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9,10/i. February 14# 1971

My dear Palita/
Re: Survey of Agricultural Co-operative Marketing 

Prelects In Soutli-East Asia.
Kindly refer to your letter No,9,10/A dated 

6th November/ 1970 appointing me as the Leader of the 
ICA Study Team for the survey of Agricultural Cooperative 
Marketing Projects in India and Indonesia and also the 
Leader of the Cooperative Trade Promotion Team for visiting 
Australia, On the basis of the terms and conditions sot- 
forth earlier and in accordance with the decisions taken at 
the last meetings of the Agricultural Sub-Committee and the 
Advisory Council held in the Republic of Korea during May 1970, 
the Study Team has concluded the Survey in respect of 
cooperative marketing projects in India and Indonesia. The 
Team also visited Australia for exploring possibilities of 
trade between that country and Japan. I have groat pleasure 
in enclosing herewith the Report of the Study Team of the 
Survey for the above three countries,
2, Although, originally it was exDectod that the 
Survey v/ill be conducted on the basis of the projects already 
submitted by member-movements to the ICA, it was not possible 
for us to follow this procedure owing to the lack of adequate 
time available at our disposal for inviting such projects 
from the member-organisations. We have, hov/ever, tried to 
do our best in examining on the spot the projects suggested 
by the host organisetions in the above countrios, I sincerely 
hope that some of our recorrar ndations would help initiate 
foilow-up action aimed at further development of agricultural 
cooperative marketing in India and Indonesia and strengthen
ing of the existing trade relationship between Australia and 
Japan,

...2



Mr P.E. Weeraman February 14,1971

3. During our visits to Australia, India and 
Indonesia the cooperative organisations extended their 
full cooperation to the members of the Study Team and 
provided all the necoGsary assistance for facilitating 
our work in those countries, I would like to place on 
record the sincere appreciation and grateful thanks of 
all members of the Study Team for the excellent arrange- 
•Tionts made by the host organisations and for the warm hos
pitality received by us in these countries,
4. On be:half of the Team, I would like to express
my grateful thaiiks to Pr.S.K. Saxcna for his support to 
the Survey and to you personally .':or all you Iiavci done to 
facilitate the conduct of the survey, I would also like 
to express my grateful thanks to all the colleagues in the 
icr.. for their kind heln and assistance in the Study,

yours sincerely.

M,V, Madane 
Leader of the 1C?. Study Team 

Survey of Agricultural Cooperative Marketing Projects 
in South-East Asia

Enel: as above
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SURVEY OF AGRICULTURAL COOPERA.TIVE ^mRKETIHG 
PROJECTS IN SOUT!:I-EAST ASIA

introduction

The International Cooperative Allian.:e (ICA)
1. The International Cooperative Alliance (ICA)
vas founded in London in 1895 as an association of national 
unions of cooperative societiiss/ which seek to prcMtiote a 
non-profit syste;ra of production and trade/ organised in the 
interests of the whole community and based upon voluntary 
and mutual self-help*
2. It comprises organisations in every continent/
and its total affilidted membership through national orga
nisations exceeds 255 million. The consumers' movement 
accounts for about half the iacmbershipj the other half 
consisting of agricultural/ credit/ workers' productive# 
artisanal and fishery eoci.Gties,
3. Its purpose is to propagate cooperative principles 
and methods and to promoto friendly and economic relations 
between cooperative organisations of all types/ both nationally 
and ihtornationally.
4. It proinotes/ through auxiliaty trading/ banking
and insurance organisations/ direct commercial and finencial 
relations between cooperative enterprises in different covin- 
tries so as to enable them to exert on the world market/ as 
veil as at home, an influence beneficial at once to consumers 
and primary producers,
5. It convenes international congresses/, furthers
the teaching and:study of cooperation/ issues publications 
and research «feta/ and collaborates closely with the United 
Nations as well as with voluntary and non-governmental inter
national bodies whicli pursue aims of importance to c:o6peration.



6, In the United Fations/ its Economic and Social
Council, as well as in some of the Specialised Agencies, 
it enjoys the right of participaition in their meetings and 
work as an International Organisation with Consultative 
Status, Categorv^ I,
7, The Head Office of the ICA which is in London/
coordinates activities of the J^lliance all over the world 
directly in respect of Europe/ North r^erica/ the Middle- 
East and the Western parts of Africa. In respect of South- 
East Asia and East of Central Africa the ICA deals with the 
movements through its Regional Offices located at New Delhi, 
India and Moshi/ Tanzania respectively.
8, The Regional Office for South-East Asia in New Delhi
was started in 1960 and the office in Moshi in 1968.
9, The main tasks of the Regional Office and Education
Centre at New Delhi are to develop the general activities of 
the /illiance in the Region/ to act as a link between the ICA 
and its affiliated national movements, to represent the 
Alliance in its consultative relations with the regional 
establishment of the United Nations and other International 
organisations, to promote economic relations amongst member- 
mOvements, including trading across national boundaries/ to 
help in the supply of technical assistance, to conduct 
educational activities for the movements in the Region and to 
bring out publications on the various aspects of cooperative 
development,

ICA and the Second UN Development Decade
10, The United Nations General Assembly through its 
Resolution 245? (xxiii) of: December 1968 recognised the 
important role of copperative movement in the development 
of various fields of production'and distribution, including 
-agriculture, animal husbandary/ fisheries, roanufacturing/ 
housing/ credit’institutions/ education'and health; services and



also recognised that it was important to promote cooperative 
novemcnts which can effectively contribute to the implemen
tation of the goals of the Second United Nations Development 
Decade. It inyited member-States to provide increasing 
assistance to cooperatives and requested the ILO and other 
Specialised Agencies end the ICA to render increased assistance 
aimed at resulting the objectives of the UN General Assembly . 
Resolution^"
11. , Hie abo\»e resolution had also requested the
United Nations Economic and Social Council (ECOSCX:) to consider/ 
in connection with the preparations for the Second United 
Nations Development Decade# the question of the role of 
cooperative movement in 3C0S0C, Accordingly, the ECOSCx: through 
its Resolution 1491 (xlviii) on "the role of cooperative 
movement in Economic and Social Development" also recognised 
that "cooperatives have an importr.nt role to play in the 
promotion of economic and social development/ particularly 
by providing a suitable institutional frame work for facilita
ting the mobilisation of human/ financial and other resources" 
and requested i''s Secretary General to collaborate closely 
with the UM J.gencies as well as with the ICA and other non
governmental organisations in preparing and implementing an

2action programme in the field of cooperative development.
12* TSie 24th Triennial Congress of the ICA held in 
Hamburg {West Germany) in September 1969 welcomed the UN 
General Assembly Resolution vihich had recognised the important 
role of the cooperative movement in meeting the social and 
economic problems of devei oping countries and expressed the 
willingness and readiness of the Alliance for the further 
development of cooperation xv'ith the U,II. and its specialised 
Agencies and othir National and International organisations in 
the fields of common interest and had requested to the authori
ties of the Alliance to ;nake special studies of cooperative

1. Pull text of the UN General Asscirribly Resolution is 
reproduced in Appendix "A"

2. Pull text of the ECOSCX: Resolution is reproduced 
in appendix "B"



organisations with special reference to their role in 
accelerating the socio-economic development in different 
parts of the world and requested the Director of the Alliance 
to forward to the Secretary General of the United Nations/ 
its is.pecialised Agencies, to the governments and to the ICa 's 
member-organisations the results of these studies^
A Cooperative DevelOTPmont Decade
13, In accordance with the mandate given by the 
Congress the Director of the ICA prepared an action programme 
for a cooperative development decade. According to which the 
first two years of the Decade (.1971-72) would be known as the 
planning phase and the follov/ing eight years (1973-80) would 
be known as the operational phasd and would bo used for imple
menting the act,ion programme. During the planning phase the 
ICA would be sponsoring a series of basic studies and drawing 
up an action programme based on the results of these studies.
14, It is expected that the Cooperative Development 
Decade v;ould serve as a basis for coordinating these studies 
and ensuring the implementation of the recommendations resulting 
from them,
15, The overall objective of the Decade proposals,
in relation to the Region of South-East ?.sia, would be to 
increasing productivity through strengthening and development 
of agricultural cooperatives in different countries of the 
Region,
16, The present survey is one of the studios undertaken 
by the Alliance to realise the objectives of the Cooperative 
Devdlopment Decade.. The broad objectives of this study are 
to identify cooperatives at the initiative of the national 
movements in the countries of the Region as model examples of 
cooperative development with tbe ultimate aim of initiating 
measures for their intensive development so that these coopera
tives would serve as demonstration centres and would have a

3. Full text of the Congress Resolution is reproduced
in Appendix "C"^



multiplying effect on cooperatives in other areas. It. 
is also expected that the survey vdll help the movements 
concerned to obtain external assistance for the development 
of projects recommended by the Study Team,
17. The Agricultural Sub-Comraittet. of the ICA for 
South-Sast Asia which originally sponsored this Survey# 
recommended that the Survey conducted in the field of 
agricultural cooperative marketing vgith the ultimate object
of fufther developing such marketing in countries of South-East 
Asia, The Sub-Committee recommended that the Survey be conduc
ted by three study teams/ two of which will study the projects 
proposed for the marketing of raw materials for animal feeding- 
stuffs and the third will survey the projects proposed for the 
marketing of other agricultural commodities. The survey 
concerning raw materials for animal feedingstuff will cover 
India# Pakistan# Philippines/ Malaysia and Indonesia while 
the survey of, other agricultural commodities vail cover Ceylon/ 
Iran and the Republic of Korea,

Costs of the Survey
18, The costs of the Survey are shared equally by
the ICA and the Central Union of Agricultural Cooperatives 
of Japan,



SURW.Y OF AGRICULWRI.L COOPBRATIVS M/">RKETING 
PROJECTS III imiA INDOMSSIA

Composition of the Team
19, On the basis of the recommendations made by the
Agricultural Sub-Coiinittec for South-3ast Asia and on the 
basis of t’aa encaorsenont of r-2cor;raGndations of this Sub- 
ConimittciG bv the Advisory Council of the ICA for South-East 
.Asia, the Regional T̂ irector of tho ICA, Regional Office and 
Education Centra for South-East Asia appointed the following 
study team for conductin':- first part of the Survey
concerning; .rat: laatcrials for animal feedings tuff s
Leader s; i-tr II.V, ifedane ,̂.

Joint Director,TAT
ICA Regional Office, Delhi

Mernber ; Mr, Kiyoshi Fuji mo to
Ilanager/Intomational Department 
Central Union of :.gri cultural Cooperatives 
of Japan.

Member s Mr, Susumu Hibino
St^'.ff/Feedstuff Department 
i^ational Purchasing Federation of 
Agricultural Cooperatives, Japan.

Member s Mr, Hasaji KaXuta
Section Chiof/Planning and Control Office 
imcOOPJJ'Ĵ .'J?, Tokyo, Japan, ,

Interpreter : llr, Hiroshi Mshido
Staff/lntemational Department
Central Union of .Agricultural Cooperatives
of Ja‘''an,

Terms of Ri.ference
20. Tho iTltiirfete objective of the study vras to identify 
areas for development of ngr-c:̂ -̂ tural cooperative mar^ceting 
in the South-East Asian Rcsgion, With a vie>r, therefore, to 
identify txroblom areas for such development the Study Team v/illr
a) Shivdy, on a selective basis, the general econcmdc

conditions of the countries concerned vdth special 
reference to the development of agriculture.

P A R T  I



b) Hxairdne the present role of cooperatdLveg Ih
these countries in the development of agriculture^

C) Hxairdne the pres3nt programmes of cooperatives
for agricultural production and marketing#

d) Study the facilities available in the countries
in respect of agricultural finance/ agricultural 
inputs/ agricultural extension and transportation 
and commtaniqations/ .

e) Study the organizational structure of the cooperatives 
involved in such work with special reference to their 
resources/ personnel and aanagement aspects#

f) Identify problem areas which are potentially important 
and economically feasible for intensive develojxnent,

g) Examine the feasibility of Cooperative Agricultural 
production and marketing projects submitted by 
cooperative organisations/

h) Examine, wherever possible/ the possibilities of 
developing trade relationship among cooperatives on 
an inter-regional basis and intra-regional basis ̂ d

i) Recommend suitable follow-up action by national 
and intcmationnl organisations in this field.

Scope and methodology of the Survey
21, In agcordance with the man date given by the
ICA and with the tĝ nns ,of reference quoted above the Sujrvey 
team yisited India and Indonesia for identifying agrieultural 
cooperative.marketing projects in respect of raw 5iaterials for 
animal feedstuff. The Survey Team was also authorised by the 
ICA to visit Australia with a view to identify compQidities 
which can be used,as raw,materials for animal feedstuff and 
which can be expofted to other countries such as Japans
22, It was origiiially planned that the IC7i should ’ 
write to the mcmbejr-irfloveraents in the above countries requesting 
them to identify developmerst areas and suggest prbjedtfe 'for 
development of, â iriqiiltural cooperative, marketing in their 
countries, Ihie Survey Team was then to examine these projects 
&̂iid theh plan the visits accordingly. However# in view of
the shortage of time at the disposal of the Survey Team such
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a procedure could not be followed. The Suirvey Team 
therefore# requested the meniber movements in India and 
Indonesia to select a fevr projects which can be examined by 
the Survey Team during its visits to these countries. The 
member rfiovement in Australia was also requested to identify 
commodities v^ich can be discussed by the study team during 
its visit to Australia.
23, The Team visited Australia between 8th and 22nd 
November# 1970/ India between 24th November and 8th December 
and Indonesia between 10th-and 19th December»1970,
Collaboration of Member-movements
24, During their visits to all the above three countries 
the members of the Survey Team received whole-hearted coopera
tion ,from national cObperative fSderations, their affiliates 
in the parts visited and from the government departments and 
agencies. Excellent arrangements were made for studying the 
coo^ratives as well as for the stay of the members. The 
National Agricultural Cooperative Marketing Federation and 
its affiiiatejs ln lndi4-icio]£'.care of all the local costs for 
the Survey while Dewan Koperasi Indonesia (D-K.I,) and its 
affiliates as well as the Cooperative Federation of Ziustralia, 
its affiliates and other eooperativo organisations exte’nded 
their generous assistance by taking care of costs of several 
items such as local transport and extending to the team members 
their warm hospitality throughout the period of the Survey, 
lumbers of the Team v̂ould like to place on record their grate
ful thanks for all the assistance rendered to them by member

■movements in the- above three countries and for the warm 
hospitality extended to them during the period of thdir visit. 
Without their collaboration it would not have been possible 
for the study t^am to conduct the survey in such a favourable 
atmosphere, ^
Visit of the Inter-Cooperative Trade Prortiotion Team

' 2S, The Inter-<;ooperative Trade Promotion Team sponsored 
the idA and consisting of four members visited four states 

in Ailstralia. These states were: Queensland/ Mew South Wales#



South 7aistralin and Vfest Australia, Only a few cooperative 
orgsnisstions which were dealing v/ith' commodities used txs.. 
raw materials for feedstuff/ were visited and as such it will 
not ho possible nor 'appropriate for the Team to generalifse 
their impressions 'for each State as a v^ole, I-fliat we have 
attempted to do in the fbllomng pages is to sum up our 
impressions of indix’idual societies describing their structure 
and functions as well as discussing the prospects of devfeloping 
trade with these organisations in respect of commodities of 
this nature,

A U S T R L I A 
Cooperatives in Australia
26,. The Cooperative movement in Australia is more 
than a century old as the first cooperative was established 
in 1859 at Brisbane known as the Brisbane Cooperative Society 
and, was registered under the Friendly Societies Act, This 
society aimed at promoting savings among members and providing 
them facilities for purchasing food at reasonable prices,
27. It is now Icnown that about one-fifth of the adult 
population of Austral!^, is associated with the cooperatives 
in one form or the other. The cooperatives are also a source 
of employment for a good number of people in the continent of 
Australia, Ihere are about 470' farmer's cooperatives with a 
membership comprising.360^000 rural families. The total 
investments of these families in the above societies in the 
form of capital and loans come to about A$123 million, ihe 
total cooperative assests in rural communities belonging to 
these families are about A$ 407 million and according to the 
latest figures available the cooperatives in this primary 
industry have alone secured a total income for one year to the 
tune of A $665 million. During,the same year the cooperatives# 
because of their economic activities such as marketing# process
ing and procur-ement seirvices v/ere able to return to the 
members ii 
mi H i  on .
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28. The foxmers' cooperatives in 7-iUstralia have 
undertaken various agricultural operations and have estab
lished Agro-industrial cdmplexes covering dairy industry/ 
pasture/ sugar/ tobacco^ fruit, grains/ livestock/ fishing 
and have undertaken production of ginger/ rice/ cotton/ 
fertilizer and artificial cattle breeding as also several 
other services required for the efficient farming,
29, A peculiar feature of the agricultural marketing 
operations in liustralia is the establishment of commodity 
marketing boards for various products. For example, there 
are at present 19 Cornmodity Marl̂ ieting Boards operating under 
the Primary Producers' Marketing and Organisations Acts in 
Queensland alone. Each commodity marketing board consists 
of a number of men olGcted by the growers of that particular 
commodity. Their tern of office is usually for three years.
The government appoints^ a representative on the board to 
watch tho .interests of the consumer. These boards can be 
dissolved at any time by the vote of growers \̂ ho are members. 
From-each commodity board/ two representatives are elected to 
represent them on the Council of .agriculture. The Council of 
Agriculture is responsible under an Act of the government/ for 
the develojanent of rural industries and for stalDilising prices 
of primary produce aim>ed at ensuring to the primary piroiiucer
a fair return for his labour.
30, The cooperatives and the commodity marketing• •boards" function in close collaboration with each other. Most
of the export operations are handled by these commodity boards 
or by other organisations under their authority. There are/ 
however,:quite a-few cooperative organisations in Australia 
which are in a position to undertake direct exports of certain 
agricultural products..
Cooperative Federation of Australia
31. Tfee Cooperative Federation of Australia is the 
national organisation representing the Interests of all 
cooperatives in that’country. However, not all the cooperatives 
in Australia are represented in this organisation and as such
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the Cooperative Federation of Australia is still financially 
a very weaX organisation, 'The leadership at the national 
level working for the Cooperative Federation of i^ustralia (CF7̂ ) 
is/ however, hopeful that in the years to come the relationship 
between the primaries# the state level federations and the 
national organisation will be strengthened and an integrated 
infra-structure will emerge for the vrhole country,
32, At present three state cooperative federations 
namely the State Cooperative Federation of fjueensland, the 
State Cooperative Federation of j.jew South-T’Tales and the 
State Cooperative Federation of Tfestern Australia are its 
members. In addition several cooperatives from South .r̂ ustralia 
and Victoria States are directly affiliated to the Cooperative 
Federation of Australia, The Cooperative Federation of 
Australia as well as the Federations in the States are engaged 
in educational and promotional activities for the cooperatives 
in their respective States,
33, ."unong the State Cooper^^tive federations affiliated 
to the Cooperative Federation of .Australia, the Cooperative 
Federation of Western Australia is the largest. This is due 
to the fact that the agricultural cobperatives in Western 
x\ustralia have made tremendous progress and have extended 
their support to the activities undertaken by the State 
Cooperative Federation,

34, In this State, the Team visited an agricultural
area knovm as Toov/oorriba in South Queensland and the Queensland 
Grain-Growers Association, The office bearers present during 
the discussions vdth the team vrere the President, the Vice- 
President, and the General Secretary of the Association,
The Agricultural Situation in the Area
35, The area visited by the team in southern Queensland 
is around the town of Tcovroomba, The total area has the
circumforence of 150 miles and productss mainly wheat as a major
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crop. There are about 5000 - 6000 farms in the area with
■ ' i'a total acreage under grains at about 2.6 millions. The 

main crops arc v/heat, barley, oats# milo and sugarecane.
Influence of the wheat quota system
36. - Australia is a major wheat producer and the v^eat 
growing industry is very much dependent on the export market.
In view of the present excessive supply position of wheat
in the international market, ths TTheat. Board in 7*ustralia has 
introduced the quota system to ensure that all wheat producers 
get an equitable share in tho foreign markets. These quotas 
are fixed through the State T'Jheat B o a r d s t h e  basis of ^ast 
performance. In the Queensland also the quota to be delivered 
by each farmer has been fixed and beyond this the responsibility 
for marketing the produce is that of the farmer himself.
In yiew of the limited scope of exporting the total quantity 
of wheat/ the farmer is nov/ diversifying his crops and is 
willing to introduce new crops which would give him better 
returns. The soil and climatic conditions in the area are 
favourable for grovring a number of alternate crops. In 
addition# the prospects of increasing the acreage under crops 
other than wheat are much brighter owing to a large scale 
land development project known as Brigallovr Development Scheme 
(it is leguminous arbor that increases nitrogen in the soil).
It is estimated that about 15 million acres of Brigallow; 
land is being cleaned for grain cultivation and beef production. 
The. land development work is being done by the farmers them
selves and the government is not expected to spend much money 
in future on land reclamation.
Pattern .of farming
37, The agricultural lands of the area are classified 
into dry and irrigated lands, u s irrigation of the area is 
dependent on the availability of underground water# there is 
a limited scope of increasing the acreage under irrigation at 
a very fast rate. It is estimated that during the next few 
years not more than 10/000 acres of new land will be brought
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under irrigation. In view/ therefore/ of the vast lands 
being brought under cultivation as a result of the development 
schemes and in view also of the fact tha;t irrigated lands 
are not likely to increase to a very great extent/ it is 
evident that large tracts of dry land will in future be 
available for grain cultivation.
33, As has already boon mentioned/ the restricted 
wheat quotas are to some extent responsible for the farmer 
switching over to oiher crops but the main reason for this 
is the fact that new area55 are being brought under cultivation 
and the farmer has to cultivate grains other than wheat in 
these areas* The most favourable crop is considered to be 
milo. During the discussions with the office-bearets of the 
Association and during the field visits it was evident that 
milo is the' major commodity which can be identified as the 
potential exportable commodity from this area. Our discussions# 
therefore/ during the visit/ centered around milo production 
and exports,
39, Milo is a summer crop grown during November to 
March (Australian Summer) and is being produced since many 
years and is consumed mainly in the domestic market for poultry 
and pig feeds along with wheat and barley. The lands under 
milo cannot bo used for wheat cultivation as wheat is not 
easily grown as a back crop of milo because of inadequate 
rainfall in the area (26 inches) and the consequential shortage 
of moisture after the milo harvest,
40, The total grains produced in the area amount to 
2.6 million tons, 400,000 acres are so\m under milo which 
include 42/000 acres oif irrigated lands. This was the position 
in 1969, The production of milo is expected to reach 400/000 
tons within a fev; years if the rainfall continues to be favou
rable and the prices are attractive,
41*. Average size of holding in this area is between 500 to 
600 acres. In most southern parts of (jueensland some farmers 
own between 2/000 to 6/000 acres of land. The yield per acre
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under at is 0,5 ton and under rnilo 0,5 to 0,75 ton on 
dry land, Iflieat is nrt normally grô r̂:a on irrigated land.
In case of roilo on irrigcitocl lands 2,5 ton£5 is the avdrafjo 
production for por acre, "c were- informed that for milo . ■ 
production 3,3 times ure~. 1e given to irrigation lend as 
compared m t h  dry land culture,
Tlie Queensland Gze.inc'ro\rQr.s ^association
42, .Association establishr^d in 1948 vath the
objective of serving its farmer nenibers (mainly wheat growers) 
through supply of information, ci:qani?,ing legislative activi
ties, extension services, insur~rcG services and collective

