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Proceedings 
of the Twentieth Congress 

of the 
International Co-operative Alliance

F IR S T  SESSION 

Sunday, 4U1 August, 1957

The Opening of Congress
The Twentieth Congress of the International Co-operative Alliance opened in 

the beautiful central hall of the Konserthus, Stockholm, in a setting that was at 
once picturesque, impressive and dignified.

Above the spacious platform, flanked by clusters of rainbow flags, hung a huge 
infinity sign symbolising the “  No Frontiers ”  theme of the brilliant exhibition 
that Kooperativa Forbundet had organised in connection with the occasion and 
setting as it were the key note for Congress itself.

In addition to representatives of the Swedish Government and the City of 
Stockholm, the platform was graced by the presence of a number of other dis
tinguished guests, includii^ representatives of the Governments of Belgium, 
FiiJand, the Federal Repubfic of Germany, Great Britain, and the U.S.S.R., and 
of several Governmental and Non-Govemmental International Associations.

Six hundred and twelve delegates from 31 out of the 41 countries represented 
in the Alliance packed the body of the hall which was gaily bedecked with the 
multi-coloured flags of the nations. Many of the delegates came from overseas 
Co-operative Organisations which had never previously been represented in 
Congress and their presence contributed greatiy to the truly international atmos
phere that was evident when the President, Mr. Brot, declared the Congress open.

Welcome on behalf of the Swedish Government.
Mr. Herman Kling (Minister without Portfolio): The Swedish Government 

is glad to convey its greetings to the International Co-operative Alliance now 
opening its 20th Congress here in Stockholm.
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The Alliance comprises, as we' know very well, national co-operative oi;ganisa- 
tions in various fields of activity in all the five continents. It has develop^ into 
an influential factor in forming world-opinion and its voice has been raised in 
favour of an expansive world economy, of liberalisation of world trade, of inter
national economic collaboration and solidarity, in efforts to assist economically 
less advanced countries; in short, in favour of all joint international economic 
efforts contributing to world peace. It occupies a seat as an appreciated consultant 
non-govemmental organisation in the Economic and Social Council of the United 
Nations. There it represents the consumers’ intereste and the interests of the 
small producers in handicrafts and agriculture.

On the agenda of this Congress we note with satisfaction a number of urgent 
international problems which can be brought nearer to their solution only by 
intimate co-operation between Governments and their joint international agencies 
on the one hand and, the world organisations of great economic and social popular 
movements on the other. International economic collaboration is one of the 
essential tasks of the Alliance and proposals for its implementation in practice will 
be dealt with by this Congress. I believe that international co-operative enterprise 
of this kind is not designed to serve only the members of the movement but all 
national economies as such. International co-operative agencies working in this 
spirit will be able, it seems to me, to make a valuable contribution to the efforte to 
expand production, to shorten the channels of international trade, to cut down the 
machinery needed, to save costs and to counterbalance restrictive trade practices, 
nationally and internationally.

The attitude of the Swedish Government is very positive in matters concerning 
liberalisation of international trade and it appreciates all initiative which aims at 
greater freedom of world trade. On behalf of my Government, therefore, I 
sincerely wish the International Co-operative Alliance all success in its work.

Welcome on behalf o f the City o f Stockholm.

The President: I call on Carl Albert Anderson, President of the Municipal 
Council of Stockholm.

Mr. Carl Albert Anderson: As the representative of the City of Stockholm 
and its inhabitants, it gives me great pleasu o to welcome the International Co
operative Alliance to Stockholm. In an international gathering such as this, where 
men and women from different countries and with varying backp-ounds and 
experience must, in a period of a few days, endeavour to work out a practical 
pohcy for implementing their aims and ideals, there is a great deal of work to be 
done. I sincerely hope, however, that all this will take place in a congenial atmos
phere and that Stockholm will provide a working milieu which will facilitate and 
indirectly contribute to the success of your efforts. In this conception of your 
milieu I obviously include not only this Concert Hall and its surroundings but 
equally the City of Stockholm itself and all that it has to offer you in the form of 
light, space, beauty and friendliness.

I hope that you will have time to visit the old town and the hills round the 
city and enjoy the captivating views which you will get there. I hope that you 
will stroll also through the parks of the city and through the streets, to see how we



shop and also how we are carrying out demolition to make room for more modern 
buildings. I hope that you will cross our great bridges and go to the suburbs, 
where the town planners are endeavouring to provide each suburb with its own 
social and commercial life. Often when strolling round our city you will find 
yourself admiring the water which is everywhere and which makes Stockholm 
imique among the capitals of Europe. Stockholm is a . city of many bridges and 
modem architecture, and on its waters you will see thousands of small boat owners 
hoping to enjoy a sunny weekend, while around them in the town men are struggling 
to build our new underground railway. You will see where the fresh waters of 
Lake Malaren join with the salt waters of the Baltic Sea. I trust that our city will 
provide a good working envirorunent for this Congress, and on behalf of the City 
of Stockholm I bid you a hearty welcome and oflFcr you our best wishes for a 
successful Congress.

Welcome on behalf o f Kooperativa Forbundet

The President; All the delegates will have already succumbed to the charm 
of Stockholm. I now call on Mr. Albin Johansson to offer a welcome on behalf 
of Kooperativa Forbundet.

Mr. Albin Johansson: On behalf of Kooperativa Forbundet I have the very 
great honour to welcome you here to-day. It is a great pleasure for us that the 
20th Congress of the I.C.A. has chosen to meet in this country. Thirty years ago 
I spoke from this platform on the occasion of the 12th Congress of the Alliance 
to wish it welcome to Stockholm. To-day there are several others present who 
attended that Congress, and it is a great pleasure to me to mention some of their 
names, first and foremost that of Marcel Brot. He was a representative, in 1927, 
of the central French Co-operative organisation, aiid we are happy to welcome 
him here to-day as President of the International Co-operative Alliance. Miss 
Polley is present to-day as General Secretary of the I.C.A., and she was present 
in 1927 as the secretarj' of Mr. Henry J. May.

, Furthermore, at the Congress in 1927 the following gentlemen, who are here 
to-day, wxre present as delegates. From Denmark, Dr. Amfred, Mr. Drejer, 
Mr. Fabricius and Mr. Dalgaard; from Germany, Mr. Everling; from France, 
in addition to Mr. Brot, there were Mr. Bricout, Mr. Degond and Mr. Hirschfeld; 
from Sweden there were Mr. Gustav Andersson and Mr. Gjores. There were also 
representatives from Czechoslovakia and from the Argentine. Other participants 
in the 1927 Congress are still alive, and I t^e  the opportunity to tell this Congress 
that Kooperativa Forbundet would like to send its greetings to all the participants 
in the 1927 Congress who are still living. Most of those who attended that Con
gress in Stockholm have probably passed away.

In the Report of the Central Committee mention is made of those who have 
died since the last Congress. Those who were present in 1927 and are. here to-day 
are living examples of the continuity of the International Co-operative Movement. 
This fact shows how the International Co-operative Movement has found it 
possible to keep together even in times of great difficulty, and our thanks go out 
to them.



At the previous Congress of the I.C.A. in Stockholm I gave some information 
about the extent and organisation of Co-operation in our countr)’. Since that time 
the number of members has gone up from 330,000 to 1,150,000; capital has gone 
up from under 3,000,000 Kr. to 873,000,000 Kr. and the total turnover of Co
operatives from 265,000,000 Kr. to about ten times that figu-e. The wholesale 
turnover has gone up from 104,000,000 Kr. to 935,000,000 Kr. and the production 
of K .F . itself from 40,000,000 Kr. to 883,000,000 Kr. Since 1927 K.F. has 
succeeded in serving the interests of the consumers to a much greater extent, and 
we have found it necessary to expand our activities in even,- field. That will be 
obvious from the figures which I have just given you.

We started our own factories and mills and soon found that we could not 
satisfy demands for all the products. We found it necessarj' to devote further 
attention to this question, and K .F. started a rubber factor}'. At that time we 
wanted to satisfy the demand for rubber soles, and also later on for tyres. We 
continue to expand our activities in this way and from the present extent of our 
production you can see that we were successful in maintaining a high standard 
of expansion. \Vhen we started in different fields, we soon found that it was 
necessary to expand e\ en further. In the manufacture of margarine we had to 
expand very quickly an i to buy many new factories. We met with competition from 
other margarine makers, and chiefly from the Unilever concern. We found that we 
had either to buy our raw materials from our competitors or to supply ourselves 
with what we needed. At that time there was only one oil refinery in the country 
and the production was verŷ  low, but now it has risen enormously, showing 
the advantage to the consumer of K .F. starting factories of its own and not 
buying raw materials from its competitors.

During the second world war, K .F. started to produce nitrogen for fertilisers 
and tried to meet the needs of the country. We had often to get the raw materials 
from non-co-operative concerns, but we have been able since then to supply 
50 per cent of the needs. I mention this to show you how necessar}- it has been 
to increase the total production of K .F.

We have the right to demand that the economic basis of co-operative societies 
in Sv;eden shall be protected. The material success of the movement has been 
very considerable. This is not surprising, because our countr}' has had the good 
fortune to stay outside two world wars. Tht Fascist regime in Italy which spread 
to Germany and produced a similar regime there did not affect us. We were 
hoping for the opp>ortunity to co-operate across the frontiers of all c untries, but 
evil times prevented this and the favourable developments for Xvhicn we hoped 
did not take place. All such hope was taken from us during the Hitler regime in 
Europe. I have no right to speak here at any length on these questions, but I 
should like to draw your attention to the fact that at almost every congress of the 
I.C.A. we talk a great deal about the importance of peace and freedom and put 
them in the forefront of our speeches, and we are right in doing so. In the years 
before the first world war the I.C.A. chairman, Mr. Aneurin Williams, made an 
appeal to the co-operators of all countries in the world and said, “ The International 
(^-operative Alliance forms the nucleus for world co-operation and we expect 
that in the course of the 20th century we shall have a splendid evolution in this 
respect.”  This co-operative world has of course been our aim, and in spite of 
very great difficulties we maintain this aim.



Our International Co-operative Alliance is, of course, based on quite different 
foundations from all the empires which have existed up to now. Our empire can 
be built up only in freedom and peace and by solidarity of the peoples of the whole 
world, of all humanity. Towards its establishment we must all contribute, so as 
to produce better conditions for the whole of humanity.

From the material point of view we have had considerable success, but 
unfortunately we have not met with similar success when it has been a question of 
realisation of our ideals. The intellectual forces of the world are not so easily 
influenced. We have created a gigantic enterprise but we have not in every way 
achieved our aims. We still have a great task before us. We must strive to create 
an organisation which will allow us to achieve the aims which were set before us 
in 1927, the aim of having a co-operative movement based on democratic principles 
and the aim of developing enterprises in the spirit of co-operation everyAvhere in 
the world. Expression has been given to this idea of international co-operation 
devoting itself to building up such an organisation that small groups can make 
their claims heard.

This gives rise to a problem to which we have to pay the greatest attention. 
Large enterprises may be set up and may contribute towards raising the standard 
of living. Economic life can be developed within other national organisations. 
No other form of enterprise than the co-operative, however, can serv e and influence 
human beings and bring to their knowledge our ideals and serve the purpose of 
humanity, providing the necessary conditions for real economic democracy.

If we succeed in educating our members, our movement will grow in force so 
that we can eliminate the barriers and frontiers bet\veen the countries of the
world, not with the sword, not by force, not with the aid of atomic energy, but
through democracy and the power of right. Thus we can establish the foundations 
of freedom and peace. The pre-requisite for this is to remove the frontiers betw'een 
our countries. That is the aim of our International Co-operative Alliance, and in 
that ŵ ay we can ser\'e the cause of freedom and peace. I ask you to do all in your 
power to open up the frontiers between nations, so that we can all become good 
friends. That is the aim to which we should devote our efforts.

I wish to say once again that you are all heartily welcome.

Inaugural Address of the President of the I.C.A.
Mr. Marcel Brot: Fellow Co-operators. In opening the 20th Congress of 

the International Co-operative Alliance, my first thought is of him who should 
have occupied this chair and who has been taken from us by death. Later in the 
Congress proceedings we will render to the memory of Sir Harry Gill the tribute 
of gratitude which we all feel.

To our friends the Co-operators of Sweden I wish to say that their invitation 
to meet at Stockholm has evoked an enthusiastic response from the Co-operators 
of every country.



The extraordinary beauty of Sweden and the cordial hospitality of its people 
are not the only reasons for this. The renown of your democracy, impregnated 
with the Co-operative spirit, and your bold achievements have inspired Co-opera
tors to seek with you Swedish friends that human contact without which 
Co-operative activity cannot be fully understood.

The position of the Swedish Co-operators in the vanguard of the Movement 
emerges clearly when we recall the Congress which was held in this very hall 
30 years ago.

The outstanding feature of its agenda was the paper presented by Albin 
Johansson on "  Problems of Modem Co-operation ”  and it is once again Albin 
Johansson who seeks, in his paper for the present Congress, to reveal new horizons 
to us.

During the 30 years which have elapsed between the tw'o Congresses at Stock
holm, the world has been the scene of tragic events. In 1927 the Co-operative 
Movement of Italy had been suppressed by dictatorship. Nevertheless, Ernest 
Poisson, who presided, was able to salute as a great success the invitation of the 
League of Nations to the In’ mational Co-operative Alliance to take part in the 
International Economic Conference at Geneva.

At Vienna in 1930 the first tremors of the word economic crisis were felt and 
at London, four years later, President Vain 6 Tanner summed up the tragic results. 
He denounced the policy of autarchy which was simultaneously dislocating the 
international exchanges and creating unemployment and general impoverishment. 
Meanwhile, political events made the situation even worse, and the German 
Co-operative Movement was also suppressed.

Then, after the Paris Congress, came the supreme test of the war from 1939 
to 1945. We came togethei again at Zurich where Lord Rusholme pointed out 
the lessons to be learned from those tragic years and expressed our dismay at 
seeing mistrust again springing up between national Governments. He showed 
how necessary it was to mobilise for peace and rejoic'^d that the Alliance was one 
of the first international organisations to be admitted to consultative status by the 
Economic and Social Council of the United Nations.

At Prague and Copenhagen, the Congresses defined the attitude of the Alliance 
to the relations between Co-operative organisations, and the State.

We declared that Co-operation can only display its true character \ here 
freedom prevails.

The last Congress at Paris considered with greater realism the vast problem 
of the economically less-developed countries, to which we return this year for a 
closer examination of the practical work to be undertaken.

Recalling the 30 years which have elapsed between the two Stockholm Con
gresses you will feel, as I do, a great confidence in the future of an Alliance which 
has passed through such dramatic events without disintegrating.

Like an ark borne on raging seas, under skies darkened by the murderous rage 
of mankind, it has weather^ the fearful tempest undaniaged. In every' part of the 
world to-day, men can hear its call to unite in liberty.



But if we turn to the past to study lessons, if through our daily practical .vork 
our ideal is made a reality, if the purpose of our Congresses is to examine our 
experience and our method, they must above all face the future.

Two facts of capital importance impress those who seek to forecast the 
evolution of the problems of mankind.

The first is the awakening of those peoples who are living in economic conditions 
little better than poverty and are seeking their political liberation.

This liberation will be only an illusion if it is not accompanied by economic 
independence, and this can only result in the main from the efforts of the people 
themselves. •

The great mission which the Alliance has undertaken is to teach the most 
povert}'-8tricken of people how they can save themselves and improve their con
ditions through Co-operation,

The technical assistance which the Governments of certain countries provide 
is not always innocent of calculation with a view to increasing their political 
influence.

It is above all with the organs of the United Nations that our Alliance must 
work in this field, so that those whom we approach can grasp our hands in 
confidence.

The second fact consists.in the application of atomic ener]gy to peaceful ends.

We have pointed to the dangers to the peace of the world arising from the 
monopoly of sources of energy and raw materials.

With the same watchfulness the Alliance must follow the development of the 
industrial revolution to come, if we desire that its economic and social consequences 
shall be beneficent to all men.

Our Alliance will be able to adapt itself to future conditions, just as it has 
been able in the past to admit all forms of Co-operation and extend its influence 
to every continent.

Co-operation, as a living movement, must constantly renew its methods.

But let us never forget that the light of the Alliance would be rapidly 
extinguished if it allowed the vital Principles which are the reason for Co-operation’s 
ver\ existence to be unJermined.

If we so often recall the rules formulated at Rochdale, it is not in order to 
entrench ourselves in tradition, but because the Alliance could be quickly reduced 
to a body without a soul if it did not demand from all its members the rigorous 
observance of the principles of free association and justice.

It is in this spirit that the 20th Congress will carry out its work.

The whole agenda looks towards the future. The twofold evolution of the 
Alliance towards diversity of membership and world-wide expansion is exemplified 
by the new members who have been admitted during the last three years.



From Belgium, Switzerland and France have come various organisations from 
the fields of production, banking and pharmacy, whilst the Canadian Co-operative 
Council in Quebec has joined us with the full agreement of the Canadian Co
operative Union.

The other new members add six more Asian, African and American countries 
to those represented in the Alliance. Rarely has an International Congress brought 
together so many young organisations as recent recruits to the Alliance.

We desire to continue in every part of the world this propagation and extension 
of Co-operative Movements which are genuinely voluntary and free. That is why 
a place of such importance has been assigned in this Congress to the three papers 
on Technical Assistance.

The business activities proper to Co-operation are the subjects of two papers. 
By accepting the Memorandum on “ Management in our Times ” we have 
declared our belief that co-operative democracy can only live by seeking constantly 
the greatest measure of practical efficiency. Another paper deals once again with 
the problems of inter-Co-opc ative trading relations. So far the efforts made in 
this direction by the national central organisation have failed to surmount the 
obstacles to international exchange.

Nevertheless a new factor has appeared. Confronted by the formidable danger 
resulting from the division of the W'orld into two opposing blocs, the nations of 
Western Europe are taking counsel together. They recognise the necessity of 
breaking down the economic barriers which keep them apart. They hesitate only 
before the comparative advantages offered by the Common Market of six countries, 
the Scandinavian Common Market and the Free Trade Zone.

Whatever institutions are set up under the Treaties, however, they will be 
exposed to the pressure of trade associations and international monopolies. It will 
be the role of the Co-operative Movements of the countries concerned to defend 
the rights and interests of the great body of consumers and small scale producers 
who are combined in Co-operative societies. The Alliance, which at all times has 
stood for the free circulation of goods, people and ideas, can only welcome this 
first step towards such a union of nations by peaceful means.

Unfortunately we know only too ŵ ell that all the efforts put forth to raise the 
material and moral level of human life can be frustrated by renewed conflict ven 
though no atomic bomb may explode in the skies above.

With the paper by Albin Johansson we return once more to the action of the 
Alliance for the promotion of peace. From this assembly, which can speak for 
125 million families in all parts of the world, shall go forth not only a petition to 
the governments of the nations but also a solemn appeal to reason, and positive 
suggestions for reconciling the economic rivalries which give rise to war.

Men and women of every race, every creed and ever\' shade of opinion, brought 
together in this hall by belief in a common ideal, let us set about our task of 
securing well-being and justice on the basis of freedom for all mankind.
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here quite a number of co-operators and co-operative officials from countries 
overseas. They have a special interest in this Congress, and we hope that the 
co-operative organisations which they represent, if they are not to-day members 
of the Alliance, will before our next Congress be member organisations and have 
thejr place in the Congress. There are a group of students, 26 in number, from the 
course arranged annually by the I.L.O. and Denmark. There is a group of 15 
French Canadians who come from the Conseil Canadien de la Cooperation, to 
which Mr. Brot referred. We also have representatives here from Burma, India, 
Indonesia, Jamaica and Thailand. I have the privilege, in the name of the Central 
Conmiittee and of the Congress, to offer a special welcome to them. We hope that 
they will be impressed by the Congress, and that our relations with them and their 
countries will become ever closer. (Applause.)

Greetings from International Organisations
Mr. David Owen, United Nations : I have great pleasure in bringing you the 

greetings of Mr. Dag Hammarskjold, the Secretary-General of the United Nations. 
I am bidden by the Secretary-General to express to you his warm greetings and 
good wishes for the success of the deliberations upon which you are now embarking.

We in the United Nations have great appreciation for the close association of 
the International Co-operative Alliance and the United Nations, and in particular 
the association of the Alliance with the work of the Economic and Social Co’mcil 
and its committees and commissions. It will be my privilege to have the opportunity 
of speaking about our common interests in the great question of raising the 
standard of life and welfare in the lesser-developed countries and territories of the 
world. It is sufficient now to say how much we in the United Nations welcome the 
great gro^ t̂h of interest in this subject amongst the world’s co-operaturs. For 
myself, I cannot resist the temptation to recall my own happy association with 
one of your own and most useful pioneer efToits in this field, the regional seminar 
on co-operation organised by the Alliance in Jamaica for the Caribbean countries 
some years ago. It was a most moving experience, full of promise for the future 
of this kind of endeavour.

It is impossible to refer to all the subjects which have been matters for close 
co-operation between the Alliance and the United Nations, but two stand out, 
community development and housing. I hope that it will be possible during the 
course of this Congress to say a little about the Work which is being done on these 
two subjects in co-operation betŵ een the organs of the United Nations and the 
Alliance. I should like, as a pendant to this greeting, to speak on behalf of a body 
within the secretariat of the United Nations. I refer to the secretaHat for co
operatives. This is a small body compared with the great co-operative bodijs of 
the world, but I am particularly charged by the Board of the United Nations 
Co-operatives to send their special greetings from the many co-operatives within 
the secretariat, coming from many lands, for the success of this Congress.

Lastly, let me say a ŵ ord of personal thanks for your invitation to me, as the 
executive chairman of the Technical Assistance Board of the United Nations, to 
take part in your deliberations. The association between your great organisation, 
and the organisations which you represent in many countries, and the work of
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The President: I call on the General Sccretar}’ to introduce the fraternal 
delegates and guests.

The General Secretary: You will see that at this 20th Congress of our 
Alliance we are honoured, as usual, by the presence of a number of representatives 
and guests from other countries. First of all, we have with us as personal guests 
this morning Mr. Vain6 Tanner of Finland and Lord Rusholme, two former 
presidents of the Alliance. Those of us who have had the privilege of working 
with them greatly rejoice to see them here to-day, taking all their former interest 
in the w'ork of the Alliance. We can only hope that they w'ill feel that the work 
to which they so ably contributed is now being carried on along the lines which 
they themselves followed. We. also have as a personal guest Mr. Thorsten Odhe, 
the former and first Director of the Alliance, the predecessor of Mr. Watkins.

We have, too, representatives of se\ oral governments of countries in which the 
.^Uance has member organk^i0,ns. From Belgium we have Dr. Raskin of the 
Ministry' of Economic Aff£ii|s.‘ From Finland we have Mr. Heikki Hanmliainen, 
Ciiarge d’Affaires at Stockholm. From Federal- Germany w'e have Mr. feomcke. 
Counsellor to the Ministry of Economics at Bonn. From Great Britain we have 
Mr. A. G. Wallis, who is representing the British Ambassador to Sweden. From 
Iran we have Mr. F. Taleb-Beigi, the chief of the Co-operative Department of the 
Ministry' of Labour. From the I'.S.S.R. we have Mr. Gusev, Ambassador to 
Sweden, and from Bulgaria we have i\Ir. M. Temnelov.

We have also representatives from the international organisations witli which 
the- LC.A. has very close relations. From the United Nations we have Mr. David 
Owen, w'ho, as you know, is the author of one of the group of three important 
papers to be presented later to the Congress, and who is accompanied by -Mr. J. A. 
Lindstrom. From the International Labour Office we have Mr. S. N. Roy, who 
is chief of the Division of Co-operation and Handicrafts. From UNESCO we 
have Mr. Sven Ame-Stahre. From the F.A.O. we have Mr. G. St. Siegens, and 
from the World Federation of the United Nations Associations we have Professor
H. Eek. From the European Confederation of Agriculture we have Dr. L. Strobl, 
who is also a delegate to the Congress. From the International Chamber of 
Commerce we have Mr. Anders Hedberg and from the Organisation for European 
Economic Co-operation we have Mr. O. Rydeng. From the International Centre 
of Research and Information on Collective Economy we have Professor Edgard 
Milhaud. From the iiuemational Co-operative Women’s Guild we have Mrs. 
Cecily Cook.

On the platform we have the ladies and gentlemen who are members of the 
Congress Reception Committee and who have made such w'onderful arrangements 
for your stay in Stockholm. They have arranged a suitable congress setting and 
have provided for all the other features which you will enjoy during the week.

With the permission of the President, I should also like to mention a group of 
visitors we have with us to-day. Mr. Brot has already called your attention to the 
new organisations in the distant countries, the young co-operative organisations 
which have come into membership with the Alliance since our last Congress. In 
addition to the official delegates from those organisations, we have in the balcony
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providing technical assistance for the less-developed countries of the world is 
perhaps one of the most impdrtant features of our common association. I look 
forward to participating personally and fully in the deliberations which are to follow.

Mr. S. N. Roy, Interiiational Labour Office : On behalf of the Director- 
General of the International Labour Office, I bring to this, the 20th Congress of 
the International Co-operative Alliance, his cordial greetings. He is very sensible 
of the invitation that the International Co-operative Alliance has been pleased to 
extend to the I.L.O. on this occasion.

The Co-operative Movement has long historical roots and has proved itself to be 
a valuable instrument for economic and social progress. The I.L.O .’s interest in 
it arises from its declared objective of improving the conditions of life and work 
of people everj’where. Since its very early days, nearly 40 years ago, it has been 
following very closely the development of the movement and been trying to further 
its growth through international action.

The International Co-operative Alliance occupies a unique position in the 
world Co-operative Movement and it was, therefore, natural that the two organisa
tions, with their common interest, should get together at an early stage. In fact, 
the first Director of the I.L.O. was a member of -the Central Committee of the 
I.C.A. and continued to take a personal interest in the affairs of the Alliance. The 
I.C.A. was also one of the. earliest of the non-governmental organisations to be 
admitted to consultative status with the I.L.O. The two organisations have met 
together from time to time to discuss their working relations. The last such 
meeting took place in 1956 with, I believe, mutually satisfactor)' results.

As the Director-General of the I.L.O. told the I.C.A. deputation on that 
occasion, the I.L.O. recognises the rich fund of experience built up by the Alliance 
in matters relating to Co-operation in general and to co-operative housing and 
workers’ productive co-operatives in particular, and would be ever ready to seek 
its advice in such matters.

In the economically under-developed areas of the world, there is a growing 
realisation to-day that Co-operation can make a valuable contribution to economic 
and social progress, and there are many demands on the I.L.O. for technical 
assistance in this field. The I.L.O. is trying to respond to these requests to the 
best of its ability and the limit of its resources. Thus, under the extended pro
gramme of technical assistance, it has provided expert assistance in various branches 
of Co-operation—legislation, education, banking and <_redit, co-operative wholesale 
and industrial co-operatives, etc.—to a number of countries in Asia and to some 
countries in Central and Latin America. In addition, it has organised a series of 
regional seminars on Co-operation in Asia and in collaboration with the United 
Nations, the Food and Agriculture Organisation and the Danish Government, a 
series of inter-regional seminars in Denmark for training top level co-operative 
personnel from all parts of the world in the principles and practices of Co-operation. 
Proposals to hold two technical meeting, one in Africa and the other in the Near 
and Middle East, in collaboration with other international organisations, are 
currently under consideration. The need for technical assistance is, however, so 
great and the demands so many that it is felt that this could well be a field in which 
the I.L.O. and the I.C.A. could usefully collaborate.
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It was, therefore, with pleasure that the I.L.O. leamt of the decision of the 
last Congress of the I.C.A. (Paris, 1954) to embark upon a programme of more 
active assistance for the promotion and encouragement of the Oa-operative Move
ment. It has noted that the I.C.A. Executive has since derided that action will be 
centred mostly on co-operative education, propaganda and training and that h  
will not compete with the work of the inter-govemmental or^ganisations but rather 
supplement their plans and programmes. The I.L.O. also welcomes the decision 
of the LC A - to convene a regional conference in Asia in 1958.

Finally, permit me to say that I consider it a great privilege to be present at 
this Congress and, on behalf of the Director-General of the International Labour 

-Office as well as on my own behalf, I wish you all success in your work.

Mr. Sven-Ame Stahre, UNESCO : “  Co-opeirati<3n ”  is a noble and inspiring 
word. It implies understanding, consideration towards others, the recognition 
that nobody is alone in this world, that we all belong together and are depending 
on each other.

The International Co-operative Alliance and its affiliated organisations belong 
to the forces in the world of to-day which strive to realise the ideals of Co-operatioa 
through practical work and idealistic endeavours. This creates a natural and direct 
link between the organised Co-operators of the world and the international 
organisation which I have the honour to represent at this Congress. UNESCO 
tries, in collaboration with its member States and various international organisations 
such as the International Co-operative Alliance, to further the ideals of peace and 
co-operation by working for a higher standard in the fields of education, science 
and culture.

In past years UNESCO has had many opportunities for working together with 
you through the International Co-operative Alhance, and this co-operation has 
emanated from a series of initiatives by the I.C.A. Thus, for instance, UNESCO 
has been able to give financial support to many groups of Co-operators who have 
travelled abroad to meet colleagues and study co-operative activities in countries 
other than their own. Further, UNESCO has co-operated with the I.C.A. in the 
planning and organising of a number of training courses where participants from 
Co-operative Movements in different countries have met to study and discuss 
Co-operative and international problems. UNESCO has been especially impressed 
by the role that women Co-operators have played at such courses. UNESCO has 
also co-operated with the I.C.A. in efforts to initiate and stimulate co-operative 
activities in countries and regions of the world where such ideas have not yet 
taken root.

