A law was accordingly passed in 1907.

After the annexation of Korea by Japan (1910) the Credit Movement 
advanced rapidly with the encouragement of the Governor General. In 
1918 Provincial Federations were formed to which the local Societies 
were automatically affiliated. A Central I3hlon (Chosen Klnyukumiai 
Rengokai) was established In 1928, which since 1933 functions also as 
a Central Bank.

Credit Societies increased from 10 with 5,600 menibors in 1907 to 
400 with 244,500 members in 1920 and to 780 with 1,636,800 members in 
1938. The latter figure included about 60 Rural Distributive Socie
ties with 86,500 members and 15 Fishermen’s Societies.

Up to 1935 the activity of the Credit Societies was limited to 
credit transactions, but in that year the Village Provident Societies 
Act introduced into the Credit Movement the purchase of requisites 
and marketing of produce. In April, 1936, the Central Uiion opened 
a Wholesale Department for this new branch of activity.
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The Co-operative Movement in Palestine Is just completing its first 
quarter of a century. It dates back to October, 1920, when the Manda
tory Government enacted the "Co-operative Societies' Ordinance".
Although Co-operative Organisations had no legal status under the Otto
man Law - Palestine before 1914 was a district of the Turkish Province 
of Syria - some Societies were established before the first world war, 
a few of which are still active, for instance, the "Pardoss^' Co-opera- 
tive Society of Orange Growers, Ltd. (established 1900), the "Vlgneronne'' 
Co-operative Society of the Cellars of the Vlne-Growers of Rishon-le- 
Zichoron Jacob,. Ltd. (1896), and some Credit Societies.

The past 25 years have seen a period of intensive Jewish settlement 
and constructive activity in Palestine, In which tho Co-operative Move
ment has had a remarkable development.

The Jewish Movement comprises two main sectors; Labour Co-opera- 
tioii, centred around "Hevrat Ovdim” , the General Federation of Jewish 
Labour in Palestine; and General Co-operation with a membership mainly 
derived from middle-class settlers and town-dwellers.

"Hevrat Ovdim*' (founded 1924) now comprises about 130,000 members, 
45 per cent of the total adult Jewish population, compared with 22,000 
in, 1927. It fulfils the tasks usually undertaken by trade unions and 
also promotes and develops settlements^ reconstruction, labour immigra
tion^ training. Its economic activities are mainly in the form of co
operative enterprise.

A unique feature of the Movement are the Co-operative Agricultural 
Settlements - Communal or Collective Settlements '’*Klbutzlm” and "Kwut- 
soth", and the Smallholders Co-operat?.ve Settlements "Moshavei Ovdlm” . 
The former type number 134 and the latter 70, and together they include
45,000 Inhabitants with 25,000 adult members.

The Central Agricultural Marketing Agency of the Co-operative Set
tlements ”Tnuva" (founded 1926) has increased its turnover from
£P.207,000 in 1933 to £P.2,071,000 in 1942.

Co-operative passenger and freight transport services are another 
distinctive feature of the Movement and have been h i ^ l y  developed.
Their urban and inter-urban lines carry a very large part of the coun
try's traffic.

Another co-operative activity peculiar to Palestine is building 
and public works contracting, which is also a product of the specific 
conditions prevailJjag. The leading contracting organisation **Solel 
Boneh" (fo’jnded 1921) has since 1939 carried out works valued at £P .7.5  
million.

P .T .O .
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47 Industrial and Handicraft Societies have 850 members and employ 
about 500 temporary workers; Building and Housing Societies have made an 
important contribution to the housing needs of middle-class and vjovkevs  ̂
families. By the end of 1939 they had built 3,150 houses and apart
ments.

Consumers' Co-operation developed very slowly until the outbreak of 
the war. tlitll well on in the present century the structure of the 
Movement comprised "Hamashbir Hamerkazi" (founded 1916), the Iholesale 
Society of the Central Consumers’ Association, with branches in various 
towns and colonies which were later replaced by local Consumers* Socie
ties .

Development of Consumers' Co-operation.

Year. Societies. Membership. Turnover.

£P.

1931 . . . . .  11 772 58,500-
1939   57 9,400 341,000
1942   92 25,000 1,100,000

In the same period the Wholesale Society increased dts turnover 
from £P.68,000 in 1931 to £P.543,000 In 1939 and to £P.1>285,000 in 
1942. In addition to the usual consumer goods, the C.W.S. supplies 
its affiliated Societies in the Settlements with the greater part of 
their agricultural requirements.

Credit Societies have played an important part in the building and 
settlement activities; their main function is the granting of short and 
medium term loans to members. As a rule they are organised on the 
basis of limited liability. Their number at the end of 1942 was 109 
with 81,810 members. A number of Co-operative Central Financial Insti- 
.tutions complete the co-operative credit structure.