» -bargaining aimed to protect its rucnbers. The area of operation 
of the r*ssociation is in the southern part of Queensland,
The number of farxritr members at present is 4,300 out of a 
total-of. 5,000 to 6,0CC f^rrnrrs.in the area, Ihe land covered 
by the area.of .jpqpation of the ii.ssociation is around 300,000 
acres of dry land and 2 -',0 0 0 acres of irrigated land. During 
1959 about 1,300 farmers out of the total grew'milo in the 
area. • ■ ....
3̂, The total operational area of tĥ e /association is

divided into 10 divisions. Each of the divisions has the 
right to elect representativeE according to the size of ipeiriber- 
ship, Ihose representatives coniposc the Board of Directors of 
the Association, Membership of the ;*ssrciation is open to 
anyone holding 20 acron of grain or. seed grov/ing field and 
the Kiorabership fee is asse£?sed on the basis of the total area 
under cultivation vdth an entrance fee of $10,
.44, J.lthough the original objectives of the Association
were marketing of wheat and oilseeds, it has recently.started 
exporting mile to overseas markets. This is being done through 
entering into contracts vn.th farmer members for producing a 
certain quantity of grain for export. Generally speaking, 
grain taarketiha in Australia is done by the Marketing Boards 
(including in the State of Queehslahd), However,- th«*'Queensland 
T'Jheat Board is or)erating only In the'central t>art of the State
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using Gladston -.c. th:. shiprinr; port, "Itia I*ssociation/ 
therefore, has boon tho liberty '"of undertaking tho-
Board's fvinctions in t>).o sou-J-.litrn prrt of the State, Iho 
;-iSSociafion is' exporting the grain through the port of Bris
bane .
45,. rj.ssoc:’.ation 'lees r.-?t eny warehouso or
silo facilities^ However# it has access, to almost all the 
warsî houeing and other facilities of the^ieat Board# because 
officers y!z the .'issoclation are alro representatives on the 
Board raanegemGnt, 1"ne-rc is also an identical membership of 
the iissociation and that of the I'Jheat Board because most of 
the fĉ rraers are members of both the organisations*
Problems and Conclusionss .
16i The size of individual member's holding in this 
part of Australia is very large and most of the agricultural 
operationG arc hendled by family members of the farmers through 
rnechanized farming. Cultivation is done on compact blocks 
of lend/ -each measuring around 44 acres.
47, ’ Hiere is no doubt that an additional area will be'
brought under grain cultivation ov?ing to the new development 
schemes and also to some extent owing to the restricted quotas 
fixed by the I'Theat Beard for export,^ There is some possibility 
that other summer crops such ar- linseed, millet# peanut/ sun- 
flov;er -'nd penican will be grown by these farmers as the climate 
is temperate and semi-tropical. However# despite above factors 
and despito tlie fact that laol? f̂ r-in may affect production# 
the not result is liltolv t- be an increase in the area under 
nilo cultivate n, * r*lS‘’ the local demand f̂ r mil"' c'^nsumption 
nay increase t- some extent as n're farmers may use this for 
cattle feed. However# such a demand is n'̂ t likely to be very 
substahti'l compared to the expected large volume of total 
prnduction.
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48„ Thr farmers in this area are rather independent
in the iense that thev v/ill not hesitate to switch over to
another crop if it is found that such a crop will give them
immediate benefits in terms of now markets and bettor prices,
.ilso Queensland being traditionally a vrheat growing area, it
rualifies to deliver a larger quan'city of v^eat to the VJhoat
Board, îv«. may havo sorao voffect in restricting the areas
under rdlo, althcugh it can bo offset by the additional acreage
under the other croDs, The second and one o f  the most irapor-

f ■tant aspocts of the agricultural operations in this area is 
that the i»ssociation ;ias not yet int^iorated its functions with 
those of the farmers, A l t h t h ' : ;  r̂ ssr'.'ciation is 23 years 
old it has not. y'.t st‘-rtod an]7 services to provide farmers 
with agricultural inputs end othr.i;''feirming recniisites, .Ilost 
of the supplies 're done through the private dealersi. Some 
members of the Team however felt that the .Association was 
established mainly for exporting grains-.and it was necessary 
for it to undertake supply of agricultural inputs, ■
49, During our discusEions with the office-bearers, 
the question of entering into a long-term contract v;ith a 
cooperative importing organisation in Japan was discussed 
and it v/as felt that it perhaps be difficult for the Asso
ciation to enter into long-term contract in view of the fluctua
ting price situation and in view of the fact that the farmers 
may opt for another crop. It is also liTcely that the meraibers 
nay prefer to sell the grain in tho domestic markets through 
private dealers if they feel that the prices there would be 
more advantageous. The office-bearers ofthe dissociation, 
however# are confident that given a favourable pricc and a 
recured quantity for oxport it v/ill‘b. : possible for the Associa
tion to ensure; a smooth export operation. We v/ere also, assured 
that thr? 'association does not face any problems concerning 
the vise of T-rarohouse and port facilities in vievr of the iden
tity of mernlrership betv;een the Association and the Board,
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50, IT' 2̂ crea -jovored Kv- ov>r;enslancl Graingrowers
Association has a great. ±n bc-;;oming one of the
niost inr^ortant grĉ in export.ln- -nes in the country. It 
vdll/ ther-'̂ foreir b« in the irvc'rest of both the cooperative 
organic a ti on ir ."’lUGtrali^ si'/l ii' "countries ’i#iich desire
a trade rciatio’l5:■̂:■.'̂ t" -t z:>'rr:.tjr- to further examine/
in greater d*=iteilrj/ tlio x’-*'Seibilltv of fievplô :>ing trade in 
I'dlo an-” other grcd*:>;:; v'hich cari be used as raw materials for 
animal iieeclstuff. :.\s the sgr:’. oultur"'.! coo'^erativos in Japan 
are l:een.ly interestecl in. the irr̂ ort of rnilo/ It is recommended 
that T’-'e Jepane?? Coo'-’erativi-̂  Organisation?: further examine 
these prospects with the Qu^ohsl.Graingrowers ^association 
•as and isrhon both parties are in a position to do so,

poultry Farmers G o o p o r ' v t i v c t l - t  " . - G0:3»
ri, Tlie Team visited at Brisbane a society known as the

■ <»

Poaltry Farmers Cooperative Society limited which supplies 
products >;nown under the Idxand RETD COIB. ">is<;ussions were 
held by the Team with the General Ilanager of the Society 
which v/as est''blished. in 1921 m t h  the oxea of- operation as 
Southern Queensland. objective of the Society is to process
and market formula of feeds and also supply fertilizers to 
farmer memJoers, '.rhe present memb^.rship consists of 20/00C 
^persons out o f. \*/;:-ich only 6,COO are priniary producers,

were informed that about 2,500 .î arTner members are livestock 
producers,
52, Although tlxe Societi: was originally orcanised with 
the Fole aim of assisting li'/esrtock farmers of tho area, it 
could not fulfill its oblirrationG tOT^ards the farTners owing 
to its location in a big city like Brisbane, ''Itiic is explained 
by the fact that only 6,000 out of o. total of 20,000 members 
are farmers. All the other members are consumers because up 
to the year 1960 the Society not only catered to the needs 
of the primary producers by pupplying feeds and by processing 
and marketing the stocks bred by them, but also sold consumer 
goods through its cooperative shops. Unfortunately/ however.

■’ 7
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the Socioty could not keep up with the competition of 
consumer trade in the urban areas and ran into serious 
management difficulties encountering serious losses. It 
had, therefore, to cut dov/n its consumer activities and at 
present it is concentrating on the supply of formula feeds 
to the membar producers.
Services and facilities
53, Ihe society has a total production capacity of
40,000 tons cf formula feeds through its three processing 
plants located at Brisbane, Pittsworth and Rockhampton,
In addition to this, the Socicby also owns a plant located 
between Brisbane and Toowomba but does not operate it on its*
own. This plant is at present leased out to a private 
processor known •as Atkinson Product! Company, The products 
from this plant are mainly used by the other feed processing 
plants of the Society, Ihe ,'itkinson Produce Company processes 
alphalpha and markets it under the same brand* namely RED 
CC»-©, In other words, the private processor caters to the 
needs of the Cooperative Societ/ in respect of the agreed 
quantity and later markets the rest of the product on its 
own, Ihe Society also owned in the past a livestock process
ing plant v^ich it had to soil to a private integrator known 
as Inghums, At present the offices of the Society, which are 
located in the central parts of the city of Brisbane, do not 
allow it to function efficiently for servicing the members 
v^o are mostly farmers. It has therefore decided to sell 
the city premises and establish the offices and facilities 
20 miles outside of the city of Brisbane, It is also planning 
to start a pushbutton feed processing plant in the near 
future.
Rapid Growth of Broiler Industry
54, We were informed during the discussions that the 
broiler industry in Australia is growing at a very rapid pace, 
and this rate of grovrt:h is expected to continue in future also.



iTie prasent oonsunption i.s  6^V.% no/ra tlî n that-.of 1960 
and dv.ring the last v«'iars fht cons’v-ptiOn has come up- 
by 300%, The total cont>umption ;la v̂i.'-tralia last year (i.G, 
1969) 230 nii.Tlion chicl'n t-hiol- cojncs to 22 pounds per
capita consumption. cily o-r Sydn̂ ::y consumos 400,000
chicks a 2gg Gonsunr/tion, '.lowever# has been stoecly
ov'ir a period cf y e ^ r s , Eccf cons^imntion diaring the last 
ten 37ears has increased by 3'Xi and pork and meat by 17%,
It is expected that pork consumption \\dll bo increasing at 
a nore rapid pace then other laeatc, 2he price of chicks 
is gradually going doî rh because of comparatively less costs 
in handling the increased volume of business.
Private Integrator I!TGHUt4S
55. 805’i of the feeds riixed by^the Society's plants
are sold to feed the chicki:? and the remaining 20% go to 
mi.ddle and large size livestock. Of the poultry feeds#
14,000 tons are formulated for broiler chi:’ks and IP/QOO 
for. layer chiclcii. '̂Ihc average .̂init pf managing the chic3̂ :s 
by a farmer is between 20/000 and 30,000 chicks. One person 
is in a position to handle upto 30,000 birds. The farmer at 
present gets for raising a chick i.s cornmission from the 
private integrator Inghums (previously this rate was 11, 
per chick). The Society does not function independGntly 
in respoot of s’lppli/’ing feeds and marketing the reared 
chicks'by trao mambers. It i?3 a three-way process among the 
Socic.'t;-, the farmerc and the private integrator, The Society 
provides the foods Ecccrding to the specifications given by 
Inghums and s’jpplieB it direct to the prodncere vd.thin a 
radius of 100 miles of 3risba;ae,. The fe<-;d supplied by the 
Society is dalivered in bull: tankers at the gate of the 
farmer who stores, the feeds in bins ;̂ 'iich are hired out to 
him by the society^ Ihe chicks are deliv^ed directly to 
the Inghuns by the producers and Inghums then processes and 
markets the finished prodiKts, It processes 400,000 chicks 
a vK2ok and conpiands 60% of tlie meat market. The private
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integrator, t>’Greforo/ has c commanding position over 
the entire?, operations,
groblorrts and Conclusionf
56, /tltliougli the Societ'^ h/AD long history> it has 
not been able to n'.Q'’̂.e much Mogro'ss in vio’f of its recent 
reorganisation v)hich rosultcd in the stoppage of consumer 
stores. It has vet to maxo up the deficit incurred during 
the early years.
57, The capacity of feed processing plants of the 
Society is limited which make it difficult for the Society 
to run the plants continuously at broalc-cven points.
Secondly/ except for the supply of feeds to broiler and poultry 
industry/ the demand for the supply of formula fecrls for 
other cattle is not likely to increase very substantially
in view of the fact that there is less reliance on formula 
of feeds in .Australia, , rhir may bo one of the reasons vihy 
a large scale development of t'je foed industry has not taken 
place so far in the country, Tlie foed prices tre also not 
necessarily dfî terminfed by the -prir-c striicturc in t’io market 
as we were, inforiaed that - clio f e o d  orices have often changed 
vrithout a-^fecting the prices of cliicks in the market, h s the 
Society has to operate under the overall integrated structure 
controlled by Inghums/ it cannot have an indo-oi-̂ ndent policy 
v/hich can in a way inijluenc;-: the >r^rVct, 'Ihis also poses 
a question whether the Society would bo in a position to 
retain its essential cooperative character in viev/ of its 
dependence on InghumG, In a-'Mition to this, the fact remains 
that a majority of the m̂ rribcTS of the Society/ who decidc 
its policy, are still consumers and it iis likely that the 
Society may not be able to fulfil its obligations towards 
the member producers, tJe werc/ hovrcver, informed that the 
non-farming-members have ;0 interest in the society at present 
as the Society no longer eaters tc the needs of the consumers, 
Hic Society will/ therefore/ endeavour to concentrate on the 
services to be given to the producers in future.
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58. The Sociaty has ?, long oxrsGri'̂ inc.- in processing 
formula feeds and it ma;; be in p. position to undertake 
foreign trade responsibilities if discussions in more 
details are conducted witli the organizatioh rc;garding the 
possibility of nuch trade* ’̂Juring the visit to the orga
nization/• the discussions centered around the production
and processing or nlphalpha \/hich can be exported to countries 
such as Japan for use as raw ma€erial for feedstuff, ?7e 
were not/ however> able to establish facts concerning the 
production of alphalpha and the possibility of its being 
made available to an extv^rnal buyer in the form of cubes or 
pellets,
59. The area in southern QucensJ "md is endowed vath 
favourable soil conditions (fertile blaclf sail) and has 
limited rains but a good potential for developing irrigation 
in the temT^erate Eones, There is also the fact that, the 
inland freight for reaching the nearest port/ namely Brisbane/ 
will be much cheaper compared to several other ports in the 
rest of Australia.
Recommendation
60. Our discussions with the above organization has
lead us to believe that if certain conditions are fulfilled 
by'the above organisation/ it should be possible for coopera
tives in Japan to entnr into a contract at a later stage 
for importing processed albhalpha. The Geheral Manager  ̂
of the Society has promised to collect detailed’information 
concerning the prssent production of alphalpha and th6 
possibility of incre'^sing the acreage under this crop.
It is suggested that detailed discussions on trade possibi
lities should be initiated with this organisation as soon as 
it is ready with the above information.
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NEW SOUTH Wr.LES
61, A visit v»as organised for us by the Cooperative 
Federatipn of Now South Wales to an aree around Quirindi which 
lies about 180 miles north of Sydney and about 145 rtilles 
vjest of. New Castle,
62, The organisations visite;d by the Team were: The 
Australian Coarse Graincrovjers Association Limited and the 
Quirindi Irrigation ?arrners Cooperative Limited,- Both these

'-organisations function in close cooperation with each other 
although the Association is of a very recent origin.
The Australian Coarso GrainarowerF Jissociation Limited

. 63, The As^ciation was established during. February 1970 
with the object of exporting grains other than wheat (in 
Australia grains other than vjheat are termed as coarse grains). 
At present the Association is functioning around the Quirindi 
area/ although it plans to extend its area of operation not 
only to all parts of Ne%v South Wales but also to the whole 
of Australia. The Quirindi Irrigation Farmers' Cooperative 
took a leading role in the establishment of the AssodL ation. 
This Cooperative took the initiative in organising a meeting 
of farmers which coupled with a subsequent meeting held at 
Canberra resulted in th«? organisation of the Association on 
25th February 1970,
64; All the 930 members of the Association are growing 
cbarse graihs on irrigated lartds. As the Association is 
formed mainly to h-^ndle noarre grains, it does not admit as 
members dry land fanners producing v̂ ieat and other crops, 
iibcut 18G/boo acres are soxati und'̂ r grain in the area of the 
Association, ■
Quirindi Irrigation Fanrters Coopsretive Limited
65, _ .This Cooperative was est<iblished by 138 farmers 
with irrigation lands growing maî .e and/or milo in tie area.
Out of an average of 2,000 acres ovmed by each member/ 300 
acres are under irrigation for cultivating grains. At present, 
the members of this Cooperative plays an important role in the 
activities of the Association,



66, "̂ urinc/ th*; visit the tw c organisations and to
some of the farms of the; ireiribors, t'ae Toam had the opportunity 
of holding ''Mpcussion.s with the Frr.-Birlnnt of the Association/ 
the President of the' guirindi Cocperitive and ? number of 
Directors of tho t w  - institutions. Presidents of both the 
organisationr thomsslvcs vor,' dctive and progressive 
farmers,. ThG turnover of the Society frtr 1963 and 1969 was 
A $430# 221,00 and h $646/805*00 respectively. Ihe cnaantity 
of milo sold duriiig these tv̂-o years was 6 >964 tons and 7/035 
tons respectivelyi ?ihilc during 1968 .the raembers cultivated 
698/785 acres of irrigated land ahd 440 of dry land/ during 
1969 these figures were 8714/571 and 1385 in that order.
These figures show the rapid rate at vrhich the land under 
irrigation is increasing from year to year,
67, New South Wales farmers are also affected by the 
^̂ /heat quota system, Tilso the traditional \**ioat grovd.ng 
areas such as Queensland ere getting, sa better share of the 
total c^antity, in the Qurindi. and other areas of N,.S,Wales/, 
now lands are being brought under cultivation on a very large 
scale and the prospects of increasing the acreage are much 
brighter. The Farmers in the area/ t̂ hereforo/. are paying 
greater attention to alternative cror?s such as maize and 
milo. With irrigated lands the production target for maize 
and milo for 1970 vras 150 bushels and 1 tons respectively..
The other cash crops such as ],inseed and soya-beans are not 
'very popular in the area,.
Rainfall and Irrigation prospects,
68, Quirindi area has a rainfall of 28 inches a year 
and wheat is grown on dry land with an averaae yield of
50 bushels per acre, pevelooment of irrigation facility was 
taken up in the area as early .as 1955». howevei?'more intensive 
efforts arc being taken since only a few years and it is 
expected that a,target of 100/000 of irrigated land will be 
reached in the near future,. Except for the Riverina area/ 
irrigation depends upon underground water wliich can be pumped 
up from 150 to 200 feet belov.r surface (from v/ater layers
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between 20 and 30 feet). lAost of the irrigated, lands arc - 
recently reclaimed and lands already under cultivation are 
not being brought under irrigation on a very 3arge scale,
Ihe method of irrigation adopted in the area is to lift water 
through pumps which are installed at vantage points. The 
cost of the pumping set is rather high, but the investments 
are made by-individual farmers who have access,, to electric 
supply, A pump set/ which can v/ater 200 acres of land/ costs 
about 8000 ?»ustralian Dollars and another with a capacity 
of 500 acres vdll cost 25000 Dollars,
Grain handling
69, The association is making every effort to persuade 
the State of New South I7ales to construct more silos for 
coarse grains as lack of these facilities can be One of the 
serious handicaps that can be encountered in handling larger 
quantities of grains. It is also trying to persuade the State 
Government to establish a new board# which' can raise finance# 
construct facilities and deal in respect of all matters 
concerning coarse grains. In this effort# it is seeking the 
collaboration of other producers' organisations such as 
Fanners' and Wool Processors' 'association and the Grazers 
dissociation,
70, The farmers in the area are owning most of the 
machinery, equipment as well as facilities for storage/etc,# 
and quite a few own electric drying machines, vrhich hel̂ D 
reduce the moisture in the grain from 18?i to 13?4,
Collaboration with h .F .L , Mitsui
71, For some time the Association had appointed AFL-Mitsui 
as its agent to handle issuance of delivery order, collection 
and payment to growers., Itiis company was formed some years 
ago with an objective of finding export market for Australian 
grains. It establishes facilities for storage and drying, 
and undertakes research and extension work for the production
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of maise and milo. We were informed that APL-^iitsui 
has since wlthdreivm from the contract as- the Association 
insists on handling the export operations by itself,
AlphaIbha
72, iilphalpha is produced in the area and is mostly 
consumed as green grass, 1*liore is also a processing plant 
in the area. On the dry lands, alphQlpha can be cut 3 to 
5 times a year because of the availability of v/ater 4 to 5 
f€iet bolo\f the surface. On irrigated lands these cuts can 
be upto seven times a year. Even on dry land the yield
is upto 10 to 12 tons a year por acre.
Problems and Conclusions
73, The Quirindi and the surrounding areas of
New South Wales have a great potential for developing as 
a major grain exporting region in view of the fact that 
the newly reclaimed areas are being brought under grain 
cultivation, The farmers are already committed to the pro
duction of coarse grain and there are less chances of their 
switching over to other crops as in the case of Queensland, 
The area can also be developed as an important alphalpha 
producing area if sufficient incentives are provided to 
the producers in terms of better price and a secured market,
74, The leadership in the area is very much devoted
to the cause of grain export and are having a vigorous d o -