Already these examples of contacts existing between the I.C.A. and UNESCO 
indicate that UNESCO is fully aware that the Co-operative Movements by no 
means concentrate their work solely on economic organisation and trade. True 
Co-operators are aware of the importance of an improving standard for all the 
peoples of the world, in the fields of education, science, and culture. They know 
that poverty and ignorance are great threats to peace and freedom. Besides, it 
should be recognised that training in practicd Co-operation and economic 
administration which is obtained by members taking an active part in the everyday
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work of co-operative societies all over the world is in itself an enormous educational 
achievement in a democratic spirit. It is, in itself, an application of the modem 
pedagogical principle of “  learning by doing.”

To me personally, having for many years served in the Swedish Co-operative 
Movement, it is a deep satisfaction to meet again at this Congiress many colleagues 
aad friends from Sweden and other parts of the world, and to be able to assure all 
of you, as a representative of UNESCO, that this orgamsation has the highest 
esteem for your work and regards co-operative activities in diifferent fields of life 
and in different parts of the world as entirely in line witli the ideals for which 
UNESCO works. It is the hope of UNESCO that the friendly contacts between 
UNESCO and the Co-operators :'f the world will develop riiore and more in the 
future, giving practical results and inspiring men to give their efforts to the common 
welfare of mankind.

It is an honour to me to convey to your Congress the heartiest greetings and 
wishes for great success from the Director-General of UNESCO, thanking you at 
the same time for your kind invitation to UNESCO to send a guest to your 
Congress. I shall follow the proceeding? and discussions at this important meeting 
with the greatest interest and eagerness to leam from you and to go back from here 
with new inspiration in my work at UNESCO in the field of adult education.

Mr. G. St. Siegens, F.A.Oi : It is a great honour and a  special pleasure for 
me to address the Congress on behalf of the Food and Agricultural Organisation. 
From the beginning of its existence, F.A.O. recognised that co-operative societies 
are one of the more successful means by which communities in c-onomically less 
developed countries caii be organised to increase productiom an... improve their 
conditions of life. Accordingly, the F.A.O. has intensified, especially in the last 
few years, its efforts to promote the co-operative system, using various methods 
for that purpose, including technical assistance to member governments, training 
centres, the award of fellowships, publications and so on. In cll this work F.A.O. 
collaborates with other inter-govemmental agencies such as the LL.O. and 
UNESCO, as well as the organisations of a national character, and at supra
national level with organisations such as the International Go-operative Alliance.

I should like to emphasise once again the need for gre;a*er attention to the 
organisation of agricultural co-operatives, especially in tbie economically less 
developed regions of the worid. We beUeve that many of the farmers’ problems in 
connection with the distribution and markLiing of agricultvara! products can be 
solved through agricultural Co-operation. It is a great satissfaction to F.A.O. to 
see that its work in the field of agricultural Co-operation an various aspects is 
complemented by the I.CJ^. There is, however, still scope to strengthen the 
collaboration between our t\̂ *o organisations, in order to find rmethods and solutions 
on a co-operative basis for the benefit of the people as a whsole and of farmers in 
particular. F.A.O. is grateful for the support of the International Co-operative 
Alliance and for the work it is doing for the solution of co-operative problems and 
hopes that this Congress will be successful in every respect.

Professor H. Eek, World Federation of United Nations .Associations : I have 
the great honour to transmit to you t̂ this 20th Congress o f  the I.C.A. greetings
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from the World Federation of United Nations Associations. I bring you these 
greetings from men and women in Asia, Africa, America and Europe—in fact, 
from individuals living in all parts of the world.

There are several differei:ces between our two organisations. Yours is more 
than 60 vears old, a veteran in this, on the whole, quite new field of world-wide 
co-operat’on outside governments. While the W.F.U,N.A. necessarily takes an 
iinmenpe interest in every single aspect of the work of the United Naticns. the 
AUiance lir’j  a. more limited or more precise fiela of action and is therefore more 
close to the ground. Your iaierests prove it.

Both organisations, however, bind individuals together. Their common work 
ignores and gradually destroys the State-made barriers which still divide the 
peoples. All over the world, joint organisations such as ours are looking towards 
a world without frontiers.

The World Federation of United Nations Associations wishes to congratulate 
the International Co-operative Alliance oh its achievements in the past and on its 
programme for the future. We notice with great satisfaction the pr >minent place 
which is given in the Agenda of this Congress to the problems which arise in the 
lesser-developed countries in regard to economic development and peace.

Mr. Anders Hedberg, International Chamber of Commerce : The Inter
national Chamber of Commerce has asked me to convey its hearty greetings and 
best wishes to the International Co-operative Alliance. As ever}'body knows, thc 
Intemational Chamber of Commerce is a federation of National Committees 
bringing together producers and consumers in collaboration with experts from 
57 countries. In working for the expansion of world trade the I.C.C. is acting not 
only in the interests of the business community but for the prosperity of all. 
Within the I.C.A. and I.C.C. we are, I am sure, convinced that it is best for 
different forms of organisation not to fight or ignore each other but to search for 
common solutions and for collaboration wherever that is possible. When the 
I.C.C., for example, presented a standardised interpretation of the most conunonly 
used trade terms, such as, “  c.i.f.,”  “  f.o.b.”  and so.on, or when a code of ŝ ’andards 
for advertising practice was drawn up, this was evidently of interest to trade in 
whatever form it might be organised.

The I.C.A. and the I.C.C. have in fact many objects in common. These two 
influential organisations are working for economic progress. Both strive to increase 
efficiency in distribution and production; both try to further the free exchange 
of products, ideas and methods.

Much of tlie work of the International Chamber of Commerce is performed 
by some 30 permanent technical commissions, dealing with a multitude of problems 
of economic and financial policy, transport and communications, law and com
mercial practice. It is, however, the commissions on production, distribution and 
advertising which collaborate most closely with the Co-operatives and with their 
spokesmen.

With the help of technical advisers, the Commission on Distribution has made 
inquiries, lasting for several years, into problems such as “ Progress in the control
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of purchases and stocks,” “  The status of consumer credit in the community,” 
“  Economic aspects of instalment sales,”  and “  Governmental and other regula
tions affecting the distribution of goods and international trade.”  A special study 
has been made of proposals put forward by the Uijited Nations for the elimina
tion of restrictive business practices, a problem of great interest to Co-operatives.

Another more simple but most important field in ŵ hich Co-operatives and the 
I.C.C. have joint interests and do collaborate is the promotion of comparable 
terminology in the field of distribution statistics, so that we know what we are 
talking about when we use the figures.

The International Chamber of Commerce co-operates with a number of 
inter-govemmental oi^ganisations. There are also some 40 non-govemmental 
organisations which work with the I.C.C., and among them the I.C.A. is one of 
the most imp>ortant. The good contact which exists between you and the I.C.C. 
is illustrated by the fact that it is a servant of the Co-operative Movement who is 
now fulfilling a pleasant and honourable task in expressing the good wishes of the 
International Chamber of Commerce to this great Congress.

Mr. O. Rydeng, Organisation for European Economic Co-operation; 
On behalf of the Secretary-General of the O.E.E.C. and the Director of the European 
Productivity Agency I want to extend our thanks for the kind invitation to participate 
in your Congress. We have only European member countries, whereas your 
organisation, of course, is world wide. Europe is to-day at the beginning of perhaps 
the most interesting development in its economic history, where no country can 
any longer keep itself isolated from other countries. I should like to take this 
opportunity, however, to bring up a point about international co-operation which 
has not yet been fully understood or accepted in most circles.

Everybody to-day is talking about the necessity of international co-operation 
between the European countries, but very few actually realise what international 
co-operation in practice means. There is no doubt that the kind of international co
operation which we have had so far between the Western European countries on 
the one side and the U.S.A. on the other has given us a picture of international 
co-operation which is not representative, because it has been a one-way street, 
with the European countries dways in the receiving position and never being able 
to offer anjrthing. In the future, however, we shall have to depend more and more 
on ourselves, and that will also mean that the European countries will have to 
enter into a kind of international collaboration in which there is both giving and 
taking. This means in most cases for a given country effort, trouble, considerable 
ex|>enditure and time, and it will be necessary in the future to bring about a true 
understanding of what efficient international co-operation really is.

So far in the European Productivity Agency we have had very active collabora
tion in the different coxmtries with co-operative societies on productivity matters. 
They have always been amongst the first to participate in all the different projects 
which have been organised in co-operation with the national productivity centres, 
and it has been most inspiring to see how it has been possible in many countries 
to create not only a better understanding but even collaboration between Co-opera
tive Movements and independent distributors when we are dealing with purely
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functional and technical problems. I want to rep^t, however, that in the future we shall probably come back and ask the co-operative societies in several countries 
to help the less developed countries in Europe in a really efficient manner, which 
means that wc should like to see the co-operative societies receiving visitors or 
traders from other countries, or sending some of their own people to give advice 
and help to other countries, with no consideration as to whether this help is being 
given to co-operative societies or independent enterprises. In the hope that we 
may in the future count on your efficient co-operation, I once more thank you for 
the opportunity which you have given us to be present here and express our 
point of view.

Professor Edgard Milhaud, International Centre of Research and Information on Collective Economy : The I.C.R.I.C.E. sends the 20th Congress of the I.C.A. 
its greetings and good wishes. It owes a debt of special gratitude to the Co-operative 
Movement, which played a leading p ^  in its creation in 1947, and then in its 
development, in the creation of its national sections and in the organisation of its 
international conferences. The I.C.R.I.C.E. also owes the Co-operative Movement 
a debt of respect and admiration for the magnificent spectacle, equal to the sublime 
spectacles of nature herself, of the constant and extraordinary progress made 
throughout a century and more by a movement based entirely in each country on 
countless acts of determination and faith by the humblest of human beings who 
pinned all their hopes on self-help and mutual assistance.

To-day in some countries we have before our eyes the results of these obscure 
and innumerable efforts, a splendid achievement indeed. The most up-to-date 
equipment is at the service and disposal of this great community of organised 
consumers, and economic power in the hands of this community can break the 
dictatorship of cartels and trusts.

This debt of respect and admiration which the I.C.R.I.C.E. owes to the 
Co-operative Movement is also justified by the methodical spirit and the power 
and authority with which the Co-operative Movement succeeds in having its 
principles put into practice in the national councils of certain countries and in the 
United Nations Specialist Agencies. The I.C.R.I.C.E. is gratified to see the 
spread of the Co-operative spirit in its own oiiganisations and in particular at its 
conferences and congresses.

Following the discussions at the Conference on Collective Economy held in 
Paris in May, 1955, five resolutions were submitted. They were all carried 
unanimously, which means that they were approved unanimously by a very large 
number of Co-operators who were attending the conference as delegates. The 
resolutions dealt with relations between the State and Co-operative undertakings, 
a subject on which Mr. Marcel Brot, the President of the Alliance, had submitted 
a report, and this was indeed a synthesis of all the resolutions adopted by the 
International Co-operative Alliance d u ^ g  the post-war period.

It is a fundamental characteristic of the I.C.R.I.C.E. that it brings together 
men whose lives are devoted to various sectors of collective economy as executives, 
workers, or representatives, and faces them with the great problems of collective 
economy or of economy in general. At the Paris Conference a representative of the
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workers, in submitting his ref>ort on human rights in collective economy, had 
occasion in his conclusions to express his opinion on the significance of the contacts 
and exchanges of view thus made possible, and he said, It is the great merit of 
the democracy which has always prevailed in our gatherings that it has made 
possible encounters and differences. We were not at first convinced that we were 
pursuing the same aims, but then we drew closer together and a certain spirit of 
solidarity grew up between us, what I would even c^l a spirit of friendship. We 
became certain that we were indeed all pursuing the two-fold ideal of organising 
society on a naore satisfactory basis and of building up a world of free men. This 
moral force has been created, and great tasks await it. Let us, therefore, undertake 
to procure for our collective economy organisation resources in keeping with its
amis.”

Since these words were spoken a great step forward has been made. The fresh 
resources called for to back the permanent activities of the I.C.R.I.C.E. now seem 
to be available. In a few months, its permanent working body will be able, at 
Liege in Belgium, to take up its quarters in premises reserved for it in the future 
House of Collective Economy, which will be the first House of Collective Economy 
ever to exist in the world, a house which is now being built by a powerful group of 
inicr-municipal associations. Thus the I.C.R.I.C.E., after its fir^ lo  years of life, 
is now entering on a new stage in its development, with hopes for increased 
strength and fresh resources to help it to fulfil its destiny. It will be more able 
than ever before to serve in all sectors the great human ideals of collective economy, 
and more than ever before it will have in front of it the spectacle of co-operation 
with its boundless economic, social and moral horizons stretching out to infinity 
and the international harmonising of national interests, thereby permitting concord 
and peace,

At this moment, when the work of the 2oth Congress of the LC.A. is about to 
begin, the I.C.R.I.C.E. presents to the Congress its warmest and most heartfelt 
g o ^  wishes for complete success.

Mrs. Cecily Cook, International Co-operative Women’s Guild : In bringing 
greetings to this great Congress of the International Co-operative Alliance from 
the women of the International Co-operative Guild I am conscious of a responsibility 
not only to convey cordial good wishes but also to indicate to the Intemationd 
Co-operative Alliance something of the deep sense of purpose which animates 
Co-op>erative women and which calls for greater opportunity of expression in the 
international field. Comparison between this gatl.cring and that over which I have 
had the honour to preside during recent days emphasises the need to review the 
task which has been undertaken by Co-operators in the International Co-operative 
Alliance and the International Co-operative Women’s Guild to work for the 
establishment of a Co-operative world.

I believe this to be a task for both women and men. I know thaS Co-operation 
is represented in the Alliance in various forms. I know, too, thiat women, as 
housewives, are mainly concerned with the consumer form. But consumer Co
operation is widely spread across the world. Whatever other forms of Co- 
Of>eration may be practised, people everywhere, as consumers and women, as 
housewives, are a major factor in consumer Co-operation, which is based upon 
home consumption. Women, therefore, can give valuable service in extending
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Co-operation and they themselves recognised this many years ago. Through that 
recognition the International Guild came into being and for more than 30 years 
it has worked to serve the cause of international co-operation. To-day over 
200,000 women individually are actively engaged in voluntary service for the 
extension of Co-operative ideas and Co-operative practice by education. This 
educational work reaches out to women members of co-operative societies in 21 
coxmtries linked in membership in the I.C.W.G. But there are many countries 
where there is no oi^ganisation of Co-operative women, and educational work for 
Co-operation develops very slowly in such coimtries.

We believe that while women everywhere are at a disadvantage either legally, 
economically, or socially, special provision for their education in Co-operation 
such as the Guild provides is the best means for such education. The members of 
the I.C.W.G. desire to see Co-operative educational work for women in every 
country within the I.C.A. and they are aware of their own resp>onsibiIity in this 
matter. But because of limited resources they are unable to undertake the work 
which is urgently required, e.g., schools, conferences, exchange visits, visits by 
experts, closer association with the United Nations, all in connection with women’s 
questions in relation to Co-operation. We have hope that in this field the Alliance 
may continue, and develop further, the steps taken in 1953, and again in 1956, 
when, with aid from UNESCO, women Co-operators were able to come together 
to study the specific problems which face them.

We particularly appreciated that in 1956 Co-operative women from Europe met 
Co-operative women from India, Ceylon, Malaya, and Nigeria. We express our 
thanks for this opportunity. We are convinced that it had great value, not only for 
the women who participated and their respective Co-operative Movements but 
also for Co-operation as an international force, and we would appreciate further 
help of a similar kind. We trust this Congress and that of Co-operative women 
which has preceded it will increase the power of Co-operation in the world and 
lead to development of Co-operative practice in every country.

I bring greetings and wish this Congress every success.

The President: I should like to thank all the speakers who have brought* us 
the good wishes of their organisations. It is true that all the organs of the United 
Nations require the support of public opinion and our Coyoperative Movement is 
an excellent means of spreading a knowledge of the importance of the United 
Nations and its various agencies.

Messages from India.

le General Secretary: I have two messages from India to read to the 
Congress. The first is from Mr. P. S. Deshmukh, Minister for Co-operation of 
the Government of India, who writes :

“ As the first Union Minister for Co-oper?tion in India, I have great pleasure 
in sending my greetings and good wishes to this Session of the International 
Co-operative Congress with my friend Shri B. J. Patel, Leader of the Indian 
Delegation to the Congress. I have been associated with the Co-operative
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Movement in India for over 30 years and have also taken part in international 
deliberations. I have always looked forward to the growth of the principles of 
Co-operation so as to build a world-wide network of Co-operative Institutions. 
I am glad to find that the Congress has Leen steadily working towards this ideal.

I wish the present session of the Congress every success and express the 
hope that it will be my unbounded pleasure to welcome the delegates at the 
next session of the Congress on the Indian soil in i960.”

The second is from Keshava Deva Malaviya on behalf of the Minister of 
Mines and Oil of the Government of India :

“ With greatest pleasure I am sending this message to the International 
Co-operative Congress which is holding its session in Stockholm. This Con
gress is going to be a momentous one as it is going to decide how to push the 
Co-operative Movement in the under-developed countries of the world. I 
express my sincere co-operation for this great work which the International 
Co-operative Alliance is going to undertake.

I wish all success to the Congress.”

Procedure.
The President: We shall now get down to our work. In the booklet containing 

the Agenda and reports you will find the Standing Orders of the Congress. I 
should like to remind you that intending speakers must let me have their name 
in writing before speaking, and secondly that they must speak to the point on the 
Agenda, because there is no general discussion on the Report of the Central 
Committee, and we shall take the Report page by page. Each speaker may speak 
for five minutes, with the exception of those submitting resolutions or amend
ments, and no speaker may address the Congress twice on the same question.

Appointment of Congress Committee.
The General Secretary; The next busine5' of Congress is to elect the 

Congress Committee, which consists of the president and two vice-presidents of 
the Alliance, three members of the Central Committee, and three delegates of the 
Congress. The three members of the Central Committee which that Committee 
has chosen as its representatives on the Congress Conmiittee are Mr. A. Korp 
(Austria), Mr. L. Hietanen (Finland), and Mr. B. J. Patel (India). The Central 
Committee wishes to recommend to Congress the appointment of the following 
three delegates as members of the Congress Committee : Mrs. C. Ancion (Belgium), 
Mr. H. W. Culbreth (U.S.A.), and Mr. V. Selvanayagam (Malaya).

The President: Are there any objections to the names read out ? If not, is 
the recommendation adopted ?

The recommendation was adopted without dissent.
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Appointment o f Tellers.

The General Secretary: Congress has now to elect the Tellers. Tlie Central Committee, in accordance with its usual procedure, has made a recommendation to Congress on this matter, and reconoumends that the foUowii^ delegates be appointed Tellers: Mr. R. Haugen (Norway), Mr. L. Sieber (C^hoslovakia), Mr. J. Jalava (Finland), Mr. A. Antoni (France), Mr. J. F. van Netten (Holland), Mr. J. Lundoeig (Sweden), Mr. A. Saenger (Switzerland), Mr. B. Gurk (Germany), Mr. E. Mondini (Italy), Mr. M. G. Utrin (U.S.S.R.); and Mr. H. B^ey (Great Britain) is suggested as Chief Teller.

The President: If there are no objections, I declare’the recommendation adopted.

The recommendation was adopted.
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Report of the Central Committee 
on the Work of the 

International Co-operative Alliance 
1 ^ — 1 9 5 7

Introduction

Dramatic changes in the world economic and political situation since 1954 
have influenced the activities of the International Co-operative Alliance both 
favourably and adversely. The meeting of the four Heads of States at Geneva in 
the summer of 1955 was followed by a general relaxation of the tension caused by 
the competition of the Great Powers in nuclear weapons. Added encouragement 
to optinaism was given by the International Conference on the Peaceful Uses of 
Atomic Energy where scientists and technicians discussed freely and openly, 
without politi^  motive or bias, their researches and the application of their 
discoveries in this field. The relief felt by Co-operators at this somewhat unexpected 
advance in international collaboration and the more hopeful prospects opened up 
were expressed in the resolution adopted by the Central Conmiittee at Basle, 
September, 1955.

But events in Eastern Europe and the Middle East in the last two months of 
1956 rudely dispelled any facile optimism and revealed how precarious was the 
world’s hold upon peace. In a resolution, based on the I.C.A.’s policy of {^ c e  
as reaffirmed by the Paris Congress, the Executive called upon the affiliated 
Organisations to urge their Govenunents to give the utmost support to the United 
Nations and to make it an effective means of securing peace.

The Paris Congress gave clear directives for the development of the activities 
of the Alliance in two main directions: the first, increased consultation and 
collaboration on the international level between the Movement’s experts in their 
special fields as a step towards a greater volume of international co-operative trade; 
the second, the formulation and implementation of a programme of I.C.A. Technical 
Assistance for Co-operative Movements in the lesser developed countries.

I f  progress in the first direction has been slower than was hoped, this was 
lai^ely due to the necessity for clearing the ground of existing conunittee machinery 
and replacing it by a more practical form of organisation for dealing with problems 
of distribution. In the second direction, later pages of this Report show that a 
considerable amoimt of exploratory and experimental woric has been undertaken 
and that much knowl^ge has been gained from it. One of the lessons learnt is
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that the Promotion of Co-operation by the Alliance, in co-ordination with Govern
ments and International Agencies, must proceed in the future on a greatly increased 
scale. It will be for the Stockholm Congress to meet this challenge and speed the 
Alliance on its way to becoming a worid organisation in the full sense of the word.

One economic factor cannot be ignored - inflation. The diminution in the 
internal and external purchasing power of the ^ sterling in the last six years has 
cancelled the 20 per cent increase in membership subscriptions voted by the 
Congress of Copenhagen in 1951. I f  the Alliance has balanced its budget each 
year, it has been because of careful management and some limitation of its services 
and activities. An increase in its subscription income is indispensable to any 
enlargement of its organisation and programme of work.

The Presidency of the I.C.A.
The death of Sir Harry Gill on the 20th May, 1955, was deeply mourned by 

the World Co-operative Movement as a whole, and individually by Officials and 
rank and file Co-operators who had known Sir Harry personally and worked wiih 
him in the national or international sphere. To the members of the Executive and 
Central Committee his passing was a particularly acute sorrow. '  •

His memory was honoured in a great many national co-operative journals by 
appreciations of him personally and of his life’s work.

Sir Harry was elected to the Presidency of the Alliance at the Prague Congress 
in 1948, re-elected at Copenhagen in 1951 and again at Paris in 1954.

The election of a New President took place at the meeting of the Central 
Committee at Basle in September, 1955, when Mr. Marcel Brot, a Vice-President 
since 1948, was unanimously elected.

Dr. M. Bonow, who had also been nominated for the Presidency but had 
withdrawn- his nomination, accepted election as a Vice-President by a unanimous 
vote.

Membership.
The report to the Paris Congress noted that there were still many well-developed 

Co-operative Organisations as well as young Movements outside the ranks of the 
Alliance, but alM recorded the admission to membership of two of the latter- 
Gold Coast Co-operative Federation (now Alliance of Ghana Co-operatives), and 
Co-operative Union of Eastern Nigeria and the Cameroons (now Co-operative 
Union of Eastern Nigeria).

During Ae last three years, the Executive have had the great pleasure to 
accept applications from six other young Oi^ganisations whose admission haa 
brought six new countries into the Alliance. They are :-
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*”'^ y lo n ;  Co-operative Federation of Ceylon, founded 1955.
(Malaya: Co-operative Union of Malaya, founded 1953.
Sudan: Co-operative Union of Sudan, founded 1953.
Mauritius: Co-operative Union of Mauritius, founded 1952.
M exico: National Co-operative Confederation of the Republic of Mexico, 

founded 1954.
British Guiana: Co-operative Union, Georgetown.

Other new afiEiliations since the last Congress are

Belgium: Office des Pharmacies Cooperatives, Brussels.
Canada: Le Conseil Canadien de la Cooperation, Quebec.
France: Banque Cooperative des Societ^s Ouvrieres de Production, Paris. 
Switzerland: Verband sozialer Baubetriebe, Zurich.

The Co-operative Union of Mauritius, Co-operative Confederation of Mexico, 
and British Guiana Co-operative Union are the first Organisations to be admitted 
as Associate Members under the new rule approved by the Paris Congress.

The global membership of the Alliance, according to the latest figures received 
from afi^ated Oi^anisations, now includes 41 National Co-opeMtive Movements 
comprising 409,244 Societies with nearly 125 million individual members

Consumers’ Societies ...................  41,552 with 63,609,125 members
Workers’ Productive and Artisanal

Societies......................................  10,628 „ 851,529
Housing and Building Societies ... 6,088 „ 2,114,791
Agricultural Societies ..................  54,281 „  15,164,395
Credit Societies..............................  291,294 „  36,962,887
Miscellaneous Societies ..............  5 »4 0 i » 6,062,633
Insurance Societies ......................  55 „  45,140,415 insured persons

if

The problem of Eligibility for Membership of the Alliance has probably 
received more consideration than any other during the last 10 years as a result 
of the re-organisation of forme: member organisations into state-controlled Move
ments, which with their huge memberships would have acquired a dominating 
influence vwthin the I.C.A.

To meet this situation, the Central Committee recommended, and the Copen
hagen Congress approved, a more explicit interpretation of Article 8 of the Rules 
of the Alliance, as a directive to the Executive in the examination of future 
applications for membership but with the understanding that it should not be 
applied to Organisations already affiliated.

Three years later, at the Paris Congress, it was deemed necessary to complete 
the interpretation to meet a situation where an existing member Organisation 
voluntarily or involuntarily accepted a change in its constitution as a result of 
which it no longer complied with the statutory conditions of membership of the 
Alliance. ■<.
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Still more recently, and viewing the whole problem of membership in the light 
of world economic and political changes - those which have taken place, those 
taking place to-day and al^  those which may take place to-morrow - the Swedish, 
Danish and Norwegian delations submitted the following motion to the Central 
Committee at their meeting in London, February, 1957

“  The Central Committee requests the Executive to make a study of the 
whole question of membership in relation to the admission of members, the 
operation of the rules in the case of present members, taking account of the 
decisions of the Copenhagen and Paris Congresses, and to bring forward 
recommendations wluch may be thought advisable.”

The motion was accepted but, v^ile no members voted against, almost one- 
third abstained.

Committees of the I.C.A.
The Central Committee now has 104 members, representatives of affiliated 

Organisations in 23 countries. The newly-admitted Organisations in non-European 
countries which are entitled to representation are not yet taking part in the work 
of the Committee largely on accoimt of the travelling costs involved in attending 
meetings.

The Conmiittee met at Paris at the close of the Congress to elect a President, 
two Vice-Presidents and the members of the Executive, and has since held three 
meetings - at Basle in September, 1955, Moscow in September, 1956, London in 
February, 1957. It will meet at Stockholm on the eve of the Congress.

The Executive held two meetings in 1954 - at Paris immediately following 
its election, and at Zurich in December; two meetings in 1955, at Hamburg in 
April, at Basle in September; in 1956 it held four meetings, Miramar de I’Esterel 
in February, Copenhagen in May, Moscow in September, Paris in December. 
During the present year it inet at l^ndon in February, at Rome in May, and will 
meet at Stockholm on 2nd August.

In 1955 Mr. C. Schumacher was elected to the vacancy on the Executive 
created by the death of Mr. Gustav Dahrendorf, but the vacancy later created by 
the election of Mr. Brot to the Presidency was not filled.

The Executive Sub-Committee, of which the President, Mr. Barbier, Dr. 
Bonow, Mr. Cerreti, Mr. Charbo, Mr. Davidson, Mr. Serwy and Mr. Southern 
are members, has met on several occasions to deal with questions referred to it 
by the Executive, particularly the study of the functioning of the Auxiliary Com
mittees, the revision of the rules, questions of finance, as well as questions concerning 
the Secretariat.

The Teclmical Assistance Sub-Committee is a new Committee composed of 
the President, Mr. Barbier, Dr. Bonow and Mr. Southern, appointed by the 
Executive at Paris immediately after the Congress to consider the method of
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approach and the first steps to be taken to give eflFect to the resolution on the 
Development of Co-operation in Lesser Developed Countries. AU the decisions 
concerning Technical Assistance reported in another section of this Report, and 
the inclusion upon the Agenda of this Congress of three Papers on “  The Promotion 
of Co-operation in Lesser Developed Countries ”  are due to the initiatives of the 
Sub-Committee.

Auxiliary Committees.
The greater activity on the part of the Auxiliary Committees which was reported 

to the last Congress h^, in most cases, been well maintained during the last three 
years, as is shown by their reports.

The Intematioiial Co-operative Insurance Comnxittee has made further 
important progress through its International Re-insurance Bureau in the sphere 
of re-insurance. The Triennial Conference of the Committee, to which all Co
operative Insurance Societies in membership with the Alliance will be invited, will 
take place at Stockholm prior to the Congress.

The International Co*operative Banking Committee has met only once 
since its Conference at Paris.