•35- ^  .

Co-operation has not yet taken root among the Arabs, althou^ the 
formation of Arab Societies became one of the primary functions of the 
Registrar and his newly constituted Department in 1933. The Movement 
is almost entirely a Credit Movement on the Raiffeisen model of unlimi
ted liability ; it increavsed fl*can 14 Societies with 260 members in 1953 
to 121 Societies with 5,120 members in 1937. Since then it has made 
no further progress.
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Co-operation In America has 100 years of history, but the Movement 
has not had steady continuous development as in Europe and it Is only 
in comparatively recent years that it has spread rapidly.

In 1845 the Workingmen’ s Protective Iftilon opened its first co
operative store in Boston; in 1853 the American Protective Tfiiion, a 
rival of the former, began to foster the development of others, and by 
1870 there were altogether about 700 local co-operative stores. Only 
a few of them, however, survived the American civil war»

In the early years after that war, another attempt to establish a 
Co-operative Movement was made by farmers who were suffering from the 
prevailing agricultural depression. The Societies they founded were 
called "Granges” , and the Grange Movement achieved almost phenomenal 
success for a nu^er of years. In 1873 It comprised 21,000 local So
cieties, but during the last quarter of the century most of them failed.

The first Movement with a Rochdale basis appeared In 1874 cai the 
initiative of a secret Order - The Sovereigns of Industry. Within 
three years 94 local Societies had been founded, but by 1880 both the 
Co-^operatlve Movement and the Order had come to an end.

An attempt In the 80s by the first American Industrial TJiion known 
as The Noble Order of the Knights of Labour, which owed Its conception 
to a disciple of the Sagllah Christian Socialists, resulted 'in the 
establishment of some 180 Productive Co-operative Societies> some of 
which also functioned as consumers' stores. This Movement lasted less 
than 10 years.

Other less Important and less successful attempts were also made 
during this period, but towards the turn of the century more signifi
cant and the first successful efforts 'were undertaken by emigrants from 
Finland and Bohemia.

The first two decades of thb present century saw still further 
efforts by native Americans, but these, like their .predecess-ors, were 
not successful. One, a so-called "American Rochdale Plan” , was con
ceived to build from the top downwards throu^ TWholesale Societies to 
local co-operative stores.

It was not until after the first world war that Rochdale Co-opera
tion was successfully launched. In 1921 an oil Co-operative was formed 
by farmers at Cottonwood in Minnesota. In 1933, 8 TOiolesale Societies 
interested in motor fuels formed a Buying Pool - National Co-operatives, 
Chicago. Gradually, farmers developed an interest for Co-operatives of 
which they became members, and both filling stations and stores in
creased in number. Althougii these were called Consumers’ Societies,

P.T.O.
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they did not correspond to Consumers' Societies as they are known in 
Great Britain and western European countries, although many have ex
tended their services to the sale of groceries and household goods.

In the towns the Movement developed more slowly until after the 
world economic crisis of 1929. In 1916 the Co-operative League of the 
U .S.A. was founded in New York for the promotion of Rochdale Co-opera
tion and the development of a co-ordinated National Co-operative Move- 
mont. In 1918 The League comprised nearly 100 Societies, but in the 
next six years its affiliates increased to 330 Societies with 50,000 
membersi by 1934 it had 450 Society members5 and 165 Societies with 1.1 
million individual members in 1942. Agricultural Consumers' Societies 
Term the majority.

The existence of 25 Regional Wholesale Societies operating in dif
ferent States is one of the many interesting features of the American 
Movement. Fourteen of them are affiliated to National Co-operatives, 
In c ., which also comprises 2 Canadian Wholesales. During the past 5 
years its member Regional Organisations nearly trebled their business 5 
in 1939 it amounted in value to ^48.8 million and in 1943 to ^^123 
million.

It is estimated that the present number of Co-operative Organisa
tions, including gasoline stations and farm supply organisations, is 
7,500^ that the Movement has reached 2 .5  million familiesj that at 
least 3 out of every 5 farmers are connected with some form of co-opera
tive activity.

A total of 10,450 Marketing and Purchasing Societies with 3.8 mil
lion menibers handle goods to the value of ^3,780 million a year. Other 
important groups are 850 Rural Electricity Societies with 1.2 million 
members^ 10,000 Credit I'hJ.ons with 3.1 million membersj 5,000 Co-opera
tive Telephone Societiesi 2,000, Insurance Societies with 330,000 members.

Over 100 Mills, Factories, Refineries and other Productive Enter
prise's are owned by Co-operative Organisations, in addition to more 
than 280 oil wells and 1,270 miles of pipe lines which serve the re
fineries. The acquisition of the Coffeyvllle Oil Refinery with 269 
wells and 768 miles of . pipe lines constituted one of the most important 
steps in the expansion of co-operative production.