A

licy to pursue the authorities to create facilities for 
export operations,
75, The distance to the two nearest ports is rather 
long and this may be an important factor in determining 
the final export pr'ice. The port of New Castle, which is 
the nearest/ can be reached after paying a freight of
7 dollars v;liile to the port of Sydney it vd 11 cost 9 dollars 
per ton. It is not knovm if ad:;»:Tuate facilities for trans
porting large cruantities of grain would be available on 
t^mo in this area, ?Te vrere informed that the daily working 
hours of the port workers are ’I hours and loading operations
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cnn be: time consuming and more expensive if tfie ships 
hcive^to w?it longei* for loading,
76, The silos owned by the 7̂,S, Wales Grain 
Elevator Board ?.re meant mainly for storing wheat and 
it is uncertain if those would be- available to the 
\ssociat3on for handling coarse grains at the time recjuired, 
Hov/ever, as already explained, the leaders in‘the two 
organisations are endeavouring to See that such facilities 
would be avr-d.lable for Gxporting coarse grains from the 
area,
77, The ri.ssociation and th~ Q’.iir;'nfli cooperative are , 
interested in devolo )incf long-term contracts for exporting 
grains and in joining hands vrith prospective buyers for 
possible joint ventures.
Recommendation
78, ’Tlie climate being a fâ ? our able one from the point 
of view of a long-term trade relationship v/ith the orga
nisations in the area# further discussions in detail should 
be taken up with the leaders of the two institutions for 
‘■loveloping trade in respect of coarsf.; grains and for ex
ploring possibilities of joint ventures in the production 
and processing of alphalpha with the ultimate objective of 
exporting the finished product to agricultural cooperativv S' 
in Japan,
Tne Proc’ucers^ Cooperative Distributing Society Ltd,Sydney
79, The Society was visited by tlie Team v.'ith a view
to discussing tlio possibility of trade in respect of commo
dities such as milk powder, meat meal,etc. The discussions 
wore hold with the Bxoor't I4anager of the Organisation*
80, The Society is one of tho oldest cooperative 
Dfganisations in llew South Waljs, The first organisation/ 
!f?hich was later amalgamated with the present organisation, 
'.\ras ostablishe<r as early as 1900, :che membership of the 
orgfLDisation at\preseht i£ 14,000 which includes several



cooperative: d?!.iriGS. as well ' y:m-^ry producers. It 
employs 1/600 meirÔ ers of th;-; st-̂ .ff, n-i(5 -̂ rea of oporation 
extends be^yond Mew South TJalcc into tlK; hf i -rhbouring states 
of Victoria/ Queensland and Tasnr.idri.
i;ctivlties
30, The main actiy ities of the orcjani.sation are 
the production, marlteting and export of milk oroducts.
It covers 65% to 70% of the majrlcet in butter and skim milk 
in Ng%7 South 'Tales/ and £4% of drinking milk in the city 
of S37dnoy, It also acts as colJ.Gcting agont on behalf 
of the Peanut Board and is rosponcible for 80?4 of the free 
marketing of peanut in t h e State, It has re^cently bought 
up a £jtock food company vrhich v/ap formf.rly Iq'iov.:̂': as 
Buchman and Co,
81, The Society processes dairy products and sells them 
under the brand "i:\llowrie". I^is name was chosen as the 
trade name becausG it was tho name of the area where the 
pioneers of the Socicty produced the goods and marketed them 
on a cooperative basis. In case of crheose the Society

• •also produces a number of different brands which arc in 
demand in the market. This is done with the view to ensure 
a greater share of the market by their products and als'̂  
to cater to the demands of the consumers v/ho may have 
developed a preference for certain brands of cheese,
32, The Society is supplying most of the Droducts 
to the domestic market as the domestic market price is 
also rather favourable. There is a price equalization policy 
for butter and cheese in ;.ustralia determined by the Illlk 
Board which also 'uric.ertaJ'os r-uaJity/ control. The price of 
butter# for ex-itiple/ in the domestic market ,v.7an 35 c/u 
whereas at the export marlcet it only 30 c/u. The margin 
of 5 c/u given in the domestic T.-e.eeot is reniitted by the 
producer a to the liilk Board, In view of the favourable 
conditions in the domestic market/ export surplus in res
pect of the products handled by the organisation is not 
very substantial.
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In view of tHG rscentl-''’ -icrcnTircd stod'-' feed nlant, the 
Company also supplies stock feeds t o . the local market for . 
feeding tlie pig and poultry industry,
33, Hie Society ha?, heviover/, considerable experience 
in exportin̂ -j a variety of prodiJCtB sucis as skim millt, 
honey/ fruits and onions. Out of r tctf’.l of 160,000 tons 
of pqwiared skim milk/ 10';C is exported tirough the Society,
Problems and Conclusions
34, .1 although the Society h::s considerable experience 
in foreign tradr: it is not in a position to en^re an 
export surplus of iteras \vhich could be of interest to the 
buyers of raw materials for feedstuffs. It is catering 
mainly to the domestic market in vjhich it has ;.a commanding 
position in res^^ect of several prodiicts, ‘
85, The Society is not in a position to enter into 
any long-term contract in respect of commodities such as 
skim milk because it. is not in a position to know whether 
exportable surplus of this item i-ouId be available at a 
giveh time. It is also not in a position to export meat- 
meals c?lthough Japan is interested in this commodity
Recommendation
86, The Society is an independent cooperative 
organisation functioning fvDr.the benefit o f the producers 
as well as consumors. It has a good reputation in the 
domestic and foreign markets and is a good contact for 
future trade in respect of certain items in Australia, The 
prospective buyers of some of the commodities handled by 
the organisation would be benefited if a continuous contact 
is maintained with this organisation. Cooperatives in 
Japan are already in touch vith this organisation for 
occasional imports of skim milk.
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M-urrav River ’̂gyjdesalG. C~'c;xrc?tivc- Lirgited/Melaide
87, Tlie abov*" orgsnisetion was visited by tho Tear, 
and the discussions wero '’aeld vrlth Genera], Manaq3r
and the Secretary, Tliis vrholf-sale cooporativo society 
.is a federal, body established in .T9?l bv. cooperatives in 
the area aronnd iiurray River for marketing fruits and 
vegetables. The; area of operation of the organisation 
is mainly in South .r.ustralia anc’ in the southern part of 
Victoria, Tiie mejnborship of tlio Organisation is restricted 
to primary/ cooperative societies and no individual members 
can be admitted directly. Presently, 85 such cooperative 
organizations are its monibers. The category of members 
admitted into the society is classified into* types.
The r. class members are entitled to subscribe as many 
shares as they prefer to buy and also to a-right to vote 
at the general body meeting. These members operate in the 
state of South r*ustralia, Tlie B class members do not have 
the right to vote and are only allowed to take benefits 
of the society's services in the field of general merchan
dise, The B class members j-ĵ part of
.Victoria,
ii good cooperative
08, The society is a unique t̂ r̂pe of cooperative 
federal organization functioning for the services to be 
provided to the member organ!stations. It does not do any 
business on its ovm but handlves operations entrusted to 
it by merriber orgahizations^ The; commssion charged by the 
Society for the services rendered is strictly on the basis 
of actual costs and the surplus is returned to the members 
as patronage dividend. In other words# the society does 
not accumulate any surplus or reserves. It/’howevercalls 
for contributions from the member organizations, with the 
maturity.term of 10 yoars, as and t-rhen the organization is 
in iced of additional capital.

29
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89, loresent activitios of the society center 
around marlcetin<-f of'dried and c?.nned fruits in the local 
marlc=:.:ts in addition to handlinr^ or fresh fruits# lobsters 
and' wine. It hes a3.so rccontly undertaken exports of dried 
and fresh fruits. itD Sû n̂ .y sexrvice S''-'ction handlec 
fertiliser/ chomicals/ gonoral mnrchrndise and fuels.
Part of the farm chemicals and other inr>uts are Imported,
90, The business turnover of the; Supply Section
of the Socirty amounts co 6,466/^44 d611ars/ of which 
1 million dollars come from the distribution of fertilizer,
0,75 million dollars from pacicinq materials/ 1 million 
dollars from fuel, and two mllion dollars from general 
merchandise and wires. The domestic raar'kot business 
turnover amounts to $2/001,310. The emnhasis of the opera
tion of the; socioty is on the ilomostic market, ?:he 
organisation has two fruit xrocossinrj factories.
Pattern of i.qriculturc
91, The introduction of wheat quota delivery 
system has. affected the agricultural production in the 
6t?»te, The most important alternative crop introduced by 
the farmers at present is rapesGed. r.lthough the produc
tion of this crop wai’ about S/000 tons during 1970/ a 
considerable expansion is foreseen in the near future.
In addition to thic, sufflover and sunflower are being 
introduced. Except for come ar^a in the northern part of 
the State/ "the climate is not favourable for the production 
of maize and milo. It is o Hoditerranean type of climate 
with dry sUt^mers and wet win-ters. The area i s ,  therefore, 
suitable for- production of citrus fruits and alphalpha, 
i'ilphalpha is grown at present on 500,000 acres of land 
in the state as at has cs large sheep popUlatioh, We were 
irffbrmed that of■ the 180 million heads of sheep in the 
whole of Australia, South ^ustrtilia keeps about 20 million 
heads. In this area, if underground water is available at 
8" to 10" below surface, ■alp]\alpha can be grcwn on the 
dry land also. This var:.ety of alphalpha can mainly be 
grovm in the area where t7ic raiafall is limited.
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92, Tlie T<roql rcajnners n ro also at present facing the 
problem o;-: a gradxial decline of the price of v?ool and may 
switch over to c?.ttle breeding for. beef. We were informed 
that during the last 25 years# the price of w o l  has
come down from ^2,00 pe” pound to 30>?f per pound at present, , 
Although the floor prico system has been introduced by the 
government there has not been much impjo vement in the price 
structure, T̂ool Board of Australia does not do any
business on its ov/n bu'; ensures quality pi'oduction by the 
farmers,
93, Although the main cereals produced at present
are wheat and barley/ it is likely that oat production will 
increase in the near future. The wheat growers are paid 
an initial instalment of a few months after the delivery 
of wheat to the IJheat Board's warehouse, Ihe rest of the 
payment is made in several InstalmGnts within a period of 
tvro years.
South Australia So: dgrowcrs' Cooperative Limited
94, This organisation is also located in Adelaide
and the meeting vdth the Minaaer of the society was organised

d 'by the General iianaqcr of the liurray River T'JhoIesale •
Society,
95, 'Hie discussions v/it'i the Manager of the Seedgrowers' 
Cooperative revealed th~t this society/ which is a member 
of the Murray River ’Tholosale Cooperative/ was established 
by seedgrowers of pasture grass and. vegetable oil. Some 
members of this ornanisation are already producing, alphalpha 
in the north-east and south-east of.Adelaide, All of 
those areas are within 300 miles of Adelaide'and have the 
possibility of being developed as irrigated lands having
ah annual raiafall of 22 ~ 25 inches, Ihe soil in the area 
can also be improved to produce tho required seeds, We 
xrare informed that the distance to the port from the produc
tion areas will not present much of a -Droblem because of
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th e fact that the corrrooclitv c m  b© transported in bulk 
h y lorries with a capacity o f 20 tons each at $8 a ton.
Ihis rate Ccin be. brcught dcsm to $6 under a vspecja 1 contract* 
The port of 7»dc'iaide hc.s a bortli of 31 feet r,nd the ships 
of 10/000 to 12/000 ton GQ-oacicY can be doclced at this 
port. In addition there is an outer port knoi^ as Victor 
Ilerbor where shî ?s upto 30,000 tons can be docked. There 
is also Portland Hnrbi'ur rauca bigacjr ships can be
handled. The p!?.ipping facil.'ty, therefore/ s'nould not- 
present anv problem in reap ?:ct of alphalpha trade as the 
transport of alphalpha does not need larg'U-size ships.
Problems- and Conalusions
96, The manageraent and business operations of the 
tfurray River ?Jholesale Cooperative is strictly based on 
cooperative principles e.nd the main emphasis in the acti
vities is placed on services to menibers, Hovrever/ at 
present/ the society does not liave any corrjnodities which 
can bo imported as raw materials for feestuff. It is 
likely that its meniber organisation/ namely the South' 
JiUstralia Seedgrowers' Cooperative/ may later develop; 
production of alphalpha which can then be imported by 
cooperatives in Japan or o%her countries through the Murray 
River ■̂?holesalo which has a very long esqperience in dealing 
with various marketing operations including exTDorts and 
imports and will be a very sound, contact for future trade 
relationship,
97, , The South ‘.ustralia Seedgrowers' Cooperative has 
promised to make a survey concerning the possibility of its . 
members g.rpwing a’lphalpna for the Japanc:se market. If 
there is a good potentiality in the area for the .production 
of alphalpha/ the possibility of trade vd.th the organisation 
could bo discussed. The'I'Jholesale Society is also interested 
in exporting fresh fruits such as raandarino oranges/ navel 
oranges/ valcnica oranges/ and grapefruits and also onions
to JapaneGe markets during the off-season period in Japan,



RecoiTBTiGndation
98, It is suggested that as soon as infonnation on 
alphalpha production is ccillected by the Seedgrowers* 
CoopeifativGy contact should be made with the General 
Manager of the Murray River Dfnolesale for exploring 
future trada popsibiltties in this aommodity.
Southern Farmers^ Gooporativo Limited/ Melaide
99, Ihe Manager and the'Chief Technical Adviser of
the organisation arranged the visit for the Team to areas 
about 90 ndles south-e-“st of /.delr’ide which grows alphalpha 
on a large scale^ During thf visit the Team was also 
able to discuss the structure end functioning of the above 
organisation, u visit was al;;;o organised to a private 
alphalpha processing company laiovm as Dehy Fodders Pty.,
Ltd, situated on the banKSjOf Lako 7*1̂ 0rt in the area.
100, The Southern Farmer.^' Cooperative v/as established 
more than 80 years ago and the ;>roa of operation at pre
sent is not only in South r̂ Aistralia but also in the 
neighbouring states of Victoria and New South Wales,- The 
extension of its operations to the neighboring states toolv 
placc some 20 years ago,- The socie-ty has 25,000 members 
and is the second biggest primary cooperative society in 
the vrhole of J*ustralia (the biggest being Wesfarmer in 
Western ?.ustralia). It ovtis 60 establishments in different 
parts of those three states, which includes 20 branches.
The total numiier of em̂ lovr.if? is 1/400,
Business ...ctivities
101, The rrisin operations of the society relate to 
livestccl. industry/ -viTOol/ r.r.l'k and milk products like 
butter and cheese. It ĥitt milk processing plants and 
supplier, about 6-OŜ. of the fresh milk to the city of 
Tidelaide. It has also raany supply services to members 
including general merchandise# agricultural equipment, 
chemicals and domestic furniture. Before’ the establishment



of tlie Wheat Board in the Stato/ this organisation was 
also collecting vheat from its meinbers. It exports momber:^ 
products to overseas mar)r.ets,
102, The society has reorrjanizexl itsalf-during 
SGptornbor 1970 p.nd has since started f.loating its stoqks 
in the; orien markot in an attr;irnpt'to secure adequate finance 
and also to create cpnfid ;ncb among the public. In doing 
so, the society h“3 surrendered the tax concosslons which 
a cooperative society is norna lly entitled to enjoy in 
the state, ’:rhc; majority of the meinbers of the society 
are# however/ still original farraore and patronage divi
dend is distributed to then as before. It-also pays 8% 
interest bn the 3hare capital. It also maintains 
sesrvices of tcchnigxies to provide the veterinary and' exten
sion guidance to rcveirJoer farmers. It does not seem to .func
tion entirely ns a joint stock company/, as. the services to member e is still it£-; "rimery objectr.vo.
Problems and Conclusions
103.. The Southern Farmers' Cooperative^ although a 
primary organisation/ has developed itself into a very strong 
service organisation capable of handling a number of acti
vities of great advantage to the fcirmer producers,
104, T>ie alphalpha grovm by farmers in the area visited 
by the Tear?i is p.rocessed by a private processor. In view 
of the lack of organii’ational relationship with the plant/ 
the societT-’' î ây not ho in the position to enaure export 
surplus of processed alphalpha. I\To were also informed that 
the plant i s  not working to its full capacity and has‘been 
operating at a loss for the last-.fev; years. There is no 
inimodiate, prospect of trade iTi respect of any commodity 
vrhich can, be used as raw material for feedstuff through 
thi s ,organi sati on.
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STERN
JOS. The visits in I'Jestern ;*ustralia vrcre coordinated 
by the secretary- of the Cooperative Federation of Western * 
Australia in Perth. The progrartKne included visits to 
Westr?lian Farmers Cooperative Limited in Perth/ Grain 
Pool of Western .'aistralia in Perth, Cooperative' Bulk 
Handling/Ltd. in Perth and its facilities in Fremantle 
and to the processinq unit of '-Vesfeed,
Westralian Fariners CooperativG land ted
106, The discusGions in the organi?:ation wero held
with the Marketin;3 Mr.nacfer/ the Export Onager and the Country 
"Marketing Manager, The ■■.'OatrrJ.ian F-urmers known as 
t’7esfarmers/ vhich was establi ahed in 1914# is the biggest 
cooperative organization in thvo whol'.; of tralia. Its 
area of operation is I7cstern ::.ustralia and it has 137,500 
farmer members. The number of employees is 2,500, The 
services rendered by the society to raembers include marketing 
of wool and livestock, marketing of grains, fruits and milk, 
marketing of cotton, skins and hides, supply of agricultural 
inputs and general merchandise including fertilisers/ 
feedstuff, farm chemicals, daily consumer goods, liquid 
petroleum gas, technical and extension services, loans and 
insurance facilities, tourist services, agency service for 
land dealings and boat chartering and transport services.
Grain PopI of vJestern r^ustraXia
107, The discussions in the organisation were held with
the General I'anager and his Personal Assistant,
108, The society was established in 1932 with the area
of operation as Kestern /'-ustralia. It markets oats and
barley on behalf of government and also handles shipping 
on behalf of the V/heat Board and such other agencies.
109, Information given during the discussion related
to the’profiiiction of raw materials which are at present being 
used to produce stock feeds in the processing plants by the
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subsidiary of W&sfarmors knovm as Wesfeed, These include 
grains lilce barlcv/ linseed/ rapeseed and different meals.
It is possible to grow alphalpha on sandy soils and the 
organization lias an intention to establish- a processing 
plant if the acreage under alphaltiha in the north coastal 
plain 70 to 100 miles north of Perth and 10 to 70 rrdles along 
western coa.st) is incrpRse^l, Hovrever/ at present, very 
small pocl'cets of area in the north ere actually under 
alphalpha production,
110, Oats ero grown in the So uthstern parts in which 
good port facilities are available. Oats have been intro
duced into this area aft-r wixeat miota restrictions,
?7esfeed have recently pro<3.uG!:,'d a mixed feed using off grade 
barlny as the main componcsnt. The Grain Pool is interested 
in exporting.this compound feed to Japan,
Cooperative Bulk Handling Limited/Perth
111, . The discussions were held with the General Manager 
of the Organisation and its facilities at Premantle Harbor 
were visited by the Team,
112, This organisation vras established in 1933 as a 
joint venture by the Grain Pool and the Wesfarmers,
•However/ at present/ it operates as .a subsidiary of the 
Graingrowers of Western i\ustralie, l^e main activities of 
the society are operating of silos and warehouses. It 
handles bulk warehousing of v/heat/ whereas stoJring of \^eat 
in bags is done by Tfesfarmors. The society owns warehouses 
at 299 places and 5 terminal elevators at Geraldton/ 
Fremantle/ Bunbury, ,MbanY and Ssperance porics. The biggest 
and the latest terminal facilities are at Premantle”which 
is the outer port of Perth, The capacity of this facility 
allows for 4 million bushels vrith loading at the rate of 
1/200 tons per hour and \inloading at 1/600 tons per hour.
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Problems arig Conclusions
113* Of the total agricultural area Western Australia 
•has only 1% of irrigated lands. This is mainly in the 
•drea around Ord River in the north. The State is mainly 
•fe wheat producing area With oats corning up as an alterna
tive crop due to quota restriction of v/heat,
114, The area around Perth is climatically similar 
to South Tiustralia.
North of Perth 70-100 miles
115, The 30x1 conditions an̂ l the availability of the 
undergrojnd water are also tho same. The alphalpha producing 
area located between 10 - "0 miles of west coast can be 
dovelope-1 as a. largo potential source of supplying 
alphalpha, At present/ sun-cured hay is produced but
the present crude protein content of 15% - 16% indicates 
that its quality is rather poor,
116, South-western part of the State is not suitable
for milo production. However, linseed is produced and some 
quantity was shipped to Japan during 1969 through Mitsu
bishi, A small ouantity of rapeseed is also produced.
The State produces 2 million bushels of oats and the es
timated oxDort surDlus is about 1/500/000, Host of the 
exports of oats are directed tovrards T"?est Germany, The 
following tables givoB the figures relating to production 
of major grains in the State,

Ifneat Oats Barley
Acreage 1S69/70 6,9 ndllion 1,2 million ■ 0,9 million

1968/69 7,3 1,1 0,6
1967/68 5,7 1.41- 0,49

Production in bushels
1969/70 67 million 16 million ' 12 million
1968/69 112,5 23 9,2
1967/68 107 24,4 r,26



Wheat. Oats - Bariev
Yield Der acre in bushels . ' ’ *

1969/70 9.7 million 13.8 million 13.3 million
1968/69 ■ 15.4 21.0 16.7

. 1967/63 • 15.9 17.3 16.9

117, The Grain Pool of Western Tiiistralia, although
at nresent dealing mainly with Western markets and through 
a JapanesG Trading Co. is willihg to enter into trade 
relationship with cooperatives in Japan. However^ it 
will be difficult for it to enter into a long-term contract 
as continuity of supply may not be ensured. The above 
statistics shovr.that production is highly susceptible 
to climatic changes rspccially in the inland area whesre 
the annual rains are only 14 - 16 inches/ which is much 
lower than what is remlirc>i aven for cviltiv:’tion of 
oats.