The Auxiliary Committee on Agricultural Co-operation held meetings 
at Basle in September, 1955, and Moscow in September, 1956, and its Sub- 
Committee met at Copenhagen in July, 1956. As its report to Congress indicates, 
the members of the Committee feel that its work is adversely affected by two main 
factors— t̂he absence of any permanent expert assistance within the Secretariat of 
the I.C.A., and the need for the collaboration of a larger number of Agricultural 
Co-operatives.

The Committee o f Representatives of Workers’ Productive and 
Artisanal Co-operatives presents a very favourable report on its activity during 
the past three years, which has included the organisation of two Study Courses, 
and publication of two Monographs.

The Housing Committee, with the approval of the Executive, has published 
in a brochure the results of the study on “  Housing Finance m Western Europe ” 
undertaken on its behalf by Mr. H. Ashworth, Great Britain, and, by the time 
Congress meets, it hopes to have available for use in lesser developed countries a 
set of Model Rules for Co-operative Housing Societies, which are the result of 
a study undertaken by Dr. Bodien, German Federal Republic. Other aspects of 
the Committee’s work are reflected in its report to Congress.

The Committee on the Rationalisation o f Commodity Distribution
constituted by decision of the Copenhagen Congress, has held only one meeting 
during the last three years, at London in November, 1955, and, as reported later, 
will not ask Congress to renew its mandate.
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Co-operative Wholesale Committee. This is a new Auxiliary Committee, 
the creation and constitution of which have the approval of the Centrd Committee.

Its objects are “  to collect and distribute information and to foster, develop 
and promote trade and trading relations and interests between Co-operative 
Societies in all parts of the world.”

The Committee held its first members’ meeting in December, 1956, at which 
the National Co-operative Wholesale Societies of Austria, Belgium, Finland (OTK), 
France, German Federal Republic, Great Britain, Holland, Norway, Sweden and 
Switzerland were represented, and Mr. Albin Johansson was elected Chairman.

Since the first Auxiliary Committees were created in 1922, it has always been 
the practice for reports by their respective Chairman or Secretary to be presented 
to Congress as Appendices to the Report of the Central Committee, but until the 
Congress at Copenhagen in 1951 it was very rare for these reports to be discussed.

Those in closer touch with the Auxiliary Committees have for some time past 
known, on the one hand, the valuable work which was being done by most o f  the 
Auxiliaries, and, on the other hand, a feeling on the part of members of the Com
mittees of a disinterested attitude on the part of the Central Committee and 
Executive towards their work.

To overcome this situation, the following proposals designed to establish 
closer relations between the Auxiliary Committees and the Executive and Central 
Committee have been accepted:-

i. That each Auxiliary Committee be asked, when it is appropriate to its 
work, to convene a meeting in conjunction with the annusJ meeting of the 
Central Committee, at which members of the Executive or Centrd Com
mittee will be present;

ii. That each Auxiliary Committee be asked to submit an annual report to 
the Central Committee;

iii. That the Chairman and Secretary of each Auxiliary Committee be invited 
to the meeting of the Central Committee when these aimual reports are 
under discussion;

iv. That, when appropriate, the Auxiliary Committees be consulted in the 
carrying out of the policy of the I.C .A.;

V. That the affiliated Organisations eligible to participate in the work of the 
several Auxiliary Committees be urged to give their full collaboration oy 
appointing experts in the particular branch of co-operative activity and by 
assuring the regular attendance of those experts at'meetings of the Com
mittee;
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vi. That the practice of the Secretariat in asking members of Auxiliary 
Committees to provide documentation for, or to attend, United Nations 
meetings at which technical problems relating to the work of the particular 
Auxiliary Committee are to be dealt with, be continued; also, if necessary, 
and at the discretion of the Officers, that the expense of such representation 
be borne by the Alliance.

At the request of the President, and following the last meeting of the 
Rationalisation Committee, the Executive have been studying the effectiveness of 
the work of the different Committees.

In the firrt place, the Executive Sub-Committee was asked to examine the 
functions ot die existing Committees which, in some cases, seemed to overlap, 
with a view to finding rational methods of work which would not only assure the 
effectiveness of the Q)mmittees themselves, but also that their work should con
tribute in a practical way to the fulfilment of the aims of the Alliance.

The results to date of this study are (i) that the Sub-Committee for International 
Consultation and Collaboration, set up under the resolution of the Paris Congress 
on the Paper of Mr. Roos, is considered not to have functioned satisfactorily, and 
its suppression is recommended; (ii) that in view of the new Auxiliary Committee, 
Co-operative Wholesale Conunittee, it be recommended to Congress that the 
Rationalisation Committee shall cease to exist.

The terms of the Rationalisation Committee, however, were not confined to 
problems of wholesale trade, so that with its disappearance the question naturally 
arises as to machinery for dealing with problems affecting retailing and the retail 
side of the Movement. Two alternatives exist: that'such problems could be dealt 
with by the Executive, if necessary with the help of outside experts, or that an 
Auxiliary Committee for Retail Societies be constituted side by side with the 
Co-operative Wholesale Committee.

Actually, rules for an Auxiliary Committee for Retdl Societies have been 
drafted, but, although they have received preliminary consideration, they have not 
yet been approved by the Central Committee.

The Executive, having studied this problem very closely, are strongly of 
opinion that the Alliance should not have too many Committees; that there must 
be adequate Executive control over, and contact with, all Committees to assure 
the efficiency of their work.

Finance.
With the amendment to the Rules adopted by the Copenhagen Congress, which 

provided for a 20 per cent increase in all scales of subscriptions, the Alliance has 
continued to live within its income, but has been unable appreciably to expand its 
programme of work.
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The question of income from subscriptions has been under consideiation by 
the Executive at the request of the Central Committee, and di£Ferent methods 
involving new bases for calculation have been examined.

While still adhering, in principle, to the decision of the Basle Congress in 1921 
that subscriptions should based upon turnover, with different rates for retail 
and wholesale societies - or, as it is now formulated in Article 17, “  Every Oi^nisa- 
tion affiliated to the I.C.A. shall pay an annual subscription in proportion to its 
development and economic importance and according to the scales laid down in 
Article 18 the majority of the Committee still feel that the time has not come 
for putting this method into effect.

Therefore, the Central Committee recommend Congress to maintain the 
present Rule “  The subscription to be paid by each affiliated Organisation shall 
be calculated in accordance with the scales applicable to the different categories of 
membership laid down by the Central Committee; the basis and rates of such 
scales shall be changed as circumstances shall necessitate in order to assure an 
adequate income to the I.C.A.”

As will be seen from Appendix IX, subscriptions received for the years 1954, 
1955 and 1956 totalled, respectively, ;^3o,494.4 .11 ., ,^31,819.18. 6,, ^(^32,549.11. 8.

Future Policy of the I.C.A.
The Executive, when they met at Hamburg in April, 1955, discussed certain 

aspects of I.C.A. economic policy which, although mentioned, did not receive 
detailed treatment in the Statement of Policy adopted by the Paris Congress. In 
view of the development of governmental policy and the changing international 
situation, it was decided that the following questions should be specially studied:-

1. The General Agreement on Tariffs and Trade (GATT) and the Organisa
tion for Trade Co-operation, created alongside it, in the light of the I.C.A. 
statement in favour of the progressive abolition of restrictions and the 
co-ordination of economic pohcy on the international level;

2. The stabilisation of world prices of staple conunodities;

3. The establishment of new economic commxmities and the unification of 
markets;

4. The peaceful use of atomic energy, its administration and economic 
consequences.

Apart from the slow progress made by the various inter-govemmental bodies 
in their consideration of these questions, studies have been retarded by lack of 
staff in the Economic Research Section for several months of 1955-56. Work was 
resumed in 1956, and the Executive, at Paris last December, gave preliminary 
consideration to the proposals for a common European market.

The question was further disoissed at the London meetings in February, 
when it was decided that the attention of Organisations in the countries'concerned 
should be called to the problem in a memorandum circulated by the Secretariat.
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Publications.

Within the limits of the budget it has been possible to extend the work of the 
Publications Section; some new services have been introduced and general 
publicity has increased.

Review of International Co-operation. The circulation level of all three editions 
has shovm an increase. The figure for the English edition is now 2,075,
French edition 845, and for the German edition 1,450. Most of the new sub
scribers to the English edition have come from outside Europe and particularly 
South East Asia.

A new feature " Co-operative Commentary ”  was introduced in 1956, which 
discusses, briefly, current co-operative happenings and provides information that 
would not otherwise appear in the Review.

The practice of combining two monthly issues to form a double number once 
a year has been continued. In 1954 the subject was “  Co-operation in Less- 
developed Countries,”  in 1955 “  The History of the I.C.A.,”  and in 1956 “  Co
operation and South East Asia.” In April, 1955, the whole issue was given over 
to “ Youth and the Co-operative Movement,”  this year the corresponding number 
dealt with the “  Position of Women within the Co-operative Mbvement.”

The question of enlarging the Review which, generally speaking, has been 
confined to 24 pages, will have to be seriously considered if full justice is to be 
done to the activities of the Alliance, its member Organisations, and other aspects 
of co-operative development. This would become possible without drawing on
I.e.A . general funds if more National Organisations could place advertisements in 
the Review and thus help cover the cost of more editorial pages.

Cartel now has over 750 subscribers to the English, and 425 to the French, 
edition. Whilst maintaining its reputation as a source of authoritative information 
on the .development and control of monopolies it has widened its field, during the 
last tw'o years, to cover other imjportant economic questions from the consumer’s 
standpoint.

News Services. The Co-operative News Service continues to b( issued in 
English and French and some 60 new subscribers have been obtained since the 
last report. Its value continues to be recognised by students as w-ell as editors. 
For the last two years the Economic News Service, with information on world 
markets, monopolies, international economic action and distribution, has appeared 
in English only, the French edition having been discontinued owing to the small 
number of subscribers.

Digest of the Co-operative Press, which appears irregularly, is largely quoted in 
national journals, and back numbers are in constant demand. The three issues 
dealing with Consumers’ Information aroused particular interest, not only in the 
Co-operative Movement, but amongst private organisations including several of 
the world’s largest advertising agencies.
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Film BuUetin, introduced in 1955, in English only, appears three or four times 
a year. It gives information about new co-operative films and various developments 
in the film worid which are of interest to the Co-operative Movement, and it has 
proved useful also for field woricers of the I.L.O. and F A O .

Press Releases and General Publicity. The more frequent issue of press releases 
has been widely appreciated, and s p e ^  articles in coimection with International 
Co-operative E^y, dealing with some aspect of the I.C A . and its woric, have been 
reprMUced in most lead i^ oo-operative journals.

The experiments made with Syndicated Articles have developed into a regular 
part of the wotk of the Publications Section, and income from the service more 
than covers expenses.

The Section is building up a Photographic Library and has been able to satisfy 
many requests from Nation^ Organisations. Efforts to publicise the Alliance’s 
wotk through other than co-operative chaimels have been made, with encouraging 
response from Embassies and the British Central Office of Information.

•

Special Publications.
The Report of the igth Congress was published in English and French, and an 

abbreviated report, Paris Congress in Brief, was published in English, French, and 
German, the latter due to help given by the Austrian Consumers’ Union.

Housing Finance in Western Europe, by Mr. Herbert Ashworth, was published 
at the request of the Auxiliary Committee on Housing in English, German, and 
French editions.

The Film Catalogue and Press Directory were well received and the former has 
done much to stimulate interest in the exchange of co-operative films between 
National Organisations. Supplements to both publications are being prepared to 
bring the information up to date.

The brochure, The I.C .A ., Its Aims and Work, has circulated well and a 
reprint in a rather cheaper edition was issued at a lower price. The first editions 
appeared in English only, but an up-to-date French edition is in preparation.

Co-operation and World Economy, first published in 1947, has been completely 
re-written by the author, Mr. Thorsten Odhe, and the new edition will be ready 
before Congress,

The Jubilee History of the I.C .A . Dr. Faucherre’s first draft has been con- 
uderably abridged and additions made to bring the history down to the I.C.A.’s 
6oth Anniversary.

Economic Research.
The Economic Research Section, besides preparing Cartel and the 

Economic News Service, systematically collects material on industrial and 
commercial development, legislation and govenunent policy of direct interest to 
the Co-operative Movement
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While Restrictive Business Practices were under consideration by the U.N. 
Economic and Social Council, the Section prepared the memorandum and state
ments which were either circulated to the members of the Council or presented 
orally at its meetings by I.C.A. representatives. Information on legislative 
hindrances to improved distributive methods was assembled and submitted to the 
Economic Commission for Europe.

More recently the Section has been studying the growth, organisation, and 
finance of consumer credit and the proposals for a common European market. For 
lack of an adequate statistical basis, the enquiry into the relative efficiency of large 
and small Co-operative Societies, which was in progress at the time of the last 
Congres*, had to be suspended .

Statistics.
The annual collection of statistics has been continued for all types of affiliated 

Organisations - Consumers’, Productive and Artisanal, Agriculturd, Building and 
Housing Societies, Banking, Insurance, and the principal figures have been 
circulated, in stencilled fonn, as Comparative Statements for the years 1952-53, 
1953-54, and 1954-55, giving:-

1. The Strength of the I.C.A.;

2. Co-operative Penetration into Population;

3. Membership and Trade-of Consumers’ Movements (including Wholesale 
Societies);

4. Membership and Trade of Agricultural Societies, Workers’ Productive and 
Artisanal Societies, Building and Housing Societies;

5. Co-operative Banks and Credit Societies;

6. Co-operative Insurance Societies.

There is evidence that these Statements are increasingly appreciated by 
affiliated and other Organisations, also by students.

The full returns, as formerly published in the triennial printed Volumes, are 
compiled for the Library of the I.C.A.

60th Anniversary of the I.C.A., 19th August, 1955.
The principal features of the I,C.A.’s own observance of its 6oth Anniversary 

were the publication of a double number of the Review of International Co
operation, devoted to the history of the Alliance, its founders and some of the 
personalities who had built it up and shaped its policy; and a Reception at its 
headquarters as a manifestation of the aims of the Alliance and its work, particularly in the sphere of technical assistance. An outstanding feature of the Reception was 
the presence of representatives of three of the young Organisations in lesser 
developed countries which had just been admitted to membership - the Unions of 
Eastern Nigeria, Ghana, and Malaya.
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In view of the nearness ot the date of the Anniversary to the 33rd.International 
Co-operative Day, the two events were covered in the following Declaration:—

“  On the 60th Anniversary of its foundation, the International Co-operative 
Alliance greets its Organisations and their 118  million members in 34 countries, 
acknowledging with gratitude their past collaboration in seeking to attain the 
high aims proclaimed for the Alliance by its Founders.

From its creation, the Alliance has never ceased - at its' Congresses and on 
other suitable occasions such as International Co-operative Day - to impress 
upon its members that they represent a great economic and social force which, 
•whenever united in purpose and action, can exercise a beneficial influence upon 
national and international policy.

To-day, the need for that influence is impera,tive. Co-operators must unite 
in their elfe)rts to arrest the desperate race in instruments of mass destruction, 
wasteful of the wealth of nations and threatening a world war in which 
civilisation may perish.

The International Co-operative Alliance, therefore, solemnly charges its 
affiliated Organisations and their members, in celebrating its 6oth Anniversary 
on 19th August and the 33rd IntemationaJ Co-operative Day on 2nd July, to 
bring once more before Aeir respective Governments, publicly and by the 
most appropriate direct means, the Appeal of the 19th International Congress 
that they shall-

Renew their efforts, through the United Nations, to reach agreement 
on the limitation of armaments of every type, as a step towards total 
disarmament;

Create an impartial and effective organisation for the inspection and 
control of arms and arms production within all nations;

Speed up every measure, national and international, for the relief and 
eventual abolition of poverty and economic insecurity;

Co-ordinate their economic policies so as to promote international 
exchange, the full employment of all human and material resources, a steady, 
economic expansion; and to offer the common people the certain prospect 
of peace with abundance.

Finally, the International Co-operative Alliance calls upon all Co-opera
tive Organisatioiis, and Co-operators, to unite in supporting their 
International Organisation, morally and materially, that it may steadily 
advance towards, and reach, its goal. Thus may the peoples of the whole 
world see the dawn of a better life.”

Many congratulatory messages on its Anniversary were sent to the Alliance by 
telegram and letter from all parts of the world; the observance of the Anniversary 
was world-wide; the Declaration was published in National Co-operative Journals 
in practically every country, many of which also published special articles; in 
some countries there were broadcast talks on the significance of the I.C.A. and its 
achievements.
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International Co-operative Day.

One of the most gratifying features of International Co-operative Day in recent 
years is its enthusiastic and inspiring observance by Oi^anisations in countries 
outside Europe where the conception and planning of celebrations reflect the 
purpose which was in the minds of those who initiat^ the Day.

It is not usual in reports to Congress to single out the action of individual 
Organisations but an exception is merited by the successful appeal which the 
Swiss Union of Consumers’ Societies, Basle, made to its Societies and their 
members in 1956 to contribute towards the cost of a helicopter fitted with skis to 
be placed at the disposal of a well-knovm Swiss aviator for rescue work in the Alps.

Of these two features of the celebrations, the President, speaking at Moscow, 
said: “  The well-organised observance in some countries should be noted by 
those who, having at one time attached great importance to International Co-opera
tive Day, have allowed their interests and efforts to slacken and with regard to 
the psychological importance of the Swiss effort—“  It is by encouraging our 
members to m^e such gestures that we shall form true co-operators, not by giving 
them special material advantages.”

The Declaration of the Alliance for the 32nd International Co-operative 
Day, which was observed shortly before the Paris Congress on 3rd July, 1954, was a 
serious reminder to the individual Co-operator of his and her duty to work for 
peace through co-operation:—

Co-operators of the World !

The time has come to make your voices heard, to impress the world with 
your actions, and, through them, to appeal for peace and the dignity of men.

Men and women can co-operate.

The millions of families united within the International Co-operative 
Alliance are setting an example of this on every continent of the world.

Men and women must co-operate.

For the only choice to-day is to be or not to be, to agree with one another 
or to destroy one another.

Men and women want to co-operate.

All who are concerned for the future of their children, their wives or their 
husbands, or of the millions of men and women in the world like themselves 
can only, with all the force they possess, demand peace and declare their 
hatred of war which divides and destroys mankind.

Co-operators of the world; May the 32nd International Co-operative Day 
be a happy and memorable day for you all. You have the power to be, and you 
are indeed, the builders of a new world. Through you, and by co-operative 
methods, the brotherhood economy and the brotherhood of the peoples will 
triumph.
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L C JL  Declaration for the 34th International Co-operative Day,
7th Ju ly, 1956.

“  On the 34th International Co-operative Day, the International Co-opera
tive Alliance and its affiliated Organisations in 38 countries, with their 
120 million individual members—

Pledge themselves to strive more energetically to enlarge the place of the 
Co-operative System of Voluntary Self-Help in economic and social life, 
realising that this is vitally important for improving the standard of life in the 
less-developed regions of the world;

Urge the United Nations and all National Governments to take full 
advantage of every relaxation of international tension in order to assure, by the 
progressive reduction of all kinds of armaments, the ultimate realisation of 
total disarmament;

Appeal for universal agreement regarding the prohibition of nuclear weapons 
and the development of the peaceful uses of atomic energy without monopolies 
and with freedom of access for all nations to this new source of power;

Demand the expansion of international trade and higher standards of living 
for all peoples through the establishment of mutual confidence between states 
and the restoration of peace and security.”

The Resolutions of the Paris Congress and the 
Central Committee’s Resolntion at Basle, September, 1956.

As the Peace Resolution, voted imanimously at the Paris Congress, constitutes 
at present the Peace Policy o f the LC.A. it has a place in this Report:—

“  The 19th Congress of the International Co-operative Alliance—
Viewing with the gravest concern the menace to peace arising from intensive 

competition in the invention and adoption of ever deadlier and more destructive 
methods of warfare;

The growing danger to the conmion people, carrying on their peaceful 
occupations, caused by experiments and exercises with such methods of warfare;

Also the drain on national economies resulting from the withdrawal from 
productive labour of workers kept under arms and the allocation of industrial 
resources to arms manufacture, thus retarding the rise in the standard of living-

Appeals to the Governments of the world -
To renew tlieir efforts, through the United Nations, to reach agreement on 

the limitation of armaments of every type, as a step towards total disarmament;
To create an impartial and effective organisation for the inspection and 

control of arms and arms production within all nations;
To speed up every measure, national and international, for the relief and 

eventual abolition of poverty and economic insecurity;
To co-ordinate their economic policies so as to promote international 

exchange, the full employment of all human and material resources, a steady 
economic expansion; and to offer the conunon people the certain prospect 
of peace with abundance.
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Congress ralla upon the Co-operators of the whole world, through their 
Co-operative Ozganisadons, to woA with the utmost energy for the attainment 
of these objectives.”

The text of the resolution, as the Peace Policy of the I.C.A., was sent to all 
afiBliated Organisations, asking not only that it should have the widest possible 
publicity but that it should the subject of discussion at suitable co-operative 
gatherings. There has been little evidence of such discussions, but most national 
journals gave the text of the resolution. It was naturally published by the I.C.A. 
in its several publications, and was brought to the notice of the United Nations 
Orgaiiisation,

The first meeting of the Central Committee after the Paris Congress, September, 
1955, took place soon after the meeting at Geneva of the Heads of States of France, 
Great Britain, the U,S.A. and the U.S.S.R., the results of which were at that 
time welcomed almost universally as indicating a lessening of the fear of war. 
Having regard to the Peace Policy, the Executive recommended that the prevailiiig 
circumstances demanded a Declaration of the point of view of the I.C.A. on the 
hopes to which the Geneva Conference had given birth, and they accordingly 
submitted a text which, with some very slight amendments, the Central Committee 
un an im o u sly  adopted as follows:-

“  The Central Committee of the International Co-operative Alliance is 
relieved and gratified to note the lessening of tension in the world resulting 
from the recent Four Power meeting in Geneva of the Heads of States. It 
expresses the sincere hope that in this new atmosphere of increasing trust it will 
be possible to work for a steady advance towards good relations between all 
peoples and in the interests of all nations.

Further, the Central Committee welcomes the international exchanges of 
information at the Geneva Conference on the science and techniques of pro
ducing and utilising atomic energy for peaceful purposes. It regards this event 
as one of great historical significance which opens up tremendous possibilities 
for improving living standards throughout the world and thus contributing 
towards universal peace.

Co-operators are vitally interested in these possibilities for abundant and 
cheaper power which must be used in reducing costs of production fof the 
benefit of producers and consumers alike and not exploited by monopoly interests.

The Central Committee adopts this view and approves the further study 
of related problems.

The Co-operative Movements of the world can, within their spheres of 
activity, make important contributions towards better understanding between 
the nations.

In the present world situation the Central Committee urges the executive 
organs of the Intemational.Co-operative Alliance and the affiliated Organisations 
to use all co-operative means at their command to promote friendly and 
economic relations between Co-operative Organisations of Producers and 
Consumers and all other types both nationally and internationally as a means 
of securing greater international collaboration.”
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International Co-operative Trade, the Possibilities of 
Practical Collaboration between National Organisations 

and its Development by the M liance.
In replying to the discussion on his Congress Paper, Mr. Roos confessed that 

he was somewhat disappointed because most of the discussion had been quite 
outside anything he had said in his Paper.

/
Congress may be disappointed with the outcome of the resolution on the 

Paper which it voted unanimously.

By this resolution, the Congress, after pointing out imperative tasks of the 
Co-operative Movement - Consumers’ and Producers’ - resulting from the world 
situation, and with a view to fostering the climate for real international co-operative 
trade, decided to invite National Organisations to suggest to the I.C.A. projects 
for joint action or to assist the I.C.A. in executing initiatives of its own, and finally 
charged a Sub-Committee of the Executive with the responsibility of preparing 
plans for giving effect to the resolution.

The Paper itself, it will be remembered, after mentioning that the subject of 
intemation^ co-operative trade had figured on the Agenda of six Congresses since 
the First World War, reviewed past experiences in the* field of international trade, 
analysed the circumstances, possibilities and pre-requisites for the development of 
inter-co-operative trade, the possibilities of practical collaboration between National 
Co-operative Organisations and the tasks of the Alliance in this field.

The Executive decided, as their first step towards discharging the responsibility 
laid upon them by the resolution, that the President and Officers should meet the 
members of the Trading Sub-Committee of the Rationalisation Committee together 
with Mr. Albin Johansson and Mr. Roos.

After considering the results of that meeting (which were summed up as follows:

i. that so far as actual trading is concerned, that should be left to the Whole
sale Societies;

ii. that the I.C.A. Executive should deal with more or less technical questions 
. . .  with the understanding that on both aspects one side should be kept 
informed of what the other was doing;

iii. that the I.C.A. should be responsible for bringing together the experts in 
different branches of commerce either on a direct request of affiliated 
Organisations or the request of the Trading Sub-Committee)

the Executive agreed that the Sub-Committee to be set up under the terms of the 
Resolution should have as its members - from the I.C.A. Executive, Mr. Davidson, 
Mr. Drejer, Mr. Sidorov; from the Trading Sub-Committee of the Rationalisation 
Committee, Mr. Groes, Mr. Klein, Mr. Orsini, Mr. Roos, Lord Williams, Mr. 
Johansson; and, in accordance with the rules, the-President of the Alliance as its 
Chairman. For want of a better name, the Sub-Committee was known as the 
Sub-Committee for Technical Consultation and Collaboration.
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It held its first and only meeting in London in November, 1955, when agreement 
was reached on three points-that the Executive should reconsider the question; 
that the Sub-Committee should serve for 12 months and then decide whether or 
not it was serving a useful purpose; that the Secretariat should submit to the 
Executive (I.C.A.) a list of questions which in its opinion were within the com
petence of the Sub-Committee.

The existence of the Sub-Committee was already complicated by the fact that 
initial steps were being taken for the creation of the new Auxiliary Committee. 
Co-operative Wholesale Committee, the constitution of which is reported in an 
earlier section of this Report, but, in spite of this development, the Executive 
decided in February, 1956 that the Sub-Conunittee should continue its work. 
It did not meet again, however, as in September of that year, just prior to the 
expiration of the 12 months’ trial period of activity, the Executive proposed, and 
the Central Committee agreed to, its suppression.

Henry J. May Foundation.
The annual International Co-operative School has been reorganised in certain 

ways with the object, on the one hand, of saving time and, on the other, of 
stimulating the participants to play a more active role in the proceedings. The 
first object was largely attained by employing simultaneous, instead of consecutive, 
interpretation into the three languages regularly used, thus enabling a lecture 
programme of the usual length to be completed in three fewer days. The saving 
in accommodation expenses goes some way to offset the increased cost of inter
pretation.

The second object was aimed at through a change of method which also implied 
a change of time-table. A subject on which the participants have adequate previous 
knowledge gained through study or experience, is introduced, not by a lecture, but 
by a discussion in language groups, which causes the students to express their 
ideas and utilise their own knowledge. The lecture is then delivered, the text being 
distributed, and a discussion follows in which the students are able to compare 
the lecturer’s ideas and conclusions with their own. The results of the first 
experiment with this method were so satisfactory as to justify its retention with 
whatever improvements experience may suggest in the future.

The 25th School was held at the Cite Estudiantine, Brussels, 13th to 24th 
August, 1955, with the collaboration of the Co-operative Union, Societe Generale 
Cooperative, and the Insurance Society, La Prevoyance Sociale. It was attended 
by 92 students from 17 countries and included five participants from British 
Guiana, Ghana, India, Puerto Rico and Trinid’ad who were holders of Unesco 
travelling scholarships. The lilain theme, treated in six lectures, was “ Co-opera
tion and Family Welfare.”
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The 26tfa School was held at Graz and attended by 63 students from 11  countri^, 
all European. This was the first International Co-operative School to meet in 
Austria since the Vieima Congress of 1930, but it gained added significance and 
received a warmer welcome because the dates fell in Austria’s first year of freedom 
from military occupation. The Austrian Co-operative Movement, all branches of 
which arc represented in the I.C.A. by their National Unions, collaborated in the 
local arrangements and also figured lately  in the lecture programme. In addition, 
three important aspects of ^-operative Management and Administration were 
studied by the discussion method outlined in a previous paragraph.

The Second International Cooperative Seminar for Womra.
The application for a UNESCO grant, under its Adult Education Programme, 

towards the organisation in 1955 of the Second International Co-operative Seminar 
for Women was successful, and although the decision was not received until the 
8th July, it was accepted in the hope that the necessary collaboration would be 
given promptly enough for the organisation to be completed in time for the 
Seminar to open on loth October. But two months later it became obvious that 

-thi?5 hope could not be realised, so rather than jeopardise the success of the 
Seminar the arrangements were cancelled and UNESCO was asked to carry the 
grant over to the following year.

The Second Seminar took place in June, 1956, at the Austrian Workers’ Centre, 
Schulimgsheim Seehof, near Innsbruck.

In agreement with the European member organisations which support the
I.C.A. Schoob, it was decided to use the whole of the portion of the UNESCO 
grant earmarked for travelling costs to facilitate the participation of students from 
member Organisations in Africa and South East Asian countries. As a result, five 
overseas students, two from India, one each from Ceylon, Malaya and Eastern 
Nigeria, joined with 38 representatives from European Movements in discussing 
lectures on “  Education for International Understanding and Peace.”