Consumers* Co-operative Association, N.Kansas City, Mo., has a 
world-wide reputation for its bold entry into the oil Industry, and an 
ambitious plan for future developments on an International basis has 
recently been drawn up.

As sources of supply it is estimated that the Agricultural Co
operative Marketing Organisations handle over 25^ of foodstuffs mar
keted in the U .S .A ., and that their share in Lend-Lease shipments is 
approximately 350■.
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The Co-operative System was first introduced in Canada by miners in 
Nova Scotia who had emigrated from Great Britain where they had been 
members of Co-operative Societies. The first Society was founded at 
Stellarton in 1861j it worked successfully for 53 years but failed in 
1916. Ten other Societies were established In Nova Scotia prior to 
1900, but only one survived beyond that date. This was the Society at 
Sydney Mines (1863), which was reorganised in 1906 as the ,British Cana
dian co-operative Society, Ltd. It is now the best known and probably 
the most successful Consumers’ Society in Canada; in 1943 it had 3,500 
members and turnover of about ^1 .6  million.

Apart from the Store Movement the three Maritime Provinces - Nova 
Scotia, New Brunswick and Prince Edward Island - possess active Fisher
men's and Producers' Organisations for the marketing of fish (lobster), 
fruit, vegetables, livestock and other agricultural produce. New Bruns
wick is the seat of the Canadian Livestock Co-operative (Marltlmes), 
founded In 1927 with headquarters at Moncton, whoso activities include 
the purchase of agricultural and domestic requirements.

Among the agricultural communities Co-operation began in Ontario 
in the 70s with the Introductlcai of general professional and political 
organisations, such as the Grange (later the Patrons of Husbandry), fol
lowing the example of the Uiited States. They operated some supply 
and Insurance organisations on a co-operative basis, but none survived 
into recent years.

In the Province of Quebec Alphonse Desjardins founded the first 
Credit Society amongst the ^'rench Canadians-”fat l6v1s, on the St.Lawrence. 
Although the Society was modelled on Schulze-Delitzsch lines, the small 
means of the members and the stress on moral aims resembled the Raiffei
sen type. These People's Banks, called after their founder Caisses 
Populaires Desjardins, are the mainstay of the French Canadian Movement 
in Quebec, which has at present about 300 Agricultural Societies^with 
18,500 members and a Central Trading Organisation (Cooperative feder^e 
de ^u6bec) founded in 1910, reorganised 1922. 2ii 1939 the Conseil 
Superleur de la Cooperation was founded at Quebec to be "the guardian, 
the interpreter and the apostle of the Co-operative Idea” .

In the West, in the Prairie Provinces, Co-operation virtually began 
In 1906 with the organisation of the ftraln Growers' Grain Company, 
Winnipeg, Jfenitoba. In 1911 the Saskatchewan Co-operative Elevator 
Company was formed, followed by the Alberta Co-operative Elevator Com
pany in 1913. The latter merged with the Grain Growers' Grain Company 
in 1917 to form the liilted Grain Growers.

By 1923 a new and distinctive Movement was developing. The first 
Co-operative Wheat Pool was formed in Alberta, followed by the Pools of
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Saskatchewan (1923) and Manitoba (1925). The Pool'Elevators of these 
three Organisations handle 45^ and 30^ of the grain marketed in
their respective Provinces.

Central Livestock Organisations accompanied the ’JSheat Organisa
tions “ Ontario 1914, Hlanltotia 1927, Saskatchewan 1929.

Co-operative Creameries in Saskatchewan date from 1896j Central 
Dairy Organisations were established in Saskatchewan in 1917, in Mani
toba in 1921, in Alberta in 1929. An All-Canadian Federation was 
created in 1934 which comprised before the war about 110,000 dairy 
farmers.

In British Columbia co-operative dairying and marketing of fruit 
predominateand Central Organisations for the two branches of activity 
have existed since 1913 and 1922, respectively.

v<r -js- e:- *

Consumers* Societies (most of them also supply farm requisites) 
laboured for years under the disadvantage of lack of contact. In March, 
1909, this prompted the formation of the Co-operative IMlon of Canada 
(Brantford, Ontario) by Societies of Nova Scotia, Ontario and British 
Columbia.

Separate Wholesale Societies for Consumers' and Farm Supplies are 
of recent origin - Manitoba Co-operative llllholesale, Ltd., and Canadian 
Livestock Co-operative (already mentioned), 1927; Saskatchewan C .W .S ., 
1928; Alberta Co-operative TIRiolesale Organisation, 1929| British. 
Columbia C .W .S ., 1939; Cape Breton Co-operative Services, Ltd., 1943 
(formerly the wholesale warehouse ait Sydney, Nova Scotia, of the Cana
dian Livestock Co-operative). All of these Wholesales are members of 
the Iftilon.