«. •118. In case of good crops# Grade No.I oats can be
exported.. However, when crops are poor/only Grade No,2 
will be available. For exploring possibility of trade 
v-ith Japan in this commodity, it must be kept in mind that 
Ja^an would hav'̂  to compete with other buyers from Europe, 
Western /Australia being located closer to Europe in 
comparison with Victoria State, the terms and conditions 
of trad9 with them may be difficult to agree with than 
in th<S case of other States in Australia.
Recommendations
119. The situation regarding production of alphalpha 
should be watched’ arid if thcro is a possibility of opening 
ut:5 trade contacts/ this f:hould be discussed With cooperatives 
which arc vrry strong end experienced in this State.
120, TTt).o Grain Pool should be used as an inportant 
contact for obtaining future supplies of oats*

3S
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TRAD!̂  PROSPECrS m T fi AUSTR.'>LI'\
1 2 1* The agricultiiral industries of ".ustralia and 
J'epan are in a cornr>lementary position to each other because 
of thoir rfoogr3':>hiĉ l locations (one in Southern Hemisphere 
and the other in the •Northern Hemisphere) 4 However, the 
;?attorn of farnunr is ontiroly different in the tvra 
countries as Australian faming is done on ia large scale 
and ’/dth intense mechanisation. Trade possibilities exist 
between the two countries in respect of t”he following 
commodities »
a) MLLlo and -Maize

Good possibilities of trasje in respect of these 
two commodities. Large scale supplies are possible from 
Southern parts of Queensland and the existing as well as 
newly developing areas of New South Wales, As these areas 
have a great r>otcntial for increasing production of coarse 
grain, it is estimated that within a period of next 4 to 5 
years those two areas can supply grain upto 1 million tons 
per year,
b) ri.lphalDha '

Pros->ects of large scale production of this commo
dity exist in three States of Australia viz. New South Wales# 
South Australia and West /Australia, Extensive cultivation 
of this grsssf which has a bearing on the cost 6f production^ 
is ex|x!cted to develop in the newly irrigated areas of New 
South-Wnlcs/ the irrigation areas along Murrey River in 
South A^ustralia and in the South-Western parts of West 
Australia.
c)' Oats

TThcre are good pros’oocts of exporting pats from 
the South-wostern ^arts of Westem Australia as well as 
fron the vt;xisting supply sources in the State of Victoria.
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INDIA

The national structure

122. The Cooperative Movement in India, which is more
than 60 year old/ is now covering almost all sectors of 
economic activities and has grown into a widespread,although 
not fully integrated,economic network with the total nxamber 
rf cooperatives exceeding 200/000.
12,3. Cooperatives in different fields^ natnely/ marketing/
processing, credit/ have evolved their oŵ n- federal structures 
at the state levels and some of them have national 
federations which are in turn integrated in the National 
Cooperative Union of India (NCUI). The NCUI is a federal 
organisation of apex cooperative institution in the country/ 
both at the State and inter-State level. Organised in 1929 
as an association of State Godperative Unions/ mainly for 
providing a forum for exchanging information and sharing 
of experiences in the field of cooperation through convening 
ali-Iridia'cooperatiye conferences periodically/ the Union 
has grown over the years into a full-fledged national 
organisation of cooperatives of all types with more than 100 
institutional and 8 honorary members at present.
124. The objectives of the Union are: to promote and
d^elop the Cooperative Movement in Indias to educate/ giiide 
and assist the people in their effort to build and expand 
the Cooperative Sector, and to serve as an exponent of 
cooperative opinion. -
125. InXfurtherance of these objectives/ the Union 
undertakes the programme of cooperative member education/ 
training of cooperative employees/ research and evaluation 
of important cooperative problems/ convening of National
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Cooperative Cpngressesand Serrdnars/ publication of 
literatuire and journals and the task of' representing 
ttie Indian Cooperative Movement in the;national and 
international spheres.
126. , It -will almost be impossible as well as 
inappropriate for the purpose of this report/if we 
attempt to describe the structure and functioning of 
the entire Movement in this country. We have only 
attempted to describe briefly the national.marketing 
structure in the country and the functioning of the 
cooperative marketing organisations in the five States 
visited by the Team.
Outline of;the Cooperatlve Marketing Structure
127. Cooperative Movement in India follows the pattern 
of a pyramid structure with the National Agricultural 
Cooperative Marketing Federation (KAFEP) as the apex 
organisation at the national level. Almost in all the 
States/ there are state cooperative marketing federations 
consisting of district cooperative marketing societies/ 
taluka (a sub-district) cooperative marketing societies 
and the primary m^arketing as well , as. service societies.
The level of development as well as the nature of 
business relationship differs from State to State as the 
type of activities undertaken by most of these organisations 
are broadly determined by the policies evolved by the 
governments in the respective States.
128. At the base of the structure are the village 
level agriCTiltural cooperative service societies arid 
credit societies numbering more than 170/000. These 
societies kite affiliated, for the purpose of marketing 
operations/ to the taluka level marketing societies which 
undertake sale of their agricultural produce as well as 
the provision of agricultural inputs, such as fertilizers, 
manures/ seeds, implements and in some cases, consumer 
articles. Some of these societies at the taluka level
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also act as warehouse keepers as well as agents of the 
government for the procurement of agricultural produce 
and for the supply of agricultural inputs. In some 
States these marketing societies work in ccllalx>ration 
with the Central Cooperative Banks in order to link up 
credit and marketing operations. At the end of 1967-68/ 
there were 3/331 primary cooperative marketing societies 
out of which 2/791 were handling several commodities 
while 540 specialised in handling only one crop/ such as 
cotton/ fruits and vegetables/ tobaccO/ etc. In several 
States/ the taluka and other primary marketing societies 
conduct their operations through the district cooperative 
marketing societies as well as through the state level , 
organisations wherever necessary. This coordination is 
more effective in case of procurement of agricultural 
produce and securing supplies of agricultural inputs.
129. ■ The primary cooperative marketing societies/ 
had a paid-up share capital of the value of
Rs. 237/500/000 at the end of 1967-68. Although quite a 
large share of the capital comes from members/ the 
largest portion is from the government. Out of the 
total number of societies/ 2,448 had State participation 
in their equity capital. The State participation in the 
share capital is aimed at strengthening the financial 
position of these organisations and increasing their 
borrowing capacity.
130. In most of the States, the teluka level primary 
marketing societies are federated into district marketing 
societies which at present number more than 159. ^̂ ost
of these,societies are encaged in the distribution of 
agricultural inputs, essential consumer goods, and to 
some extent/ in the marketing of agricultural produce of 
their members.
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131. There are 20 state cooperative marketing 
societies in the country handling o variety of agricultural 
produce while 3 state federations hanOle only specific com
modities. i»iosn qf the state federctioas act on behalf
of their affiliated societies for inter-State and export 
trade in agricultural commodities and for procurement of 
agricultural inpiits and essential consvaner articles. A 
few of the societies undertake processing and manufacturing 
activities and assist their affiliates in the construdtion 
of godowns and warehouses ̂ In a num'aer of States, the 
state cooperative marketing societies act as agents of 
the governments for proc\irement of agricultiiral produce.
In short, the bulk of the pp^ations of agricultural 
marketing societies is in the form of coinmission agency 
business.
132. The National Agricultural Cooperative Marlc&ting 
Federation (NAFED); which is at the top of the cooperative 
marketing structure in the country/ is at present engaged 
in coordinating inter-State activities and in providing 
advice, technical guidance to member affiliates. During 
recent years, it has increosed its marketing and export 
activities at a very rapid pace. In addition to the 
normal commercial operatiorc, NAFED undertakes market 
research, commercial inr.elligence activi-cies for^benefit
of its tftembers. It also undertakes imports of agricultural 
inputs and other articles needed by the farmer producers. 
Recently, it hcs initiated plans for the development of 
processing activities aixned at improving the marketability 
of the agricultural produce.
Business by liarketing Societies
133. The total business turnover of the agricultural 
marheting societies is n.ore than Rs. 5,250 millionr of 
whicli .78 per cent v;as covered bv- marketing societies in
4 States in the country. Of the total sales of agricultural
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produce/ 32 per cent was accounted for by foodgrains 
arid a substantial portion of this was taken care of by
5 States vhere the governments have a positive policy of 
supporting marketing cooperatives by granting them 
authority for collecting foodgrains. Among cash cropS/ 
cotton was the main constituent registering a sale of 
Rs. 560 million. The value of fruits and vegetables 
marketed by cooperatives exceeded Rs. 105 million and 
oil seeds Rs/ 100 million during 1967-68.
134. During recent years/ there has been a steady
growth of Inter-State cooperative trade in the coxintry.
This is largely due to the efforts made ty NAFED and 
the state cooperative federations. The value of 
inter-state cooperative trede increased from Rs. 10 million 
in 1962-63 to Rs. 612 million in 1967-68. The major 
commodities involved in Inter-State trade were fpodgrains/ 
fruits, and vegetables/ jute/ cotton and oil seeds.
E'ollowihg are some of the important factors which have 
contributed to the growth of inter-State cooperative 
trade
134.1 Creation of price,fluctuation fund which 
encouraged the marketing/processing societies to make
'outright purchase of agricultural produce.
134.2 Establishment of promotional and assessment 
bells in the apex marketing societies which provided 
necessary marketing intelligence and expertise for 
commdjdities like pulses, paddy and oil seeds.
134.3 Opening of branches of societies in places 
outside the State as in the case of a federation,  ̂Apart 
from the apex marketing societies/ the National 
Agricultural Cooperative Marketing Federation/ through its 
branches at Bombay/ Calcutta/ Delhi, Madtas/ Cochin and 
Gauhati had also largely contributed to the increase in 
the inter-State trade.
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135. The growth of cooperative marketing societies 
in India is also assisted by government policies Which' 
aimed at increasing agricultural production# increasing 
the volume of agricultural inputs and strengthening the 
link between the credit and the marketing structure in 
the country. These efforts are supplemented by government 
policies aimed at creating facilities such as warehouses, 
transport and processing.
The National Cooperative Development Corporation

136. On recognition of the importance of agriculture 
for the economy of the country the government placed
the priority on agricultural development in its Third and Fcwrth 
Five Year Development Plans. As part of the efforts 
for agricultural development the government has initiated 
several measures to be implemented through the National 
Cooperative Development Corporation (NCDC) . The 
Corporation has been established mainly to consolidate 
marketing and processing facilities- of agricultural 
cooperatives. It is chaired by the Minister of Food/ 
Agriculture/ Community Development and Cooperation of 
the'Government of India and all the concerned 
organisations/ such as the National Cooperative Union of 
India, the National Agricultural Cooperative Karketing 
Federation end cooperative banking institutions are 
represented on the Board of the NCDC.
137. With:a view to plan and promote programmes of 
production, processing/ marketing/ storage and foreign 
trade in agricultural produce by the cooperatives, the 
Corporation (i)provides funds to the State Governments 
for supplying loans and grants to cooperatives including
•grants to cover the cost of staff in charge of 
cooperative development projects/ (ii) provides.funds to 
the State Governments for supplying loans to cooperatives
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that collect agricultural produce on bel̂ alf of the 
government and/or purchase designated agricultural 
produce/ (iii) facilitates planning and implementation of 
programmes for supplying production requisites like 
seeds, fertilizer# farm chemicals and others conducive 
tb ei^ansion of agricultural production. The contribution 
•being made by the Corporation to the development of 
agricultural cooperatives is stated in the following 
paragraphs and statements.
Assistance for cooperative development schemes
13Q. The Corporation continued to provide Central
assistance in respect of the Centrally aided and Centrally 
sponsored plan schemes of cooperative development 
relating to cooperative agricultural credit# marketing^ 
processing/ supplies and storage as well as strengthehlhg 
of the departmental staff of state cooperative departments. 
The Gorporation also continued to provide financial 
assistance outside the state plan ceilings for schemes 
of cooperative development s^nsored by it and also to 
national level cooperative institutions. During the year 
under report/ a total sum of Rs. 7.66 crores was provided/ 
as.against Rs. 9.09 crpres in the previous year, as loans 
and grants to the State Governments and national level 
cooperative federations, for implementing various schemes of 
cooperative development as per details given below

, , Particulars Loans Subsidy 
(Rs.

Total 
in lakhs)

Centrally aided Plan 
schemes

293.819 149.563 443.382

ii) Centrally spbnsbred 
schemes 121.679 ' 14.893 136.572

ii) Corpor^ion sponsored v s,cheme,s ,^1^1.955 ..3.554 175.509

iv) National level coopera
tive institutions

lO.OOO^’" 0.644" 10.644
TOTAL 597.453 168.654 766.107

(§ - Share Capital Contribution)



47

The scheme-wise details of assistance provided are given 
in the following paragraphs
Centrally aided plan schemes

139. During the year under report# the Corporation
sanctioned an amount of Rs. 443.382 lakhs to the State 
Governments for implementing the Centrally aided state 
plan schemes relating to cooperative agricultural credit/ 
marketing/ processing and storage as well as strengthening 
of departmental staff in the state cooperative departments. 
The scheme-wise break-up of the assistance is furnished 
below i -

Particulars Loan
(Rs.

Subsidy
in lakhs) 
Total

1. Agricultural Credit ------ 75.834 75.834
2. Marketing 68.537 13.277 , , 81.814
3. Processing (other than 

sugar factories)
81.679 0.548 82.227

4. Sugar factories 99.289 . 99.289
5. Godowns 38.414 16.195 54.609
6. Cold Storages 5.900 2.962 8.862
7 . pepartmental :Staff; 40.747 40.747

Total: 293.819 149.563 443.382

Centrally sponsored schemes
140. During the year 1968-69, the Corporation sanctioned
an amount of Rs. 136.572 lakhs towards financial assistance 
for four Centrally sponsored schemes three of which were 
continuing schemes and the fourth a special scheme for
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godowns sponsored ty the Union Department of Agriculture/ 
as per details given below:-

Particulars Loan
(Rs .

Subsidy
in lakhs) 
Total

1. Additional assistance to 
Eastern States and Rajasthan.

15.000 4.475 19.475

2. Additional share capital 
and subsidy to marketing 
isocieties for undertaking 
distribution of Consumer 
articles in rural areas. 22.500 :7.418 29.918

3. Export-oriented coopera
tive processing units 
etc.

74.802 —- 74.802

4v Special development(Crash) 
programme for construction 
of godowns.

9.377 3.000 12.377

Total: 121.679 14; 893 136.572

Corporation sponsored schemes
141; The Corporation has been vsponsoring certain
schemes of pilot or supplementary nature from its own funds 
to accelerate the pace of development of cooperative 
marketing, processing, s’ipplies and storage, in these 
cases, assistance is provided to the State Governments to 
the full extent of the expenditure incurred by them/ outside 
the normal state plan schemes. During the year under report, 
the Corporation provided assistance to the extent of 
Rs. 175.509 laKhs on schemes sponsored by it as per
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details furnished below
ia]5hs)

Particulars Loans Subsidy Total

1. Establishment of conven- 79.050 —  79.050
tional type of rice mills

2. Establishment of —  0«779 0.779
promotional and assessment
cells by national and 
state marketing federations

3..Establishment of formulation 
units for insecticides/
pesticides by marketing 1.562 0.088 1.650
societies

4. Organisation of seed 2.805 0.705 3.510
producers' cooperative
processing-cum-sale
societies.

5. Setting up of units for 0.438 0.157 0.595
fabrication of agricultural
implements by marketing 
societies.

6. Establishment of additional
cold storages 10.000 —  10.000

7. Establishment of 72.500 —  72.500
granular fertilizer
units by marketing 
societies.

8. Establishment of service/ 5.600 1.825 7.425
repair centres for
tractors and custom 
service for agricultural 
machinery.-

Total: 171.955 3.554, 175.509
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Assistance to national level cooperative institutions

'-^ 2 , The Corporation has been/ from time to time/ 
assisting national level cooperative institutions to a 
limited extent from its own funds. This assistance has 
been in the form of share capital contribution and grants 
towards cost of managerial staff, etc. During the year 
under report/ the Corporation provided assistance to the 
extent of Rs. 10.644 lakhs to national level cooperative 
institutions cs per details furnished below

Share capital 
contribution

(Rs.
Subsidy

in lakhs) 
Total

1. Share capital 
contribution to 
National Agricultural 
Cooperative Marketing 
Federation.

5.000 5.000

2. Managerial subsidy to 
All India Spinning 
Mills Federation.

“““ 0.394 0.394

3. Share capital contri
bution to IFFCO.

5.000 5.000

4. Managerial subsidy to 
All India Central 
Land Development 
Banks' Cooperative 
Union Ltd.

0.250 0.250

Total: 10.000 0.644 10.-644
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Regulated Markets

143^ A peculiar feature of the marketing structure
in India is the existence of regulated markets all over 
the country established by governments under special 
legisl^ition enacted in most of the States. Most of these 
Acts are known as Agricultural Produce Market Acts,
144^ The principal aim in regulating agricultural
produce, market is to remove malpractices in the market 
and to ensure a fair deal to producers. In the 
unregulated markets/ the usual modes of ?ale transactions 
are: (i) sales under cover (ii) auction system Ciii) open 
bid or private agreement/ and (iv) tender system. In 
order to eliminate these unfair practices/ legislation 
generally envisages sale by open auction.
145 Legislation in different States has also
providied for licensing of market functionaries. The 
Bombay Act lays dovm that the market committee may issue 
licences, in accordance with the rules/ to traders, 
commission agents, brokers, weighmen, measurers, surveyors, 
warehousemen and other market functionaries, The 
Act specifies the commodities covered by the law and 
determines the areas in which the produce can be marketed. 
146^ As the market functionaries in the unregulated
markets charge exorbitant rates of allowances (trade 
allowances)> the legislation in different States specifies 
that no cillowance, other than an allowance prescribed under 
the rules or bye-laws made under the Act, shall be made or 
received in a notified area by any person in any 
transaction in respect of the regulated crops.
147, Legislation in most of the States further make
provisions for the settlement of disputes according to 
which all disputes between a buyer and a seller of
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agricultural produce regarding the quality or weight of 
agricultural produce, the price or rate to be paid/ the 
allowances or deductions for any cause should be referred 
to the market committee or the arbitrator appointed by 
it. The decision giyen by the committee or the arbitrator 
is treated as final. . In some States, the market committee 
appoints a sub-committee and refers the disputes to it.
Such sub-committee consists of one nominated member 
(Chairman of the sub-committee) and one representative each 
of agriculturists, traders and local authorities.
Progress and working of Regulated Markets

148 Of about 1,800 markets in the country, only 286
markets were regulated up to the beginning of the First 
Plan. During the First and the Second Plan periods, 184 and 
260 additional markets were regulated respectively, v 
Including 43 markets, which were regulated during the year 
1961-62, the total number of regulated markets, as at the 
end of March 1962, stood at 773. Inclusive of about 109 
sub-market yards in some States, viz. Gujarat, Maharashtra 

» and Mysore, about 882 markets out of 1,800 were regulated 
upto .1965-66.
149, The progress in regard to regulation of markets 
has, however, been uneven as between different States.
While there is a marked progress in Gujarat, Maharashtra, 
Punjab, in Hyderabad area of Andhra Pradesh, and to some 
extent in Madhya Pradesh and Madras, in Assam, Uttar 
Pradesh and West Bengal, they are yet to be introduced.
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:60PER<'iTIVE ORGM̂ ’ ISATIONS VISITED BY . THE TEA14

PUNJAB

Punjab State Cooperative Supply t~; Marketing Federation 
Limited/ Chandigarh

150 The Federation has a memtership of 105 marketing 
societies and the wholesale societies in 11 districts play 
an intermediate role. There are 4,000 village level 
agricultural cooperative service societies that handle 
credit and fertilizer.
151 The main activities of the Federation are 
as follows :
Rice and Wheat? The main function of the Federation is 
the marketing of rice and wheat. The Federation has been 
appointed as the rice collecting agent together with the - 
Food Corporation of India and the State Agricultural 
Department. Two days during a week are allowed to each of 
the three agencies for collection of rice. The Federation 
collects r.\ce from the cooperative marketing societies and 
enjoys 80 per cent share of the market. As regards wheat, 
the Federation accounts for 90 per cent share of the State 
wheat market. The State law provides that 75 per cent 
of the staple foodgrains should be earmarked for government 
purchase and 25 per cent of the harvest can be sold freely 
by the growers. However, the room for free marketing 
is limited es the Stste produces large quantity of wheat 
and rice. The Federation receives Rs. 4.50 per 100 kg: 
as commission for collection of rice and wheat.
152 The three agents together handle about 2.5 million 
tons of wheat while private traders handle only 4 per cent 
or 100/000 tons.
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Fertilizers: The State Government gave monopoly rights
for distribution of fertilizers to the Federation in 1960. 
The Federation's business in fertilizers is very well 
established with 4/000 selling points in the State through 
the village level agricultural cooperative service 
societies. Credit for the purchase of fertilizers is 
provided to the farmers through the village societies by 
the State Cooperative bank. The fertilizer price is 
unified in the State. The Federation runs 200 demonstration 
farms and 8 soil testing laboratories staffed with 40 
agricultural graduates, who propagate techniques of 
fertilizer application. Fertilizer consumption in the 
State has recorded significant increase since 1960. It 
reached 886/000 tons in 1968-69 as compared to only 39^000 
tons in 1961-62.
Farm Chemicals; With its experience in fertilizer 
distribution/ the Federation started in 1967/ handling of 
farm chemicals/ when farm chemical business was transferred 
from the State Agricultural Department to the Cooperative 
Department in April 1967. The Federation v/as appointed 
as the sole agent for the distribution of farm chemicals 
in the State. Its turnover in farm chemicals jumped from 
a mere 787/000 tons in 1966-67 to 4,144,000 tons in 
1968-69.
Agro-industrial inactivities: ITTie Federation is engaged in
agro-industrial activities by running a groundnut solvent 
extraction mill at Khnnne, rice mills at various places and 
a vegetable dehydrating and canning plant. It has plans 
for establishing fertilizer plants, irrigation pipe 
manufacturing plant, winery and brewery for developing its 
processing and marketing activities. Some of the plans have 
already been sutxnitted to the State Government for issue of 
the necessary licences. Once these are obtained, it will
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apply to the National Cooperative Developitl^t Corporation 
and the State Cooperative Bank for the necessary finance 
for the projects.