The inclusion of the overseas students contributed greatly to the value of the 
Seminar, in the first place because their approach to the problems discussed was 
so differeAt from that of the European students. While they appreciated to the full 
the opportunity and experience of coming to Europe for the first time and of 
joining in an I.C.A. Seminar with sister co-operators from European countries, 
the Europeans appreciated no less their first experience of studying and living with 
co-operators from overseas Movements.

The fact that women are holding important positions in the Movements in 
India, Ceylon, Malaya and Eastern Nigeria is impressive, perhaps to some sur
prising, but it shows that the younger Organisations do realise that women have 
a role in the Co-of)erative Movement, and that their collaboration is essential to its 
development. This fact is also found in the report of Dr. Keler on the Asian 
Mission, in which he mentions requests for help in teaching and organising the 
women.
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The reports which the Executive and Central Committee received on the 
Seminar, and its obvious success, influenced a decision that Seminars for Women 
must berame a part of the educational activities of the Alliance, and moreover that 
means must be found for assuring more and more the participation of women 
from the younger Movements overseas.

Technical Conferences.
Two groups of specialists who were brought together for initial conferences 

before the Congress of Paris have since pursued their woilc, while a third has 
made a promising beginning.

The Working Party on Co-operative Films at its second meeting at I.C.A. 
headquarters, in May, 1955, gave particular attention to the intemation^ exchange 
of films and the addition of sound tracks in different languages to films' suitable 
for international circulation. The possibilities of making greater use of the United 
Nations Film Department as well as concerted international action, after the 
example of the Scandinavian Organisations in Iceland, for producing co-operative 
films, were also discussed.

The Woridng Party on Documentation, which consists of librarians and 
others responsible for documentation in the National Organisations, met on the 
invitation of the Swiss Union, V.S.K., at Basle in April, 1956. Twelve specialists 
from II Organisations took part. The agenda had been carefully prepared by a 
small committee working in conjunction with the Secretariat and notable progress 
was made towards agre^ solutions for the exchange of accessions lists, material 
and information between libraries, the reform of the Universal Decimal Classifica
tion for Co-operative Literature, aid to new co-operative libraries in lesser 
developed countries and other technical question.

A Conference of Co-operative Publicity Officers, held in London in 
November, 1956, was attended by 40 specialists from 29 Organisations in 12 
countries. In the course of three days, the Conference examined the purpose of 
co-operative publicity; the relation of advertising to consumer information; 
national advertising campaigm; packaging; the co-ordination of policy; audio
visual aids, and the organisation of publicity departments. Even with this com
prehensive programme, there were many questions which could not be discussed. 
In order to assure the continuity of the work, particularly the interchange on an 
increasing scale of co-operative publicity material and ideas, the Conference 
appointed a consultative group to work with the Secretariat and formulate recom
mendations for future action. A  useful adjunct to the Conference was an exhibition 
of publicity material of all kinds supplied by the National Organisations.

A Conference on Self-Service Retailing, arranged by Mr. C. A. Anderson 
in his capacity of convenor of the Self-Service Sub-Committee of the Rationalisation 
Committee, was held at Stockholm in January, 1957. About 50 delegates from 
13 countries took part, the majority of whom were senior Co-operative-Managers - 
with long experience of retail distribution. The object of the Conference was, 
primarily, to bring the rapid extension and evolution of self-service technique to 
the attention of the National Consumers’ Movements, and, in the second place, 
to exchange ideas and experience on fundamental questions of retailing policy.
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The Promotion of Cooperation.
The pursuit of the problem of the promotion of Co-operation and the 

implementation of the resolution on the Paper submitted to the Paris Congress by 
the Director of the Alliance on “  Co-operative Development in Under-Developed 
Countries, with special reference to the Activities of Inter-Govermental Organisa
tions,”  and the resolution thereon, has been one of the outstanding questions with 
which the Committees have been concerned during the period under review, and 
promises to become a most important aspect of I.C.A. activity, provided the 
necessary resources are forthcoming.

The resolution of Paris, in its concluding paragraph, directed the authorities 
of the Alliance “  to draw up a programme of action by the I.C.A. and its members 
for the promotion of co-operation in all its forms, in the xmder-developed regions 
of the world, and to consider ways and means of providing the assistance necessary 
for the execution of its programme.”

The late President of the Alliance, Sir Harry Gill, expressed the opinion at 
Paris that the most urgent task which the new Executive had to undertake arose 
from this resolution and, on his proposal, the Executive, to whom the Central Committee had referred the resolutions of the Congress, immediately appointed a Sub-Committee, called the Technical Assistance Sub-Committee, to consider, with the Officers, the method of approach and the first steps to be taken. He further laid down that the Sub-Committee should meet 
as soon as possible with a view to the submission of a report to the Executive at 
its first meeting after Congress.

The first recommendations of the Sub-Committee, whose original 
members were the late Sir Harry Gill, Mr. Brot, Mr. Barbier, Dr. Bonow and 
Mr. Southern, submitted to the Executive in December, 1954 were:-

1. That the I.C.A. shall not envisage a programme which would compete 
with those of the United Nations and Inter-Govemmental Organisations; 
rather that the distinctive and practical contribution of the I.C.A. shall 
be supplementary to the work of those Organisations.

2. That the I.C.A. shall make its contribution in the sphere of education, 
training and propaganda, especially for leaders, present and prospective, 
and members of Co-opejiative Societies in the under-developed countries, 
not for Government officials. In no case shall the Fund of the Alliance 
be used to finance economic undertakings.

3. That, in the first place, a short-term progiamme, two or three years, be 
envisaged. On the results and experiences of this, it should be possible 
to consider and draw up a long-term programme.

The types o f assistance which the Sub-Committee envisaged as being of practical value were:—
The supply by the I.C.A. of primitive literature (books, leaflets, posters) 

in vernacular languages for use by existing Co-operative Organisations in 
under-developed countiies in their own work; similarly, the supply of visual 
aids (projectors, films, film strips).
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The organisation by the I.C.A. of Regional . Educational Training 
Conferences; Special Schools, also regional in character; Technical Training 
abroad for selected persons in under-developed countries; and the provision 
of Scholarships and Bursaries for sustained study.

The first steps to be taken in the carrying out of the programme were con
sidered, also the question of finance, with special reference to the proposition 
submitted by Hevrat Ovdim to the Paris Congress for the establishment of an Inter
national Fund to foster, encourage and develop co-operative activities and 
enterprises in under-developed countries. It was a ^ ^ d  that, for the present, the 
technical assistance activity should be financed by the Development Fund; further, 
that contributions to the Fund should continue, for the present, to be on a 
voluntary basis.

Having approved the conception of this short-term programme, the Executive 
decided to make it known to all affiliated Organisations, also to Organisations with 
which the Secretariat had contact in lesser-developed countries, at the same time 
inviting the latter to inform the Alliance of their priority needs for technical 
assistance within the framework of the programme.

Serious consideration was given to the question of responsibility for carrying 
out the work involved, which would inevitably progressively increase, and it was 
unanimously agreed that this would eventually require the full time services of an 
official within the Secretariat. But, in the initial stages of the work and until its 
development and needs could be more accurately assessed, also having regard to 
other demands for the extension of services by the Secretariat, it was agreed for 
the time being to leave the work in connection with the Technical Assistance 
Programme in the hands of the Director and General Secretary.

The possibilities and importance o f collaboration with United Nations 
agencies and other International Non-Governmental Organisations already 
active in the field of technical assistance were realised and stressed from the 
begi^ing. It was realised that while the I.C.A. might lack the funds available to 
the United Nations and other Organisations, it possessed,' with its member 
Organisations and their experts, a unique wealth of knowledge and experience 
indispensable to the success of co-operative promotional work. The importance 
of collaboration is appreciated by United Nations Organisations, though not to the 
extent which the I.C.A. would desire; joint meetings have, however, taken place 
between representatives of the Technicd Assistance Sub-Committee and Officials 
in F.A.O. and I.L.O. concerned with Technical Assistance Projects.

Discussions with the F.A.O. at Rome, September, 1955, took the form of an 
exchange of information and opinions on the type of projects in which collaboration 
might be possible, particularly the preparation of simply written brochures and 
handbooks for the use of students and trainees from lesser-developed countries, 
describing the methods, structure, organisations and experiences of the Co-opera
tive Movements in different countries; the organisation of Seminars and Courses; 
production of films and other visual aids to education in the lesser developed 
countries.

4 1



At a meeting with Officials of the Technical Assistance Division of the I.L.O. 
in February, 1956, information on the activity of both Organisations was exchanged.

So far the Alliance has not had the experience of collaborating in any specific 
projects with either the F.A.O., I.L.O. or any other United Nations Agency- 
apart from one or two such projects now under consideration, for instance, the 
planning with F.A.O. of a Seminar at village level in Europe in 1958, and the pro
duction, in collaboration with the U.-N. Film Division, U NICEF and the Film 
Unit of the Indian Government, of a film based on the Kaira Dairy Union - but 
the inclusion on the Agenda of the Stockholm Congress of a Paper by Mr. David 
Owen, Chief of the U.K. Technical Assistance Administration, is the surest proof 
which could be given, not only of the interest of the United Nations in the Technical 
Assistance Progranmie of the Alliance, but also in the possibilities of collaboration.

As regards the LC.A.*8 own projects, several requests from National Co
operative Movements following the circulation of the Programme have been 
fulfilled:—

The Co-operative Union of Eastern Nigeria has received a small Printing Press 
which was badly needed for the production of rule-books, reports, propaganda 
leaflets and, eventually, small publications.

The Ghana Co-operative Union has received a complete mobile film unit, 
which enables it to take its message to remote villages and to illiterate people 
beyond the circulation of its journal.

From the Jamaican Union a most urgent cry came for the services of an expert 
in organisation and management to resuscitate the best of the existing Consumers’ 
Societies in the island and to train officials. This request was strongly supported 
by the Registrar and the Co-operative Department. After considerable effort an 
employee of the Birkenhead Co-operative S^iety possessing the necessary technical 
knowledge and experience, and an interest in the mission, was released by his 
Society and took up his work in-Jamaica at the beginning of November, 1956, 
where he will stay for a period of nine months. From the reports received from 

Healey himself, also from Co-operative and Government Officials in Jamaica, 
the success of the project seems to be fiiily assured.

Other projects of rather a different nature are an annual Two-Day Conference 
at I.C A . Headquarters for the overseas students taking part in a special course at 
Stanford Hall under the auspices of the British Union and the British Colonial 
Office; and the Seminar organised by the I.C.A. with the help of UNESCO in 
the Caribbean, which is referred to more fully in another section of this report.

Several other projects are receiving, consideration  ̂JjUt hav&not yet reached a 
stage of fruition. The preparation of simply-written brochures and hand-books is 
a very urgent need, but the difficulty experienced, not only by the I.C.A. but also 
by other International Organisations, is to find a suitable writer, or writers, with 
the necessary time for the task.
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The Mission to South East Asia.

It will be remembered that the Japanese Union of Consumers’ Societies sub
mitted a resolution to the Paris Congress, as an amendment to the resolution on 
Mr. Watkins’ Paper, which proposed “  the establishment of an j\sian Regional 
Sub-Connunittee of the I.C.A. to promote friendly relations between Asian Co
operative Movements having regard to the similarity of co-operation in under
developed countries and especidly those of the Asian Region ” . . .  also that 
“  imder the auspices of the I.C.A. an annual or biennial Asian Co-operative Con
ference be held.”

This resolution, with the consent of the Japanese Unioh. was referred to the 
Executive and Central Committee to consider in conjunction with other I.C.A. 
action.

At their first meeting after Congress, in December, 1954, the Executive 
adjourned consideration of this resolution in order to await a report on the Second 
Asian Round-Table Conference convened by the Japanese J\lovement at Tokyo 
(the first such Conference having taken place in October, 1952). This report, 
received by the Executive in April, 1955, included a resolution adopted by the 
Conference, which requested the I.C.A. to convene an Asian Co-operati\e 
Conference to consider the establishment of an Asian Office of the I.C.A. with 
the help of the I.L.O., F.A.O., UNESCO and ECAFE.

In noting the resolution and expressing sympathy with the desire of the 
Japanese Co-operators, also having heard the opinion of the Officers on the 
importance of first-hand information concerning Co-operation in South East Asia 
and the manifestation of the interest of the Alliance in this region, the Executive 
agreed that, in their general contacts, the Officers should think of the possibility 
of finding a missionary who could be sent to survey the co-operative field on behalf 
of the Alliance.

Following this agreement and subsequent authority given to the Officers to 
proceed with the preparations for a plan they had outlined, the Technical Assistance 
Sub-Committee, meeting in London, November, 1955, discussed with Dr. Kder, 
who had been chosen to undertake the mission, the itinerary prepared by the 
Officers, the general purpose and particular objectives of the Mission, and expressed 
their confidence in his ability to discharge it. They also agreed to the desire 
expressed by Kooperativa Forbundet, who were releasing Dr. Keler to undertake 
the mission, that he should be accompanied by his wife.

The countries included in the itinerary were Pakistan, India, Ceylon, Singapore, 
Malaya, Indonesia, Burma, Thailand, Hong-Kong, Japan and South Korea.

The Mission and its objects were announced to affiliated Organisations in the 
region. Co-operative Organisations with which the Secretariat had contacts and 
others known to exist. Registrars of Co-operative Societies, Co-operative Depart
ments, representatives of the United Nations and its Specialised Agencies working 
in the region, as well as a number of persons either connected with, or sympathetic 
towards, Co-operation.

43



The appreciation shown by all concerned, Organisations and individuals alike, 
in the Mission, and their collaboration, were extremely gratifying, and left no 
possibility for doubting the rightness of the decision.

Dr. and Mrs. Kder left London on 3rd December, 1955, and after a brief stop 
at Geneva to discuss certain aspects of the Mission with Mr. Lamming, Head of 
the Co-operation and Handicrafts Service of the LL.O., and at Athens to take 
greetings to the Pan-Hellenic Confederation of Unions of Agricultural Co-opera
tives as well as to receive information concerning the organisation and its activities, 
they proceeded to Pakistan and immediately took up their programme.

In each coimtry, and in every centre. Dr. K^ler was received with the utmost 
courtesy as the accredited representative of the LC.A., and had all necessary 
facilities for carrying out his task. From each country he sent interim reports to 
the LC.A. pending his report on the Mission as a whole, which was written after 
his return to Stodihoim on 13th March, and is printed as an Appendix to, this 
Report. '

I.C.A. Conference in S.E. Asia.

The first action of the Technical Assistance Sub-Committee, after a prehminary 
study and discussion of the report and of Dr. Keler’s proposals for further LC.A. 
action, was the following recommendation:—

“  That the Executive agree, in principle, to the convening of an I.C.A. 
Asian Regional Conference, if possible towards the end of 1957 after the 
Stockholm Congress; that the Conference have as its principal purpose to 
consider, and if possible to plan, the setting up of an LC.A. Regional Asian 
Office; that this decision should not prejudice in any way other projects such 
as Seminars and the establishment of other direct contacts.”

This decision, after acceptance by the Executive, was communicated to all the 
Organisations visited by Dr. Keler, with an indication that the Conference would 
take place at the end of 1957 or the beginning of 1958, and, like the decision 
regarding the Mission, was received with almost spontaneous satisfaction. Some 
Organisations, particularly the Malayan Union, regretted that the Conference was 
not planned for an earlier date, but in view of the date fixed for Congress that 
was physically impossible.

Of several invitations received, it has been decided to :>ccept that of the Co
operative Union of Malaya, one of the youngest members of the Alliance, for the 
Conference to take place at Kuala Lumpur.

Participation will be open to Co-operative Organisations, affiliated or not, in 
the following countries, which are regarded as being within the geographical area 
of the Conference—Paldstan, India, Nepal, Afghanistan, Ceylon, Burma, Malaya 
and Singapore, Cambodia, Indonesia, Thailand, Vietnam, Laos, Hong-Kong, 
Sarawak, Japan, South Korea, Philippines, Papua and N^w Guinea.

In each case, apart from countries in which the Alliance has member Organisa
tions, the Oifficers will first ascertain the existence of either a genuine Co-operative
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Organisation or a Co-operrtive Department for the promotion of genuine Co
operation, it being agreed that where there is a Co-operative Department but not 
yet a Co-o|>erative Organisation, the former be invited. Invitations will also be 
sent to the Co-operative Federation of Australia, the United Nations Organisations 
having offices or Officials working in the region, and the Colombo Plan Organisation.

The I.e.A . delegation to the Conference will include the President, Mr. 
Barbier, Dr. Bonow, Mr. Southern, as members of the Technical Assistance Sub- 
Committee; Mr. B. J. Patel, the member of the Central Committee in the region; 
Mr. Drejer as an Agricultural Expert; a Housing Expert nominated by the 
Housing Committee; Dr. K 6 1er; the Director and the General Secretaiy.

The principal Items on the Agenda will be the proposed Regional Office of the 
I.C.A. in South East Asia; the objects, forms and methods of Technical Assistance.

The Development Fund.

It will be seen from the following list of contributions that the Development 
Fund has reached ^45,896. 13. o; that, after meeting the costs of the Nigerian and 
Ghana Projects, the Jamaican Project to date and the Mission to Asia, the b a ilee  
is £  s. d.

Anglo-Chinese Development Society, London......................  7 8
Balances of Relief Funds........................................................... 6,435 ^ 3  9
Societe Generale Cooperative, Brussels..................................  715 19 o
Ustredni Rada Druzstev, Prague ........................................... 499 15 o
De Samvirkende danske Andelsselskaber, Copenhagen ... 500 o o
Federation Nationale des Cooperatives de Consommation,

Paris ......................................................................................  6,103 15 3
Zentralverband deutscher Konsumgenossenschaften and

GEG, Hamburg ........ ..........................................................  423 11  9
British Societies..........................................................................  2,254 *6 9
Nederlandse Verbruikscooperaties, Rotterdam..................... i»i75 * o
Hevrat Ovdim, Tel-Aviv........................................................... 250 o o
Norges Kooperative Landsforening, Oslo..............................  500 o o

, Kooperativa Forbundet, Stockholm ........................ r ............ 5,000 o o
Verband schweiz. Konsumvereine, Basle ..............................  4*291 16 11
Co-operative League of the U.S.A., Chicago ........................  1,076 7 6
Centrosoyus, Moscow ...............................................................  5,000 o o
Students at I.C.A. School, 1955............................................... 5 10 o
Interest fC.P.B.S.) ................................................................... 1,322 18 6

^45.896 13 o
Payments out of the Fund to date.

The Mission to S.E. Asian countries....................................... 2,410 o o
Mobile Film Unit (Ghana)......................................................  2,958; 2 8
Printing Press (E. Nigeria) .......................................................  1,060 16 4
Jamaican Project (to date) .......................................................  921 14 6

£7,35° ^3 6
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The I.e.A. and the United Nations.

Since the last Congress, its consultative relations with the United Nations, and 
the three Specialised Agencies, I.L.O., F.A.O. and UNESCO have permitted the 
Alliance to express co-operative views on economic, social and educational policy, 
also to make contributions of direct value to the promotion of Co-operation in 
di£ferent parts of the world. To an increasing extent the I.C.A. is being geared 
into the practical tasks undertaken by those Organisations.

Representation at the headquarters of the Organisations has been shared for 
the most part by the permanent representatives Mr. L. E. Woodcock at New 
York and Dr. M. Boson at Geneva, who not orily act as official I.C.A. observers at 
meetings but also keep in touch with various departments of the U.N. and I.L.O. 
Secretariats and occasionally present statements on behalf of the Alliance. In 
addition, the Alliance has received willing and effective help for representation at 
meetings of F.A.O. at Rome, and UNESCO at Paris from its Italian, French, 
Swiss and British affiliated Organisations. Members of the Executive and certain 
Auxiliary Committees have visited Geneva and Rome for special joint meetings 
with officers of I.L.O., F.A.O. and the Economic Commission for Europe. The 
President and Director have each had opportunities of discussing co-operative 
afi^drs with heads of departments at U.N. Headquarters. Representation at Regional 
Conferences and Seminars arranged by the International (Drganisations is referred 
to later under the appropriate headings.

Economic and Social Council- Regional and Special Commissions.

I. International control of cartels and restrictive business practices
was the chief question of international economic policy, among those considered 
by the Economic and Social Council, of direct interest to the I.C.A. At the time 
of the Paris Congress the Report and Draft Agreement presented by the Ad Hoc 
Committee were being studied by the member Governments whose comments 
were duly reported to the Council at its 19th Session in the spring of 1955.

Meanwhile, certain National Governments endeavoured to induce the sig
natories of the General Agreement on Tariffs and Trade (GATT) to study private 
restrictive practices in conjunction with the tariffs and quota restrictions imposed 
by public authorities. In this they were unsuccessful. Nor was there any hope, 
when opinion came to be sounded, that ECOSOC might be persuaded to hand 
over the question offici;; y to GATT. There was no doubt that some of the more 
influential Governments found the question of international control of restrictive 
practices embarrassing and would have preferred it to be quietly shelved.

The supporters of international action were accordingly obliged to fall back on 
a formula which would command enough votes in ECOSOC to keep the question 
alive. The resolution which was finally adopted without dissent, but with three 
abstentions from voting, provided that;—

i. National Governments should be advised to continue to adopt measures 
against restrictive practices and to report on them to the Secretary-General;
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ii. The Secretary-General should circulate the information collected, together 
with the obser\'ations of appropriate international bodies;

iii. The Secretary-General should assist the exchange of experience between 
Governments and suggest to some later Session of the Council that further 
consideration be given to the whole question.

From the standpoint of the I.C .A .,‘ this resolution cannot be regarded as 
anything but a very disappointing conclusion after four years’ work and one which 
does no particular credit to the Governments participating in the Economic and 
Social Council. Some small consolation may, however, be derived from the fact 
that the I.C.A., because of its consultative status, will have opportunities to submit 
its observations and, perhaps, hasten the time when the Council will take up the 
question again.

2. The Paris Congress, on the motion of Ko«'perativa Forbundet, called 
attention to legislation, still in force although obsolescent, which hindered the 
extension of modern and more rational methods of distribution and instructed 
the Secretariat to bring the question of its repeal before the Economic and Social 
Council. Replies of affiliated Organisations to a questionnaire showed that this 
problem was limited almost entirely to a number of European countries. The 
information collected was, therefore, submitted, in the form of a memorandum 
first of mi, to the Economic Commission for Europe as the organ; of ECOSOC 
directly concerned.

Certain points in the memorandum were taken up in the Commission’s 
Economic Survey for 1955 and were discussed at its iith  Session when the J.C.A. 
representative was permitted to make an oral statement. The importance of the 
question was admitted, but it was pointed out that it was by no means an all- 
European question and, in any case, could not be included in the Commission’s 
inmmediate programme of work. There can be no doubt, however, that the.rational
isation of distribution is an important aspect of the general question of the 
productivity of European industry and commerce, and is, therefore, an appropriate 
subject for the Commission to study.

At the 5th Session of the E.C.E. Committee on the Development of Trade, 
October, 1956, the Czechoslovakian Government proposed that the Committee 
“  should take up the question of exchange of information in the field of organisation, 
techniques and mechanisation of retail and of wholesale trade.”  Although the 
proposal was not formally adopted, the I.C.A. was invited by the Executive 
Director of E.C.E. to put f<yward suggestions on how the Alliance might assist 
the exchange of information proposed.

3. Closer working relations have been established with the Division of the
E.C.E. Secretariat responsible for housing problems. The half-yearly meetings 
of the E.C.E. Housing Committee are now regularly attended by Mr. L. Robert
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(France), a member of the Auxiliary Committee on Housing, as I.C.A. observer. 
In February, 1956, the I.C.A. Housing Sub-Conunittee had a very satisfactory 
interview with the head of the E.C.E. Steel, Industries and Housing Division. 
The section of a report on Housing Trends and Policies dealing with Co-operative 
Housing - a first study by the E.C.E. of financial aspects of Co-operative Housing - 
was submitted to the Chairman of the Housing Auxiliary for comment, and the 
work is being pursued in 1957 in collaboration with the I.C.A. Committee.

4. The Social Commission of the Economic and Social Council has also 
recognised the possibilities of Co-operation as an element in the development of 
heal&y community life, especially in the less-developed countries. At its Tenth 
Session, May, 1955, the Commission adopted a resolution on “ Principles o f 
Community Development,”  which recommended that special attention should 
be given to the contributions which various movements, in particular the Co
operative Movement, might make to balanced community development programmes. 
The specific mention of the Co-operative Movement, however, was amended to a 
reference to “  different forms of co-operative action ”  when the resolution was 
finally adopted by tiie Council. Yet in its modified form the resolution indicated 
a widening field for collaboration between the I.C.A. and the U.N. Bureau of 
Social Affairs, and the Alliance contributed useful documentation to a Conference 
of experts convened by the Bureau in the Spring cf 1956. The appointment of an 
experienced Co-operator to the U.N. Secretariat to aid both the Bureau and the 
Technical Assistance Administration is under consideration for 1957.

5. The United Nations’ Children’s Fiind (UNICEF) depends upon the 
interest of Non-Govemmental Organisations, both for raising funds and for 
executing schemes and projects. It, therefore, established a Committee of N.G.O.’s 
which the I.C.A. joined in May, 1956.

Part of the milk and milk powder required for a child nutrition scheme in 
Bombay which is supported by U N ICEF is obtained from a Co-operative Milk 
Producers’ Organisation, the Kaira Dairy Union. Collaboration with this 
Organisation, its affiliated societies and the various authorities concerned has been 
so successful that UNICEF proposed to the I.C.A. that the Kaira Dairy Union 
should be made the subject of a ^m  which could be useful both 1 UNICEF for 
arousing interest in its work and to the I.C.A. for showing how a Co-operative 
Milk Processing and Marketing Society can be organised amongst people inexperi
enced in Co-operation. It is hoped that this project, which requires the 
collaboration of UNICEF, the U.N. Film Division, the Indian Government, 
the Kaira Dairy Union and the I.C.A., will materialise.

6. The proceedings of the U.N. Atomic Energy Conference have been 
followed closely by the I.C.A. representative in New York, who has taken part in 
diiscussions regarding consultative relations between the Non-Governmental 
Organisations and the Atomic Energy Agency to be established. The Conference 
has already agreed that, under Article 16 of the Statutes, the Agency has authority
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to enter into agreements or establish appropriate relations with any other organisa
tion whose work is related to its own activities. The machinery for these relations 
is now under discussion, the procedures already adopted by ECOSOC being 
taken as a model.

7. Since the Paris Congress, it has been possible for the Alliance, through its 
afHliated Organisations in India, Japan, Brazil and Colombia, to be represented at 
the Sessions of the Regional Economic Commissions for Asia and the Far East (ECAFE) and for Latin America (ECLA), as well as certain of their Com
mittees, and so give visible and audible expression to its interest in their work.

International Labour Office.
An outstanding event in the relations of the I.C.A. with the I.L.O. was the 

Conference with ^ e  Director General and members of the Secretariat at Geneva 
n January, 1956. This Conference was sought by the I.C.A. in order to bring to 

the attention of the I.L.O. certain co-operative developments, particularly in the 
fields of Housing and Workers’ Co-operative Production, of wluch it appeared to 
have taken insufficient notice. In particular, the resolution on housing passed at 
the European Regional Conference at Geneva in February, 1955, although it made 
specific mention of Co-operative Housing Societies, did not satisfy the I.C.A. 
Auxiliary Committee on Housing, and its obsesrvations, although submitted in 
writing, were not discussed by the Governing Body; further, the Director General’s 
annual report for 1955, which dealt with labour-management''relations, made no 
reference to the special experience of Workers’ Co-operative Productive Societies.

The Director General willingly granted the interview at which a strong I.C.A. 
delegation, headed by the President, and representing the Executive and the two 
Auxiliary Committees, was present. Meetings were also arranged with I.L.O. 
officers specially responsible for Technical Assistance, Housing and the study of 
Industrial Relations which resulted in a profitable exchange of information and 
ideas. The Director General expressed appreciation of the initiative taken by the 
Alliance and the opinion that such meetings should be held regularly.

. It is a matter for considerable gratification to co-operators that the Co-operation 
and Handicrafts Service, through which the I.L.O. and the Movement have 
maintained contact for many years, was raised to the status of a Division in the 
autumn of 1956. Mr. G. N. Lamming, chief of the Service since 1948, has con
tinued to serve as Deputy-Chief of the Division.

In 1956 the International Labour Office initiated a systematic programme of 
workers’ education which was not merely vocational but designed to equip workers 
to shoulder their social responsibilities. One of the first fruits of this programme 
was the publication of Co-operation : A  Worker's Education Manual by Mr. 
Maurice Colombain, formerly Chief of the Co-operation and Handicrafts Service. 
In March, 1957, the Governing Body approved arrangements for convening a 
Conference of Experts in Workers’ Education at Geneva in December, 1957; the 
I.C.A. submitted to the Director General the name of Mr. Ch.-H. Barbier as 
an expert qualified to make a valuable contribution to such a Conference, and 
its recommendation has been accepted.
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The Alliance has been represented at regional meetings arranged by the I.L.O 
in America. A Technical Meeting on Co-operatives, held at Mexico City in 
December, 1955, was attended by Mr. E. Kendall (U.S.A.) as its observer, also by 
leaders of affiUateU Organisations as members of national delegations. The agenda 
comprised :—Co-operative problems and programmes for co-operative develop
ment in American countries; Comparative study of co-operative legislation; 
Co-operative education and training. The resolutions passed under each of these 
heads gave useful guidance to Governments desirous of promoting the growth of 
Co-operation on sound lines within a suitable legislative framework, and pointed 
out the need to co-ordinate the co-operative educational programmes of both 
Governments and Non-Govemmental Organisations.