In 1937 the ISiion comprised 63 Organisations with 20,000 members, 
in 1940 the number had Increased to 93, in 1941 to 207, and in 1942 to 
228. Most of its Organisations are Retail Societies operating stores, 
oil stations or warehouses. Their trade in 1942 reached nearly ;^13 
million, and their membership was 45,300. In the same year trad© of 
the 6 affiliated Wholesale Societies, with that of Consumers’ Co-opera
tive Refineries, Regina, Saskatchewan (1934) amounted to ^10 .8  million.

Amongst the' other Organisations affiliated to -tiio ISiion are the 
Saskatchewan and Manitoba Wheat Pools with a membership of 152,2 00 - 
about three-fourths of the ISiion's total mei±>ership of 202,300 - and 
the Saskatchewan Co-operative Livestock Producers, Ltd., with sales 
amounting to ;^12 million.

The Uilon's rules provide for the establishment of autonomous Pro
vincial Sections, the first of which was formed in Saskatchewan in 1939. 
In 1942 an ambitious plan was launched for a similar development in 
each of the other Provinces.
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L A . T I N  A M E R I C A .

Latin America, like Anglo-Saxon America, has known Co-operation 
for a long time. European Immigrants propagated the co-operative 
Idea but It was only In 1929-1930 that the Movement forced Itself 
upon the attention of the public In general, and especially of the 
leaders and Intellectual circles In the various countries. Latin 
America offers Immense possibilities for co-operative development? 
responsible circles in the different countries are well aware of 
this and in some are sponsoring the development of Co-operation,

ARGENTINA has the oldest Co-operative Movement in Latin America. 
The tentative period commcncod In 1875, was accentuated in 1884, and 
terminated in 1905 with the foundation of ”E1 Hogar Obrero" (The 
Workers' Horae), Buenos Aires, a Building, Credit and Consumers’ So-’ 
ciety which now has about 10,000 members. The latest statistics 
published In 1943 show about 600 active Societies of all types with 
a total menibership of 390,727. The three most iir5>ortant Uhions are 
the Federation of Argentine Consumers’ Societies (Federacion Argen
tina de Cooperatlvas de Ccsisximo), grouping 48 Societies with 70,900 
members; the Federation of Electricity Societies (Pederaci6n Argen
tina de Cooperatlvas de Electrlcidad) with 52 Societies and 63,392 
members ^ 9 4 2 )s and the Association of Argentine Co-operative Socie
ties (Asoclaclon Cooperative Argentina) which has 80 affiliated 
Agricultural Societies, mainly in the grain growing Provinces.

BRAZHc Co-operative propaganda began about 1926 and its 
first visible expression was the establishment of a few Societies 
of the Raiffeisen type. A Vine-Growing Co-operative Society 
created at La Forgueta (Rio Grande do Sul) in 1929 was the fore
runner of the present Co-operative Movement which has 1,570 Socie
ties with 254,000 members, principally in the Coastal States. Co
operation is most firmly established in the State of Sao Paulo, 
which has more than one-fourth of the Societies. Here the Depart
ment for the Assistance of Co-operation has publl^ed a large num- ' 
ber of text books on the organisation and administration of various 
types of Society. Several of these are devoted to Scholars’ Co
operative Societies, which are strongly encouraged, not only in Sao 
Paulo but throughout the whole country.

P.T.O.
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CHILE. At the ‘beginning of the century the propaganda by 
Charles Gide in Prance had strong repercussions in Chile, but prior 
to 1920 only a few Societies of a professional character were formed. 
Co-operative legislation was initiated in 1924, and in 1929 the 
National Federation of Co-cperative Societies was created with the 
support of the &overnment. Before the war*there were 57 Consumers' 
Societies with 64,000 members and 38 Agricultural Societies with 
nearly 2,000. In 1940 Societies were formed amongst the recent 
settlers on the land; they now number 43 with 1,800 members.

COLOMBIA. The Law of Decomber, 1931, favoured the development 
of Co-operation as part Of the economy of the Republic, and the 
first official survey for 1941 shows a total of 124 Societies. Many 
of these are divided into Sections - Crodit, Consumers’ , Purchase 
and Sale, Production, Housing, etc. In May, 1942, the number of 
Societies had increased to 160 with 349 Sections. Individual mem
bership was 45,500.

The First National Congress of Colombian Co-operative Societies 
held in September, 1943, in Medellin, decided upon the creation of 
a National Federation of Co-operative Societies and a Superior Coun
cil of Co-operation. The Federation, with headquarters in Bogota, 
the capital, is already in the process of formation. The Council 
will be a mixed Co—operative and Government organ charged with the 
supea^vislon of Societies, the supply of information, and technical 
advice.