The Khanna Cooperatx/e Solvent Oil Mill Ltd. , Khanna

153, The Mill has been established by 35 cooperative
marketing societies in and around Khc:nna. No farmer is a 
member of the mill directly.
154, The mill began opera'cion on November 30, 1967 and
Gt present the cpcrations include decortication/ oil mill 
and solvent extraction. mill is equipped with a
groundnut-shell separator with a daily capacity of 100 tons, 
two expeller units with a total capacity of 50 tons per day 
and a solvent extraction plant with a capacity of 60 tons 
per day. In addition, the plant has two machines for 
de-oiling the rice bran with a total capacity of 50 tons 
per day.
155, The mill suffered losses in the beginning but later
the State Federation came to its help and since 1968-69
the mill began to make profits. The mill has a processing 
expert deputed bj? the Federation and the Chairmanship of 
the mill at present is held by the Chairmen of the 
Federation.
156, Collection of groundnut is done during October 
to January. Though the member cooperative marketing 
sdcieties are covering 200,000 acres of land in the 
groundnut producing are?, the mill can collect only 10,000 
tons through them and tne rest goes to private traders. With 
this quantity of raw material, the operational rate of the 
mill remains low. In order to overcome this problem, the



56

mill buys expeller,cake of groundnut from private mills 
to the extent of 10,000 tons.
157, .r, Rice-bran is collected from the 16 rice mills 
operated by the member cooperative marketing societies. 
There is no difficulty in disposing off the rice-bran oil 
in the country as there is a cood market/ and the mill is 
receiving orders from all over the world for de-oiled 
rice-bran.

The following is the marketing performance of the 
mill during 1967-60 to 1969-70 ;

1967-68 1968-69 1969-70
MyT ^1/T M/T

Groundnut oil .688 1/288 1/018
Expeller cake 207 210
Groundnut 364 971 685
extraction oil
Groundnut 5/293 15/790 10/174
extraction meal
Rice-bran oil —  224 306
De-oiled rice- —  1/280 1/693
bran cake

158, Groundnut extraction meal is sold to U.K./ West 
Germany/ U.S.S.R./ and Hungary. Eighty per cent of the 
meal produced in the mill is for export.
159, The mill has also erected a vanaspati manufacturing 
plant for hydrogenating groundnut oil for cooking.
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The Jangrurra Cooperativo Agricultural Service Society

160, The Society was established in 1951 as a credit 
society and in 1966 it v'as reorganised into a service 
society. The membership of the Society consists of 938 
including 104 non-agriculturists. The area of operation 
of the society extends to 14 villages within a radius of
3 to 5 miles froi?. the premise(5 of the Society.
Activitiess The Society extends loans to its members under 
the crop loan system introduced in 1967. The maximum loan 
limit has been increased to Rs. 4/000 for agriculturists 
and Rs. 750 for non-agriculturist members. The major source 
of loanable funds is the cooperative bank at the district 
level. The rate of interest on borrowings from the bank is
6 per cent for short-term credit, 7 per cent for long-term 
credit and 8 per cent for non-agricultural credit. The 
Society charges interest at 9 per cent on loans to members. 
During 1969/. the Society extended loans to the extent of 
Rs. 340/000. The tarcet sst for 1970 is Rs. 78/000 for 
loans in cash. The amount of loen to a member is determined 
on the basis of lertilizer requirement and the estimated 
area of cultivation.
161, All the fertilizer requirements of the 
farmer-members are met by the Society. Farmers get 
fertilizers either in direct cash payment or in the form 
of a loan. During 1969/ the Society supplied on loan/ 
fertilizers to the extent of Rs. 142/000 and the target set 
for 1970 is Rs. 93/000.
162, For the year 1970, the Society plans to provide 
loans for pumping sets amounting to Rs. 77/000.
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163. The average size of holding per farm is 4 acres
and the yield of wheat is 2 tons per acre. Fertilizer
input per farm is Rs. 1/000 on an average/ i.e. Rs. 250 per 
acre with two. crops in a year.
164, This Society was visited by the Team members
with a view to acquaint themselves with the working of a 
primary isdciety in the State.
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RAJASTHAN STATE 
Introduction
165, Rajasthan State is an agricultural State with a vast 
tract of arid Ic.rd in the western part. The farm holdings 
average five to six acres. The main farm crops are jowar, 
bajra, groundnut and sesame vrhich are grown from June to 
September known as the Karif crop. On irrigated land, wheat, 
barley^ gram anc' mustard seed are grox-m in the Rabi season 
starting in October,
156, The State is a major supplier of cattle in the country. 
The livestock population consists of 2 million heads of 
cattle and buffalo enr. 2 million heads of sheep and goats in 
addition to horses and c'iTiel.
167, The pig and poultry industry has made a remarkable 
progress during the past docede. The State Government has 
embarked on a programme of promoting production and consunption 
of mixed feed in view of the limited possibility of e3q>ansion 
of gtazing land and for supplementing grazing by the intake 
of proteins, ninerals and vitamins. Demand for mixed feed 
is estimated at 2,300 tons per day whereas the total production 
in the; 3 :ate is only .25 tons per day. Annual availability of 
raw.material for feeding-stuff within the State is estimated 
atvl2, 000/;cot;ton seed meal, 20,000 tons groundnut meal,
8000 tons linse€.d meal, 12,000 tons sesame meal, 6,000 tons 
wheat bran, 18,000 tons guar meal, etc.
163, A factor which has contributed to the rapid progress 
of agricultural production in the State is the propaganda 
for greater use of fertilizer and farm chemicals.
Rajasthan State Cooperative Marketing federation Ltd.,Jaipur
169, Tlie federation has 133 primary marketing cooperative 
sbcieties out of 144 in the State as its members. In addition, 
the Central Cooperative Bank, the Rajasthan State Cooperative 
Union, Rajasthan Sahakari Ud^rogik Sangh and the State Govern
ment are the constitutent members of the Federation.
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The paid-up share capital of the Federation is 
Rs. 5,776,890 of v/hich the State Government has contributed 
Rs. 5,630,000 and the members' contribution is only Rs>146,890,
171^ The Board of Directors of the Federation number 9 out 
of which 3 are nominated by the Government. However, both the 
Chairman and the Vice-Chc.irmr n are representatives of the 
cooperative marketing societies.
Activities
172, activities of the Federation are as under ;

a) Supply of fertilizers, farm chemcials, seeds, 
agricultural machinery, feedstuff and other farming 
requisites and consumer goods to farmers through 
member cooperatives;

b) Purchase and marketing of agricultural produce 
jointly with the member marketing societies;

c) Processing of agricultural produce, such as rice, 
and

d) Operation of cold storage.
Fertilizers
173, The main business of the Federation is the supply of 
fertilizers to farmers through member societies. In March 
1969, the ironopoly rights for distribution of fertilizers 
in the State were taken away by the Government from the 
Federation. Hovr both the private traders and the cooperatives 
are engaged in the distribution of fertilizers. However, it 
is vrorthwhile notinr tliot the Federation enjoys 80% share
■of the market.
Feedstuff
174, The Federation owns a cattle feed factory which has a 
capacity of five tons feed per day on the basis of 24 hours 
operation or 1,500 tons monthly. The plant is equipped with 
a Buhler pelletting machine. The factory plans to produce 
mixed feeds fpr poultry also.
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gum -
17.5. ..̂’ederation is constructing o. guar gam plant. The
plant mil have ,a capacity:of 9,000 tons of guar out of the 
total production of 100,000 tons in the State.
Rice
176, The Federation has three rice mills and they process
50% of the free market paddy in the State- After purchasing 
paddy, the milled rice is sold in the open market. The 
Federation has set a target to increase its share .of the
market to 70% during 1971. Three other rice mills ovmed by
the Federation are under construction.
Cold Storage .
177, The Federation has tvro cold storage for preserving 
vegetables, such as tomato, cabbage, cauliflower, onions, etc.
Insecticides
178, Zvdjacent to the cattle feed factory is the insecticide
(Ê IC only) mixing plant with a capacity of 14 tons per day
also pvflied by the Fe«3eration. ,
Plans for rarocessincr
169, Tl>e Federation plans to'construct four other plants for 
the manufacture of mixed feed in view of tha potential demand 
for mixeci feed in the State. It also plans to construct fruit 
canning factories, vegetable ghee plant, fertiliser mixing 
plants, cotton processing factory, oil mills and dal mills.
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MAHARASHTRA STATE
The Maharashtra State Cooperative Marketing Federation 
Limited, Bombay
180. The Federation is composed of 25 district cooperative 
marketing societies and 531 cooperative marketing societies 
at taluka level (taluka is a sufc-district). About ten taluka 
marketing societies in each district are federated into 
their district society. Under taluka societies are about
20,000 village agricultural service cooperative societies In 
the State.
181. The 31-member Board of Directors of the Federation 
consists of one representative from each of the 25 district 
marketing societies, one from the State Cooperative Bank, one 
representing district level cooperative banks, one from 
consumer cooperatives, and one representing the Government.
Activities of the Federation
182. The following are the main activities of the Federation;
1. Rice : The Federation is the only authorised agent of
the Government for procurement of paddy^ Rice milling is done 
by cooperative rice mills who collect brown rice and after 
milling deliver it to the Government on behalf of the 
Federation.
2- Jowar s Jowar (a kind of sorghum) Is an Inportant part 
of the staple food in the State. The Federation procures 
the entire marlcetable supplies of joxvar on behalf of the 
government. The procurement i*)ork is undertaken through 
cooperatives at the village, taluka and district levels, who 
%^rk as sub-agents of the Federation.
3. Seeds : The Federation has been appointed as the sole
nominee of the government for purchase, storage and distribu
tion of hybrid seeds for jowar, bajra and maize by approved 
farmers and certified by the Department of Agriculture of the 
Government of Maharashtra. The Federation purchases hybrid
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seeds through lower-tier societies at the district and taluTca 
levels. The seed is cer’trally stored at a number of places 
in every district from where it is despatched to retail 
distribution points for ultimate sale to the farmers, at 
prices determined by the governnient. The total seed distribu- . 
ted by the Federation during the year 1968-69 was worth 
Rs. 16 million.
183, The Federation also iraports seed potatoes from Simla 
in Himachal Pradesh (India) and supplies it to potato 
growing members.
4. Cotton s Cotton is an important crop of the State as 
it .accounts for about 30% of the total production in the 
-country. With a view to assisting the farmers, the Federation 
has been ehdeavourinc to develop marketing of cotton. Much 
headway could not be made due to trode restrictions imposed 
by the Government of India. With the removal of restrictions 
oh ceiling of: prices, the Federation has been expanding its 
activities in cotton. The turnover of the Federation in 
cotton has remained arourid Rs. 150 million per annum which 
accounts for about 10 per cent of the market share.
184, The Federation makes purchases of raw cotton at selected
centres with a view to encouraging growers to pool their cotton 
and selling the same in the form of pressed bales. The 
cotton purchased by the Federation is ginned and pressed in 
cooperative ginning and pressing societies and fully pressed 
bales are sold to the mills. In addition to purchases on 
account, the -Federation purchases on behalf of Government 
managed mills in the State, ^lese mills indicate to the 
Federation the centres of purch: ■::;e and the price-range within 
tmich the purchases are to be made. -
185, In'view of the inroortance of cotton in the State and 
for safeguarding the interests of growers, the Federation has 
appealed to the Government to authorise it to procure cotton
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seed and cotton-rseed oil on a monopoly basis. We were informed 
that a Bill was before the State Assembly, which. If passed, 
vrill enable cooperatives to handle 60 percent of cotton 
g,-vnning in the State. There are a number of cooperative 
cotton ginning and pressinr cotton spinning and a few weaving 
mills in the State. Cotton-seed v/hich is a by-product of the 
ijinning process, io now sold to private traders. Since the 
Federation does not have a commanding position over cotton-seed, 
cooperatives are not in va posi'-.ion tc export cotton-seed 
through their Federation at the moment.
186, It is also likely that cotton-seed extraction cake ' 
produced by mills having business relationship v/ith coopera
tives will be consumed by domestic, cattle in larger quantities 
in future than at present.
137-Groundnut : Groundnut is grown mainly on dry land in the
state with an average yield of 0.5 tpn to 0.6 ton per acre.,
82 groundnut-oil processing itiills operating in the State get 
most of their raw material supplies from private traders.
This results in such a wide fluctuation of groundnut price 
that the Government is at present helping the cooperative 
marketing societies to replace private traders in this 
business. At present, the Federation collects groundnut from 
the open market and not t-irough the marketing societies.
188- Rice s As rice is in short-supply in the; State, it is - 
inported from other States of India including Andhra Pradesh, 
Punjab and Assam. Grovrers in the State sell paddy to the 
Federation after retaining a porition for OT'.'n consuirption.
The Food Corporation of India does not operate in the State.
The Federation sells milled rice through "Fair Price Shops" 
run by the Government or covernment authorised agents. The 
Federation gets a handling commission of Rs. 10 per ton of 
rice and the marketing societies Rs.30 to 40/- per ton. The 
turnover of the Federation in respect of rice and jowar is
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about Rs. 400 million per annum.
189. IR-8, v/hich is a hi^h-yielding variety of rice with
a yield of 1 to 1.2^§§r acre, commands lov/er price due to 
its poorer taste. Rice is grov/n only once a year in this 
State. The average 3isi;e of lioldings is 10 to 15 acres per
farm but in the rice-growing area dlong the western coast,
the average is less than 5 acres^
190. Onions and Garlic ; The Federation buys onions in
Maharashtra and garlic from /indhra Ptadesh and sells it-.in 
th^ Bombay market.
191 .Fuel : Federation supplies heavy oil to 25 cooperative
sugar mills which process about one-third of sugarcane in 
the States' In addition^ the Federation supplies kerosene oil 
to conawmers.
192.Agricultural machinery s The Federation handles oil 
pumps and electric engines.
193-Fertllizers s The Federation owns a fertilizer granula
ting plant. It also handles fertilizers manufactured by the 
Fertilizer Corporation of India. Fertilizer distribution 
was under the direct control of the State Government and it 
was only recently that the control was lifted due to slackening 
of demand.

^.Export Trade ; The Federation acts as agent of tlie 
Notional 'Agricultural Cooperative riarketing Federation for 
export of pulses to U .;u  and U .S , / i .  It exports bananas to 
Iran and Iraq.
Request for assistance to the Japanese ttovement 
195. Feed Plant % The State produces about one^third of the 
sugar cane grown in the country. Though there is.a federation 
of cooperative sugar mills in the State which looks after 
the interests of cooperative sugar mills, the Federation has 
a substantial interest in producing feedstuff mixing molasses,
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a bye-product of sugar, with groundnut-oil cake, rice bran, 
etc. The Federation raised the matter with the team about 
possibilities for export of mi;;ed feed to Japan. In this 
connection, the Federation envisages to construct a cattle 
feed plant with a capacity of 5 tori3 per hour on an 8-hour 
daily operation to produce 1,200 tons of feed per month. The 
Federation requested technical assistance in the construction 
and operation of the feed plants
li-6. Agricultural Machinery : The Federation wishes to
establish its own farm machinery and assembly plant of 
small-sized machinery in view of the accelerated trend of 
farm mechanization. The Federation requested the Team to 
provide them with technical assistance in the construction 
of such a plant. It may be mentioned that the Yanmar Farm 
Machinery Manufacturing Co.Ltd. of Japan has already entered 
into collaboration with a cooperative engineering society 
in Maharashtra State.
Shri Chhatrapati Cooperative Rice Mill Ltd., Khopoli

The mill is located at Khopoli (about two and a half 
-hours drive south-east of Bombay). The society was 
established in 1959 and it started its rice milling activities
in 1952.
198, The society has a meimbership of 241 including 16 
cooperative societies. The share capital of the society is 
Rs. 48,225 of \-fnich Rs. 28,000 has been contributed by the 
State Government. The mill was established with the object 
of milling or polishing rice produced by member growers
and collectad through cooperative marketing societies in the 
c^ea. The inill has a capacity of 750 kg. of rice per day.
, It,,operates for about 8-9 months in the year.

19 9 , The turnover of the society during recent years shows
a substantial increase in the business volume with 19,000 tons 
in 1968-69 to 21,543 tons in 1969-70. The mill charges a
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milling r-3.te .of ,Rs. 2 per 100 Icr. in c<ise of rice for 
marlcetinc. and 1.30 per 100 ’eg. of. rice for members' owi 
consurrptJ.on. It gets 'stjnply of paddy from seven collection 
centres established in the operation area. ..'̂ roe of them 
are owned by the mill and the others by talulca societies. 
Payment to the grower-members is madi immediately after the 
pal̂ ldy is delivered to the collection centre, which vaifies 
frdm Rs.72 to 58 according to the different grades of paddy. 
Maintenance of the centres and transport costs from the 
centres to the mill is -Its own responsibility. In this 
operation, the cost to the Govqrnment is Rs. 9.10 per* 100 kg. 
and'to the mill Rs. 4.90 per 100 'kg. The mill purchases 
rice bran at Re.'0.90/per quintal instead of delivering it 
to the Government and sells the same to livestock farmers 
akiieeilstuff at Re, 1.25 per quintal.
200. The mill's collection area lies \d.thin eight miles frcm 
the mill,.but this does not ensure the volume of paddy that 
wpiald.feed the mill for the full year. It is, therefore, 
trying to bring pad^y frbm other areas.
2̂01, . ijiie Team also visited the; Indo-Japanese Rice Research 
Centre located, In the vicinity of the mill.
The iPoona District Cooperative Purchase and Sales Union,Poona
202. iiie Union \*ras established in 1945. The Union in^rts 
rice, aS'the-area is in short supply, from Andhra Pradesh 
through the Stat<3 Pederation, for supply to the consumers, 
it is also entrusted with the sale of jaggery not only by 
the grbvrers of sugarcane in the area but also by farmers of 
Andhta Pradesh in the auction market, for which the Union 
gets a commission of 15% for the service.
203, 30 to 35 per cent of the agricultural land in the area 
is irrigated either by canal or by >relli Canal irrigation 
-cover;S 30,000 to 35, 000 acres and well-irpigation about 100,000 
acres. On irrigated land are grown sujch crops as sugarcane
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cotton and Jowar. In this area jowar ranks second iti 
In^ortance and production of maize and cotton is not very 
large. Sugarcane grov/ers either sell to the three sugar 
mills in the area or when the price of sugarcane is low# 
deliver it to the Union for marketing in the form of 
jaggery. (Jaggery is crude sugar made by boiling the 
crushed cane juice and crystallizing the residue in the 
boiling pan.)
204, The Union supplies rice bran to the poultry feed 
industry. The demand for cattle feed in the area is not 
enough to warrant the commissioning of a feed plant. The 
Union requested the team to supply them with technical 
information about cattle feed.
The Groundnut Processors^ Cooperative Society Ltd..Sanqli
205, The society was established in 1960. Its solvent 
extraction plant started functioning in 196 3.

The society has a membership of 119 members as under : ' 
A class members 26 expeller mills
B class members 66 cooperative societies
C class members 18 farmers
D class members 1 State Government
E class members 8 nominal members

206, The society collects groundnut oil-cake expellers 
from 24 cooperative groundnut expellers operating the 
southferh part of the State covering an area of 220,000 acres. 
The oil-cake contains about 7 to 8 per cent oil and the 
society processes it in its solvent extraction plant. Oil
is separated from the oil-cake by the extraction method and 
the resultant cake is known as the de-oiled cake or extraction 
oil mfeal. The plant has a capacity of processing 50 tons 
of es^eller cake for a day, or 1,200 tons per month, or
15,000 tons per annum on the basis of three shifts of 8 hours 
each employing 10 workers per shift.
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207. Th-s technical details of the groundnut extraction meal 
are as under %

Crude protein 47-48%
Crude fibre 1C-12% '-
Moisture less than 10% (average 6%)
Crude fat 1.8 - 2.1%
Crude ash 5%

(It may be mentioned here that according to Japanse specifi
cations for groundnut meal, the crude fibre content should 
be less than 10%.
208. The nearest port is Goa v^ich is 160 miles away and 
the railway freight is Rs. 20 per ton,
209. The annual.production of groundnut in the area is
88,000 tons and the.average yield is 400 kg..per acre. For
information, it may be added that 100 tons of unhusked
groundnut produces 45 tons of expeller cake. In terms of 
unhusked groundnut, the annual capacity of the extraction 
plant is 30,000 tons which is about one-third of the total 
groundnut production in the area.
210. Groundnut is grown once a year during June to October, 
which coincides with the rainy season. No chemical fertilizer 
is used in groundnut cultivation, but only compost manure is 
in common uso.
The Kolhapur Agricultural Produce Market Committee, Kolhapur
211. The market was established in 1945 with a view to 
protecting farmers from exploitation by private traders.
The market is managed by a Market Committee v^ich is an 
independent body established under the Market Act.
212. The Board of Directors of the Market Committee consists 
of 15 representatives of whom 7 are cooperative representative:^
4 private traders, 3 government representatives and one 
r^resenting the city.



70

213. The Kolhapur market is the biggest of all the 260 
markets In the State. It is spread over an area of 125 
acres and covers several talukas. The market has essential 
functional facilities like railway siding, warehouses, bank, 
etc. on -tihe yard There are 450 shops of licensed wholesalers 
of agricultural produce of which 50 are cooperatives. The 
market operates from eight to thirteen hours daily, ^ile
the Committee office is open from eleven to seventeen hours 
a day.  ̂ ;
214, All the transactions in the market are done under a 
supervised auction system and anybody can participate in the 
bidding at the auctions. The main products auctioned in the 
market are groundnut and jaggery. Grading of produce is 
done by eligible graders before the auction starts. The 
market gets a. commission of 15 to 25 paise per Rs.lOO 
transaction from the farmers and this amounts to about
Rs. 1 million per year.
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MYSCRE STATE
215, Mysore State lies just south of the State of 
Maharashtra. It does not have much irrigated area and its 
agriculture depends mainly on rainfall. Along the coastal 
line are grown rice and jowar while cash crops liTce groundnut 
arid cotton are grovm in the interior parts of the State.
The Mysore State Cooperative MarTcetiriq Federation Ltd..Bangalore
216, The Federation has 19 district level member marketing 
societies which are supported by 150 primary marketing 
societies. (There are in all 175 primary cooperative 
marketing societies). Both the district level and the primary 
cooperative marketing societies are the members of the State . 
Federation. The major role in the cooperative structure is 
played by the village agricultural service cooperative 
societies which supply fertilizer and provide credit to the 
meitibers.
217, The Board of Directors o f ‘the Federation consists of
19 representatives from taluka cooperative marketing societies, 
one each from consumer cooperative societies and processing 
units, one each from district level cooperative banks and the 
State Cooperative Bank, two each from the Registrar of 
Cooperative Societies and other government authorities 
concerned.
213, The State Federation is not a Very strong body as in 
some other states in India. No monopoly rights have been 
given to the Federation by the Government except for fertilizer 
distributipn which is the only important business vd.th the 
State Federation^ : But in this business the role of the 
Federation is limited to conducting warehousing functions 
as the actual supply function is entrusted to its member 
societies.
219, The Federation handles limited quantities of levy rice.
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It has yet to accumulate business strength in order to he 
able to enter the free market of rice in which there is 
great price fluctuation. The Feder=>.tion in Mysore is not 
supported by the State Coverr^ent in their rice handling 
business nor does it have enough surplus money to start 
handling of rice in the free market.
220, Taluka marketing societies in the State have 45 rice 
mills, 12 groundnut processing plants, lO cotton seed plants 
e^ablished with the financial support of the National 
Cooperative De^ieldpment Corporation. A plan has been 
prepared for construction of a cattle feed mixing and rice 
bran extraction plants. There is also a proposal for 
construction of a farm chemicals (pesticides and insecticides) 
mixing plant.