At the 6th Regional Conference of American States’ Members of the I.L.O., 
Co-operatives constituted one of the four main items on the agenda. Here again 
the resolution finally adopted, although not supported by the employers’ 
representatives, gave valuable pointers to Governments by stressing not only the 
value of Co-operatives as aids to raising standards of living, but also the need for 
them to become independent and self-supporting if they are to yield all the benefits 
of which they are capable.

The collaboration of the I.C.A. and its members in supplying information for 
a new edition of the I.L.O . Directory of Co-operative Organisations has been 
requested. This, the first issue since 1938, will satisfy a practical need which has 
now become urgent.

Food and Agricultxire Organisation.

A notable step forward in collaboration was taken when the Chief of the 
Agriculture Division extended, and the I.C.A. Executive accepted, an invitation 
for a delegation to visit Rome for consultations on co-operative problems of 
common interest to both Organisations. These consultations, in which members of 
the Technical Assistance Sub-Committee took part with co-operative specialists 
on the staff of F.A.O., covered almost the whole field of technical assistance with 
regard to Agricultural Co-operation, and produced several constructive suggestions 
which are still being worked out.

Two projects are worthy of mention because they represent an attempt to 
present European Co-operative Movements in terms easily undef^tood by co- 
operators from less developed regions. The first is a brochure descriptive of a 
National Co-operative Movement and its experience, indicating what lessons may 
be learned from it. The Press, Education and Pr< naganda Department of the 
Svdss Co-operative Union, V.S.K., has undertaken to prepare the first draft of 
such a work on Switzerland. The second is a Seminar on Co-operation, to be held 
in Europe but attended by Co-operators from other continents, planned in such a 
way that co-operative development is studied at village level. It has been agreed 
that this Semimr shall be held in 1958 and it is hoped that one of the International 
Organisations will be able to make a grant towards travelling expenses so as to 
ensure a widely representative participation.

An additional co-operative expert was appointed to the Rural Welfare Branch 
in 1956 to cope wiih the expansion of F.A.O.’s work in the co-operative field.
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A Conference on Co-operation convened by F.A.O. at Georgetown, British 
Guiana, in January, 1956, at which the I.C.A. was represented by Mr. A. A. 
Carney, its correspondent for the Caribbean, gave prominence to the problems of 
training, both for the co-operative supervisory staffs of Governments and officials 
and employees of Co-operative Organisations. It emphasized the need for inter
national aid and closer collaboration between neighbouring territories in the pro
vision of training centres and other facilities.

With regard to its wider tasks in the fields of agriculture and nutrition, the 
representatives of the I.C.A. attending the F.A.O. Conference in November, 1955* 
emphasized the importance of F.A.O.’s enquiries in the sphere of marketing since 
the better distribution of the food produced in the world is largely a problem of 
increasing the purchasing power of consumers. It is precisely at this point that 
the Co-operative Movement could make an important contribution because of its 
influence on costs and prices.

U.N. Educational, Scientific and Cultural Organisation.

Practical Collaboration with UNESCO in the spheres of adult education, 
exchange of persons and youth organisation, has been continued and extended since 
the Paris Congress, and has been of inestimable benefit since it has enabled the 
Alliance to realise aims hardly attainable otherwise with its modest resources. This 
has been made possible, not only by the friendly relations maintained between 
the officers of both Secretariats, but also through participation in the Consultative 
Committee on Adult Education. Mr. Ch.-H. Barbier has continued to be the 
Alliance’s representative on this Committee, of which he was elected Chairman in 
1956 in succession to Professor G. D. H. Cole.

I.  Thanks to the financial aid and organisational support of UNESCO, the
I.C.A. has continued to break new ground in its adult educational work. First, in 
January, 1955, a fortnight’s Seminar on Economic, Social and Educational Prob
lems of the Caribbean with special reference to the Co-operative Movement was 
organised by the I.C.A. at Christiana, Jamaica, and attended by 35 students from 
12 countries on the mainland and the islands, for the most part leaders of Co
operative Organisations. The Seminar was the first of its kind in the Caribbean to 
he planned for their needs, rather than for Government officers, besides being the 
hrst to be organised by the I.C.A. outside Europe. Apart from the value of the 
ideas exchanged and the inspiration received, the Seminar brought about closer 
mutual understanding betw'een the I.C.A. and the Co-operative Organisations of 
the region, with the appointment of a regular I.C.A. correspondent and certain 
projects for technical assistance as further results.

In June, 1956, the Second International Seminar for Women Co-operators 
was organised at Innsbruck. The grants provided by UNESCO in aid of travelling 
expenses made it possible for af&iated Organisations in Malaya, Ceylon, India 
and E. Nigeria to appoint participants, and it is certain that their presence, apart 
from the contributions of a very high order which they made individually, raised 
the tone of the Seminar while giving its members a sense of the reality of Inter
national Co-operation scarcely possible in any other way. Besides opening up fresh
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subjects, the Seminar followed up the work of the first Seminar, held at La Br^vierc 
in 1953, and it is the unanimous opinion of the Executive that this work is of such 
value that it must continue, with or without UNESCO aid.

2. Under the-.various schemes for the Exchange of Persons, Cp-operativje 
Organisations of many different types in Europe have continued to benefit by the 
Workers’ Study Tours. In 1955, 11 co-operative groups received travel grants out 
of 24 which applied, and 7 out of 37 in 1956. It is still insufficiently appreciated 
by Co-operative Organisations that the number of applications granted bears a 
rough proportion to the number received, and the decline in the number of grants 
to ^-operatives in 1956 is due to the great relative increase in the applications 
received from trade unions and workers’ educational associations. The number of 
co-operative applications for 195.7 was 49, of which 14 were granted.

The Alliance has also participated in the organisation of what are known as 
“  longer-term exchanges.”  Grants are made by UNESCO to cover the travel 
expenses of workers who agree to reside and work for periods up to twelve months 
in another country, in order to acquire a direct understanding of its language, 
culture and conditions of life and labour. Austrian, German, Norwegian and 
Swiss Organisations have already arranged such exchanges for their employees to 
the satisfaction of all parties concerned. On the whole, however, these possibilities 
do not appear to have aroused among the affiliated Organisations as much interest 
as they would merit or might have been expected.

By a decision of the UNESCO General Conference in 1954, the Exchange of 
Persons Scheme was extended to Asia and Latin America. With its aid, exchanges 
were arranged between the Indian and Japanese Co-operative Unions, while Co- 
operators from Organisations in the Spanish-speaking countries not yet affiliated 
to the I.C.A. made usefiil and instructive tours within their own region. Budget 
limitations have so far prevented these exchanges from being organised on an 
inter-continental basis.

3. Contact with .UNESCO on problems of youth organisation was maintained 
until April, 1956, by the Youth Officer of the British Co-operative Union who was, 
at the same time, on the Committee of the International Federation of Young 
Co-operators. In 1955, UNESCO granted five travelling fellowships to Co-opera
tive Officers from India, Trinidad, Puerto Rico, British Guiana and Ghana for the 
study of co-operative youth work in Europe. Their itinerary included attendance 
at the I.F.Y.C. Conference, the International Co-operative School at Brussels, and 
visits to Co-operative Organisations for young people in Austria, Switzerland, 
France, Belgium, Germany and Great Britain. The International Federation of 
Young Co-operators submitted to UNESCO an educational scheme called “  Youth 
Helps Youth,”  comprising both study and practical help from country to country 
to be completed in 1956 and 1957  ̂ This was recognised by UNESCO for a grant 
towards the cost of printing the necessary study guide in three languages.

4. There has been regular consultation with the Public Liaison Division of 
UNESCO on various subjects, notably the Gift Coupon Scheme, and various
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methods by which UNESCO can become better known and appreciated by the 
general public. On the whole, Oi-operators have preferred to subscribe to the 
I.C.A. Development Fund, so that the number of co-operative projects under the 
Gift Coupon Scheme has only grown very slowly. Collaboration between the
I.C.A.’s affiliates and their respective National Conunissions for UNESCO tends, 
on the whole, to extend and improve. The research study on Co-operation and 
Citizenship in Rural Communities, carried out by the I.C.A. at the request of the 
Department of Social Sciences, was completed in the autumn of 1954 and the 
resulting memorandum has since been used for documentation by the U.N. Bureau 
of Socid Affairs, the Pan-American Union, and the I.C.A. Women’s Seminar.

5. It was precisely because of the growing effectiveness and success of the 
practical activity outlined in this report that the Director General’s proposals to 
reduce the Adult Education and some of the Exchange of Persons budgets for 
1957-58, as well as to discontinue the meetings of the Consultative Committee, 
caused astonishment and dismay amongst the Non-Govemmental Organisations 
which had collaborated whole-heartedly with UNESCO in these fields. Led by 
the International Federation of Workers’ Educational Associations, a number of 
them, the I,C~A. included, made a collective approach to the Director General but 
did not succeed in persuading him to change his decision.

The final decision on the budget and programme rests with the biennial General 
Conference of delegates appointed by the member Governments. The Non- 
Govemmental Organisations, accordingly, had only one way of making their view 
prevail and that was by appealing to their national affiliates to secure the support 
of their respective Governments. Fortunately, a number of the more influential 
Governments were in favour of increasing rather than reducing UNESCO’s 
overall budget, and the*cuts in Adult Education and the Exchange of Persons 
allocations were restored by the Conference with virtual unanimity. The work 
will, therefore, be carried on in 1957 and 1958 on a scale not less than that of 
preceding years.

U.N. Technical Assistance.
Every year a number of projects for the promotion of Co-operation in under

developed countries are included in both the Regular and the Expanded Programmes 
of Technical Assistance approved by the Economic and Social Council through its 
Technical Assistance Committee. The I.C.A. is regularly informed of these 
projects through the circulation of official documents, but it is still true, as was 
said in the Central Committee’s report to the Paris Congress, that the Alliance 
rarely receives information soon enough to permit it to influence decisions reached, 
either on the scope of a given project or the f>ersonnel required to carry it out. 
This question has been discussed with the officials -concerned, notably at the 
International Labour Office in February, 1956, when the procedure by which 
proposals are made by national governments and considered by the International 
Organisations was explained. The I.C.A. representatives, however, remained 
unconvinced that more could not be done to provide fuller information at an earlier 
stage in the discussions so that it might make a positive contribution whenever it 
was in a position to do so.
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This exception apart, it may be said that there is generally increasing mutual 
information and consultation between the I.C.A. and the U.N. family of Organisa
tions on Technical Assistance matters concerning the Co-operative Movement. 
Of this, the acceptance by the Chairman of the Technical Assistance Board, who 
gave a talk to the Caribbean Seminar, of the invitation to address the Stockholm 
Congress is gratifying evidence.

Although the greater part of technical assistance in the co-operative field is 
carried out by the I.L.O. and F.A.O., a certain amount is also undertaken by the 
U.N. Technical Assistance Administration. It is this office which initiated the 
brilliant pioneer work in Haiti of Mr. G. G. J. Mouton and it is desirous of playing 
an even more useful role in supplementing the e^orts of the two Specialised 
Agencies. A proposal to organise a Seminar on Co-operation in West Africa, 
similar to the one in the Caribbean, has been under consideration since 1955, but 
has been retarded by the difficulty of finding a suitable venue. If this problem 
can be solved, possibly with the help of the French authorities, the project may well 
be realised in the winter of 1957-58.

The I.C.A. and Other Inter-Govemmental Organisations.

Organisation for European Economic Co-operation. By correspondence 
and exchange of documentation the I.C.A. has been in contact from time to time 
with the European Productivity Agency which has made a number of studies of the 
organisation of distribution and its institutional framework. The question of a 
unified market in Europe for agricultural products, which was first considered by 
an International Committee of Ministers of Agriculture, was handed over at the 
end of 1954 to O.E.E.C. which set up a Ministerial Committee for Agriculture and 
Food. This Committee, meeting in 1955, decided to work for the co-ordination of 
national agricultural policies, the liberalisation of trade and more extensive work 
on productivity—all of which fall considerably short of the ideal of a common 
market.

Organisation of American States. The Division of Labour and Social 
Afifairs of O.A.S., which is also known as the Pan-American Union, has a Co-opera
tive Section which is frequently in contact with the I.C.A., and'as a result of 
conversations between their representatives at the I.L.O. Technical Meeting at 
Mexico City in December, 1955, the O.A.S. prepared a translation in Spanish of 
the Rules of the Alliance for the information of Organisations in Latin American 
countries which might be contemplating affiliation.

South Pacific Commission. This Intei-Governmental Commission has a 
co-operative section directed by an experienced European officer wlio provides 
regu ar technical assistance to young Co-operative Movements in the Polynesian 
and Melanesian archipelagos. At its 1955 meeting, the Commission decided to 
convene a Conference on Co-operation at Po^ Moresby, New Guinea, the date of 
which has since been fixed for 1958. The exchange of experience provided by such 
a Conference may be expected to give a considerable impulse to co-operative 
development in the Pacific, and the I.C.A., which has already been consulted about 
the programme, will probably be represented through its affiliated Organisation, 
the Co-operative Federation of Australia.
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The I.C.A. and International Non-Governmental Organisations.

A regular interchange of publications, documents -and information of various 
kinds is maintained with other International Organisations, r»otably International 
Chamber of Commerce, International Federation of Agricultural Producers, 
European Confederation of Agriculture, World Federation of United Nations 
Associations, International Federation of Workers’ Educational Associations, and 
Union of International Associations. The Alliance is also represented at Con
ferences of Non-Govemmental Organisations convened by the United Nations,
F.A.O. and UNESCO.

The effectiveness of these general Conferences is not enhanced, however, by 
the increase in the number of participating Organisations, but rather the reverse. 
The growing internationalisation of every aspect of life results in the creation every 
year of as many as 150 new international organisations, each representing some 
special interest or idea and demanding recognition from U.N. or one of the 
Specialised Agencies. Because of their great differences of aim and constitution, it 
is rare for these organisations to agree on a common approach to U.N. on a given 
subject, nor are the great majority so directly representative of, or responsive to, 
public opinion as the major International Organisations which, like the I.C.A. and 
others mentioned above, have the backing of great people’s movements and are 
world-wide in extent.

The cleavage between the small sectional organisations and those which, because 
they are involved in the work of U.N. at so many different points, have been 
granted Consultative Status in Category A is widening. The latter find their views 
reflected less and less in general NGO Conferences and are, therefore, led to seek 
other means of giving them effective expriession. Informal discussions with this 
object were initiated between them in 1956.

International Chamber of Commerce.

The I.C.C. Commission on Distribution, on which the I.C.A. is represented 
by Mr. Ch.-H. Parbier, continues to study commercial and economic problems of 
great importance to the Consumers’ Co-operative Movement no less than to 
private retail and wholesale trade. The documents prepared for the Commission, 
although written from a different standpoint, are exceedingly useful for comparison 
with the results of the I.C.A.’s own economic research. For example, in the last 
few years, the two Organisations have been obliged to devote more and more 
attention to Consumer Credit which plays a role of steadily increasing importance 
in the distribution of durable consumers’ goods. They have the same interest in 
ascertaining the facts, even it they draw divergent conclusions about the social 
value of consumer credit and the need for legislative regulation.

The I.C.C. has continued, with I.C.A. support, to work for the simplified 
of customs procedures and the removal of other legislative and admi 
hindrances to the free flow of trade. 8
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International Federation o f Agricultural Producers.
Co>o|>eration in the sphere of agriculture is the chief common interest shared 

by the I .C ^ . with the I.F.A.P., which regularly invites the Alliance to meetings 
of its main International Committee on Co-operation as well as of the •smaller 
Committee which deals with Agricultural Co-operation in Europe, organises regular 
anmifll gtudy couTses and institutes enquiries into special problems. Both Com
mittees are always desirous of learning from I.C.A. representatives what is the 
experience and practice of the Alliance in particular branches of organisation and 
work, and of adapting what they learn to the special purposes of the I.F.A.P. 
Beyond this, the two Organisations come into contact through their consultative 
status with F.A.O. and find themselves on common ^ound in pressing for truly 
international solutions of problems such as the stabilisation of conunodity prices 
and the handling of world food reserves, as against solutions which are biased or 
rendered inoperative by p>owerful national interests.

More recently, they have been in consultation concerning anii-co-operative 
agitation promoted by organisations of private traders on the international level. 
The agitation is directed in the name of fair competition against privileges alleged 
to be enjoyed by Co-operative Organisations, especially the exception or exemption 
of co-operative surpluses from taxes levied on profits. The chief-danger, of this 
agitation lies in the fact that it seeks to mislead the legislator and the public about 
the true nature and objects of Co-operation by representing Co-operative Societies 
to be merely business enterprises like any other. The precise means by which this 
agitation is to be jointly counteracted have not yet been determined, but the object 
will be to correct in a positive manner any misleading impressions which may have 
been conveyed to Members of Parliament, Ministers and Government Departments.

Co-operation ia Czechoslovakia.

The Congresses at Copenhagen and Paris adopted Central Committee recom
mendations defining, more precisely, eligibility for membership of the Alliance.

The recommendation to the Copenhagen Congress was in the namre of a 
definition of genuine co-operative principles to be applied by the Executive, under 
Article 8 of the Rules, to all Organisations applying for membership, with the 
proviso that it should not be applied to Organisations already affiliated.

The recommendation to the Paris Congress, submitted as a logical and essential 
addition to the definition of genuine co-operative principles, applied specifically to 
Organisations already affiliated which voluntarily or involuntarily effect a change 
in their constitution by which they no longer conform to the statutory conditions 
of membership.

^  »
This second recommendation was necessitated, in particular, by reports on the 

re-oi^nisation of the Movement in Czechoslovakia, brought to the notice of the 
Executive in February, 1953, which had resulted in the Consumers’ Co-operative 
Societies in Prague and other towns being handed orer to the State trading shops, 
and in co-operative retailing being confined to rural areas.
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The late Mr. A. Zmrhal, as President of Ustredni Rada Druzstev, in a report 
sent to the Alliance at the request of the Executive, while strongly defending the 
re-organisation as being “ carried out on the basis of voluntary decisions and 
approval of the resjjonsible bodies of the Co-operative Societies and Co-op>erative 
Movement without any interference or intervention on the part of the Government 
or individual Ministries,”  said “ It is necessary to acknowledge that this re
organisation means a serious change in the Movement; there will be a certain loss 
of membership in towns where State retail trade has strengthened its p>osition in 
the past two years . .

Having considered this rep)ort, and other available documentation collected by 
the Secretariat, the Executive, in November, 1953, adopted two resolutions:-

1. That the Secretariat shall convey to the Central Co-operative Council 
of Czechoslovakia the serious fears of the Executive at what has happened 
within the Czechoslovak Co-operative Movement as regards the Urban Con
sumers’ Societies; and shall inform the Central Co-operative Council that, 
should this process of “  stateisation ”  go further, the Executive would be 
obliged to consider its consequences, that is to say, as to whether the Czech 
Co-operative Movement could continue to be regarded as complying with the 
Rules and principles of the International Co-operative Alliance.

2. The Executive requests the Pojicy Sub-Committee to study whether the 
new interpretation of Article 8 of the Rules of the I.C.A., and the fact that it is 
only applied to new applicants for membership, really corresponds to the 
present situation. In particular the Policy Sub-Committee is requested to 
consider w^hether a fundamental change in the status of a member of the 
I.C.A. should not have some consequences for the status of such member in 
the I.C.A.

The foUowing year, April, 1954, the Central Committee accepted the recom
mendation of the Policy Sub-Committee, already approved by the Executive, to 
submit to Congress as an addition to the definition of genuine co-operative 
principles that:—

“  should an affiliated Organisation at any time voluntarily or involuntarily 
effect a change which means that it no longer complied with the statutory 
conditions of membership, such Organisation would make itself liable to the 
application of Articles 13(a) and 11(c) of the Rules,”  .

and postponed their decision on the continuance of the membership of the Czech 
Movement pending the decision of Congress on this further interpretation of 
Article 8.

Congress having approved the recommendation, the question came before the 
Central Committee in September, 1955, at their first ordinary meeting after 
Congress, when it w?s referred back to the Executive “  to continue, by whatever 
.neans they consider appropriate, to investigate the question.” In particular, the 
Executive were to consider statements on the present position of the Czech Move
ment and a new co-operative law, made during the discussion by members of the 
Czech delegation.
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After further investigation on the lines indicated, the Executive, in February,
1956, decided to reaffirm the warning given to Ustrcdni Rada Druzstev in their 
resolution of November, 1953.

The Central Committee, at Moscow, September, 1956, noted the conclusion 
of the Executive.

The Czechoslovak delegation, in their name and that of the Movement as a 
whole, took cognizance of the conclusion and asked that the question be regarded 
as closed.

They also made a statement on recent successes and future plans of the Move
ment, which, the President said, were noted with interest but, at the same time, 
he reminded the delegation that “  it was not without reason that the Executive and 
Central Committee had taken a certain attitude towards the changed situation of 
the Consumers’ Co-operative Movement in their country.”

Relations Between the I.C.A. 
aad the Argentine Federation of Consumers’ Societies.

The relations between the Alliance and the Federacion Argentina de Coopera- 
tivas de Consumo, Buenos Aires, were in abeyance from May, 1953, until September 
of last year as a result of the destruction of the political neutrality of the Federation 
when, at the General Assembly in April, 1953, the late Bernardo Delom was forcibly 
removed from the presidential chair and members of the Board of Directors who, 
like him, refused to recognise Peron as the spiritual head of the Movement and to 
pay homage to his deceased wife, were turned out of office, a new Board of Directors 
composed of Peronists was appointed with the result that the Organisatipn lost its 
voluntary character and independence and was subjected to the existing dictatorial 
regime.

The refusal of the Alliance to recognise the new authorities of the Federation 
was followed by a series of highly critical and some extremely abusive letters and 
declarations from the Federation and certain of its affiliated Societies.

Although relations were de facto in suspension and no membership subscriptions 
were accepted, the Federation was given the right to be repre;sented at the Paris 
Congress, and its President, Mr. A. Ponce, attended. During the Congress his 
nomination as the Federation’s representative on the Central Committee was 
handed in and he asked to take part in the meeting following the Congress. The 
Central Committee having agreed to co-opt Mr. Ponce under the authority given 
them by Congress, he took his place in the meeting and after conveying greetings 
from Argentine Co-operators, asked that a delegation be sent to Argentina to 
investigate the co-operative situation. As the Central Committee had agreed that 
there should be no debate on the question this statement was simply noted.

At the General Assembly of the Federation in April, 1956, ^fter the fall of the 
Peron Government and regime, thF late Bernardo Delom', who had steadfastly 
and openly, by his pen, maintained his opposition to the regime although owing 
to a paralysis he could not take any active part in co-operation, was unanimously 
acclaimed Honorary President of the Federation; ‘ the resignations of the members
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of the Board who had not already left were accepted; a declaration was unanimously 
adopted repudiating the persons who had destroyed the jx)litical neutrality of the 
Organisation; it was decided to investigate all the actions of the Directors and 
Committee members who had been in office from April, 1953 to April, 1956; and 
a Committee wa  ̂appointed to study and report on a proposed amendment to the 
rules governing the constitution and tasks of the Board of Directors.

In a letter dated 12th June, 1956, the new Directors of the Federation expressed 
their deep gratitude to the Alliance for the moral support it had extended to free 
co-operation in Argentina, and particularly for the encouragement which this gave 
to men like Bernardo Delom to defend the universal principles of co-operation in 
dangerous and difficult circumstances.

The Central Committee in September, 1956, noted with satisfaction the removal 
of the regime w hich had destroyed the neutrality of the Federation of Argentine 
Consumers’ Societies and its freedom of action in accordance with the principles 
of Rochdale; declared the de facto suspension of relations between the I.C.A. 
and the Federation to be at an end; expressed their hope that with the restoration 
of its fonner free and democratic character the Federation, with the help of its 
affiliated Societies, would be able to overcome the difficulties resulting from the 
events of the three previous years, that its economic situation would be restored 
and normal activities resumed.

Hungary and Egypt.

At its meeting in February last the Central Committee took note of the following 
resolution, adopted by the Executive at Paris, December, 1956, by 10 votes to 3:—

The Executive Committee of the International Co-operative Alliance 
meeting in Paris on iith  December, 1956:—

Recalls the Peace Policy of the I.C.A., contained in the resolution which 
was carried without dissent by the International Co-operative Congress at 
Copenhagen in 1951 which defines as the first pre-requisite for peace “  that in 
every countrj' of the world people shall enjoy freedom of thought, freedom 
of speech, freedom of movement, freedom to elect their Government by 
democratic methods . .

Welcomes the action of Great Britain, France, Israel and Egypt in 
responding to the demands of the United Nat'^ns for a cease-fire and the 
withdrawal of armed forces from Egypt;

Believes that such willingness of nations to act in accordance with decisions 
of the United Nations, side by side with the formation of an international 
police force, is the only way in w hich progress can be made towards the early 
clearance of the Suez Canal and a settlement of the middle eastern problem 
under the auspices of the United Nations;

Condemns vigorously the appalling callousness of the continuing inter
vention by the U.S.S.R. in the affairs of the Hungarian people by unwarranted
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military action, the indiscriminate slaughter of innocent people, the deporta
tion of helpless victims, the continued refusal of the U.S.S.R. to respond to 
the repeated demands of the United Nations Organisation to cease such 
inhuman activities, to admit U.N. observers, to withdraw its forces from 
Hungary, and to permit the Hungarian people to elect their own Government 
by democratic methods;

Calls for the utmost generosity in making provision for the care of the 
victims of Russian aggression in Hungary;

Urges all co-operators to press their Governments to give stronger support 
to the United Nations Organisation that it may become an effective means of 
establishing and maintaining peace in all parts of the world through universal 
observance of the Charter and of international law.

World Oil Resources.

In a memorandum to the Central Committee at its meeting in February last. 
Consumers’ Co-operative Association, Kansas Cit)’, referred to the disturbed 
conditions in the Middle East and ui^ed the need for a new effort on the part of 
the I.C.A. to interest the United Nations in a plan to regulate and administer 
world oil resources in a way that would eliminate the constant threat of inter
national strife.

A draft resolution was submitted, which after some amendment was approved 
by a majority vote:-

The past year has reminded peace-loving peoples all over the world of the 
delicate international problems that centre in the vast oil resources of the Middle 
East. It has reminded members of the International Co-operative Alliance of 
their declaration in 1948 that the United Nations should take steps toward a 
system of regulation of world oil resources that would permit, by peaceful 
means, equitable access to those resources by peaceful peoples everyA\'here.

The International Co-operative Alliance, therefore, renews its plea for 
United Nations action. Events since 1948 have demonstrated that tremendous 
forces are brought to bear by governments and private interests in the never- 
ending struggle for control of the vast underground oil supplies of the Middle 
East. For several weeks in 1956 there was grave danger that events at Suez 
might explode into a major war.

The United Nations was created to remove the causes of war. The conflict 
over the control of the rich oil deposits of the Middle East constitutes, in the 
opinion of the I.C.A., a real potential cause of war.

The I.C.A., therefore, urges the United Nations to study the Middle East 
petroleum situation with a view to recommending whatever international 
regulations and procedures would assure the settlement of differences over 
access to these vast resources by peaceful means.
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In view of the unlikelihood that the question would be accepted by the IJ.N. 
Economic and Social Council for its agenda in 1957; further, that in their opinion 
the question was one on which more research was needed -and also greater efforts 
to enlighten the public on the importance of the oil question for v orld peace, the 
Executive decided to refer the question to the International Co-operative Petroleum 
Association with a view to receiving its advice before taking further action.

Obituary.
Co-operative Assemblies, National and International, must often pause while 

homage is paid to the memory of a leader or other outstanding co-operator who 
has passed away.

In the years since the Paris Congress, and in addition to the late President, 
Sir Harry Gill, the Central Committee have paid tribute to seven former colleagues 
who have died :—

Mr. Gustav Dahrendorf, German Federal Republic, Chairman of the 
Board of the German Co-operative Wholesale Society and the Central 
Union of Consumers’ Societies.

Mr. A. Zmrhal, President of Ustredni Rada Druzstev, Prague,

Mr. Bernardo Delom, Honorary President of the Federation of Argentine 
Consumers’ Societies.

Mr. Anders Oerne, Dr. h.c., former member of the Board of Directors 
of Kooperativa Forbundet.

Mr. A. J. Cleuet, former Administrateur Delegue of the French Co-opera
tive Wholesale Society.

Dr. Jam es Peter Warbasse, former President of the Co-operative League 
of the U.S.A., and following his retirement President Emeritus.

Mr. Thor Pedersen, General Secretary of Det Kooperative Faellesiorbund 
i Danmark.

To the memory of these former leaders, also of many other men and women, 
the Congress will pay homage, remembering how much the loyal and unselfish 
service of men and women of all nations, of every colour, race and creed, has 
contributed' to the achievements of Co-operation.

Marcel Brot, W. P. Watkins, G. F. Polley,
President. Director. General Secretary.
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Discussion on the 
Report of the Central Committee

The President: The Report summarises the work carried out by the Alliance 
over the last three years, and we shall take it page by page. I should like to mention, 
in proposing its adoption, something to which the Report itself does not refer, 
namely the devotion to their work of the Director, the General Secretary' and the 
whole of the staff of the Alliance during the last three years. They have done very 
much more work than we could have expected of them. We have tried to improve 
the headquarters of the Alliance, but there is still much to be done to help the 
Director and the staff to w'ork in conditions which we could regard as satisfactor}-.