ECUADOR has about 200 Societies formed since the passing of the 
Co-operative Act of 1937 and 1938, which established the constitu- 
tlon, functions and supervision of Productive, Credit, Consumers’ 
and Joint Co-operative Societies.

MEXICO is co-operatively the most advanced Central American 
State. Its first General Law of Co-operative Societies datos back 
to 1927. In August, 1942, a National Co-operative Confederation 
was founded to which 1,250 |fork©rs' Productive Societies with approxi
mately 45,000 members and 800 Consumers’ Societies with 150,000 mem
bers are affiliated. Workers' Consujners' Societies, which colla
borate closely with Trade TMlons, number 240 with 55,000 members.
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PERU has a Division of Agricultural Co-operation In the Depart
ment of National Economy, which Is responsible for the organisation, 
registration and supervision of Agricultural Co-operative Societies. 
Following the adoption of a new General Co-operative Law at the be
ginning of 1942, based on the Rochdale Principles, the Division was 
t^ransformed to include all types of Societies. At the end of the 
year there were 56 Productive Societies, mostly of the general agri
cultural type, with 2,560 members, 15 Consumers' Societies with 3,500 
members, and 1 Credit Society organised by a group of workers at 
Callao.

DRTJGTTAY. Co-operative Marketing Societies are organised in the 
Federation of Agricultural Syndicates, constituted in 1927, and Con
sumers’ Societies in the Co-operative Association of Uruguay, founded 
in 1933. A bill for a General Law on Co-operation, laid before Par
liament in the autumn of 1941, gave legal status to all Societies.
The number of existing Societies is estimated at 70, with 30,000 mem
bers, Co-operative Dairies form the most important group.

VENEZUELA. Co-operative development was not possible until th6 
advent of a new liberal political regime in 1936. In 1939 a con^re- 
hensive Co-operative Decree provided for the organisation of Distri
butive, Producers’ and Housing Societies, and entrusted the Bolivar 
Society, of which the Department of Co-operation forms a branch, with 
the encouragement,' constitution and development of Co-operative So
cieties. In 1942 a Law for Co-operative Societies was passed. The 
number of Societies of all types at the end of 1941 was 348 with more 
than 30,000 members; about 300 with over 28,000 members were Rural 
Credit Banka, which have had a marked success.

*  *  *

The outstanding feature of the Co-operative Movement in Latin 
America is the prcanotion of co-operative education by the creation 
of Co-operative Study Centres and Institutes, especially in the Boli
varian countries in the North-West of South America. These Centres 
and Institutes have formed close mter-State connections and have en
deavoured to lay the basis for a common Latin-American co-cperatlve policy.

At a Conference of representatives of the Institutes and Centres 
of Colombia, Cuba, Ecuador, Panama, Peru and Venezuela, and of stu
dents' federations in Colombia and Venezuela, held 3^ January, 1944, 
at Popayan, Colombia, it was decided to establish a Bolivarian Co
operative Iftilon, con^)rislng the Study Centres and Institutes repre
sented. The Iftiion has at present a provisional character, but- it is 
to be formally constituted at Caracas in December, 1944, and will 
then probably be extended into a Co-operative Union of Latin America.
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N E W F O U N D L A N D .

Newfoundland, with its 300,000 inhabitants grouped in 1,300 scat
tered communities along a 9,000 mile coastline, offers good opportuni
ties for co-operative development.

In the first decade of the present century several isolated 
attempts to form Co-operative Societies were made, some on the initia
tive of Sir Wilfred Grenfell (Grenfell of Labrador), but most of them 
failed either partly or completely.

• The most ambitious effort was the Fishermen's Protective TJiion, 
founded in 1908, which combined some of the functions of a trade union 
with co-operative supply and the marketing of fish - but this, too, 
failed. Some premature experiments were also made at about that time 
in the export of fish.

One successful Consumers’ Society, and one which is still in 
existence, is the Grand Palls Co-operative Society, which was estab
lished in 1920 and is now an affiliated member of the English Co
operative Wholesale Society. In 1939 it had over 1,000 members and 
a turnover of ^390,000.

In 1934 an investigation into the possibility of co-operative 
development was undertaken by the Horace Plunkett Foundation, at the 
suggestion of Sir Wilfred Grenfell. The investigation had his per
sonal support, also that of the British Co-operative Union, together 
with the assistance of the Newfoundland Government. This led in 
1935 to the Introduction of a scheme for co-operative development, 
the appointment of a Director of Co-oporation, and in 1936 to the 
formation of a Co-operative Division.