221. Cotton and Groundnut; There is government control on these 
items. The Federation is pushing the Government to consider 
adoption of a system, which is now under discussion in the 
liaharashtra State, under which cooperative societies will 
be appointed as the only authorized collectors of cotton. 
However, even without such a privilege, the cooperatives at 
present enjoy 25% share of the cotton market and have to 
some extant been able to influence market prices.
Relationship with taluka level marketing societies
222, The Federation has business relations with taluka 
societies only through fertilizer distribution* Taluka 
societies are doing almost all of their business independent 
of the State Federation. The Federation gives technical 
assistance to the taluka societies but not much of financial 
and other,assistance.
The Dharx̂ rar District Cooperative Oilseeds Processing 
Society Ltd., Gadag
223,* The society was established in 1959. The Board of 
Directors consists of 13 reT>resentatives of which 9 moTibers
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represent the State Government. The share capital of the 
society is Rs. 2,884,000 of v/hich Rs. 2,400,000 is held by 
the Government.
Activities
224, The mill does expelling and extraction of oilseeds like 
groundnut, cotton seed, kardi (sufflower), linseed, etc.
The plant is equipped with delinter machine for cotton seed 
and does up to the first process of refining. The oil is 
sold to private traders. The society has invested money on 
construction of the expelling plant, extraction plant and 
delinter plant. It is currently suffering from lack of 
operational funds. For such a large-scale investment, the 
society borrowed funds from the State Cooperative Bank 
amounting to Rs. 1.5 million. (Since this money has not been 
repaid yet, 9 official representatives are on the Board of 
Directors). The society is applying for finance of Rs.2.3 
million to the Industrial Finance Corporation, which will 
provide it with the much needed operational funds for the 
plant.
225, Due to lack of financial resources, the plant is not 
operating on behalf of its members? instead it is collecting 
raw materials (de-oiled cake) from 20 private expeller plants 
active in the area and extracting oil on commission basis.
Both oil and meal so produced are delivered back to the 
expeller plants. In this area 55,000 tons of cotton seed
is available annually. Cooperatives have about 18 cotton 
ginning mills which process 18,000 tons of cotton in a year 
(which is about one-third of the cotton produced in the 
area).
226, Products made through processing of cotton seed ares

Oil 17% - sold to private dealers after
semi-refining

Meal 46% - exported (indirectly)



Husk 23% - used as raw material for ĉ ittle feed
Linter 1% - sold to textile mills
Loss 1%

Capacity of the Plant
227, '̂'he groundnut expeller plant does about 30 tons of 
dehusked kernel per day. 30 tons of groundnut produces about 
18'tons of oil cake. The solvent extraction plant is 
•capable of processing 60 to 70 tons of oil-cake per day.
The gap in the capacity of the expeller plant and the 
extraction plant, v̂ iich. is between 42 to 52 tons .a day is 
met through the supply ©f deoiled cake from other sources.
Two more expeller plants of that size will balance out the 
gap.
Request for assistance
228, A request .̂̂r s made by the General Manager of the 
society for financial assistance to the tune of Rs.500,000
in order to consolidate the existing and the new oil refining 
plants nov; under construction. (The rate of interest on loan 
in the area is 9% p.a.)



GUJAR?vT STATE
229.. Agriculture in Gujarat is advanced and 39% of the 
land under cultivation is covered by cash crops such as 
groundnut, cotton and tobacco. Gujarat is the second 
largest cotton producing State in India having 4,300>000 
acres under this crop and covering 25% of the entire 
production in the countr^^. It is also the largest 
groundnut producing State in the country accounting for 
just a little less than one third of the total production.. 
It is estimated to produce 1,7 30,000 tons out of the total 
national production of 6,280,000 tons of groundnut in 
1970-71*
Gutay^t GoQP.gJ.fitive_jte:î etinq ; Federation Ltd.,
i*in e ^ a ^ .

The arrival of the Team in Ahmedabad was delayed due 
to dislocation of air services and the T e ^  could 
meet only the Vice-Chairman and the Marlteting Manager 
oif the Federation. Unfortunately/ therefore, not 
could be discussed nor could the Team see the cotton 
seed plant.

230* The Federation was established in 1960 and present 
membership is 472 consisting of village societies except 
those with a share capital of less than Rs.25,000, and 
other societies including cotton seed ginning and expeller 
mills at talxjka, district and district union level, and 
some milk unions. The Federation h)%s a capital of 
Rs.2,474,600 of which the Government has contributed 
Rs.1,080,000.
231. The Board of Directors of the organisation consist 
of 18 district representatives and a representative 
each of the State Cooperative Bank, District Cooperative 
Bank and Land Development Bank. There are two directors 
representing the State Government. The Chairman of the 
Board is also the President of the fahious Kaira District 
Cooperative Milk Producers' Union (AI-iUL Dairy),and a 
member of the Board of NAFED.



The activities of the Federation are as follows ;
232, Fertilizer distribution ; The main business of 
the Federation is the distribution of fertilizers. The 
Federation markets the fertilizers produced by the Gujarat 
State Fertilizer Co., which was established in July 1967.
The turnover in this business amounts to Rs,200 million.
The distribution channel is through district marketing 
societies, taluka societies and village service societies.

233. Farm chemicals and machinery; The Federation, established,
a farm chemical mixing plant, which is already in pro|̂ uctio|n 
this year, an<S 'a farm machinery assonbling plaijt is like|.y 
to start production by the end of this year,

234. Supply of seeds; Ifr/brid seed oibajra produced in the State
is handled by the Federation on a monopoly basis. ; Thê ^̂  . . 
Federation gets the seeds from contract growers and 
distributes' it through toluî a societies. '
Cotton' handling, processing and dfeliverv to textile 
mills i~h Bombay and Burroundirio at east-

»
235 The Federation is connected with 150 cotton ginning 
or processing cooperative societies at talxaka level, and' 
five cooperative cotton unions. The processed cotton is 
delivered to textile mills around Bombay and surrounding 
areas,

235. O i l  E n g in es The Federation supplies oil engine pumping sets 
for irrigation purposes,

237, Warehousinas It owns about four godowns with a total 
storage capacity of 5,000 tons for storing fertilizers, 
oil engines, etc

238, Rice and other food Grainss The Federation buys rice 
on Its, own in order to maintain price stability in the 
market. In tlT̂. State,the Food Corporation of India is 
also active in rice handling. Since the State used to be 
in short supply for ricey the Federation handled only 
levy rice (compulsory-delivery of a quota by producer);
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but in future qc^perativt; societie.s at talvika, district and 
State levels will have to enter' tfie free market if the 
expected abundant production in the season threatens the 
market price,
239, There are 20 cobtierative groundriut oil mills of which 
one doe& ̂ xtriaction ailso:, while 800 private mills including
«-200 'big-ones ope.ra'te.. in the State, The cooperative mills 
are exporting 1,500 tons of groundnut oil to the U.K, and 
other mark:ets through NAFED, Unlike cotton, private traders 
are stronger in groundnut business than cooperatives,,
The cooperatives.do not have unions of groundnut mills 
as in the case of the cotton industry. The cooperative 
mills sell their products only in the State while marketing 
to other stat-fes in'In<Sia is controlled by private operators.

Guiarat State Cooperative Cotton Seed Industry Ltd^
240. The mill iised to operate on 20-ton daily capacity but 
is novr?under reconstruction and will resume operation
in i'iarch 1971 with 100-ton daily capacity. (Delinter 
machiner is made in the USa and extractor is imported > 
from Belgium). The old plant processed only cotton.seed 
while the new one will process groundnut also. The volume 
of,<?qtton seed and groundnut to be processed in a year' 
is expected to be 26,000 tons and 5,000 tc5hs respectively.



PROBLEMS AND CONCLUSIONS

State of Punjab

241, Punjab is one of the roost advanced states in India 
in terms of agricultural d<^elopment. The farmers are more 
progressive and use agricultural machineries, fertiliseris and 
inproved seeds.pn a very wide.scale. Most of the lands are 
well consolidated and suitable for large scale operations.
It is considered as one of the most pro^erous states in 
the country.
242* The Punjab State Cooperative Marketing Federation has 
a large turnover covering business activities of a variety of 
nature. The bulk of the cpierations cover the handling of 
fertilizers, farm chemicals and staple food grains, on behalf 
of the Government of the State. The Federation has a very 
small business turnover in open marketing of agricultural 
products.
243, Ihe Government of the State of Punjab has contributed 
very substantially to the share capital of the organisation 
which in turn has necessitated the appointment of directors 
on the Board of the Federation Currently, the Chairman of
the Federation is also the Registrar of Cooperative Societies

/

of the State as the government has the authority to nominate 
the chairman if the State contribution to the equity capital 
exceeds Rs. 2 million. These factors automatically restrict 
the independence of the Federation and also make it necessary 
for the organisation to compromise on some of the basic
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cooperative prineiplf2S.
244, During the d±scus.slons vdrh the mariagement of the 
Federation, we were inforried that it is planning to undertake 
a number of nevr projects and the proposals for such projects 
have already been submitted to the Government. Most of 
these'projects, are however dependent on Government invest
ments and on the policy of the Central Government concerning 
assistance to such projects. Some of these projects relate 
to the construction of rice mills, fertilizers plants, 
irrigation pipe manufacturing plant, dehydration plant and 
plants for manufacturing wines and liquors. It is esqiected 
that the National Cooperative Development Corporation will 
extend its assistance to some of those projects. The . 
Federation has also put up e proposal to the State Coopera
tive Banlc for coordinating the credit and marketing activities 
in the State.
Minor Role of the llembsr organisations
245, The day-to-day operations of the federation as well as 
its future prannlnc are geared mainly to synchronize with the 
policies 9f the Governments iij the State and at the Centre. 
Tliere is not much planning by the Federation in, consultation 
xd-th its meiriber affiliates. It is, however,v hoped tha;t some 
of the future projects of the organization would be, 
in^lemented in collaboration and with the financial support 
of the member organizations. In the absence of a definite 
policy by the Federation for gradual democratization of the 
society it may not be possible for it later to be ind^endent 
of government assistance and supervision.
The Production of Groundnut Deollad Cake
246, Khanha Cooperative Solvent Extraction Plant in 
Ludhiana district is at present manufacturing,deoiled cake 
and also a fex'sr other products such as deoiled bran, and 80% 
of these products are exported to markets in Eastern and
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Western Europe. This mill is a federal organization with 
primary cooperatives as its rtiembers. The mill is not in 
.apposition to_secure adequate raw materials nor does it 
have organised sources for securing calces for processing 
g,t ,the mill. This inevitably leads to a low rate of plant 
.operation w h ich  i s  at present at about 60%,
247* - One of t h e unique practice? of the mill was to store 
the-entire, groundnut in the open .as no sheds or warehouses \>7ere 
constructed for the purpose.,. This unhusked groundnut, , which 
is collected dur̂ -nc October and I^ovember, is dried to reduce 
the moisture and then fed into the plant. Although we were 
informed that the area does not get rains before July every 
■year, it was lilceiy that even a little rain can spoil the 
stored grouhdniit and because of lack of fresh air for the lower 
layers of the commodity, there was a possibility of developing 
fungus on up to 18% of the unhusked groundnut. We were also 
informed that this was a common practice in India for storing 
unhusked groundnut. Several groundnut meal importers including 
Japan are already concerned with the problem of the Aflatoxin 
introduced from toxic fungus (cancerpgenic substance), and if 
the possibilities of importing the deoiled cake into Japan 
from this plant is to be esqjlored, better storage conditions 
will have to be ihtrodaced by-the organization.
Prospects for Trade and Aid
24S,j The State of;Punjab doe^ not have any grain for export 
although maize is produced in .large quantities and quite a 
substantial portion of which is in surplus. However, in vievr 
of the ban by the Central Government on export of grains, 
including mai^b, no possibilities of maize export-^ist in 
'the n<sar future. There are, however, possibilities of 
escportihg mixed feeds (grains mixed with some other commodities 
xvhich are riot banned by the Government for export.
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249, The deoiled caTce is already being exported in large 
quantities from the groundnut solvent extraction plant in 
the State. As this organization already has a long e3q>erience 
in export marketing, it shou’’ be possible for Japan and 
other importers to consider this as one of the sources for 
supplying groundnut deoilec cakes from India.

The cooperatives in the State are financially strong 
and receive continuous support of the Government in their 
activities. The team did not come across any area which 
needs external assictance for its development.
STATE OF RAJASTHAN
251, Rajasthan is a comparatively backward state in India 
and agriculturally still far behind the other states. A 
rather big part of the State is a desert area and nothing 
much can be grovm there except in areas vvhich are gradually 
being brought under irrigation. Some recent exanples of 
dry lands being developed as prosperoits agricultural area 
have encouraged the State Government to undertake several 
new economic c^evelopment plans as a part of the Fourth 5-Year 
Plan of India. This P.lan includes the development of arid 
zones spread in the western part of the State as a key to 
her future agricultural progress. The plan also includes 
intensive deveDopmant of its livestock industry which is
a traditionally important industry in the State.
252, In the context of general development programmes, 
the Rajosthan S'cate, Cooperative fferketing Federation has 
also undertaken a ruiiiber of measures for strengthening the 
cooperative structure in the State. These measures include 
the introduction of large scale marketing of agricultural 
produce and increased investments in processing and other 
relevant fields. The organization already has warehouse and 
cold storage facilities and has recently constructed a feed
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plant> It has also 6 rice mills and a guar gum plant is 
no"'? under construction. Although the society is supplying 
fertilizers and other agricultural inputs, fertilizer is no 
mpre the monopoly of the organij’ation.
253, ihe Pederntion still depends very heavily on Government 
financial support and is facing the problem of maintaining 
efficient managaTient for the v-irious activities as well as 
for its new enterprises. However, the leadsrship in the 
organization is very progressive and given the necessary 
encouragement and support, it tvould be possiblo for these 
leaders to successfully con^ilete their^ present development 
programmes. . The Federation has already demonstrated its 
bold attitude and independent planning by initiating ^ number 
of projects such as feed plant, rice mills, cold storage, 
etc. It is willing to undertaTce further development projects 
without much of government assistance.
Prospects of Trade and Aid
254, There is no possibility of any e::q>ort surplus from the 
State in the field of ^OOdgraina except for some mixed feeds 
vrhich may be produced by the feed plant of the organization.
255, There is a good possibility of growing crops to be 
used as feedstuff raw material on a commercial scale and for 
supplying it to overseas markets when the semi-arid area of 
the State is developed as a irrigated large scale farming.
For instance, a2phalpha is already grown in the State in some 
areas and the Federation is very Iceen to sacvire external 
assistance for organizing production and processing of the 
commodity v.dth the view to ax|5orting it to Japan. The team 
was requested by the Che.ifrnan of the Federation to consider 
the possibility of securing such an assistance for this 
purpose. ...
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25C. Another coramodity in which trade can be developed in 
the near future is degummed meal of guar l̂ eans, v/hich contains 
40% of cruda protein. iTie present dificiculty in exporting 
the coitBTiodity is that the r-aê-̂l. has grassy smell which will 
have to be taken out if the trads In respect of this item 
is to be dc5veloped. Hovjever, the cast of removing the smell 
vrill rhaXe the commodity more difficult to marIcet on a competi
tive basis.

r Rajasthan State is a very suitable area for providing
assistance aimed at developing cooperatives which can ultima
tely undertalce effective marketing operations. As the State 
Cooperative Federation is just initiating several measures 
tp strengthen cooperative activities in the State, proper 
support and guidance at this stage will enable it to steer 
its course in the proper direction,
25S, The Team was also requested by the Chairman to send 
him detailed information regarding the poissibility of 
establsihing ah assembly plant for small agricultural machinery
in the State-
STATE OF xmiiJli'..SIIT'RA
2'59, The Stats of iiaharashtra is also one of the most 
progressive states in the country in terms of agricultural 
development. It produces a variety of crops such as paddy, 
milo, bajra and jo\\rar (e Icind of sorghum) and cash crops such 
as groundnut, sugarcane and cotton on a large scale. The 
State is one of the major producers of groundnut in India and 
has a cooper?'tiv« solvent extraction plant in Sangli which 
is already producing deoiled caVe for export.
26.0, The Iiaharashtra State Cooperative Marketing Federation 
is handling monopoly procurement on rice and several other 
cereals in the State on behalf of the Government. Due to
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this crionopoly business, the annual tiornover of the Federation 
now Gxceecls Rs- 400 million, nie Federation delivers 
polished rice to the Government after processing it in the 
mills o^med by the cooperatives iti the various parts of the 
State. It has a very-close relationship with the Government 
and plays an important role in respect of procurement and 
processing of food grains. Although the Federation draws a 
substantial support from the Government, all its directors 
are elected b̂  ̂the district cooperative marketing societies 
in the State.
Prospects for Trade anc.
251, itie well organized solvent extraction plant at Sangli 
Is in a sound position to undertaXe export of deoiled cake 
according to tlie specifications recruired by the Japanese 
cooperative movement and other innbrters; Tne plant at 
Sangli specialises In extraction process alonfe and has 
organised a'number of cooperative e:̂ :peller plants \î ich serve 

feedinrr carit-.ros of croundnut cake to the solvent extraction 
pl*:nt, unli’:e t'?.G IGirnna plant which is doing both expelling 
and extracting.
2̂ 52, /Ihe trade in. respect of deoiled groundnut meal which 
is already channeled through the National Copperative 
Agricultural Marketing Federation can be continued, in future 
also. Another cpramodity w hich could be later exported from 
the State may be the cotton seed oil meal. The State Federa
tion is at present pressing the,State Government for authori
zing its cooperative marketing societies in Talukas (sub
districts) to collect the cotton in their areas. If this 
scheme materializes the St^te Federation would be in a 
position to process cotton seed and export the deoiled meal.
2^3, Rice bran is produced by cooperative rice mills in the 
State. There is a possibility of exporting rice bran to Japan
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if the present methods of rice processing are modernized with 
a view to prevent the husk being mixed with the brown rice. 
This iTiry need, in most cases, replacement of the present 
machinery in tha rice mills.
264: The Stace Cooperative Federation as well as the Poona
District Cooperative .Marketing Federation requested the Team 
for supplying technical assistance in establishing cattle 
feed plants. However, the State Federation has already 
established a cattle feed plant on its own and it is likely 
to go into J)roduction in the near future. The Federation 
and its affiliates would need training facilities for their 
employees engaged in the operation of. the cattle feed plants.
265 The State Federation and its r.ffiliate in Poona 
district are also interosted in construction of agricultural 
machinery plants in the State. It was explained to the Team 
that it is more expensive for the farmers to maintain a pair 
of bullocks than to buy a small tractor because the bullocks 
have to be maintained by the farmer throughout the year for 
agricultural operations limited to a few months. It will be 
useful to develop discussions on this point in future.

STATE OF MYSORE
266. The State of I4ysor'3 does not have much irrigation 
land, although the soil in some parts of the State is rich 
and crops ^an be-grown in most of the areas on dry lands, 
which d^ipend for irrigation bn rain. The crops grown in the 
State are rice, sugar-cane, Jowar (a kind of sorghum), cotton, 
•groundnut, gram, mustard and tobacco.
X I , The State is comparatively less developed and so the 
cooperative organizations are also much weaker than those in 
the neichbouring state of i'laharashtra. The State Cooperative 
Marketing Federation is financially weak. liost of the opera
tions of the State Federation are undertaken as a result of 
the policy of the Government which has entrusted to it a



limited number of marketing activities. Some taluka Coopera
tive Marketing Organisations are affactive in providing 
services and agricultural inputs to the farmer members.
However^ their coverage of the total agricultural operations 
is rather limited and private traders are very active in the 
area. The Team, however, did not have a chance to observe 
the activities of the State Federation or its affiliates as 
the visit in the State \̂ras organised only to the solvent 
extraction plant at Gadag.
268 The solvent extraction plant run by the Dharwar Coopera
tive Oil-seeds Processinc Society at Gadag is \\rell equipped 
and has all the necessary facilities for undertaking 
efficient production of solvent extraction m&al. However;
the society is at present very much under the control of the 
Government in viev; of thc2 f act that the Government has 
contributed in a very substanticl measure to its equity 
capital. Another a^ect of the working of this plant was the 
lack of coordination between the activities of tl̂ e oil seeds 
producer and the extraction plant. There was also a gap in 
the capacity of the expeller plant and the extraction plant.
We were informed that in order to run the extraction plant 
continuously it needs at least three expeller plants to 
supply the adequate quantity of expeller cake. In view, of 
this, the extraction plant has to purchase deoiled meal from 
other sources. Due to the lack of proper connection with the 
producers of the groundnut and cotton seeds, the Society at 
present was not processing the products of farmer members of 
the cooperatives but was undertaking contract processing on 
behalf of d:her suppliers.
269 The Society at present needs financial assistance'to 
the tune of Rs. 500,000 in order to erect two more expeller 
plants and an oil refining plant. The Team was requested to 
consider securing such an assistance for the orgnnization 
from Jaoan.
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270, We were informed that National Cooperative Agricultural 
Marketing Federation is collaborating with this plant in 
order to ensure its efficient operations. It is suggested 
that discussions on the manner of overcoming the present 
difficulties of the Society be taken up with the National 
Cooperative Agfficultural Marketing Federation -vdLth a view to 
ensure a steady supply of solvent extraction meal which could 
be made available for export.
STATE OF GUJJiRAT

271, The State of Gujerat is a comparatively a^anced state
in terms of agriculture <ir.d agro-industries. The State is 
the major producer of cotton and groundnut and has a network 
of cooperative cotton processing societies. - Although the 
GOODeratives have a lorqe volume of cotton business, the 
private traders in the area are still dominant. In the case 
of groundnut, the position is much weaker. The Gujarat State 
Cooperative Marketing Federatioi has taken initiative in 
con®lidating the position of its affiliates which are engaged 
in marketing of cotton and groundnut. It plans to erect 
facilities for processing groundnut and cotton seeds in order 
tx> free the cooperatives of their dependence on private 
processors. We were informed that a solvent exttacticn plant 
is already being erected by the Federation in the State. 
However, the Team did not have an opportunity to visit this 
plant.•  ̂ .
272, The Cooperative Federation has a close relationship 
with the government of the State, and is also receiving a 
liberal financial support from the National Cooperative 
Development Corporation. The Stcte Federation, however, does 
not wait for the initiative to come from the Government but 
undertakes planning on its ox̂ m for marketing development in 
the St^te. Due to this vigorous effort of the Federation, 
the'ccoperative raarketing structure in the State is better 
integrated than those in several other States of the country.
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Prospects of '̂ rade
27 3_, The. deoiled meal produced from the newly established 
solvit, extraction plant of the Federation vill be one of the 
most important items available for ej^ort from this State,
The State Federation has a lonq axperiehce in marketing 
operations and the supply of cotton seed.
274, The State Cooperative liarketing Federation should be 
treated as one of the important sources for exploring possi
bilities of future trade in cotton seed meal and at a later 
stage possibly groundnut meal.