Mention is made at the beginning of the Report of the death of Sir Harry Gill 
and the change in the presidency, with the appointment of Dr. Bonow as a 
vice-president.

Membership and Subscriptions. -

Mr. J. F. van Netten, Holland : In the last paragraph of the introduction to 
the Report it is stated that “  If the Alliance has balanced its budget each year, it 
has been because of careful management and some limitation of its services and 
activities.”  I should be interested to know what these limitations of services and 
activities have been, because it should always be possible to increase the sub
scriptions from national organisations if proposals are put forward.

Mr. G. A. Bokov, U.S.S.R. : The Executive of the I.C.A. and also the Central 
Committee have recently on a number of occasions studied the question of 
membership subscriptions and in this connection there have been proposals for 
subscriptions to be in proportion to the economic development of each organisation. 
There was also a proposal to increase subscriptions for individual members from 

to ^250, and also to increase the subscription rates for collective members. 
Further, there was a proposal to introduce a lower scale of subscription for 
organisations in the lesser developed countries. The Central Committee did not 
come to any decision in connection with the increase of subscriptions, and I feel 
that i- would be desirable to abide by the principle which has been in existence 
up to now; but, in connection with the proposals to increase membership sub
scriptions, we wish to make quite clear the position of the Soviet delegation.

Our delegation is of the opinion that the time has not yet come to alter the 
principles which have been laid down for the assessment of subscriptions, and we 
feel that we should not at the moment make any alteration in the rates of 
subscription laid dow’n in Article 18 of the Rules. We must remember that at the 
Copenhagen Congress it was agreed to increase the membership subscriptions by 
20 per cent, and the present subscriptions represent the maximum that some 
organisations can pay. There have been several -cases Avhere memberv orgtanisations 
have been unable to pay even the subscriptions prescribed at present, and the 
arrears in subscriptions, as will be seen from the Report of the Central Committee, 
amount to over £2,000.
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The maximum subscriptions are paid by the British and U.S.S.R. organisations, 
and represent a sum exceeding £16,000, or more than half the total of all the 
membership subscriptrons. We feel, therefore, that it is not desirable to increase 
the fees for these two organisations, which are at a maximum. Moreover, the 
adoption of a proposal to increase subscriptions will make it even more difficult 
to get other organisations to join the Alliance, particularly in countries which are 
economically under-developed, as mentioned by the President and by Mr. Patel. 
That is why we are against any increase in membership subscriptions.

What are we to do if the membership subscriptions do not produce enough 
money to enable us to carry out our activities in accordance with our programme ? 
We feel that one of the resources should be the Development Fund. This Develop
ment Fund has not been pressed sufficiently actively; at present only about 10 
co-operative organisations have subscribed to it. We feel that this Development 
Fund could be developed considerably, so as to finance satisfactorily the require
ments of the Alliance, particularly in regard to activities in the less developed 
countries. The Soviet delegation feels that we should make individual collections 
for other requirements of the Alliance and that these individual collections should 
be discussed by the Executive and by the Central Committee.

Mr. P. Takov, Bulgaria ; The Report states that the problem of eligibility for 
membership of the Alliance has probably received more consideration than any 
other during the last 10 years and yet there are many organisations from a number 
of countries which still have not joined the Alliance. We must realise, therefore, 
that the problem of international co-operative unity has not been finally solved, 
but we shall all agree that that problem must be solved. Our many years of 
experience show us that in the light of mutual understanding and goodwill \ve 
shall be able to come to co-ordinated action.

I feel that the question of admitting to the Alliance all organisations w'hich 
wish to join must be solved to the satisfaction of all parties. I certainly do not 
want to raise a discussion on this question now, and I ao not insist on this problem 
being solved here and now; I should merely like to ask the Executive, and in 
particular the President, in a quiet moment after the Congress to study this question 
in a little more detail. We should like the Executive to find a means of solving the 
problem, at the next Congress expressing unanimous views w'hich w'ill lead to the 
solution of the problem. I am convinced that the Executive will be able to satisfy 
our request.

Mr. L. Smrcka, Czechoslovakia : I should like to give my point of view on 
the question of membership of the International Co-operative Alliance. My 
opinion is that of the Czechoslovak delegation and of the whole Czech Co-operative 
Movement. It is pointed out in the Report that the problem of eligibility for 
membership has received more consideration than any other, but I cannot say 
that I am in entire agreement with the way in w'hich this has been done. We 
cannot continue aUvays to adopt the attitude which has been taken, up to the 
present, with regard to the dependence or independence of co-operatives of State 
control, and this should not be used as a reason for discriminatory action against 
co-operative movements in various countries. There is no country where the 
co-operative movement is able to go against the law'S of the country and in all
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countries co-operatives are affected by the decrees of Ministers and of the Govern
ment. The I.C.A. itself, when it vî ants to hold a meeting in any country, must 
abide by the laws and regulations of that counlr)-, as is shown in the Rules of 
the Alliance.

It would be of interest to consider several questions, and especially why a 
co-operative movement develops more quickly in one country' than in another 
and whether the laws of a country acts as a brake on the development of the 
co-operative movement or not, and whether capitalist monopolies do not have a 
very bad effect on, and threaten the existence of, co-operative movements.

In the I.C.A. the treatment of these questions regarding membership has not 
been adequate. Too much attention has been given to the examination of different 
categories of members, and in this way it has been possible to keep out a number 
of organisations which have applied for membership of the I.C.A. This is a 
practice which has been ver>' disadvantageous for the Alliance and for the further 
development of the Co-operative Movement.

Mr. D. S. Timofeev, U.S.S.R. : It is stated in the Report that the Alliance, 
according to the latest figures received from affiliated organisations, now includes 
41 National Co-operative Movements with nearly 125 million members. To 
answer the question of whether that is a lot or a little for an international organisa
tion which has existed for over 60 years, it is sufficient to bear in mind that the 
number of members of Co-operatives throughout the world is over 300 million, 
and of this number 175 million are not members of the I.C.A. That will be greatly 
regretted by those who struggle for universality and unity of the Alliance. These 
Co-operators do not refuse to co-operate with the I.C.A. but at the meetings of 
the Executive and of the Central Committee the applications for admission by 
orogressive and popular organisations such as the Chinese Co-operative Union 
have been rejected. No one, however, has produced any serious argument for 
rejecting the application of the Chinese organisation. Applications from co-oper- 
ative organisations in a number of other countries have also been rejected.

It is clear that large masses of co-operators in all countries have condemned and 
do conuemn this attitude on the part of the Central Committee and the Executive 
of the Alliance. We can say very hard things about such discrimination. It is true 
that the Co-operative Movements of the different countries work in varying 
conditions and different circumstances, but it has been said that co-operatives in 
certain countries do not have freedom of acti' 1 . and it is also said that in the 
popular democracy countries Co-operatives ha\e to apply to the State for the 
goods which they sell and that the planning authorities provide them with these 
goods. This in fact improves tLc work of Co-operatives, but it is sometimes used 
as an argument against the admission of co-operative organisations which are in 
this position.

The foundation of the Co-operative Movements is a truly democratic one. 
This principle of a democratic basis is observed and respected in the countries, 
applications from which have been rejected by the Executive. We should not 
tolerate this action by a majority group in the Executive. It is essential for the 
Executive to represent all points of view, because it is through discussion and the
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exchange of views that we can find satisfactory' solutions. Although perhaps on all 
questions we cannot come to a unanimous opinion, political differences are matters 
for political parties. On co-operative problems and questions we should be able 
to take unanimous decisions, as we have done on such matters as the development 
of international co-operative trade and on the resolution adopted by the Executive 
on peace. The Soviet delegation will do everything it can to increase the member
ship of the Alliance.

Mr. J. Voorhis, U.S.A. : In the President’s mspiring Inaugural Address this 
morning he pointed out that the main business of the Alliance is the promotion of 
Co-operative Movements which are genuinely voluntary and free in all parts of 
the world. It is against this background that the question of membership has to 
be considered. Membership in the Alliance should be a sacred privilege, and the 
Alliance, in my judgment, has a solemn duty to protect the meaning of membersiiip 
in the Alliance, in order that the Alliance itself shall, in no circumstances, be guilty 
of deceiving people with respect to what the nature of true Co-operation is.

It is obvious from the most elementary understanding of rational principles, 
that organisations, which, for example, do not pay patronage refunds and do not 
have voluntary membership, or which claim for membership a figure so large as to 
encompass the whole population of the nation, cannot in the nature of the case be 
in accord with the true principles of Co-operation. Those people who have built 
up by great effort genuine co-operative organisations, and brought into membership 
people who understand what Co-operation means to human dignity, and the 
power to joint action by people in solving their problems by voluntary' means, are 
apt to be resentful of such figures.

It is my understanding that a study is going to be made of the whole question 
of membership. That study should be carried on, and action taken as a result of 
it, in the light of the obligations which the I.C.A. has to the new members who are 
coming in from countries where people have a deeper spiritual perception in many 
cases than have those of us who have been in the Alliance for a ver}' long time, 
and who, therefore, ought not to be confused about what the meaning of true 
Co-operation is. We must be true to what we consider to be sound fundamental 
principles. If we are to build a kind of co-operative organisation to which the 
President referred, we must make it plain that membership in the Alliance has a 
meaning and an obligation which is beyond the payment of money and concerns 
the nature ot the organisation, the manner of its building and the manner of its 
operation. Finally, such organisations must be able to pursue political neutrality 
and must be open to people of all political opinions.

Mr. U. Dumitru, Rumania : We do not altogether agree with the proposal 
made in connection with the increase of membership subscriptions, particularly 
taking into account the fact that many co-operative organisations which are members 
of the I.C.A. have limited financial resources, and already have difficulty in meeting 
their outgoings. At the meeting of the Executive in December of last year it was 
pointed out that many co-operative organisations which are members of the 
I.C.A. still had arrears for 1956, and it had been necessary to send them a special 
request asking them to pay their arrears before the end of the year. Further, the 
Executive took special measures with regard to the situation in Pakistan.
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In the Report it is stated that the Alliance has been able to balance its budget 
each year, but, if the membership subscriptions are increased, the number of 
members who will be unable to pay them in full will increase also, and the Alliance 
will have to restrict its activities still further.

The Rumanian Co-operators consider that the revenue of the Alliance should 
be increased not by increasing the membership subscriptions but by increasing 
the number of organisations admitted to membership of the I.C.A. We feel, 
therefore, that we should reconsider the applications of a number of co-operative 
organisations which have declared their desire to be admitted to the Alliance. 
This refers in particular to the co-operative organisations of a number of other 
countries the activities and structure of w»hich satisfy the conditions imposed by 
the I.C.A.

Another source of income should be the development of the Development 
Fund and the admission of other Rumanian, Bulgarian and Hungarian organisa
tions. Rumania is a member of the United Nations and also a member of most of 
the Specialised Agencies of the United Nations. It is incomprehensible to us, 
therefore, why the Rumanian co-operative organisation is not yet called on to 
occupy its proper place in the I.C.A. The Co-operators of Rumania feel that an 
increase in the number of members should be the first method of increasing the 
revenue of the Alliance, and only after that should we take up the possibility of 
increasing the membership subscriptions.

Mr. J . J. A. Charbo, Holland : In dealing with the problem of eligibility for 
membership in this Report, it is stated that the re-organisation of former member 
organisations into State controlled movements would enable them to acquire a 
dominating influence within the I.C.A., and tlie Report goes on to say that, “  to 
meet this situation the Central Committee recommended . . .”  and so on. On 
the next page it is stated—and this is the end of the stor}- up till now—that the 
Central Committee has requested the Executive to make a study of the whole 
question of membership.

I am not dealing with the end of the stor}' now, but with the beginning. The 
Report says, “  to meet this situation.”  What is this situation ? Is it the possibility 
that some movements would acquire a dominating influence, the larger part of the 
votes, or is it something else ? In my opinion it is something else. In my opinion, 
we have to decide whether such organisations really are co-operative organisations 
and really do fulfil the requirements for membership as laid down in our Rules. 
If the answer is that they do fulfil the requirements, there can be .10 question of 
whether or not they acquire a majority; if they do acquire a majority, it will be 
all right, and those who will then form the minority will have to accept their 
position or go out. There is no other possibility in a democratic organisation.

I hope that in the future we shall regard this as the essential question. It is not 
simply a question of who will be in a majority or minority in the near or more 
distant future in the Alliance. Theionly questionwhichshould b¥ * dealt w'ith and 
answered in m̂  opinion is whether a given organisation ought to be accepted as a 
member or not. I hope that the new Executive, which will have to carry out the 
duty imposed on it by the Central Committee, will settle the problem from this 
point of view and not from the point of view of who is in the majority.
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Mr. G. Cerreti, Lega Nazionale, Italy : The Alliance must try to keep to 
co-operative principles, and its efforts to do so are praiseworthy and legitimate, 
but we should not mix up the principles which we should observe, wnth political 
questions and with individual and particular interpretations of political events. 
We are living in a changing world. Within the Alliance we should take into 
account, while observing the rules which lay down the principles of our organisa
tion, these changes which are occurring on a considerable scale in the economically 
less developed countries. There will be no differences of colour or of State system, 
no difference in the spirit of solidarity and the action which Co-operators should 
carry on and stimulate in each country. This must be the real co-operative spirit. 
We should take into account the fact that it is the duty of the Alliance to extend 
the contacts between Co-operative Movements in all countries and all continents, 
and it should benefit by all positive experience which can contribute to- the 
development of Co-operation in opposition to capitalist monopolies, whether it is 
a question of the development of propaganda in favour of our principles or of 
intervention to direct and guide the Co-operative Movements which are perhaps 
not altogether in accordance with our principles.

Our friends from the Scandinavian countries took the initiative in proposing 
the motion submitted to the Central Committee in February of this year and 
which is reproduced in the Report. An enquiry- made on the lines suggested, if 
carried out in conformity with the spirit of the Alliance, should lead us to discover 
possibilities which so far have remained latent in the Alliance. I think the object 
of the proposal of our Scandinavian friends is to get rid of the accentuation of any 
movement towards disintegration which would prevent the Alliance from becoming 
universal, and to open the door to a scientific and objective examination of the 
different phases of co-operative development which are taking place in all the 
countries of the world, and which are ver>- important in some countries and 
interesting in others, where the economy may be backward. We want to put before 
the whole world the alternative offered by Co-operation. It is our obligation, 
particularly in the case of the countries which will be associated in the Common 
Market, to ensure that there will be more Co-operation and less monopoly. It is 
for us to state that we must always consider the possibilities of enlarging the radius 
of Co-operation and of overcoming capitalist monopolies, which are the real 
danger at the present time, for the good of the future of humanity and of the 
peoples of our respective countries in particular.

Mr. Ch.-H. Barbier, Switzerland : I should not like some of the speeches 
w'hich we have heard on this very important question to make the participants in 
the Congress feel that on the one hand we have an international spirit and on the 
other hand a very prosaic, down-to-earth spirit. I believe deeply in the future of 
humanity and in what the I.C.A. can do to achieve world unity. I think that the 
I.C.A. should have as its aim to establish this great community of all races and 
peoples, this great human community, but we should not lose the idea of our 
identity. It is unnecessary to emphasise what Mr. Charbo and Mr. Voorhis have 
said, and what has been repeated very often at our Congresses. It is essential, 
particularly to-day, to know and to point out very clearlyixthaf we waftt to -do. 
At the meeting of the Central Committee at Helsinki and at the Conference at 
Copenhagen it was pointed out that Co-operatives must be completely free and 
independent and should have the possibility of taking up a position with regard to
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any question which concerned their general interests independently of the State 
and all p>olitical parties. I should like to make the same appeal as my friend Cerreti 
and say that we should indeed be outside political influences whatever they may 
be. In countries where the right of free association does not exist, and where all 
free opinion is preventeJ, there can be no free and independent co-operatives. 
We have to go in the direction of liberty, which alone provides the essential con
dition for our Co-operative Movement and must be the essential condition for 
membership of the Alliance. We cannot be too careful in examining the applications 
for membership which come to the Executive. I believe in fraternity for the whole 
of humanity, but we cannot get there in a day or in three or six years, and we 
should not, in order to achieve our aims, depart from what are the deepest reasons 
for our movement and for our form of collaboration.

Dr. Malfettani, Confederazione Cooperativa Italiana ; At the meeting of the 
Central Committee in London, the C.C.I. was amongst those who voted for all 
three motions presented on the question of membership. The first was that of 
the Swiss Union, for the application of Article 8 not only to Co-operative Move
ments applying for membership of the Alliance but to those that are already 
members. The second, proposed by the Dutch delegation, was for a modification 
of the interpretation of the Rules to make it possible for the position of members 
to be re-examined when they no longer corresponded to the provisions of the 
Rules. The third was the Scandinavian motion for the re-examination by the 
Executive of the whole question of membership.

Our point of view was closest to that of the initial motion. We think that the 
Alliance should not enter on political activities, but we have to take into account 
political events. The Scandinavian motion asked the Executive to study the whole 
question of membership in relation to the admission of members and the case of 
present members, taking account of the decisions of the Copenhagen and Paris 
Congresses. We had in mind the events taking place in Hungary and we agreed 
to ask that this should be done. In the international situation of to-day it may be 
that the examination of these questions is not one of the most serious of the prob
lems before us, but it is useful to examine it in order to -ensure that the membership 
consists of free co-operative movements. It is in this way that the Alliance can 
promote the observation of the principles on which it was founded. The Paris 
Congress cofifirmed that it is not the .\Iliance which should change its principles, 
but the members should try to make their position approach more closely the 
principles of the Alliance. We believe that to be true.

Mr. B. Melvin, Canada ; The position which the Co-operative Union of 
Canada holds on this question of membership of the Allianc' has been well stated 
by others than those from our delegation, and so it not my purpose to try to re
state it now, but rather very briefly to mention two or three aspects which cause 
me personally, and I am sure cause our delegation, very great concern.

It is very alarming to hear the suggestion that the financial and budgetary 
problems of the Alliance might be solved by means not closely connected with those 
problems. It is alarming to think that we should entertain the idea that because 
we have financial problems we might make some difference in the conditions of 
admission to membership. This is indeed disturbing.
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It has also been suggested that, because of general conditions in the world 
changing, and because attitudes may appear to be changing on a world scale, the 
Alliance must make changes. This too is a matter which causes us great concern. 
The AlHance has stood by certain standards over a long period of time, and they 
are standards which have brought valuable results. We must pause and give very 
serious thought to the question before making any change.

Finally, I cannot agree with the suggestion which appears to be implicit in 
some of the remarks which have been made to-day, that because an organisation 
becomes larger in numbers and embraces a greater portion of the world’s surface 
it is necessarily a stronger organisation. This may be true, but is not necessarily 
so. It seems to me that real conmiunity springs not from size, from numbers, but 
from a sharing of common purposes and common views. Let us be sure that we 
share all these purposes and views in common, and do not seek merely to be large, 
and thereby attempt to be strong. We have many instances in history, some of 
them more recent, which suggest to us that size is not a sure foundation for 
strength or for the ability to do useful work in this world.

r. C. D. Prasada Rao, India ; I entirely agree with Mr. Melvin and Mr. 
Voorhis when they say that the issue is one of principle rather than of trj'ing to 
find money for the increasing activities of the I.C.A. The I.C.A. is, as I understand 
it, an organisation of co-operatives, not of different countries, and therefore the 
membership should be restricted by principles rather than by countries. It is not 
a question here of whether a particular country has been admitted; it is a question 
of whether a particular movement conforms to the principles laid down in the 
constitution of the Alliance ; the Executive and the Central Committee have always 
admitted such a movement to membership of the Alliance. I agree with Mr. 
Melvin tha: the problem should be viewed from the point of view of the practice 
of co-operative principles rather than from that of admitting various countries to 
the Alliance.

Dr. M. Bonow, Sweden : It has already been mentioned in passing, and it is 
to a certain extent the background to the discussion which has taken place to-day, 
that the Scandinavian delegates at the meeting of the Central Committee at which 
membership questions were being discussed, did not support the Dutch and 
Swiss motions, so that it may not be out of place to say a few words about Our 
psychological reaction to the happenings which to a certain extent have given rise 
to this discussion. Let me assure you that the Scandinavian co-operatives have 
been just as shocked and disg> 'ted as the citizens of other free countries at the 
use of brutal militar\- force against the Hungarian people who were trying to regain 
their liberty. I would add in this context that it is possible to show the futility of 
using force to r. nress liberties by an historical example. Tolstoy said in 1905 that 
because of the i>rutal suppression of an uprising at that time in Russia that this 
showed the futility and harm of using vio ence as a means of uniting men. The 
tragedy is that the dictators seem never to learn the lesson until they haye brought 
immense suffering on their people. I wish to make this declaration because I 
think the psychological background must be dealt with first.

I should like to go on to say that if we leave feelings aside there remains, when 
we get to the bottom of the membership question, the very important question of 
whether we shall split up the present world organisation into two parts, one for the
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Co-operative Movements in dictatorship countri^, which are not free and 
voluntary, and cannot be in our opinion, and the other for the Movements in the 
genuinely democratic countries. This is a question of such vast dimensions, and 
affects the future of this world organisation so greatly, that the Scandinavian 
delegates thought, when we had the immediate threat that some of the democratic 
organisations in Europe—Switzerland, and perhaps also Western Germany and 
the Dutch movements—might leave the Alliance, it was necessary to gain time 
and absolutely necessarj' to have the opportunity to think over the whole member
ship question in a calmer atmosphere than that created by the recent terrible 
happenings.

This was the psychological background, but time does not permit me to enter 
on the question in detail. Very many important points of view have been expressed 
on this problem, and the new Executive has been asked to look at it after this 
Congress and will, I am sure, do its best to arrive at a solution which will keep 
the I.C.A. as a world organisation for free and voluntary Co-operative Movements 
and at the same time not break off all relations with the Co-operative Movements in 
State controlled countries, such Movements as are now within the Alliance.

The President: I must say that it would be unworthy of the Alliance to 
sybordinate this question of membership to questions of financial necessities.

Close of the First Session.
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SECOND SESSION.

Sunday Afternoon.

Discussion on the 
Report of the Central Committee

{continued).

Committees o f the I.C.A.

The President: We will resume the discussion on the Report of the Central 
Committee and deal with the Committees of the I.C.A.

Mr. J. Nepomucky, Czechoslovakia : I do not wish to refer to the activities 
of the Executive, but only to take this opportunity to say a few words about its 
composition. We think that the composition of the Executive is too one-sided, 
inasmuch as it consists mainly of representatives of the Western Co-operative 
Movements, so that the representation does not correspond to the strength of the 
Movements in the different parts of the world, "^he membership of the Executive 
is decided by the Central Committee of the Alliance, but the delegates to Congress 
know the actual state of affairs in this respect and also know our attitude.

The Czechoslovak Co-operative Movement is one of the strongest numerically 
and has been a member of the Alliance for more than half a centur} . Our 
representatives have taken part in its work for ;■ number of years, and Mr. Zmrhal 
represented Czechoslovakia in the Executive for a considerable period. It would 
only be right and fair for one of the seats in the new Executive to be occupied by 
a representative of Czechoslovakia. For this seat we shall put forward the 
candidature of Mr. A. Zabojnik, President of the Central Co-operati\e Council, 
who has represented our Co-operative Movement for almost 15 years. Moreover, 
in view of the strength of the Co-operative Movement in Asia and Afri' a, we would 
wholeheartedly support appropriate representation on the Executive being given 
to these parts of the world.

Please do not misunderstand me. We are con\mced that if more national 
organisations were represented, this would be of benefit to the Executive. It 
would receive information from additional countries and representation of the 
Asian and African movements would be of benefit to the Alliance and to the 
development of international co-operation. In particular, it would have an influence 
on the promotion of the co-operative idea. I hope you will consider this suggestion, 
and take into consideration our justified demands when the new Executive is set up.

The President: I should like to clear up a misunderstanding with regard to 
the role of the Executive. All the Co-operative Movements here represented could 
make the same claim, as our Czech friends, and the Executive would then be as
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large as the Central Conunittee. The Executive is a small body which can do 
practical work. It is a body the members of which are able to meet frequently. 
They do not represent countries, but are people who are qualified to deal with the 
problems of the Alliance. If the Executive were a larger body it would not work 
as effectively as it does.

I should like to f>oint out that to-morrow afternoon we shall be dealing with 
the Auxiliary Committees, so that those who wish to refer to them this afternoon 
will have to make only general remarks about them.

Mr. G. Tolino, Lega Nazionale, Italy : It is with particular satisfaction that 
we see that in this Report growing attention is paid to the activities of the Auxiliary 
Committees. This is extremely important, because it is by these Committees that 
the Alliance, as a central body, can establish practical contact with the general 
and individual problems which arise in the various branches of co-operative 
activity and can keep in contact with the general situation with regard to the 
Co-operative Movement and keep in touch with the general economic development 
of the world. The Auxiliary Committees represent technical specialisation which 
ensures contact with the experiences of Co-operators both as consumers and as 
producers, particularly from the human point of view. These contacts make it 
possible to exchange experiences and ideas, and this is recognised by everyone to 
be useful and indispensable if the Alliance is to maintain its place as an important 
and useful organisation in the present situation.

Nevertheless the Auxiliary Committees must not deal merely with theoretical 
problems; they must do practical work. We feel that any Committees which are 
not doing good work should be abolished. We in the Lega Nazionale believe, 
however, that the Auxiliary Committees are doing extremely useful work and that 
they should have a permanent secretariat and be able to maintain permanent 
contacts. This applies, among others to the Agricultural Committee. This 
morning several speakers spoke against increasing the revenue of the Alliance, but 
this problem is still important, because in view of the extraordinary changes which 
are taking place in the world situation the Co-operative Movement must occupy 
a prominent place, and this is highly important for the future of the world.

The Common Market is encouraging a number of people who have been fairly 
inactive to feel new hope and new enthusiasm. Millions of people are going to 
become new consumers, and therefore tremendous problems have to be solved in 
p/oduction and distribution, and the Co-operative Movement must take action 
accordingly.

Finally, I feel that a better organisation of the Auxiliary Committees would 
also help to achieve another aim : it would help to diversify and co-ordinate to a 
great extent the Report which is submitted to Congress. I feel that the agenda 
contains a great many points of interest to us, but they are not sufficiently 
co-ordinated. This morning our President gave us a brilliant exposition of the 
general situation, but that veiy interesting review should be reflected in the intro
duction to the Report, which should deal with the situation of the Alliance on the 
international plane. The Auxiliary Committees should be re-organised so as to be 
more in conformity with the problems which have to be solved, and this can be 
done particularly by a reconsideration of the terms of reference of the Auxiliary 
Committees.
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Mr. H. Dietiker, Switzerland : In the Auxiliary Committees there is a gap to 
be filled in regard to education and schools. It seems to me that the existence of 
this gap is not justified. It is quite understandable that the number of Auxiliary 
Committees cannot be extended indefinitely, and there must be limits for financial 
and other reasons, but those of us who were at the Education Conference at Vdr 
Gdrd heard from various competent people—Mr. Brot, Mr. Barbier, Dr. Bonow, 
and in particular Mr. Patel—that the education of our members and the formation 
of opinion among our members should have a first place among activities of the 
I.C.A. I suggest, therefore, that a special Auxiliary Committee should be set up 
to deal w'ith education. The same applies to the Press. I am not competent to 
speak on that subject, but I think that we ought to have an Auxiliary Press 
Committee.

It should be easy to form an Education Committee. We have the personnel 
available who are competent to serve on such a Committee, and they could prepare 
the w'ork for the Education Conference, so that the essential questions can be 
discussed and we do not have very general discussions without getting down to 
concrete problems.

The President: The suggestion which has been made will be sent to the 
Central Committee for their decision.

Mr. F. Baart, Holland : I wish to refer to what is said in the Report
concerning the various Auxiliary Committees and Sub-Committees. We agree 
that the committees have to do effective work, but we are sorry that it was not 
possible for the Sub-Committee for International Consultation and Collaboration 
to be continued in existence. We are glad, however, that part of its w'ork, if ŵe 
understand the position aright, will be done in future by the Co-operative Whole
sale Committee. We should like to know how the Executive will put into practice 
its opinion that the number of Auxiliary Committees should be kept as low as 
possible, and what conditions w'ill have to be fulfilled in future by such Auxiliary 
Committees. I suggest that there is a great need for the specialists at various levels 
working in the Press, the educational field and so on to comc together and exchange 
experiences, as has already been done by the publicity officers and by the librarians 
and documentation officers, ŵ ho have held technical conferences for which 
preparations can be made by working parties.

The President: There are t%vo W'ays of bringing experts together to deal 
with different questions : there are the permanent Auxiliary' Committees and there 
are the periodical conferences, such as that held for librarians. V̂e do not w'ant 
to multiply these indefinitely, but to have conferences with very pi  ̂else programmes 
for a certain number of activities. When the Executive says that there should not 
be too many committees, that does not mean that it is forbidden to create com
mittees when it will be useful to do so and they can work efficiently. Personally, 
I have reacted against the lack of efficiency in some committee meetings, which 
always disappointed me. On the other hand, having taken part during the past 
week in almost all the auxiliary meetings held here, 1 formed the impression that 
they worked with great efficiency and did very serious and precise work; I did 
not find that the work was inconclusive. We are on the right road, and, if an
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Auxiliary Committee has a secretariat and a Chairman who wilt look after the 
agenda and the setting up of working sub-committees, then in such Auxiliary 
Osmmittees the Alliance will find a solid foundation for its activities.