While the formation and registration of Societies is the task of 
the Registry, the object of the Division is to promote the education 
of the people by the Study Circle method, thus following the example 
of the Maritime Provinces of Canada. The Division carries out its 
task through Study Groups, vftilch are visited regularly by field 
workers; schools and classes are also organised. By the end of 1940 
activity had commenced in 217 communities which together have a popu
lation of 98,200 - approximately one-third of the population of the 
country.

The early Societies operated under the Industrial and Provident 
Societies’ Act, 1919, which was not adapted to conditions in New
foundland. In July, 1939, a Co-operative Societies' Act was passed 
v/hlch provides legislation covering all kinds of Co-operative Organi
sations, and also protects the use of tho word "co-operative” ,
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Total membership of all Societies - Credit, General Purposes, 
Marketing and Distributive r in 1939 was 5,015; their purchases 
amounted to ^703,000, sales to ^931,080, and total assets to 
^430,558. In 1940 the corresponding figures were 6,308 members, 
purchases ^834,130, sales ^1,063,900, total assets ^527,600.

An interesting and important event in co-operative development 
in Newfoundland was the organisation of the lobster Industry on a 
co-operative basis, carried out by co-operative workers from Anti- 
gonish in 1936. In the space of one winter the greatest marketing 
agency of its kind in the world was developed by the West Coast 
lobster fishermen. In 1940 co-operative lobster shipments from 
Newfoundland reached over 1 million lbs. in w ei^t  and ^(^130,000 in 
value.

In 1942 the 50 Consumers’ Societies had a membership of 5,200, 
and a turnover of 01,266,000  compared with ^1,052,000 in the pre
vious year.

Prom one Society with 100 members in 1937, Credit Societies 
have increased to 41 Societies with 2,960 members in 1*940 and to 49 
with 4,480 members in 1942. Their total assets in the same years 
rose from ^151" to ^45,200 and j^92,660. The Societies help in 
financing the marketing of livestock, the lobster and fresh fish 
industry, the marketing of agricultxiral produce. Consumers' Socie
ties and co-operative housipig.

Regional Co-operative Councils are planned and will form the 
nucleus of the proposed Newfoundland Federation of Co-operative So
cieties. Two already exist - the West Coast Co-operative Counoil 
and the Avalon Co-operative Council. Hi 1944 the latter was ad
mitted to membership of the Canadian Co-operative 'Oiilon under a 
special provision just inserted in the rules of the Dhion to enable 
it to accept as members Coi-operatlve Societies from Newfoundland.

P.T.O*
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A U S T R A L  I A.

In Auatralia the first traces of Congumera * Od-operation are found 
in the 60s, when the workers were resisting the lowering of living stan
dards which followed the gold-mining booin. During the depression the 
trade unions endorsed Co-operation as a remedy for the loss of purchasing 
power. The first Consumers’ Societies were formed in Brishane in 1859 - 
before the separation of Queensland from New South Wales - and Adelaide 
in 1866. A new period of activity followed the great water-side strike 
of 1890. In 1896 the Port Adelaide Society was established. Between 
1916 and 1921 interest in Co-operation greatly increased, and many Socie
ties were formed.

At the end of 1943 Consumers* Societies in the six States of the 
Australian Commonwealth had a membership of 140,000 with a turnover of 
nearly £9 million. . The stronghold of Consumers* Co-operation is New 
South Wales with 51,400 members and a turnover of £4.5 million. They 
are served by the New South Wales Co-operative Wholesale Society founded 
in 1912. Its annual turnover in 1942 was £761,000.

An outstanding event in the history of Australian Co-operation was 
a Commonwealth Consumers’ Co-operative Conference held at Canberra in 
December, 1943, which decided to establish a Co-operative Federation of 
Australia which will comprise Consumers'- and Producers* Organisations.

Both in the Commonwealth of Australia and the Dominion-of New 
Zealand, Producers' Organisations constitute the major part of the Co
operative Movement.

Western Australia is the leading State as regards Agricultural Co- 
operatlon in the Commonwealth. In 1914 only a few Co-operative Soole- 
ties were registered, but considerable .progress followed the foundation 
that year of Westralian Farmers, Ltd. In 1924 the Co-operative Federa
tion of Western Australia was founded and in 1938 it comprised 76 Socie
ties with 17,000 members.'

In Western Australia before the war 88^  and in 1941-42 95^ of the 
wheat crop was marketed co-operatively. Co-oporativo wheat marketing
is also well developed in South Australia, and, to a lesser extent, in 
Victoria.

Co-operative Organisations handled before the war 90^ of tho butter 
and cheese output and 45^ of fruit exports (60^ in 1942). The percent
ages for eggs, livestock and wool were also significant. 90^ of raisin 
producers were organised in the Australian Dried Fruit Association.
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N E W  Z E A L A N D .