Some aspects of agricultural cooperatives 
in India
275, iihe agricultural cooperatives have undergone 
rcorganiration several times during the; poflt-War period* \ 
The recent reorganisation: was in 1965 aimed at developing 
agriculture through the strengthening of agricultural 
cooperatives in the country. Since then the Government 
of India atid the state governments have intensified their 
efforts in providing subsidies and other finance to 
agricultural cooperatives as a result of the realisation 
on the ^.rt of the government;of the important role the^ 
coopcr'*-tivGS are to play in the development of agriculture, 
Ihe marketing coorjerative societies have received special 
attention of the government and have been receiving 
subsidies/ grants# loans for their various activities. 
These organisations also receive financial assistance and 
share capital contributions through the State goveimments 
in their respective states.
275. The emphasis in the development of agricultural
cooperatives is placed on the following activities s
a) Strengthening the link between marketing and 

credit societies,
b) Financial and other support for consolidating 

and marketing activities,
c) Development ciasistcnce by >'CDC in marketing and 

processing field through the State governments,
277, I’ith 3 viaw to sustain the intensive development
efforts the cooperativop in the country will have to 
concentrate on not only quantityvrise e xpansion but quality- 
wise development. The cooperative infra-structure 
required for such development effort will have to be 
developed through special measures aimed at strengthening 
the m.anagerial aspects of the vrorking of cooperative 
societies.

39



275. The. Cooper^*tive legislation is the jurisdiction 
of State govenrments and through this legislation 
general policies and progranrmes for cooperative develop- 
iriente are formulated in each stste. . Consecmently/ there 
^re variations in the movements in the different states 
in the country and the ranĉ '̂  of cooperative activities 
in Some states is largely determined by the extent to 
v/hich the government of that state, extends monopoly ri^ts 
or entrust commission business to the cooperative marketing 
organisations. There is, however/ an overall sunport 
by the Central and State govornments to cooperative 
activities in all parts of the country,
279. Owing to the Irjck of m.anagement development 
policies within the cooperative movement, often senior 
executives of m.?.rXeting cooperatives have to be secured 
from Government cadres. In some cases. Managers are 
appointed by the government because of the share capital 
contribution made by the government in the society. It is 
quite likely that /with the intensification of implementing 
governmental policies through cooperatives the influence 
of the government in cooperative ..management may increase 
in years to come,
280. xilong with the activities undertaken on behalf 
of the government the cooperatives should develop part
of their energies to the marketing operations that can be 
undertaken on behalf of the members of cooperative societies. 
In other v̂ ordS/ the marketing operations should have their 
own policies, framed in consultation v/ith the member 
organisations and farmer members/ aimed at developing 
indepdndent marketing activities with a viev to cover 
larger share of marketing activities related to agricultural 
produce, Ti\e marketing societies will also have to 
devote special attention to the development of their 
financial strength through contributions,from their 
members.
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201, There are many good examples of healthy 
cooperative marketing activities in the coiihtry and 
several state level federations are making a positive 
effort in the above direction. In most of the other, 
states/ however/ the tendency is to look tpwards the 
government for direction and support. In many states 
the bulk of the marketing activity/ undertaken by the 
societies is in the field of distribution of agricultural 
inputs and procuremont of foodgrains and other commodities 
entrusted to them by the governments,
282, number of marketing cooperative societies
at various levels at rrenent, unr ert^ke projects fpr- 
the processing of agricultural conmodities. It is quite 
likely that in the absence of proper planning of the proces
sing activity the link between the producer/• the processor 
rnd the buyer may not be properly establiished with the 
result that the prPcessing plants may have to work undei 
their nojrmal capacities. For any successful processing 
activity the, cooperatives ought'to ensure a continuity 
of supply of raw material from their meirtosrs a;id the 
existence of efficient and effective marketing outletJ 
iTiis should also be accompanied by a definit-e mf}.nagement .-policy 
for running the plants efficiently and as viable units.
283. The member participation-in the activities of 
cooperative marketing societies should be a matter of 
special concern to these organisations in future. Special, 
measures need to b,e introduced for. providing educational
facilities and extension services to the mertiber farmers

• . _ . . .

aimed at increasing their participation in the activities 
of marketing societies.
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TRT^E xW> M D  PROSPECTS 
Recommendations
13., During the discussions with the authorities 
of National Agricultur;^l cooperative Marketing Federation 
(NiiFED) and those of the various, st̂ t̂e federations visited 
by the Team several possibilities concerning trade in 
respect of raw material for foodstuff were discussed, 
h few projects aimed at manufacturing raw materials and 
mixed feeds were also discussed. The members of the Team 
feel that following are the some of the possible areas 
in which trade and aid activities could be developed in 
India,
Groundnut Ileal
14, Wo. vrere informed that there v̂ere five extraction 
meal plants in the country located at Khanna, Sangli/
Gadag/ Mandia and Latur, The average cf:pecity of each of 
the above plants was 1500 tons per month although the 
actual average production was around 1/000 tons per month.
The r3̂ o<3’̂ction of all the plants would then be
around 5/000 tons per month or 60,000 tons per year.
We were informed that can supply 30,000 tons of
groundnut meal to Japan every year.
Cottonseed meal
15, The cooperative processing plants in Gujarat 
produces about ’800 tons meal r)er month out of v^ich 500 
tons may be available for export. The Gadag plant in- 
Mysore State also produces about the same quantity of 
cottonseed meal. It appears, therefore/ thct r;JTEL' would have 
a capacity of providing 1/000 tons of cottonseed meal per 
month or 12/000 tons in one year.
Rice and tihcat Brans
16„ Tlie ptfesent quality of brans produced in the 
processing mill visited by the Team is not iipto the standard



required by importers in Janan* If after reorganisation 
of the present processing activity> it is possible to 
ensure that, the hull does not get mixed up with the 
brans# !it is possible to impo^ branp from rice r.nd ’̂rheat 
into Jagan* J'7e vr&re, howevor/ informed by >7AFED that, 
quality brane in Uttar Pradesh (U?) and Punjab are 
available rand can be exported to Japan at the level of 
required spooificatlons.
Mixed ‘ feed is
17. r.t present there is e duty cf Rs.l25/- per 
ton on the export of grouncinut meal. This is done by 
adding Rs,125/- to the price of domestic market at the' 
time of export, Kovrever/ we v;ere informed that there, was 
no such duty on the mixed feeds if they are exported from 
the countr-y. If/ therefore/ groundnut is mixed in the 
mixed-feeds for exporting to japan and if such mixed feed 
is within the specified range of restrictions according" 
tô  the.import regulations in Japan/ it may be possible 
for Japanese cooperatiycs to irrpgrt such mixed feeds in 
future. . such mixed feeds can be according to different 
formulas such as 30% groundnut meal# 10% cottonseed heal 
and 10% brans. This will enable the exporting organisations 
to secure a gain of Rs.100/- per ton (resulting from 
the absence of duty on mixed feeds containing 80% groundnut 
meal). However, an a:dditional cost of Rs.60/- per ton 
will havG to bo incurred for rr'lxing the feed resulting in 
Rs.40/- as the net gain per .ton. If such,mi3{|ed fe^s are 
developed for export/ this will also encourage the develop
ment of feedstuff industry in the country*
Assistance,From Japan .
28 '' It is ioarnt from reliable sOurccs that assistance 
from the Government of Jp.pan to some of the agricultural 
cooperative projects is possible, :*t present not raany such 
projects are recommended by the Government of India although 
assistance from Japan to such projects is available.
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During the discussions with NTiFED and the 
State cooper?!itivG fcder^.tions several suggestions were 
made for establishing food plants in the country/.
Suggestions were also made for securing assistance in the 
construction and management of agricultural machinery in 
Rajasthan and Maharashtra States, Tissistance was also 
requested for the Solvent Extraction Mo.al Plant at Gadag,
The Team# therefore, felt that following are the three 
areas in -which assistance is required by the Indian 
agricultural cooperatives concerned with production of 
raw material for feedstuff,
i) Cattle Feed Plants and Mixed Feed Plants,
ii) Agricultural Machinery risscniblinq and Manufacturing^ 

Plants.
iii) Training of Technical Personnel in the operation 

of these plants,
20, With a view to enable the Indian agricultural 
cooperatives to securc assistance for the above projects 
from the Government of Japan the following procedure is 
rcconroendeds
a) MTiFED in consultation with its member affiliates

in the various States should formulate projects and 
discuss.the projects with the Government of India 
with thq ultimate objective of sending these projects 
to the Goyernirpnt of .,ĵ pan for securing the necessary 
assistance, ,

b) One of the pre-requisites fos.the Government of v
Japan to consider assistance for -these projects;would •that ■' ' ■ ' ' Possiblebe/a follpw-up action is/as a result of this project
in collaixjratipn vdth the; agricultural cooperative
movement in Japan,

c) These projects should ,JLater .result incdcveloping 
economic relationship including trade contacts between 
the Indian agricultural cooperatives and the 
cooperatives in,Japan,



95IKTONESIA 
The Country and her Agticultiare
li Indonesia Is a country consisting o£ 13,677 islands tnat 
stretch over from across ‘̂■he Malayan Peninsula in the west 
and border the Philippines to the east* Towards its south
eastern direction lies the continent o£ Australia. The 
economy of Indonesia has since 1955 suffered from spiral 
inflation which roistered 650% in 966 though recently 
it has been brought under control by government action as 
reflected by 85% increase in consumer price index in 1961*
The nature of problems facing the Indonesian economy i$ 
characterized by another fact that of the estimat^ total 
population of 113 mill. more than seventy million live 
in the island of Java which occupies only 9% of the landed 
area of the country while Karimanthan, which is the largest 
island, is inhabited by only four million people* The 
economy of the country is predominantly agricultural as 
reflected in the fact that this sector contributes 60 to 
70% to the gross national income and 70% to her export 
earnings while providing employment opportunity for 70% 
of the working population. Indonesia is producing important 
export crops stich a^ rubber> copra> palm oil> coffee and 
pepper bn estate fatms but she hafe not been able to catch 
up with the demand of her rapidly increasing population 
for staple food grains and has had to import rice to the 
tune of one million tons a year. In view of the urgency 
of increasing food supplies, .the new Five ¥«ar DeveloiMncnt Plan 
(1969-197 3) gives top priority for the development of 
agricultural production. Under the Elan, attaining self- 
sufficiency in basic food is considered important nOt only 
from the point of vi& jf o f  satisfying this fundamental need 
of the population and saving foreign exchange but also from 
the view point of earning additional foreign exchange and 
providing the peasants with better returns. The Five Year 
Plan envisages doing away with rice import by the end of the 
Plan period. Also expansion of maize production in East and



Central Java and in southern ouraweji has been planned 
with the ultimate objective of exporting the grain to 
foreign markets*
Outline of the Cooperative Structure
2. The cooperatives in the country are at present 
regulated by the Law on the basic Regulations for Cooper
atives in Indonesia (The Law No,12,1967), Based on this 
Law the cooperatives are guided and supervised by the 
Directorate General of Cooperatives of the Ministry
of Transmigration and Cooperatives. The government# for 
the present, is promoting cooperatives mainly through 
educational activities. Under this legal framework 
cooperatives are pperatihg in various sectors and lines 
such as paddy, rubber, copra, tobacco, coffee, clrves, 
sugar palm, fishery, batik and other textiles, handicraft, 
consumers and for employees in civil service, army, police, 
etc. Cooperatives in each of the above fields have 
organised their own national body and at present 15 such 
national federations constitute the Indonesian Cobperative 
Council known as Dewan Koperasi Indonesia (D,K,I,) which 
represents all. the cooperatives in the cout cry,
3, In the agricultural.field there are some 15,000 primary- • ■cooperatives, 179"central cooperatives (county level) 17 
provin<5ial f^^rations and a national federation known as 
INKOPERTA, They are handling rice (paddy) maize and second 
crops piroduced by peasants and some of t h ^  operate rice 
mills. Although the cooperative structure is basically 
well integrated, in content it is very weak and lacks 
strepgth and vitaHty. The collapse of the national economy 
twice during recent years has left a permanent mark on 
the cooperatives as the backtone of the cpbper^tivcs viz,, 
cooperative banks, had to wind up their business during 
the economic crises that overtook the country.
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"A New. Aprroach to Development
4, The position of Indonesian farmers can i>e well
imagined by the fact that populatiop^^,,density on the 
island of Java is 537'per square kilometer, 40% of 
agricultural producers are peasants while 45% are 
landless'farraers. They are ridt/p^ in fpr>d̂
for farjonihg but alsq for their-Iivin^. is, thfrefpr^, 
natiifal that iritehtion o i hecomii^g ,
financially independent,, they a ref driven to the |?riyate 
merchants who-;are very, active-in 'the rural a r e a s , ,
As: already mehtioned a, seri'is of measures for increasing 
agrict^tural production and thereby improving the economic 
cond4tioh of the, peasants are beir r,'' iated by the 
govermeht of Indonesia^ As a part 'bf this overall 
strategy of i;ncxe^sij^ production the government of 
Indonesia launched a' development projec?t in East Java 
pi^ovince 3cn(pwnv as,.the Maifiie' F rô ê "̂  ^akt Jaiva aimed at 
increasing maize production in %he State, This Province 
had already been producing on& third bf the total produc
tion of this cash crop on/the iSiahd, ‘
5, The l:U;nis.tr-y of Agriculture is mainly responsible
for the- project and has appointed .the.agricultural 
'extension s'etvice in the Frovipce .of East Java aW thie mkin 
ĵ iromoting body for the Froject. l/ith p. view-to iirijilRent
ing-the project successfully, the government of thie -̂ Ountiry 
Sfecured a^il stance from the Japanese Govej^nment' in thi'''form 
of €he services of a team of .five Japanese experts and 
grari€- of for three consecutive years (starting
in 196S) . through the Overseas Technical- j^op . ■ ■
Agency ;(0’TCA). This assistance was provided within the 
frairiewrk of Colombo Flan assistance pfogrammies.
Outline of the I4aize Fro 1 ect East Java
6,  ̂ Objectives ,...

a) Increasing the production of maize through
increased use of fertilizers, better seeds and 
improved cultivation techniqes.
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b) Improve the quality of maize so as to bring 
it to the level suitable for exports,

c) To improve and rationalise the channel of 
distribution 'marketing) with a view to reduce 
costs in this process,

d) To increase supply capacity for export to promote 
ejtport of this commodity.

Areas selected
7* The project areas have been s^slected in the prefectures 
of Kediri, tfelang, Lumadjang and Brnjuwangi on the basis 
of the following criteria;

a) Non-irrigated dryland areas,
b) The area already has in itr. surroundings 5,000 ha

of dryland under maize prodi’ction and has 
fsotentiality to be developed as a major maize 
growing area.

c) Cooperative societies have potentiality of 
assisting the project exist in the area,

d) The area is located withjn 100 kilometer distance 
from a port and is provided with good conditions 
for land transportation so that crops can be 
exported,

Tlie Project Administration
8. The Agricultural Extension Service of the Province 
maintains a team of experts and with the collaboration 
of the provincial agricultural cooperative union constitutes 
the main promoting body of the project. The cooperative 
societies in the project areas operate as the forefront 
promoters under the guidance of the prefectural cooperative 
federation. The structural outline of the Project is 
given in chart -A.
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9. operational grocedure
 ̂̂ ̂ Contract through cooperatives

The Project enters into cohtract wij^ maize growers 
in the project areas who are willing to undertake contract 
production* The Project is asisisted by the cooperative 
societies in its operations in order to facilitate dealing 
with a number of joining growers, 'iTie contract binds the 
Project to offer 200 kg, of urea per hectare.to the grower 
out of the secured stock from OTCa  and 25 kg of improved seed
on credit. In return it binds the grovrer to deliver
525 kg of.maize to the Irroject as repa^’men*: in kind,. Based
on this mutual obligation a crop sharing system has been 
evolved;

Crop Sharing
i. SrowerJis_share?. The experience shoŵ ed that

when fertilizer is applied yield pter hectare 
increases from 800-1, obo kg (vrhich the five 
years' average of rainy iseason harvest) to
nearly 2^500 kg. The grower's share iias been
determined, at the level o-f the past year's
average yield.

' ii, ^ e  Project's' share? The share of the-project 
consists of two sections. The first section 
is 525 kg/ha as repayment in kind against the 
ffertilizer and seed credit. The second section 
is equivalent to the c mount calculated on the 
basis of the formula s Gross yield - CGrcrwer's 
shkre + the first project section) x 0.1^
However, in' vie^ of a rather poor recovery 
during the initial period, the second section 
of the project share 7'*s been abolished,

iii. Koperta (Cooperative's)share; This was deter
mined at 200 kg which the cooperative society 
will export and plough back the proceeds to the 
growers in the form of fertilizer^ blowers and 
other such related facilities and services.
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As is seen from the follqwing cl̂ airt, cpoperatives were 
abie to collect only a part of their portion^duting the 
first year^ The target in the second year, therefore, 
was reduced to 150 kg;

Gross
T̂iel--3

Grow2r * , 
Phare

Project^ s
^are

Koperta
share

Mai an 2,5 t 1 , 0  t 0 . 6  t 0,9 t
Kediri 2,5 t 1 . 0  t J.0, 6 t 0*9 t
.Lumad j ang ^.0- t 0 , 8 t 0 , 4 8 t OV72 t
Banjuwangi

Achievement:

2,5 t 1 , 0  t. 0 . 6  t̂ 6,9 t

10. The project vras initiated in an attempt to iiberal4!ze 
peasants from the yoke of rural usurer-merchahts thrbugh 
increasing maize yield and the total productivity and 
strengthening agricultural cooperatives by giving them a 
role in the project. It was intended that cooperatives 
should collect maize share of tHe project and their own 
share in the beginning. Ultimately they wdre tt> market the 
bulk of the gr<^wers' share in viê ? b£ improving self- 
sufficiency in rice supply in the countirj' and the consequen
tial .export surplus of‘maize. Maize was urttll recently 
a staple food and Is still being consumed by the people in 
the Province, However, the gradual increase in consumption 
of jt;ice is expected to reduce maise consiamptiofi in the 
Province, However, due to lack of godowhs arid other relevant 
facilities couple<3 with ad/erse climate the recovery has 
not bee'll satisfactory so far.



Project Achievements of the Firgt TN̂tq Years 
Result of the first year;
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No,of Average Scheduled Plantod Total t»roject Kqerta Quan-growers planted total acreage F,ro6uc coilec- tifcy
creage acreage -tlbn tioh ct.i-zn un-

estima- coll^
ted* ected

Kediri 686
Malang 195
Lumadjang 139 
panjuwangi 145
Fotftl 1*165

0 .2^2h 200 h
0.831 h 200 h
0,7i2 h 100 h 
1^517 h 220 h
0,585 h 760 h

206 h 490 t
162^ 83 t
100 h 170 t
200 h 440 t
682 h 1,183 t

117 t 83 t 90 t
16 t 5 t O
39 t O t 51 t

121 t 99 t O
293 187t 141 t

Result of the second year;
No^of ̂ Average Scheduled Planted Total Project Kbperta Pitoject
growers planted total acreage produc colle- colie- reco

acreage acreage tion ction cti'on very
esti- ratio

• ■ mated
_a_

Kediri
Malan»3

Banjv-wangi
Total

3 , 3 4 7 0,51 h
786 0.50 h

1,965 1.27 h
,̂.593 0.75 h

2.500 h 1,700 h . t 585 t O t . 70%
500 h 395 h 786 t 143 t O 78%

2.500 h 1,800 h 2,125 t 600 t O 54%
, 5,500 h 3,895 h 6,311 t 1,328 t O

Of the maize collected by the project or cooperatives 260 
tons was shipped to Japan and 220 tons exported to pth«r 
marXets in the first year wl̂ ile 1,100 tons was shipped
to Japah ih the•second year,

f .. .
PROJECT iJlEAS VISITSD BY-THE TEAM .