Finance.
Mr. W. Serwy, Belgium : The financial question of the Alliance is a very 

delicate one, but we must have the.courage to approach it, because our possibilities 
of action depend on our financial position. At the Copenhagen Congress we 
obtained some satisfaction, because there we improved our financial conditions 
which allow'ed the Alliance to improve its headquarters, to increase its staff, to have 
more qualified staff and to pay them better. That was the first step which we had 
to take, but we must go further. It took us more than three years to achieve these 
improvements; we raised this question in 1948. Time is necessary, but new 
needs arise as time passes. Not only have there been needs which we have not 
filled properly in the past, but there are new needs which face us.

Let me say something about these new needs. In the first paragraph under 
“  Finance ”  it is stated that “ the Alliance has continued to live within its income, 
but has been unable appreciably to expand its programme of work.” That is the 
conclusion after three years of work, and it shows, in my opinion, that it is 
indispensable to increase our income. We have spoken of economic research, and 
we must strengthen our position so as to allow the Policy Sub-Committee of the 
Alliance to function. We must work out an education programme. Since 1946 
we have been pressing for an education service. For Agricultural Co-operation we 
must be able to pay an assistant who is particularly well qualified on agricultural 
questions, so that w'e may be able to help the agricultural Co-operators. To carry 
out the decisions of the Technical Assistance Sub-Committee we shall require 
money.

I sincerely believe, therefore, that we have if possible to increase the funds at 
our disposal. If each of us examine his conscience and compares the sums devoted 
to social matters w'ith those paid to the Alliance, many of us may be surprised to 
find that we are not .altogether doing our duty. The organisation which I represent 
in Brussels is not in a \ ery fortunate position financially, but we know that what 
we pay to the Alliance is only 2 per cent of what we devote to our own activities 
for documentation, education, and propaganda. The I.C.A, has a budget of 
about 6,000,000 Belgian francs, which, taking the number of consumers, amounts 
to no more than about 5 centimes a head. I think that this is insufficient and that 
we are doing too little for the Alliance.

We feel sure that something can be done, and that you have here cause for 
reflection arid perhaps may be able to make decisions. It is more than a question, 
however, of providing sufficient money for the activities of the Alliance. We 
consider that there should be much more solidarity between the national organisa
tions and the economic organisations which emerge in commerce and financial or 
industrial activities. Proposals have been made in good time to the Executive 
Sub-Committee, the problems have been examined, and the necessity for greater 
solidarity betw'een the strong and the weak has been recognised. We think that 
w'e should in justice tr̂ ’ to ensure the application of new measures to strengthen 
the financial status of the Alliance. There are several possibilities for taking this
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action, and 1 think that I can say now for our own organisation that we accept 
proposals which will lead to greater solidarity between different kinds of organisa
tion in the Alliance.

M r. G. Cerreti, Lega Nazionale, Italy : I support the obser\ations of Mr. 
Serwy. This question of the financial policy of the Alliance is not anywhere near 
being solved. There are different points of view and great divergences of opinion. 
Everybody, of course, wants the Alliance to be able to accomplish the imf>ortant 
and necessary new duties which it has, such, for instance, as giving the Auxiliary 
Committees the necessary tools in order to carry out an agreed policy and exchange 
experiences and carry out experiments and research in the Movements in each 
country according to the methods which appear best in the light of the experience 
which has been gained. We have asked that the Review should be more complete 
and its contents improved. Wc. want the Alliance to carry out economic investiga
tions and to take part in international conferences in order to make its views heard. 
The Alliance seems to remain, however, an organisation with insufficient resources 
to carry out its work properly.

In Article i8 of the Rules we have provision for the calculation of membership 
subscriptions according to the number of members. There are some organisations 
which have many members but ver>' small resources. We must try to set out this 
question in a concrete and simple way in order to find a solution. I think that we 
should ask the Executive to apply in full Article i8 and not avoid the issue of the 
real application of this article. The Executive should ask for the necessary powers 
to ask the member organisations in the meantime, until Article i8 is applied in 
full, to provide the necessary supplementary sums to subsidise if necessary the 
activities of our organisation. It do not think that it is a question, as one speaker 
said, of mixing up the membership subscriptions with the principles of the Alliance. 
We cannot do that, because the two things have nothing to do with each other. 
Finance, of course, is one of the tools which an organisation must have in its hands 
if it is to carry out its policy.

B. J. Patel, India : As suggested by previous speakers, it is always 
difficult to speak on matters of finance. It is very difficult to suggest where to get 
more and more finance. The Alliance has a splendid programme for the under
developed countries of the world, and that rrieans more and more finance. If we 
do not get more finance, then our vision and programme will remain only on 
paper, so that it is most urgent to suggest and find ways and means of getting finance.

One source is subscriptions, but possibly we have more or less exhausted that 
source and there is no great possibility of raising more money bv subscriptions. 
We have to find some other way. I think that there is a way of lessening our 
difficulties. Many organisations such as the I.L.O. and UNESCO have great 
development programmes so far as the Co-operative Movement is concerned, and 
there is also a great development programme with regard to other matters such as 
agriculture. So far the funds have gone through the Government of the country 
concerned, but this in the case of Co-operation is contrar\  ̂ to the fundamental 
principles of the Co-operative Movement. The authorities of the Alliance and 
this Congress should impress on the United Nations and its organisations that so 

Tar as Co-bperative matters are concerned it is better to leave them lie'such agencies 
as the I.C.A. We should suggest to the United Nations and its various organisations
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that these programmes should be carried out not through the Government of the 
country but through this organisation, which is a recognised one, and that this 
organisation sbould be used to take up the various relevant projects and that it is 
better to do this.

So far as other development projects are concerned there may be no change, 
but where the Co-operative Movement is concerned these things should be done 
not through the Governments but through Co-operative Agencies, and if they do 
not accept this they will be damaging the interests of the Co-operative Movement.

This morning I heard with great interest the discussion on membership, and 
there the fundamental point made by many speakers was that the Co-operative 
Movement must not be controlled by the Government, and that if a Movement is 
controlled by the Government it ceases to be Co-operative. I f  this proposition is 
acceptable to Congress, we should not allow the United Nations Organisations to 
seek to develop co-operative activity through the Governments, but should impress 
on them that it is in the interests of the Co-operative Movement that they should 
carry on these activities through agencies such as the I.C.A. I f  we can impress 
that on these organisations, our worries will be lessened. I have other proposals 
which I have not yet completely examined, but I suggest to the authorities of the 
Alliance that there are other agencies through which we can get better and more 
expanding sources of revenue.

The President: It is not for the Congress of the I.C.A. to dictate to the 
organisations of the United Nations this solution, which is a matter for the nations 
which finance the United Nations; but the idea is not a bad one, because col
laboration with UNESCO and other U.N. organisations has been very fruitful. 
The idea is excellent, but we should not make this collaboration a question of 
receiving large funds. I think we must respect our co-operative rule that it is the 
Co-operators themselves who have to contribute.

Future Policy of the I.C.A.

The President; Mr. Menghi, the President of the Italian Confederation, 
wishes to speak on future policy.

Mr. V. Menghi, Confederazione Cooperativa Italiana: The projects in the 
chapter of the Report headed “  Future Policy of the I.C.A.”  are not extensive if 
thê ■ are limited to the study of certain questions. It is stated that the Executive, 
meeting at Hamburg in April, 1955, decided that certain questions, which are 
listed, should be studied in further detail. The points which are listed are 
extremely imp>ortant, and full inquiries should be carried out. In particular the 
third point, “ The establishment of new economic communities and the unification 
of markets,” appears to be closely coiuiected with certain steps taken by six 
Governments interested in implementing the treaty for the European Common 
Market, and also with the action under^en by the Scandinavian countries for 
developing to an even greater extent their commercial collaboration.

We feel that certain other activities should be taken into account, such as the 
setting up of an international market which would promote the economic well
being of all countries. By the programme for the new economic and social com
munities we should not try to reduce international exchanges; on the contrary,
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we should consider these common markets a first step towards economic 
contacts of an ever growing and increasing kind. It will be very difficult to begin 
with to set up r^onal markets; nevertheless this is a line along which work would 
be undertaken with a view to obtaining gradually progressive results. To begin 
with it would be easier to do something between certain countries which accept 
the fimdamental principles of democracy and democratic development; it would 
be easier to come to an agreement among such countries than with countries 
where everything is controlled.

Such a consideration may be connected to a certain extent with the paper by 
M. Klimov, but I am not referring specifically to the economic policy of the 
Alliance but to its political approach to certain important developments. The 
Alliance has alŵ ays woriced for the stabilisation of international prices, the reduction 
of capital profits, the abolition of Customs barriers and the defeat of monopolies. 
In the changing situation, the development of such entities as the European 
Common Market should be extremely valuable, but we should like to emphasise 
the need for the Alliance as such to take up a very clear position on these problems. 
Nevertheless the Alliance must keep to its fundamental principle and not stray 
from them.

Publication^.*

Mr. H. Taylor, Great Britain : It is quite a customary experience at Congresses 
to applaud high-sounding phrases and basic principles, but I want to call the 
attention of this Congress to something which relates to every individual Co- 
operator. In the chapter of the Report on Publications, I do not think that anyone 
can read the second paragraph with any feeling of complacency with respect to 
the Review of International Co-operation and its circulation. I hope that every 
delegate present will take note of the fact that the total number of copies sold is 
4,370 in the three languages. We were reminded this morning that vve have
125,000,000 members in the I.C.A. Among them we have many languages, and 
one wonders for how long we can go on publishing the Review in three languages 
only. We heard something this morning, as we have on previous occasions, of the 
importance of the application of the principles of Co-operation to every country 
in the world. I do not know whether any delegate will go home feeling satisfied that 
with the three editions which are published we have only this very small circulation.

We cannot sell the Review of International Co-operation from Upper Grosvenor 
Street. This is a task which is imposed on every individual Co-operator. In 
Great Britain at any rate we should lay it to heart that here is something intensely 
practical which every one of us can do. In 1951, at the Copenhagen Congress, we 
leamt that the circulation of the English edition was 2,120; now it is 2,075. The 
circulation of the German edition was 1,630 in 1951, but to-day it is 1,450. We 
have beard pleas in Congress that the Review should contain important articles 
dealing with Co-operation applicable to the whole world. I suggest that in the 
editions which are published, “ Upper Grosvenor Street” has achieved 
remarkable distinction.

Who will say, however, that the position of women in the Co-operative Move
ment is not something which it is necessary to emphasise in other parts of the 
world.? How long have we to wait before we have the Review published in the 
Russian language? We have heard Mr. Cerreti talk about the Italian Movement^
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but we still have no Italian edition, and we have no edition in Czech. I do not 
suggest that the Executive dare embark on this at the present stage; the first step 
is to make the existing editions successful not only from the point of view of 
circulation but from the point of view of finance. I shall not weary you with the 
figures which were given to the Executive at Rome, but I have them in front of me. 
It is deplorable that in each case we are making a financial loss, and yet at the 
same time we have the paradoxical position that every Movement, according to 
the Co-operative Press, is expanding in every country.

To me the regrettable fact is that the new subscribers to whom this Report 
refers have come from outside Europe, and in particular from S.E. Asia. I think 
that a tremendous amount of success has attended the efforts of those students who, 
over the years, have been at Stanford Hall, and we are sure that the influence has 
extended to other continents. I suggest to you that Co-operation commences with 
individual practical service. It is hard to achieve at times, but that is a duty which 
is imposed on us, and at a time when we know that the Press in various countries 
is meeting with extraordinary difficulties we should do our utmost to extend the 
role of Co-operation not merely by our work but by the attitude of our lives and by 
the service which we can render.

The President: Mr. Taylor has spoken for the last time from this platform. 
That is regrettable when we see with what enthusiasm and vigour he defends the 
ideals in which he believes. We should take note of what he says about the 
languages in which the Review is published, and the French delegation should note 
what has been said.

Mr. Y. A. Kistanov, U .S .S .R .: The activities of the Publications Section of 
the I.C.A., as reviewed in the Report of the Central Committee, show that that 
section is doing fairly useful work; nevertheless the valuable contribution made 
by the Press of our movement could be considerably greater. As is well known, 
the I.C.A. is an organisation uniting national Co-operative organisations of various 
tendencies, among which are co-operatives working in capitalist conditions, while 
co-operatives in countries with a verj  ̂ poorly developed economy are being 
represented in ever-increasing numbers. There are also the Co-operative Move
ments of the socialist countries. Each of these Co-operative Movements has its 
specific character, with certain laws of development and its own experience and 
traditions.

The Press of the I.C.A. could do a great deal to clarify the differences existing 
between the various Co-operative Movements and could contribute to greater 
mutual understanding, and also to the adoption of unanimous decisions by the 
Alliance. We feel that the Press of the I.C.A. could do this if it were objective in 
its approach. One of the main shortcomings of the activities of the I.C.A. Press is, 
we feel, that it is not always objective. There is something else to be said. A 
considerable proportion of the information contained in the publications of the 
I.C.A. is tendentious. It reflects far more the activities of the Western European 
countries, and more particularly the activities of the co-operative organisations of 
the capitalist countries, whereas the shortcomings of those countries and of the 
organisations in those countries are glossed over. Such a tendentious approach 
cannot contribute to mutual understanding, especially as the activities of the East 
European countries are not sufficiently well reflected.
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Take an example. The German Co-operative Movement wras visited by tne 
British Co-operative Party, and the British Co-operative Party issued a report 
giving a review of the positive and negative aspects of the Co-operative Movement 
in the German People’s Democratic Republic. In the Press of the I.C.A., only 
the shortcomings of the Co-operative Movement of the German Democratic 
Republic were reflected. We feel that this sort of thing should not be allowed 
to recur. The Soviet delegation feels that the I.C.A. Press should be an open 
Press and should publish statements from the Co-operative Movements of all 
countries. It should be fundamentally objective and fair. There is no doubt that 
this would raise its circulation.

We should like to associate ourselves with the point of view of a number of 
delegates with regard to the setting up of a permanent I.C.A. Committee for 
publications and Press matters.

The President: I should like to point out that the Press Conference is not 
competent to take decisions on behalf of the I.C.A. I would also say, as I did at 
the Press Conference, that we are asked as a one-way matter to publish articles 
about all countries, but it is not suggested that there should be free circulation of 
the I.C.A. Press throughout all countries. It would be a very interesting proposal 
if it meant the free circulation of all co-operative newspapers in, say, the Soviet 
Union, but unfortunately that proposal has not been made to us.

Mr. U, Itauma, Nigeria : My association with this vitally important matter 
is brief, but I have noticed that since the opening of this Congress over 15 people 
have spoken and education has never been absent from their speeches. I share 
the view which has been expressed by the last speaker but one about inadequate 
publicity for publications and their small circulation up to now. The Co-operative 
Movement believes in higher education for its members. This does not necessarily 
mean graduating in an academic institution, but a practical understanding of the 
working of co-operative organisations and of how to improve the standard of 
efficiency, for the future economic betterment of the present members and their 
successors.

In appreciating the work of the I.C.A. in regard to publications up to now, I 
should be interested to know something about the method or methods used in the 
past by the Alliance to make known the existence of its books and pamphlets to the 
affiliated organisations. If no special and regular means are in use, I suggest that 
in future there should be circulated quarterly a list of these publications to the 
affiliated organisations, because these publications would be of material benefit in 
strengi'iening co-operative activities in certain areas by the information which 
they provide.

There may be financial difficulties for the Alliance in carrying out its programme 
for the benefit of the less developed countries, but with wider publicity the 
circulation of the I.C.A. publications should be improved. I hope that the I.C.A. 
will give serious attention to this problem as a part of its educational work.

r. Riazuddin Ahmed, Pakistan : The question of the publications issued 
by the I.C.A. is of great importance to the countries which are far removed from 
the European scene and do not know the full facts about the Co-operative Move
ment in other countries. It is also important because the character of the Movement
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in some of the Eastern countries such as my own differs substantially from that of 
the Movement in some of the European countries. We have found difficulty in 
knowing the facts about the Movement in some countries because there is con
troversy about the actual state of affairs in those countries. We read a book about 
a certain country, and that book tells us that the Movement in that country is 
completely subordinated to Government control and is therefore not democratic, 
and we then take up another book and find that the contrary picture is presented, 
so that it is difficult for us, situated as we are thousands of miles away, to know 
what the facts are.

I suggest, therefore, that authentic publications should be issued by the I.C.A. 
dealing with the character and history of the Co-operative Movements in the 
various countries. The publications should take the form of simple and popular 
brochures giving not only facts and figures but the history of the development of 
the Movement in the country concerned. It is quite possible that in the beginning 
the Movement started in circumstances different from those which obtain now. 
It may have started in circumstances which were undemocratic but which have 
now become democratic, or it may have started in very democratic and free 
circumstances which in the course of the past few years have become undemocratic. 
I f  the history of the Movements in these countries is given, and the facts and 
figures supplied, people living in other countries will be able to judge the nature 
of the Movement and whether they can learn anything from its history.

The question will arise of how this should be done. I think that one of the 
best ways will be to ask each affiliated organisation, or the affiliated organisations 
in each country, to submit to the Publications Department of the I.C.A. a draft 
of the brochure which should Le issued. That draft could then be checked if 
necessary by further study by a representative of the I.C.A., and after the material 
has been checked the book could be published as an authentic pamphlet of the 
I.C.A. It should be easy to solve the problem of finance, because I feel that in 
order to get authentic information about the Co-operative Movements in other 
countries we should be prepared to buy these books at a price fixed by the I.C.A.

The Director: I should like to make one or two comments on the remarks 
of Mr. Ahmed, because the proposal which he makes, although apparently simple 
and practical, is nevertheless bwet with practical difficulties, mainly because of 
these differences on matters of principle which have been discussed here. The 
I.e.A . does in fact publish a good deal of information, statistical and factual, about 
the Co-operative Movements of different countries, but at the same time it should 
not be forgotten that the LC.A. is an organisation dedicated to the propagation of 
the Rochdale principles of Co-operation and its policy is founded on those 
principles, so that in consequence its publications reflect those over-all policies 
which its authorities adopt.

For that reason the method^which Mr. Ahmed suggests, of the preparation of 
drafts in the respective countries and then consultation, would, I am certain, in a 
number of cases lead to controversy without end. I think, therefore, that, although 
it is desirable to be objective, it is exceedingly difficult even in discussions in 
Congress, let alone in written studies which have a rather wider bearing.

At the same time I should like to say that we are constantly aware of the need 
of co-operative organisations in countries distant from I.C.A. headquarters for 
information, and we are endeavouring to supply this through the various channels
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which are listed in the section on Publications of the Report. Through the Netos 
Services, the Review and so on we enable Co-operators to keep up to date not 
merely about what is happening in the Movement but also, through the supple
ments to the Netos Service and through the book notices in the Review, with what 
has been written about Co-operation.

As to finance, circulation is the key to this whole problem, because it very 
la i^ ly  limits the resources we can devote to it. We have brought out in time for 
this Congress a second edition of Mr. Odhe’s book on Co-operation and World 
Economy, of which a limited number of copies will be available to delegates here, 
and an unlimited number if they will fill in the appropriate order form. It will be 
interesting to see whether the results of the circulation of that brochure, to which 
we shall certainly give publicity, justify the optimistic view which Mr. Ahmed takes.

Mr. T. S. Krayushin, U.S.S.R. : I should like to say a word about tlie 
circulation of the Co-operative Press. The Soviet Union is prepared to circulate 
all Co-operative Press organs, but so long as that Press is not objective we cannot 
undertake this, because our Co-operators object. We feel, therefore, that the 
publications of the I.C.A. ought to be objective. When we have this objectivity, 
we shall be able to circulate them.

The President: There seemed to be a hope of expanding the circulation, but 
immediately it was restricted !

International Co-operative Day.

Mr. T. S. Krayushin, U .S .S .R .: At the meeting of the Central Conimittee 
yesterday the Director spoke of certain information obtained from national co
operative organisations with regard to the celebration of the 35th International 
Co-operative Day. In this connection, I should like to describe how we in our 
country celebrated the 35th International Co-operative Day. On the eve of the 
Day the President of Centrosoyus, Mr. Klimov, broadcast a statement, and 
Pravda, Izvestia,-Soviet Trade and local newspapers published articles on the 
subject. On the Day itself, all the Republics of the Soviet Union and all the 
regions and provinces held large meetings dealing with the work of co-operative 
organisations, and conferences were organised. Co-operators took part in demonstra
tions, and speeches were made by specialists about the activities of the Co-operative 
Movement and the achievements and shortcomings of its different branches. 
All this was aimed at increasing the well-being of the peoples of the Soviet Union.

We can with great satisfaction tell you that on the 35th International Co-opera
tive Day the Consumers’ Co-operatives of the U.S.S.R. were able to report 
interesting achievements. The preceding period had been one of considerable 
work and development in all branches of the economic and social life of the country, 
and the measures taken contributed to increasing the wealth of the workers in 
both town and country. In the first six months of this year, as compared with the 
first six months of last year, the turnover of the Consumer Co-operatives increased 
by 21 per cent, and it is interesting to note that the rate of increase has been 
particularly marked in durable goods; nevertheless, we are still unable to satisfy 
entirely the demand for these goods.
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Housing is being developed in our countn-. In 1956 in the rural areas some 
400,000 houses were built, but in 1957 the number is being increased to about
700,000. This has involved the sale of large quantities of wood for building 
purposes. A considerable increase has taken place in wholesale sales as well as in 
retail sales. New warehouses have had to be built for co-operative goods.

The President: I would point out to Mr. Krayushin that he is not dealing 
with the item under discussion.

Mr. Krayuahin: The Soviet Union has received a large number of foreigri 
co-operative delegations, and Soviet co-operative delegations have visited other 
countries. At the General Assembly of the Co-operative Movement of the U.S.S.R. 
in Moscow, in which over 1,300 Co-operators participated, an appeal was made to 
all the Co-operators of the world, asking them to approach their Governments and 
insist on the banning of atomic weapons and experiments and to appeal to their 
Governments to make every effort to fight for peace.

International Co-operative Schools.

Mr. Ch.-H. Barbier, Switzerland : I think that it is worth while for the 
Congress to spend a few minutes on studying the question of our International 
Co-operative Schools. It is with particular satisfaction that we are able to note 
that the methods applied in our International Co-operative Schools have been 
modified. In the first place, simultaneous interpretation is used. It is a pity that 
we had to urge for so many years the adoption of this innovation, which is so 
necessar\- for work in an international school. Other methods have also been 
changed. Educationists have always had to solve four questions :

Who teaches, that is the first question, the educator himself.^
Who are the taught? That involves the personality of the students.
What is taught.? That is, of course, the subject-matter.
How is the teaching done? This involves the actual method of teaching.

Of th^e four questions, the fourth, hoVv the teaching is done, is of considerable 
importance in these days. Investigations which have been carried out have shown 
that the question of method is a most important one for the persons taught, who 
remember what they have been taught only to the extent that they participate in 
the work. \\’e have had to wait for this century to understand why there is back
wardness in certain schools. When the students are taught by conventional methods 
they forget 85 per cent of what they have been taught one year after leaving school. 
We do not want this to happen in our Co-operative Schools; we do not want the 
students to forget so much merely because we ha\ e used the wrong methods. We 
must use methods involving the participation and contribution of those who 
are taught.

Investigations have shown that the taught remtmber what they have been 
taught only if they contribute to the work, and therefore co-operative methods are 
the most modern and effective. J  have said that it is a good thing that there have 
been changes in our International Co-operative Schools. It is a pity that progress 
has been fairly slow. In visiting some of these schools and taking part in some of 
the conferences, it is very regrettable that we as educators continue to use obsolete

82



methods which prevent the introduction of new life and new forces, and therefore 
I feel that the question of the methods applied in our schools should be studied 
in great detail. Such an investigation can be carried out only when we have in the 
Alliance a permanent committee dealing with educational question? and when the 
head of our International Co-operative School is in a position to take part in 
the drawing up of the programme of the school.

On behalf of the Swiss delegation, I invite the I.C.A. to hold the International 
Co-operative School next year in Freidorf in Switzerland.

The President: We have already accepted an invitation for next year, but 
the other suggestions made by Mr. Barbier will, of course, be considered by the 
competent authorities.

The Second International Co-operative Seminar for Women.

Miss G. Tedesco, Lega Nazionale, Italy ; I wish to express our satisfaction 
with the results of the Second International Co-operative Seminar for Women 
Co-operators. The results of this seminar gave us Italian women Co-operators 
new ideas for our work, thus contributing to show how much intemati(.na debate 
and exchange of experiences can benefit concrete co-operative work. The con
ferences and discussions which took place showed that common problems face the 
women Co-operators of every country. At present we feel even more strongly 
than in the past that the place of women in co-operative work is fundamental for 
the development of Co-operation and to raise the status of women in all countries. 
We live in a changing world, as was brought out at the Conference of the Inter
national Co-operative Women’s Guild and one of the features of the change is the 
changing position of women in all countries. In fact, technical progress and social 
progress are providing an opportunity to develop the personality of all human 
beings, including women. Co-operation provides a means of putting technical 
progress at the service of social progress, and the women’s contribution can foster 
the success of co-operatives by emphasising co-operative links with people and 
families, while at the same time Co-operation trains women for social leadership, 
giving them a more responsible position in social life.

This seminar showed the importance of the participation of women in co
operative work. To raise the status of women means progress not only for the 
women themselves but for society as a whole, and that is why it is one of the tasks 
of the Co-operative Movement to promote the increasing activity of women in 
co-operative societies. At the same time, we know from our own experience that 
to train women for co-operative leadership cannot be done on a large scale without 
specific organisation for women in both the national and international fields, giving 
women themselves the possibility to develop their own educational work and to 
show their capacity to deal with co-operative problems from their own point of 
view. The interesting experiences of Swedish Co-operation, which we have had 
an opportunity to get to know more closely from this visit to Sweden, show us that 
both sides of the problem can be faced at the same time, having an independent 
Women’s Guild but establishing fruitful collaboration with the general co-opera
tive organisations.

We should like to express the hope, therefore, that the next international 
seminar for women Co-operators will be attended by women from more of the 
countries represented in the I.C.A., in order to widen the exchange of experience.
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We think, in fact, that although there are different degrees in the development of 
Co-operation and different degrees in the status of women in the different 
countries, our national movements have before theih the common problem of the 
emancipation of women in the modem organisation of productive work as well as 
in the home. At the same time, we hope that increasing im por^ce will be given 
to the setting up of women’s movements in all the countries which are represented 
in the I.C.A. to strengthen the I.C.W.G. and its links with the different countries. 
I appeal to the directing bodies of the Alliance to ensure the indispensable character 
of the I.C.A. and its prestige and to help in getting all the national movements to 
set up women’s organisations in the interests both of women and of the develop
ment of Co-operation.

The General Secretary: Miss Tedesco has emphasised the value of the 
seminars for women co-operators and also the purpose of these seminars, so that 
there is little that need be added to her excellent speech. I would, however, 
emphasise the point which she made that women coming together in the I.C.A. 
seminars have much to leam from one another. Our experiences both at La 
Breviere and at Innsbruck have shown us that they do leam a tremendous amount 
from one another. I wish that many more co-operative women had been able to 
read the reports which were made to their organisations on their return from 
Innsbruck by the students who came from India, Eastern Nigeria, Ceylon, and 
Malaya. I am sure that you would all have been surprised to see how much those 
women gained by coming into contact with women representatives of European 
movements, how much they learnt and how well they have understood the problems 
of the European women’s organisations, and how much the knowledge of the 
problems of European women Co-operators and how they have been solved have 
helped women in other countries to solve their own problems.

Perhaps some of you have read, in the special number of the Review of Inter
national Co-operation devoted to Women and Co-operation, our ideas regarding 
the future organisation of these seminars. I think that those ideas are largely in 
line with the views which Miss Tedesco has just expressed; but I should like to 
emphasise even more than she did that in planning future seminars the Alliance 
must have much morein mind the needs of the women In the younger co-operative 
countries, because there the co-operative women’s movements have to be 
developed, and through the seminars of the I.C.A. they can be helped very much 
in this important work. In some cases women leaders in these countries have 
been chosen. We have met some of them, and Miss Tedesco has had one of them 
at least in Italy with her.

We all attach tremendous importance to future seminars; but of course, these 
seminars, like every other aspect of the work of the I.C.A., have a financial side. 
So far we have been very fortunate in having help from UNESCO, and, if the 
representative of UNESCO is still here, we should like to emphasise to him how 
tremendously grateful we are for the material help which UNESCO gave us. But, 
even if in the future we cannot always have help from UNESCO, the Executive 
and the Central Committees have agreed that seminars for women shall be a part 
of the educational activities of the I.C.A. I know how keen the women leaders in 
all the countries of Europe, such as Miss Tedesco, are to see this part of the 
educational work of the I.C.A. develop. We shall do our utmost, through the 
opportunities which the Alliance affords, to see that the. advantages of these 
seminars are spread over as wide an area as possible. I have no doubt that future
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seminaxs will give the same assurance as before to the President of the I.C.A. and 
the members of its Committee that the women are serious about their Co-operation. 
They have much to leam and, given the opportunity, they will make a valuable 
and indeed a tremendous contribution to the future of International Co-operation 
and peace.