In Nev/ Zealand ConBumers' Co-operation la still in its infancy.
In 1941 the Manawatu Society, founded in 1935 at Palmerston North, an 
important railway jlmctlon, the largest of about 12 Societies operating 
in the country, had over 1,000 meHibers and turnover of £50,000.

Co-operation amongst dairy producers dates hack to the "hungry 
80s” * the first Co-operative Dairy was established in 1883; the So^th 
Island Dairy Association, Dunedin, in 1893, . and the National Dairy 
Association, f/ith headquarters at Wellington, in 1895.

Co-operative Organisations before the war handled 90% of the but
ter and 92^ of the cheese output, with 87^' of total butter exports.
The New Zealand ?ruit Growers* Federation (1916) had a virtual monopoly 
of fruit marketing, chiefly apples and pears. The New Zealand Co
operative Pig Marketing Association, Ltd., established 1927, had a 
trade in 1943 of £750,000.

it i’f *  *

Inter-Co-operative Relations.

Australia and Nê v Zealand.

Producers’ IKholesale’Co-operative Pederatlon Proprietary, Ltd., 
Melbourne, was established In 1918 and unites the larger Agricultural 
Co-operative Organisations in the various State of Australia and New 
Zealand.

New Zealand and.Great Britain.

In 1921 New Zealand Produce Association, Ltd ., X»ondon, was formed 
to be the selling agent in Great Britain for New Zealand Dairy Cchq- 
panles which wish to market their produce co-operatively. Its share
holders are New Zealand Producers’ Co-operative Marketing Aaaoclation 
and the English and Scottish Co-operative USholesale Societies.

p.i;»o..

65.



S O U T H  A F R I C A .

In South ATrica experiments in Co-operation among European far
mers are recorded from 1904 in Natal sind 1905 in the Cape Province, in 
the Transvaal from 1908 and the Orange Free State from 1910, but little 
was achieved in those early years. The Co-operative Societies Act of 
1922 (consolidated and amended by the Act of 1939) gave new scope to 
Farmers* Organisations.

During the next twenty years the Movement developed from 54 So
cieties with 12,900 members in 1922 to 261 Societies and 189,400 mem
bers - coD5)riaing 207 Agricultural Producers’ Organisations - 115,416 
members; 41 European Trading (Consumers’ ) Societies - 34,159 members;
9 nqn-European Trading Societies - 1,129 members; a Society of Co
operative Officials - 79 members; and 3 Banks with 8,569 members.

In 1940-41 total turnover was £31^8 million (sales of requisites 
£ 4 .4  million, fees for services rendered £221,545), an increase on 
the previous year of £2.7 million, to which Consumers’ Societies con
tributed £219,680.

No Agricultural Organisations for natives have yet been formed, 
and, although the development of Consumers’ Co-operation is noticeable, 
In some native communities it is severely han5)ered by lack of trained 
and experienced personnel.

The Importance of the Movement in South Africa can be gauged from 
the fact that Co-operative Organisations exist in every area of impor
tance and that there are few farmers who are not members of Co-opera- 
tive Societies.

Before the war 50^ of the total fruit output was marketed co
operatively throi:igh the Fruit Growers’ Co-operative Exchange, founded 
in 1921.

4J- 4̂ *

3jiter-Co-operatlve Relations.

Consumers’ and Producers’ Organlsatlonfe.

An in^ortant example of collaboration between Consumers and Pro
ducers has been set by the Overseas Farmers’ Co-operative Federation, 
L td ., established in 1921, with headquarters in London, by Producers’ 
Organisations of Australia, New Zealand and South Africa, and the 
English Co-operative HVholesale Society.
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STATISTICAL APPENDICES.

1. Co-operafclve Development,•1909 - 1937.

2. Development of Consinaers’ Co-operation
in Six European Countries During the War.

5. Merobership of Consumers' Societies in 
Percentage of Population - 1938.





•
C3
Pi
CD
>9
1
a

•
60 i> •
a> to 03
H o> ®H •H1 •P<D
0> •Ho O0) O
H CO

Eh
i25

W

Pk
O
vA

>
m

p

w
>
H

E-i

<

W
Pk
0
1

o

o

•
ra

>3

1
a

«
.H •
10 03
Oi ©
H •rt

■P
0)
•H
O
O

'w

•
03
h
®

19
O
H
t •

Oi Cl
O <D
Oi •rl

+9
(D
*H
O
O,
OQ

W
Oi

O

«
&
M

CO
lO
o
•»