11, The-Maize Prdect in the Kediri Prefecture (District) 
Si'man Village Aqricultural Cooperative Society
(a) Agricultural Background o f the Area,
Around the project area spreads some 48,500 hectares
of paddy field and 77,600 hectares of dryland. Maize
is grown on both the dryland (in an area of about
23,500 hectares) and on paddy field as a tackcrop



to rice. Faddy fieia i>rbductioii is based on crop rotation 
with combination of rice and maize or sbme <!>thfet cash crops 
while in some pa’̂cts two crapping of rice itself is comrrbn, 
©ryldild iis devoted to either two maize cropping or for maize 
and other cash crop rotation. But when cassava or sugar * 
cane is grown on dryland, crop rotation is not possible 
fO;r a period ranging from 1 2 ta„18 months.

(b) Outline of the Agricyltural Cooperative Society;
The society operates in the area called the first 

Kediri Project Area under the guidance of the Frj^fectural 
Cooperative Federation. This one was reorganize in 1^68 
when the decision was made to implement the maizp project 
in this area. It has 539 member farmers who own a total of 
9G hectares of paddy field and 300 hectares of dryland. On 
its reorganization the society requested the members to 
contribute 1,000 Rupiahs each as compulsory initial sayings, 
(In Indonesia the cooperatives do not use the tern share 
capital, v7hich can be used only by private companies,) The 
current savings today stand at. 29,000 Rupiahs and haB' 
110,475 Rupiahs of deposit by members. The society owns 
its office building(which is not a common feature among 
cooperatives in the country)., a storetiouse and. S drying 
site with the total value of 15^000 Rupiahs in addition 
to essential equipments like platform scales for weighing 
and a hand-operated chojdcal sprayer, ItoreVer, the society 
is planning to buy additional site to buHd:storage facilities 
which will be good in size,to store more maize prodiic^ 
on land now bfeiiig. brought increasingly under the project,
J:- _r:j ; .... . _ ' ,

acting as an inteirmediary between 
the Project and the maize growers by concluding contract 
withjth/^ on behalf Of the project and supplying credit, 
fert'tli^er, as well as technical advice on its apjilicitiosi 
to the growers on the one hand while collecting the project 
share of the maize on the other. The society has more

T03 ,
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them fulfilled its role in the project. Besides registering 
1009̂  recovery for ferizilisor credit provided by the Project 
it V7GS able to col loot ■ndd-ltion.il 70 tons as its ovn share 
to be marketed independently by the society. The society 
used the proceeds from this additional collection for 
procuring fertilizer from the fertilizer corporation, for 
buying up a warehouse from a merchant and for clearing 
previous debts of the members* Morever> it has an indepen
dent plan for supplying additional -fertilizer and w,ith 
expanding maize growing area which suggests that it is taking 
positive steps towards sound development.
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The Ifeize F.rotect in Benluwanoi Prefecture
13, Wopqeoredio Agricultural Coorerative ^cietv

(a) i^ricultural Backgrounds The prefecture used 
to be a renowned banana producing area during the Pre-War 
days. But after the War^ the produce was plagued by pest to 
such an extent that its export had to be abandoned. Today, 
?iricultural production covers rice on lOO/OOO-bectares, 
maize on 37,000 hectares and cassava on 10,000 hectare area. 
Here the system of crop rotation adopted on paddy fields is 
multi-cropping of rice or a combination of rice and soybean 
while on dryland maJ-ze is grown in rotation with either water 
melon, cotton or peas. The unit holding of paddy area _  ̂
averages 0,513 hectare. Rice can be harvested five times in 
two years with annual yield ranging from three to six tons 
per hectare,

(b) Outline of the i^ricultural Cooperative Society: 
There are 41 agricultural cooperative societies in this 
prefecture out of which 32 are involved in rice production 
project and run rice hullers loaned to, them by the government. 
The Agricultural Cooperative Society in Wongsoredjo was 
established in 1964 and is entrusted with a central role
in its maize producing area. It is today one of the most 
active societies in the Prefecture. It has 1,300 members 
in eight vill-ges 95% of whom are maize growers. This 
area had been growing maize even before the maize project 
was introduced. The cooperative society successfully 
testified to the benefits of joining ttE project through 
demonstration of fertilizer-applied plots set up for this 
purpose. This is shown by the increasing acreage brought 
under the project during the past years viz., 1968 (200 h,)
1969 (2500 h) and 1970 target (4000 h),
Despite this encouraging trend the project in the area is 
not without problems. Though the cooperative society is 
playing an important role in the project through supplying 
fertilizer and technical guidance to the farmers to help 
them increase maize output on the one hand and collect



credit repavmcnt maize for the proiect on the other, 
it has not been able to earn any income for itself through 
this activity-. All the services of the office-bearers 
and staff of the cooperatives have been rendered free 
to the society. As a means of helping the cooperative 
to accumulate funds out of this operation the Project 
is proposing to set aside 25 kg of maize recovered to it 
as repayment against loans in kinds. The society on their 
side is proposing to charge drying and processing commiesion 
of one Rupiah per kilogram of maize to the growers so as 
to supplement its income;
14i The maize growers themselves are faced with several 
difficulties although the project has hcdped them in 
increasing the yield from O.8-1.0 ton to 2,5 tons per 
hectare as

Project share 0,5 ton 
Grower's share 0,8 - 1,0 Ton
Local market 1,0 - 1.2 ton
Totol 2.5 tons

However, bulk of what if3 disposed of in the local market is 
in fact sold by the growers to merchants. If only tie
cooperative society had enough fundsfor collection of
maize it could benefit the grower far greater. Before 
the" start of sowing season the growers, whether they like 
it or not, have to borrow from the merchants. For 
borrowing 500 Rupiahs he has to reply 100 kg of maize.
Taken that the market price stands at 12 Rupiahs per 
kilogram 100 kg of maize sells for 1?’- 0 Rupiahs.
This means that a. grower can get only 42% of the real 
price,- In the meanwhile/ the cooperative society is 
proposing to members to grow .milo during the 2nd season 
(due to limited rainfall 2nd crop of maize inevitably 
becomes unstable in this areij). It is expected that milo 
prodiaction will help the farmer to secure better income 
than before because, in the absence of a local market, 
the milo will have to be exported.-
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The I4algfc Project in f̂elana Prefocture
1 5 .  D e n k o l  A c r i c u l t u r a l  C o o p e r a t i v e  S o c i e t y ' .

(a) Outline of the project in tHe Prefecture;
The maize project in the ?'kLlang prefecture has been 

making steaĉ y pr't-gresŝ  ' The -:.\rea coverec' by the project " 
has expanded year after ^̂ eer 1968 168 h, 1969 393,7 Ji,
1970 1,252 >.
in chis prefecture,23 agricultural CGoperativs societies 
in five areas arc involved in die »ir©ject. Their 
brecJcdown is given below ;

To,of cooperatives Froject acreage '
The first area € 427.5 h
The second area 2 100 h
The third area 5 220 h
The fourth area 2 115 h
The fifth area & 350 h
»'7hat is heartening in the ease of this prefecture is that 
cooperative^ have beer\; registering much better credit 
recovery than others. For example, it-stood at 77 ,9%  in 
the second year.

(b) The Denkol Agricultural Cooperative Society:
The sbciety i's opier&tihg in the first area. It concluded 
contract with 49 member growers who brought 22 hectares under 
the project in 1968. Sncouraged by the yield increase
to t>7o ahd half 6r even upto three tons per. hectare,
125 members with 89 hectares joined the project itt 1969,
In the third year, 169 gifowers with lQ9*heetares are 
registered uhder tho/froject. Based oh this good result, 
the society has launched ah independent maize project;, 
of its own from; the: secDhd-y€J?.r,' "This independerit project 
is promoted through, supply cjf'. fertilizer procured, by 
society from the .sources ^ther than the Froject, The •society 
took a, wise and Qold diecision of collecting not only the



108

project maize but also additional SCO kg in the form of 
compulsory savings from the members and this later 
constitutec’ a fund for its independent projecti
15, Encouraged by this past experience the society 
has forWoLatec a very forward-rlocking programme of 
taking the entire Project area by 1974/75, into its own 
independent project as seen from the target figures given 
below ;

Project Area Independent ProjectArea
1968/69 22 h 0

1969/70 85 h 20 h
1970/71 109 h 50 h
1971/72 15C h 75 h
1972/7 3 200 ,h 100 h
197 3/74 150 h 150 h
1974/75 0  ̂ 0 Yi



Problems end Conclusions
17, The maize project in- the East Java province has
now entered a crucial stage of it's development. It has now 
become much clearer that the impirovement of the maize 
growers' socio-economic position can only be realized 
by enhancing their barga: ning'position through their 
cooperatives.. I'his means that the marketing operations 
of cooperatives in the project area needs to be streng^- 
ened in future,
18, This was the central goal in which direction all 
the efforts of tlie project have been made from the 
beginning but which could not be realised so far. The 
project was however effective in attracting an increasing 
number of maize growers to use fertiliser and in some 
areas in strengthening their conviction in the role of 
cooperatives ae the only ornanisation capable of solving 
their problems,
19, However, problems faced by the cooperatives in the 
past and at present as v/ell as ones vrhich may lie in 
the way of future progress must be properly tackled.
This is more important in view of the fact that this
nê /̂ attempt of the project has not met with much success 
so far in giving economic independence to the peasants.
The most important reasons for this lack of progress 
are the following s

(a) Lack of funds with the project - the cooperatives. 
Because of extremely limited financial resources the 

project - cooperatives do not have operational funds for 
maize collection, not to mention loanable fund for 
peasants'’ farming anc’ daily living, vrhile the merchants 
are always ready to give credit to peasants to help them 
celebrate a new year and to start a nev fanning season 
(both periods coincide in the country) in exchange of 
the coming season's harvest at a rave v/hich is of great 
disadvantage to the borrower.
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The project itself, triou'-';'',! foinerG in increasing
their maize yielfl, coulc net .aeet all the financial 
requirements of the- peasants :i.ad therefore could not 
recover its credit while the cooperatives failed to 
collect even a lesser part rf .he incteased yield*

(b) Lack of Marketing Facilities -rfith the 
project - :he cooperatives.

The project -the cooperatives cbuld have been in 
a much more advantageous marketing position,and hence of 
collection if only godowns (necessary for proper storage 
over a certain period of time), blowers (necessary for 
reducing moisture contained in maize), lorries (for 
lack of which the transportation of the maize collected 
by the project had to be entrusted to private traders 
at a high cost) and other relevant facilities had been 
directly in their own hands*

(c) Lack in t3uman Factor
The project being a new experiment for both the 

rovemment and the c6oper?itiv(';s host df them had been 
in a nominal existence or remain^ dormant until the 
project was initiated), persons involved in th^ work 
lack technicol, managerial and organizational ^ills 
in all the related aspects of project implorientation.
But what is of greater concern is the implication of the 
fact that the majority of the cooperatives involved could 
not even recover the cost of project operation because 
they could not get commission income for handling 
even the project share of maine from the peasants. Work 
of the cooperative personnel has been done vrithout 
ranuneration by their members. Cooperatives are looked 
upon as Agencies for solving all thdr problems without 
much initiative and effort on their ov/n part, -̂̂ here 
in the history of the cooperative movement in the world 
"the poor" improved their lots, through cooperatives 
be they consumers, agricultural producers or the 
industry workers and regardless of whether or not the 
government support and/or externol assistance was'v 
available, 'rhis success was possible even if Menbers had

,ri'



made only a meacre contribution to the cause of cooperative 
a c t i v i t y .  The absence of ";he cooperative spirit or the 
desire to ac’ain economic independence from the merchants 
(v/hich is a reward obtr.tneci' onlv those who struggle with 
themselves) v;as purtl^Vresnonsibiv for -he unsatisfactory 
result of the project.

Trade Frospect
20, As mentioned there are a number of agricultural 
coiranodities v/hich are exported to foreiqn markets from 
Indonesia, Maize is a newly emerging exportable 
produce because its local human consumption is being 
gradually replaced by increasinc rice production.
Therefore# the success of the project is the clue to 
increasing maise export through the agricultural 
cooperatives. In this sense the project is a steppin^j 
stone for testing the possibility of increasing 
inter-cooperative trade between Indonesia and ̂ apan 
not only in maize but also in cassava^ coconut, capock, 
soybean and groundnut.

Ill
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RECGMI-!END .̂TIONS

General,
21, Under the present conditions in I n d o n e s i a t h e  
GDvernmont controls inflation, the rate is still at 2% 
p e r month and where the monthly rate of interest, of the 
national bar^ varies betv;eeh 4 to 7 percent per month,
the present pattern of operating the project would perhaps 
be the beet v;ay of continuino the efforts in intensifying 
maize production activities az-c in exporting the surplus 
grain to Japan. Till the'inflation is brought under 
control, barter c.pproach .seems to be the best way of 
ensuring the continuity of Project operation, Through 
this bari:ef systism th^ farmers could be given imported 
fertilizer shd e t h e r agricultural input in Icind in 
exchenoe for the maize,-
22, Intensive development efforts for strengthening the 
cqop.eratives will be necessary in order to sustain; the- 
Eroject activity on soiind economic footing* ,Iyk̂st, of the , 
present.difficuitieshdvfe arisen because pf the weak, 
financial structurai positibh of the cooperatives in the 
Project area. The cooperative^' wilX' need technical 
guidance in developing their eeonbmic activities,
23; It is now;evident.that only a demonstration method 
would not be of much use unless it io accompanied by a 
suitable follow-up abtion ih’ othfet areas. If the pilot 
Froject/has to have’ a muitiplier effect, arrangements 
must be .made to'provide agricultural inpxit, extension 
service, and c>:hGr'guidance to the- farmers els«wbere , 
if the results of the pilot farrô  are to be en;Sured everywhere, 
To the Government
24, The Government of Indonesia aissists 66operatlv6s 
to develop their financial strength and;manageria!^ abilities. 
Some of the special measures which the GOivernment could 
initiate in strengthening the cooperatives are :



(a) to provide subsidies or grants for securing 
facilities, such as storage, drying equipment, 
transport vehicles, silos, etc,, in order to 
maintain efficient operations in the Project 
areas. In other words, the Government should 
ensure that the cooperatives are in a position 
to undertake all the activities on their own 
from the stage of prodtiction to that of marketing;

(b) the possibility of rationalising the system of 
export duty on maipe could be examined by the 
Government so as to ensure export 6 f grain
on a competitive basis;

(c) to secure facilities for training of leaders 
with special reference to the managerial aspects 
of the working of a cooperative society.

To Cooperatives
25, With.a view to ensure their economic growth on sound 
footing, it may be necessary for cooperatives in Indonesia 
to seek external assistance, through the government of 
the country, in the following fields :

(a) For creating facilities for storage, drying 
transport, silo, etc,, for the successful 
production and marketingf operations in the Project,

(b) Obtaining facilities for training of persons 
engaged in export marketing, agricultural 
extension and in cooperative management,

(c) Providing guldcinc© in creating facilities 
for education of members of agricultural 
cooperatives .including obtaining educational 
equipment for the purpose,

(d) p.btaining the services of a full-time 
expert to assist in the reorganisation of 
the dooperativec and in strengthening their 
relationship with members.
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APPENDIX "A'‘

RESOLUTION ADOPTED BY Tli£ UJIITED NAi'lOKc GENERAL ASSEI-IBLY 
(2459-XXIII) oo 20th Dece.-nber 1969.

Taking into consic’.r̂ rr.t.icr r'.'̂'-’‘ 3sicY of mobilising 
cill means aimed at economic anc social development of 
individual countries and, i v  pirtioul:r. developing countriesv 

RECOGNISING the imporiant role of the cooperative 
movement in the ceveloprnent of varl6\is f.ie.lds of production 
and distribution, including agrlcialture, animal hxisbandryi 
fisheries, manafe.cturine, hdusi'>g, credit institutions, 
education and he~lth services,

RECOGHISIl^G that the promotion of the cooperative 
movement in accordance with local needs could contribute 
to the implementation of the goa), s of the second United 
Nations Development Decide,.

RECOOasitlG also that a lack of skilled and
experienced T^ersonnel is at present one of the mosfc....
importfe-nt obstacles to the dcvelopr-ent of the cooperative 
movement- in dev^. oping countries,
1, REQUESTS the iiconomic anf Spcie.l Council bo consider,
in conncction with the preparations for tne second United 
Nations-’Development Decade, th€2 question of the role of 
the cooperative movement in econor:dc Mftc social development;
2« INVITES imember states that have traditions and 
ekperiehce In that rc-gard., to r-rovioe increasing he|p> 
including fe'taff teaching,/ to developing countries which 
request it in the field of cooperative''ntovemeht.' , .
3. REQUESTS the .International Labour Organisation^ ./other
specialised hgen.gifes--concerned and the international 
Cooperative A^iance to render inorcasfed ŝfei stance-Within 
'■their .possibilities in the realisa tion of the'objectives 
,df-the present resolution.



APPENDIX »B»‘
RESOLUTION /JUOPTED BY IHE ECO!-’OMIC SOCI/JL, COUNCIL

1413(XLVI), The Role of the Cooperative
I'tover'ent in Economic nnd Social Development,
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The Economic and Social Council,
Recalling General ."'.ssembl;;,’ reriolution 2459 (XXIII) of 
20th December 1968 concerning the role of the cooperative 
movenent in economic and social development.
Bearing in mind the importance of the role of the 
cooperative movement for the promotion of economic growth 
of social progress, particialarly by facilitating the 
mobilisation of hioman, financial and other resources,
1. Decides to take full account of the potential role 
of the cooperative movement in the preparatory work for 
the Second United Nations Development Decade, and to make 
an assessment of the contribution which can be made by this 
movement in the achievement of the goals and objectives
of the Decade, with a view to ensuring that this cbntri- 
bution will be duly reflected in the inatemational 
development strategy;
2. Requests the International Ijabour Organisation, 
the Food and Agriculture Organisation of the United 
Nations^ the United Nations Industrial Development 
Organisation and other interested organisations and bodies 
in the United Nations system, to assist Governments, at 
their request, in the development and strengthening of 
the cooperative movement and to Include in their reports 
to the Council their activities in this field.
3. Invites Member States which have experience and 
knowledge in the field of cooperatives to give appropriate 
assistance to the developing countries, at their request, 
in developing the potential which the cooperative 
movement can offer for economic and social development;



o
4. Recommends the Governments concerned, particularly 
the GoverrraeBts of developing countries, to intensify their 
efforts to develop the cooperative move-nent and to make full 
use, within the framev/orlr. of their own priorities, of the 
resources of the United Nations Development Programme for 
assistance in this field;
5, Rcqutsgta the Secretery-Gsneral to prepare, in 
cooperation v/ith the interested rrcanisations and bodies 
in the United i'̂ ations system: and the Interna.tional 
Cooperative Alliance, report v/hich Tvould assist in 
putting into effect the provisiohr of paragraph 1 above, 
taking into account the timetable which has been approved 
for the formulation of the intern&tional development 
strategy for the Second United Nations Development Decade,

1601 St Plenary meetlno 
6 ^ me 1969.



APPEI-IDIX “C"

RESOLUTION adopted by the 24th CONGRESS of the I.C.A*, 
held in Ki'ilBURG, Germany in 1969
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THE 24TH CONGRESS OF THE IRrERNATIONM, COOPERATIVE ALLIANCE
HIGHLY APPRECIATES the efforts mnde by the United Nations 
Organisation and its Specialised Agencies aiming at the 
promotion of the socio-economic development of the 
developing countries;
T̂ ..COJ!ES the Resolution of the 2 3rd Session of the United 
Nations General Assembly on the Role of the Cooperative 
Movement in the Economic anvi Social Development;
RECOGNISES that U.N.Resolution 2459/XXIII confirms the important 
role of the cooperative movement in the development of 
different countries, and especially in the realisation of the 
prograiame of the develooment of various fields of production - 
agricultural, artisanal and industrial - in the field of 
trade, services, medical care and education, as ’ifell as in 
t-ie realisation of economic and social reforms, and especially 
land reform;
DRTiWS attention to the fact that the cooperative form of 
o’Tnership gives special possibilities to activate social 
initiative and to mobilise human and financial resources 
under social control for their effective use for the benefit 
of social progress and economic development, thus effectively 
bringing lovr-income persons into the main stream of 
development;
OBSERVES that creative technical assistance efforts have 
been developed directly between cooperatives in many 
countries represented in the 60 nation membership of the 
International Cooperative Alliance. These programmes have 
offered flexibility, economy and maximum participation among 
the member cooperatives;
DECLARES the willingness and readiness of the Alliance for 
the further development of cooperation with the United 
?(ations Organisation, its Specialised Agencies and other 
national ~ad international organisations in the fields of 
common interest;
C/iLLS UPO.a developing nations , to malce use of the F.A.O., I.L.O.,
I.e.A., joint programme of technical assistance, and
urges more <**«5veloped countries to cooperate actively with requests for "Esistance;
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REQUESTS the Central Committee and Executive Committee of the 
Alliance, to encourage its members to prepare and forward to 
the joint programme, case studies of their cooperative 
organisations, which are developing activities in various 
geographical regions and in different socio-economic systems, 
to find how the cooperative movements can accelerate the 
socio-economic development of countries?
REQUESTS the Director of the Alliance to forward the results 
of these studies in the form of a report to the Secretary 
General of the United Nations Organisation, its Specialised 
Agencies and also to the governments of states where the
I.e.A. member organisations are developing their activities;
CALLS UPON the Central and Executive Committees of the 
-Alliance to elaborate long-term programmes of training, taking 
into consideration the most essent:ial needs of cooperative 
organisations especially in the developing countries;
RECCf#lSI'JDS that the International Cooperative i0.1iance elaborate 
a programme of work with agricultural cooperatives with 
special emphasis on the role of agricultural cooperatives in 
the increase of agricultural production and in the fight 
against hunger;
URGES- the Central and Executive Conmittees and member organisa
tions of the Alliance to actively promote cooperative develop
ment as a counteracting force to monopolies in the developing 
countries and especially work for full implementation of the 
1967 resolution of the Central Comniittee, adopted in Prague, 
concerning the struggle against monopolies;
APPEALS to the United Nations Organisation and its Specialised 
Agencies to ascribe a greater part of the funds at their 
disposal, to cooperative organisations for the realisation of 
joint projects of technical assistance and pre-investments 
in developing countries, taking advantage of the consultative 
assistance of the Alliance and its members;
REQUESTS the United Nations Organisation to appeal to its 
members to direct through the cooperative organisations in 
their countries a greater part of the technical assistance 
for states who are members of the United Nations Organisation.