OJ
lO

CO
t o
w

•l

o

t~01
•V

O)00to•*
o
to

❖

ooo•\
toH

o

•v
0>
•k

N
H

o O oo o o£~ o c-•\ •\
to o too ioH o H»« •»
to IDH OJ

00
CO«•v
o

s0>
o(0
OJ

rt
H

<0««
H

GO

!«
o
t=>

«
w
E-I

0

1 
«

to lO CO 01 £"
CM 01 H ■ H H
to lO 01 lO 01•s «\ •> ' H
o to to O to
o CO CO H OJ <d
to OJ to CO lO a

«
• Vt •

O -(0
to o tp Oi 01 tr
w o 0̂ (-3 I> H to
Oi to 01 to
CO OJ

«s
H

« «s
c~

•>
to C

<D %
to to O O to 0> d> as02 £> Oi 9 P4

•» fB •»
iH to t- lO Ci01 to to U> .Q ©

t-i H to
w •

to in CO w to H a
CO 01 £> lO (0 -to (D
> GO to Bi OJ to •
«N •V •* •k to +»

00 lO rH 10 •
to OJ to to o D •rl
OJ to to EH 4̂* O

67, P .T .O .



0>
H
•

<0

to
o
OJ

to10
CO
H

C3>

0>

OJ
OJ
CO

c-
0>
•

H
bO

H
05
CO

ft

03

(D

® (D
03 n
CC od
® ®
fl
O o
C! CD

H o

+ 1

CVJ

o>
H

O
CO
H
A

0
01 10

CO
to
CO

•y

CVJ
05

CO

o
o
o
n

r—1 
60 
rH

O
O
t-

•N
lO
CO

CO
OJ

OJ
H
H

0)
i>
OJ
•>

CO
H
t-

H

•»
0>

H10
OJ

to
lO

U5
OJ
CO
o
to

O
O
o

*v
o
o
oa

H
01
CO

CO

001

H.
03
«3

CO

CO

c-
CO
03

to

CO o u:i o to CO
GO o o> o> z> 01
CO £> 0> p̂ 03

00 •v •V Vk
to LO CJ) lO
0) o to o o CO H
rH ♦v

00
CO CO lO r-1

CO

CO
•s

t<>
to

o
H

CO

m
o
•rl
■P
<D
•H
O
o
w

^ 1

<D <D
CQ 03
a cd
0) (D

u
Q o
P! ©
M ft
+ 1

OJ

0>
H

CO
60
C7>
H

to to r—f O H
05 03 OJ lO H

• » • « • • •
to H o £> CO 02

o o to 03 £> O
fH OJ CO

+ + 1 + + + +

CO t o o > CO o £ >
l O o H J> I> t o t - -
o t - i O c o CO c c

•V *\
rH t o

CO t o 0 3 0 3 c£> CO c-
rH 01 'CH J > 0 3 01
o CO lO CO CO

H t o

« • ■g • •
• H • • S » •

c d • H •
- p •d U ■ d
• H ® a
Sh o £rt t o as as
PQ -d +> & H

• C D • H o
- P • H o o

C O CO Is; H

H

O)
H

68.



MEMBERSHIP OF CONSUMERS' SOCIETIES IN PERCENTAGE OF POPULATION - 1958. 

(Organisations Affiliated to I.C .A . Only)*

0 ountry.

Great Britain ........

Prance .....................

Czeohoslovalcla*.. . .

Sweden .....................

Finland ...................

Hungary ............. .

Switzerland ...........

Denmark . . . . ' ............

Poland ............

Belgitmi..................

Japan .......................

Holland ............. ..

Norway .....................

U .S .A ...............

Yugoslavia*^^...........

Bulgaria .................

Estonia,............. .

Lithuania ......... .

Canada .....................

Iceland ...................

Palestine ...............

U .S .S .R . . . . . . . . . . .

Membership.

8,404,688 .

2,454,000 .

640,290 .

634,700 .

605,995 .

598,483 .

504,790 .

458,916 .

412,762 .

305,197 .

253,573 .

255,925 .

169,175 .

126,590 .

87,000. .

79,869 .

49,770 .

17,593 .

17,428 .

14,623 .

6,000 .
37,000,000 .

Population.

47.367.000 .
41.980.000 .
15.239.000 .
6 .310.000 .
3 .630.000 .

1 0 . 111.0 0 0  .

4 .210.000 .
3 .793.000 .

35.090.000 .
8 .386.000 .

72.223.000 .
8 .727.000 .
2 .921.000 .

130,215,000 .
15.630.000 .
6 .371.000 .
1 .134.000 .
2 .575.000 .

11.209.000 . 
118,000 .

1 .435.000 .
169,000,000 .

Members in 
— —  
Population.

17.74

5.85

4.20

10.06

16.69

5.92

11.99 

12.10

11.76

3.64

0.35

2.93 

5.79 

0.96 

,0.56 

1.25 

4.39 

0.68 

0.16

12.39

0.42

^ Old Territory. Civil Servants’ Societies.
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