The President: I should like to confirm that I formed an excellent impression 
of the two women’s seminars which we have held so far. Admirable work was 
done there.

<

Technical Conferences.

r. C. D. Prasada Rao, India : There can be no two opinions about the 
value of the technical conferences which are held by the I.C.A., and it is heartening 
to know that four conferences have been held in the last three years. The point 
which I want to make is that if such conferences are considered to be important 
for the European movements, which are far more advanced than the movements in 
other countries, I think that they would provide a great stimulus to the movements 
in other countries, if the I.C.A. would consider the feasibility of organising these 
conferences in the extra-European countries. I do not know how far that would 
be practicable, but I can assure you that it would be a great help in stimulating 
co-operative activity and encouraging the movements in these other countries, and 
I hop>e that such conferences can be held in these countries, the organisations 
there being consulted beforehand.

The Promotion o f Co-operation.

Mr. E.*N. Burke, Jamaica : The Jamaican Co-operative Union, which is a 
member of the I.C.A., has asked me to present its views on the chapter of this 
Report dealing with the promotion of Co-operation. The Co-operative Movement 
in Jamaica stems from the benevolent action of two capitalist organisations in the 
United States as long ago as 1937, as I think the United States delegates here are 
aware. It is vitally interested in this aspect of the Alliance’s work and is one of 
the beneficiaries of the Alliance’s technical assistance programme. We remember 
with pride the visit of Mr. Watkins and the holding of the regional seminar in 
Jamaica and the great amount of good which that did for us. In particular, as is 
mentioned in the Report, when the Jamaica Union made m urgent appeal to the 
I.C.A. for help special assistance was given by sending Mr. Ted Healey, who visited 
Jamaica and spent nine months with us.

The Jamaica Union feels that every opportunity should be given to the Alliance 
to expand and intensify such programmes, and that efforts should be made to see 
that this work is fully recognised by the United Nations itself, and that wherever 
possible the U.N. Specialised Agencies concerned with Co-operation should give 
practical support to this aspect of the work of the I.C.A.

The Union suggests that the I.C.A. should examine the possibilities of a 
sponsorship scheme whereby strong national co-operative organisations would give 
help to weak national organisations in the less developed countries. On my way 
here I discussed this idea with many Co-operators, who were quite interested in 
offering help, and last night I met two co-operative delegates from Blackpool who 
were also interested. This might be something which the I.C.A. itself might take
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up, and it might sponsor some scheme by which national co-operative organisations 
could give assistance to weak national organisations. The nature of the assistance 
would be determined after investigation by the I.C.A. The scheme would be 
organised within the framework of the I.C.A. technical assistance progranune.

On the question of technical assistance from the U.N. Specialised Agencies, 
it is stated in the Report that “  So far the Alliance has not had the experience of 
collaborating in any specific projects with either the F.A.O., I.L.O., or any other 
United Nations Agency,”

I should like further opportunity to discuss this sponsorship scheme with 
delegates individually to find out to what extent we could, by direct arrangement, 
make visits from country to country in the interests of closer association and 
friendship. We in Jamaica are not suggesting that everything should be left to the 
I.C.A. We know that a great amount can be done amongst us delegates in promoting 
international friendship and strengthening one another.

The Mission to South East Asia.

r. B. Morikawa, Japan : We are very glad to have the honour of addressing 
this Congress. In the first place w'e would call attention to the fact that the I.C.A., 
which has in membership many under-developed countries, has devoted special 
care to the Asian countries. The mission to Asia and the decision to hold a S.E. 
Asian Conference spring from this background. Now the I.C.A. is making an 
effort to raise a special fund for the under-developed countries, and we are deeply 
greatful for this decision.

Secondly, I would take this opportunity to emphasise the fact that in helping 
to develop Asian Co-operation the special character of the Asian countries must 
be taken into consideration. The Japanese Agricultural Co-operative Association 
could, we hope, give some assistance in the development of the movement in other 
Asian countries, and w’e believe firmly that it is our duty to co-operate w'ith these 
countries.

Mr. P. Takov, Bulgaria : With regard to the Asian Conference w'hich has 
been proposed by Dr. Keler, for which we are most grateful to him, I should like 
to make the following remarks. The membership of the committee responsible 
for organi"ing the Kuala Lumpur Conference is a very good one, and we welcome 
the presence on it of Mr. Watkins, Miss Polley, and the other members, but I do 
not see in the membership of that committee one of Mr. Brot’s deputies, 
Mr. Klimov. I feel that we should not deprive the Asian Conference of the 
services of Mr. Klimov, because he is highly qualified in matters relating to the 
international co-operative movement. I should be glad if this question could be 
discussed and if Mr. Klimov could be included in the committee for this 
Conference.

The Report states that:
“  Participation will be open to Co-operative Organisations, affiliated or 

not, in the following countries, which are regarded as being within the 
geographical area of the Conference—Pakistan, India, Nepal, Afghanistan, 
Ceylon, Burma, Malaya and Singapore, Cambodia, Indonesia, Thailand, 
Vietnam, Laos, Hong Kong, Saraw^, Japan, South Korea, Philippines, Papua 
and New Guinea.”
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This may be all right from the geographical point of view, but we know that in 
this part of the world we have the Chinese People’s Republic, the Korean People’s 
RepubHc, the Mongolian People’s Republic and the Vietnam Republic, and that 
there are in thos.e countries national co-operative organisations. I feel, therefore, 
that this important Asian Conference should also be open to the Co-operative Move
ments of these very important countries of the region.

'M r. Riazuddin Ahmed, Pakistan ; The Co-operative Movement in Pakistan 
has asked me to thank the I.C.A. for the interest which it has taken in the develop
ment of Co-operation in the S.E. Asian countries. We greatly appreciate the step 
taken by the I.C_A. in deputing Dr. Kder, of the Swedish Co-operative Movement, 
to visit the various countries in S.E. Asia and to submit proposals for the improve
ment of the Co-operative Movement in those countries. I also wish to pay a 
tribute of admiration to Dr. Keler for the deep and detailed study made by him of 
the Co-operative Movement in these countries, and in my country in particular, 
and for giving in his report a good survey and estimate of the movement. But, 
while paying this tribute of admiration to Dr. Keler, I wish to pause for a moment 
and say a few wo>rds on a point mentioned in his report. What I wish to say is not 
a contradiction or a criticism of what Dr. Keler has observed, but it is by way of 
explanation of an impression which his report may give to those who read it.

In the report an implied impression is given that the Co-opc rative Movement 
in Pakistan was doing fairly well until 1947, but that after that it has been stagnating 
to some extent. The year 1947 is very important in the histor}' of Pakistan, because 
in that year the country of Pakistan was born. Before that, Pakistan was part of 
the Indian sub-continent, but in August, 1947, the sub-continent w-as divided into 
two independent States. Starting from scratch, Pakistan found itself in great 
economic difficuilties. Soon after the date of partition, the trading and business 
community in Plakistan migrated to the new countr)- of India. The result was a 
complete deadlock in economic activity in Pakistan. Wheat and paddy and cotton 
were lying in the fields with nobody to lift the crops. There ŵ as a surplus of food 
in West Pakistan ,̂ but many people w-ere starving for v. ant of food. The trading and 
business community had departed.

In this hour -of desperate need, the Government called on the Co-operative 
Movement to step into the breach and extend a helping hand. The Co-operative 
Movement stepped in, and the district Co-operative Banks began to do trading. 
They lifted the crops from the fields and arranged for marketing in areas of 
scarcity, giving a better distribution of food and other crops and securing for thL‘ 
cultivator some return for his produce.

This did not last long, and the private trader had to come iji, but he had no 
money, because the commercial banks had closed and the moneylenders had gone 
away, and so tbte Co-operative Banks stepped in and began to finance individual 
traders. At that time the Co-operative law did not permit Co-operative Banks to 
finance individuals, but only co-operative societies. The law was amended so that 
they could finamce individuals. With finance provided by these banks the new 
trading commumity grew up, and to-day things are much easier; but the effect 
was that the character of the Movement in Pakistan, which had originally been a 
purely agricultural credit movement, w'as drastically changed from an agricultural 
credit movement, giving small loans to cultivators, into a trading and industrial 
movement and a big financing movement.

, 8 7  •



This rhange of character gave the impression to some people that, since the 
agricultural credit side had been neglected, the Movement had begun to stagnate. 
In fact the Movement has faced a very big challenge in Pakistan, and I am glad to 
say that it has emerged with flying colours. The working capital of the co-operative 
societies in Pakistan in 1947 was less than Rs.250 million; to-day it is more than 
Rs.500 million. The Movement owns two big textile mills, and a large number of 
handicraft societies are functioning. Experiments have been made with con
siderable success in co-operative farming.

I have said all this only in order to dispel the impression which may have been 
gained by some p>eople that the movement in Pakistan has stagnated. We are 
looking forward very much to help from the I.C.A. We admit our shortcomings, 
our difficulties and our failures. I hope that I shall have another opportunity of 
coming to the rostrum and saying something about the ways in which the Co
operative Movement in S.E. Asian countries can be helped by the I.C.A. This 
help could perhaps be in the form of providing educational facilities, establishing 
training centres, providing management experts and publicity material and so on. 
I hope to discuss these things later, when the papers on the subject are read.

Mr. M. Capek, Czechoslovakia: Allow me to say a few words on a question 
which has been discussed at recent meetings of the Executive and the Central 
Committee in connection with the Asian Conference. We feel that the name 
chosen for this Conference is not the best name for it. We come to this conclusion 
after reading the list of names of organisations which are to be admitted to take 
part in it. Such organisations as that of China have not been invited. The Czecho
slovak movement appeals to Congress to support the suggestion that all Asian 
Co-operative Movements interested in this Conference should be allowed to attend.

/
v / M r . S. Nakabayashi, Japan : The Japanese delegates are disappointed to 
tad  no mention of China in the list of countries to be invited to the Asian Con
ference, particularly as we are assured by representatives of the Japanese con
sumers’ co-operative movement who have visited China that the Chinese movement 
is much the same as ours. We had honestly hoped that China and all the other 
Asian countries would be invited to this Asian Conference from the points of view 
of the progress of the Asian co-operative movements and world peace. We hope 
that the participation of China in the work of the I.C.A. may after further study 
of the actual situation be accepted. We should like the I.C.A. to provide a common 
forum for discussion for all our Co-operative movements.

Mr. I. L. Kovan, U.S.S.R. : The convening of an Asian Conference to plan 
the setting up of a regional office is a good and interesting decision and is bound 
to contribute to the development of co-operative activities and mutual under
standing between the various organisations. Nevertheless we should draw the 
attention of Congress to the fact that the composition of the Conference as decided 
on by the Executive means, as has already been mentioned by previous speakers, 
that there is a very serious omission which should be made good. You probably 
know that the Executive decided to restrict participation in this important Con
ference to the repres«itative? of co-operative organisations of only 21 countries. 
Amongst those invited to the Conference there are no representatives of the 
organisations of some of the Asian countries. This Conference is to take decisions 
on problems in connection with the development of the Co-operative Movement
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in Asia, and therefore all the countries which have Co-operative Movements and 
which are in Asia and would like to take part in this Conference should be invited 
to it, regardless of their political structure.

The representatives of Centrosoyus have defended this point of view, pointing 
out that the absence of a number of the Asian countries from this Conference, 
and the absence in particular of the Chinese People’s Republic, which plays an 
enormous role in the economy of the whole world, makes it impossible for the 
Conference to take decisions which will make a really valuable contribution to the 
development of the Co-operative Movement in Asia.

In the beginning an attempt was made to restrict participation in this Con
ference merely to members of the I.C.A. We feel that the Conference should be 
as representative as possible of the region. Some of the arguments advanced 
against this are in no way valid, as can be seen from the resolution submitted by 
the Japanese Co-operators at the Paris Congress. The Japanese Co-operators do 
not want the representation to be restricted in the way suggested. The Technical 
Assistance Sub-Committee recommended to the Executive the proposal to convene 
an Asian Conference. The Executive at Copenhagen vmanimously agreed, but at 
the meeting of the Central Committee in September, 1956 certain members tried 
to restrict the membership of the Conference to the countries of S.E. Asia. This 
decision, however, was not as a whole accepted; the Central Committee in Moscow 
did not wish to restrict the membership merely to the S.E. Asian region. In 
Paris in December, 1956 the Executive decided to restrict the membership, 
although among the co-operative organi.sations invited to the Conference there are 
many countries which are very far from the S.E. Asian region.

In discussing the question of holding an Asian Conference, the representatives 
of Centrosoyus have proposed on a number of occasions that the agenda should be 
drawn up by the participating countries themselves. This was not accepted, yet 
you have heard the view of the Japanese Co-operators, whose point of view was 
expressed in a letter sent by them to the I.C.A. They pointed out that the Con
ference cannot give valuable results unless the Chinese and Korean People’s 
Republics are invited. We consider that for the good development of the Co-opera
tive Movement in Asia and for the benefit of the Co-operative Movement throughout 
the world it is essential for the movements of all the Asian coimtries to be invited 
to the Conference, regardless of structural or political differences.

Kontik Kamariah binte Ahmad, Malaya: I rise to take this oppor
tunity to express our happiness in knowing that the Executive have decided to hold 
the Asian-Conference in our country. Ours is a very young country, but we can 
assure you, now that it is recommended that the S.E. Asian Conference be held 
in our country, that we shall extend all the facilities we have to make the Con
ference a success. I also take this opportunity of welcoming to Malaya all the 
I.C.A. officials, the clerical assistants and the Sub-Committee and all the other 
experts, and all the delegates of the various national organisations which are going 
to be represented at the Conference, and the others who will be coming. We 
assure you all of the heartiest welcome to Kuala Lxxmpur. (Applause.)

yMx. D. E. Hettiarchchi, Ceylon : This is the first time that my country has 
made its bow before this great Congress, and I consider it a privilege to represent 
my countiy on this occasion. Ever since the arrival of the Ceylon delegates in this
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country and our participation in the Auxiliary Conferences, what has struck me 
most is the fad that while being thankful for being able to attend this great Con
gress in Europe we must assert the view of all the Eastern delegates that it is vital 
that the I.C.A. should initiate conferences and congresses of this nature for the 
Eastern nations, because I feel that most of the problems which we have in that 
part of the world are common only to that part of the world, and therefore con
ferences and discussions in those countries will be of greater use to my country 
and similar countries.

We have heard of the proposed delegation to S.E. Asia next year, and I voice 
the sentiments of my fellow-Co-operators in that part of the world when I say 
that we are very grateful to the I.C.A. for this and for the assistance which they 
propK)se to give us and for the interest which they are taking in co-operative 
activities in the East. The delegation will pass through Ceylon, as Dr. K 61er did, 
and we in Ceylon hope to receive and extend our hospitality to them and make 
closer contact vvith the Alliance and its officials, when the representatives of the 
Federation of Ceylon will be able lo put our problems before you.

Mr. C. D. Prasada Rao, India : The only point that I want to bring to your 
notice arises out of the statement in the Report that, “ Invitations will also be 
sent to the Co-operative Federation of Australia, the United Nations Organisations 
having offices or officials working in the i egion, and the Colombo Plan Organisation.” 
I suggest that you should add officials who are w orking on behalf of the Colombo 
Plan with the Co-operative Movements in any of these countries. I also suggest 
that, in order to make the Conference a thorough success, it may be necessary to 
invite those who are doing some co-operative work in the area, whether govern
mental or non-governmental.

Mr. J. Voorhis, U.S.A. : My understanding is that it is the major underlying 
purpose of the Co-operative Movement to enhance and protect the dignity of men 
and women all round the world. This can be done only if those people are free 
and if they arc basically responsible for doing those things and building and 
controlling those institutions upon which their livelihood and their life depend.

There exist to-day in the world two parallel dangers to that freedom. In many 
nations the rise of powerful corporation monopolies tends so to dominate the 
economy that it is essential for the people in general to counteract that influence 
by the organisation of'free and independent co-operative enterprises belonging to 
them. On the other side, there is an even more serious danger to human freedom 
and dignity in the imposition on men and women of totalitarian powers from an 
all-powerful State. The Co-operative Movement exists as a middle way between 
those two things, and if it loses being that middle way it loses its very soul.

The peoples of the under-developed countries—countries which in some 
instances are under-developed economically—have much to teacii the rest of us, 
for they are not under-developed spiritually or culturally. Indeed, they have much 
to teach us, and one lesson is that man does not live by bread alone, and that the 
most powerful force in the world is not brute force but the man or woman who is 
not afraid of either life or death. These people and their institutions stand for 
freedom and political independence. The institutions have to be such that people 
can freely enter them and freely leave them, and that people can control them and 
not have them controlled on their behalf by some outside power. If a man wants
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to help someone and does not simply give him some material thing or just to fix 
something for him, but shows his friend how to fashion a tool which he can use 
himself, this is indeed an act of friendship.

This, it seems to me, is the role of the I.C.A. with respect to the newly- 
developing countries of the world. It is to give them the institutions which will 
enable them to find a middle path between the danger of dependence on high 
aggregations of privately-controlled capital and an all-powerful State. I believe 
that we have to apply the definition of true Co-operation. I do not believe that 
attendance at the S.E. Asian Conference has been limited; I think it has been 
made all-inclusive of all organisations which could be eligible for membership in 
the I.C.A. This is not a Conference on Asian affairs but a Conference on the 
development of co-operative institutions, and of Co-operation which will be in the 
people's own hands in S.E. Asia, and that is very different. We from America will 
go round the world twice to meet the people of China, the Soviet Union or any 
other nation if it may be possible to reach agreement to nreserv'e the peace of the 
world; but we are concerned here with institutions of a very special kind, the 
essential nature of which cannot be violated with impunity nor with faithfulness to 
the traditions laid down over a hundred years ago in Rochdale.

Mr. B. J .  Patel, India : I should like to ask the Congress to bear one basic 
fact in mind when considering this issue. It is this : what is our International 
Co-operative Alliance ? It is not a representative organisation of all the countries 
of the world; it is merely an organisation of the Co-operative Movements of the 
world. In the Alliance only those can find a place who are in the Co-operative 
Movement. I f  you bear this principle in mind, there will be no difficulty in 
deciding the issue about the holding of an Asian Conference. This Alliance of 
ours has decided to help the Co-operators of the under-developed countries of the 
world, and more immediately the Co-operative Movements of the S.E. Asian 
countries. It is for the Alliance to find out which are the Movements which are 
struggling and which are the Movements which require its assistance.

If there is a genuine Co-operative Movement in any country in S.E. Asia 
which has not received an invitation to attend the Conference, we should be 
justified in bringing the fact to the attention of the Technical Assistance Sub- 
Committee which is in charge of the Conference, and, if we do so, I am confident 
that the Sub-Committee will consider the matter and, if it finds that a Movement has 
been wrongly omitted, it will surely invite such a Movement. I noticed two such 
omissions, and I brought it to the notice of the Sub-Committee that these two 
countries, which have genuine Co-operativfe Movements, had been omitted from 
the list. The Sub-Committee considered the matter and has extended invitations 
to those two countries.

I wish to bring it to the notice of the Congress that this is not going to be a 
representative Conference of Asian countries but only a Conference of genuine 
Co-operative Movements of the under-developed countries in S.E. Asia. It is for 
the I.C.A. to decide which are the genuine movements and which movements 
require assistance, and therefore which movements shall be invited to the Con
ference. The Alliance entrusted this task to the Technical Assistance Sub- 
Committee, and the Sub-Committee decided to invite the Co-operative Movements 
in various Asian countries.

With regard to the agenda and to the type of work which requires to be done, 
two things are mentioned. It is for the Alliance, which knows what types of
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assistance it can render, to suggest the agenda for the Conference. If this were a 
representative Conference, it would not be appropriate for the Alliance or for the 
Sub-Committee to decide on the agenda, but here the Alliance wants to render 
assistance and therefore wants to know what types of assistance are required, so 
that I think it is fully justified in deciding on the agenda, because that will he 
practical and helpful in deciding on the assistance. Even on this ground, therefore, 
I do not think that any misgivings are justified. We should bear these facts in 
mii^d, and then there will be no difficulty in accepting the proposal made by the 
C en t^  Conmiittee.

✓
M r. G. Cerreti, Lega Nazionale, Italy: We have to be very clear about this 

Asian Conference, with no hypocrisy and no double meanings. We want to know 
perfectly clearly what is to be done and what we want. At the meeting of the 
Central Committee in Moscow a preliminary report was- made on this Asian 
Conference, and after that, at the London meeting of the Central Committee, a 
corrected and restricted outline was submitted, and the Asian Conference of 
Co-operative Movements— n̂ot of countries—became a S.E. Asian Conference of 
a certain number of movements.

Not only that, but a certain amount of discrimination was carried out when 
one of the Vice-Presidents raised the question of being represented in the delegation 
of the I.C.A. to the Conference. He was rejected. We are going to embark on a 
programme of aid to the under-developed countries beginning with an injustice. 
We are going to help under-developed countries in which certain conditions 
obtain, and yet we want to prevent Co-operative Movements which were generated 
by liberation movements in their countries from exercising their rights. It is not 
fair, and I want to protest. No hypocrisy in the ideological sphere can be allowed 
to conceal such injustice, because these countries are calling on us to help them 
to strengthen their independence, and we cannot begin by being unfair, because 
that would be unworthy of the Alliance.

The President: We have come to the end of the list of speakers on this 
question, and therefore, without any hypocrisy, I should like to comment on 
certain points. It is not true that at ^ e  Moscow meeting we referred to an Asian 
Conference. At that time we had already determined the extent of Dr. Keler’s 
mission to the S.E. Asian region, and that mission had been determined from the 
very beginning. After that we stated, after the matter had been considered by the 
Techni^ Assistance Sub-Committee, which were the countries to be invited and 
what should be the membership of the Conference and of the delegation, both 
being based on the fundamental principle of true and free Co-operation. That is 
why the Technical Assistance Sub-Committee and the Executive Sub-Committee 
foimd it not desirable to invite China, which is not a member of the Alliance. 
The Central Committee approved the membership of the delegation because it 
felt that the members chosen represented the true idea of the Co-operative Move
ment. All these questions have been considered in detail by the Executive and by 
the Central Committee, and all we can do is to ensure that the remarks which have 
been made here are referred to the Technical Assistance Sub-CorMnittee. The 
decisions have been taken by the organs of the Alliance which have studied this 
question.

Close of the Second Session.
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THIRD SESSION. 

Monday, 5th August, 1957.

Discussion on the 
Report of the Central Committee

(continued).

The President: We will resume the discussion on the Report of the Central 
Committee.

The I.C.A. and the United Nations.
Dr. M. Boson, Switzerland : I wish to make a few remarks on the chapter in 

the Report headed “ The I.C.A. and the United Nations.” At former Congresses 
this part of the Report has given rise to conflicting remarks, and certain delegations 
have criticised it fairly seriously, reflecting certain clearly defined political positions. 
That will probably occur again at this Congress, although international tension 
seems to have decreased to some extent. No one here wishes to restrict the right 
of criticism and freedom of expression of all participants; as Co-operators, we 
agree that this is one of the fundamental rights of man and one of the fundamenLd 
prerequisites of democracy and progress. If, however, criticism is to be useful and 
constructive, it must be justified and valid and should not be restricted to throwing 
back the ball to the other side. This, unfortunately, happened to a certain extent 
at Copenhagen and Paris. It may happen again here, but I feel that it would be 
wrong to restrict the discussion in this way.

The I.C.A. is one of the oldest non-govemmental international organisations 
and,, if I am not mistaken, it is the biggest of these organisations, because of its 
enormous membership. So far as I know, it is the only organisation which recruits 
its members from both parts of the present world. Yet the I.C.A. has to a certain 
extent remained a pre-war organisation. Its Rules have been adapted to present 
conditions to provide for close collaboration ^̂ •ith the United Nations and with 
various organisations, govenunental and non-govemmental, which work to further 
the ideals for which we fight, but in modifying the Rules the Congress will only be 
taking half-measures so long as we have not the financial resources to ensure that 
its policies are implemented. The resources available to the I.C.A. at present 
cannot enable it to carry out the projects which it has outlined.

Perhaps we should not compare the budget of the Alliance with the budget of 
similar organisations, such as the Trades Union Federation. We should keep this 
in mind, however, when we deal with the consultative status which the I.C.A. has 
with the United Nations and with the various Specialised Agencies of the United 
Nations.
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The representatives of the I.C.A. are probably just as qualified as the 
representatives of any other non-govemmental organisation, but they can act only 
on precise instructions, because they cannot, as Mr. Watkins rightly said in Paris, 
express personal views just as the spirit moves them. They cannot improvise 
declarations. Furthermore, the international organisations do not allow this.

In the Economic and Social Council, for instance, the request to be heard on 
some point on the agenda must be submitted to the Non-Govemmental Organisa
tions Committee 48 hours before the beginning of the session. The representatives 
of the I.C.A. in New York and Geneva, therefore, cannot make their own decisions 
on what should be said at these meetings on behalf of the Alliance, and no one can 
delegate such extensive powers to them. According to the Rules, the Executive is 
responsible for the relations of the I.C.A. with the United Nations and other 
governmental and non-govemmental organisations, and it is for the Executive to 
decide whether or not the Director is to represent the I.C.A. at the meetings of 
these organisations.

These provisions of the Rules are wise. They define the terms of reference and 
duties, and they place on a senior organ the responsibility of directing this activity 
of the I.C.A. But the Executive must have an adequate instrument in order to 
implement the policy of the I.C.A., and that instrument is the secretariat. The 
secretariat is run very competently by the Director and the General Secretary. 
The work carried out by the secretariat and the other subsidiary bodies of the 
Alliance is enormous, as we see from the Report before us, and nobody could 
demand more from a staff which devotes all its time and energy to carrying out its 
duties. If, therefore, we want the Alliance to develop its activiti^, particularly in 
the sphere of its relations with the United Nations, we must provide it with the 
means to do so, and this can be done only by strengthening the secretariat sub
stantially, though without, perhaps, insisting on having a staff as large and resources 
as extensive as those of other international organisations better equipped than 
the I.C.A.

To be optimistic in my conclusion, I want to say that the Co-operative Move
ment and its methods is being understood more and more in other spheres, and 
the co-operative approach is being recognised more and more extensively as an 
efficient way of improving the well-being of the peoples. The Alliance must 
collaborate as far as possible with the subsidiary bodies of the United Nations to 
work for the achievement of our ideal.

Mr. V. Selvanayagam, Malaya : I note with pleasure that there is permanent 
representation of the I.C.A. at United Nations level both in Geneva and in New 
York to enable proper collaboration and co-ordination to be effected in the work 
of either side. I suggest, therefore, that in the interests of the less economically 
developed countries it would be only fitting that the United Nations should be 
made the means of providing any assistance which is to be given to these countries. 
There are many Governments, many countries, and many ideologies. There is a 
danger, if we seek assistance from any particular country or group of countries, 
that such assistance may be tied to military and political interests, or, if that is not 
the case, to concessions with regard to raw materials. This has been the experience 
in practice of those who have sought help, whether small or large. In my view, 
therefore, the I.C.A., which has amply manifested its interest in the lesser developed
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countries in the various auxiliary sessions, and whose interest has received the 
blessing of this Congress, should collaborate with the United Nations, which has 
itself set out on an expanded programme of technical assistance to the economically 
less weU developed countries.

There is one difficulty with regard to the utilisation of United Nations funds. 
There is an understanding on the part of the I.L.O., the F.A.O. and other 
organisations of the United Nations that the money should be used through the 
Governments of the countries concerned. I should like to give an example of how 
this may not alwa)re be favourable to Co-operators. Provision has been made for 
training by rural fellowships and study tal^ both for unofficial Co-operators and 
for those engaged in Government service. My country has the ill fortune of not 
having had one fellowship awarded to an unofficial Co-operator since the inception 
of the schemt. I appeal to you, therefore, and to all those responsible and ask 
that the I.C.A. should go into this and tell the United Nations to act through the 
channel of the I.C.A., and then there will be proper representation and proper 
distribution of the advantages which are made available.

I also note that the President and the Director have at various times oppor
tunities of discussing co-operative affairs with the heads of departments of the 
United Nations and its Agencies. From the Report I can see that the Director, 
the General Secretary and the Technical Assistance Sub-Committee have been of 
immense moral help to us. Through them I ask that this matter be put strongly 
to the United Nations, that whatever it may do should be done in full consultation 
with the I.C.A., and that any disposition of its funds should be made through the 
I.C.A., which would in turn consult the Government.

UNESCO.

Dr. Maggiore, Confederazione Cooperativa Italiana: I wish to make a few 
remarks on the chapter of the Report dealing with UNESCO, section 2, the second 
paragraph, which concerns the UNESCO programme for what are called the 
“  longer-term exchanges ” of workers. This paragraph is, I think, one of the 
most peculiar in the Report. It is stated that the possibilities afforded by this 
programme “ do not appear to have aroused among the affiliated organisations as 
much interest as they would merit.” I should like to remark that perhaps this 
interest is not so greatly deserved.

First of all, it must be pointed out that the programme is concerned vnth a 
ver)' small number of people. It concerns about 30 people a year in all Europe. 
An exchange of workers on this basis is more or less a privilege granted to a very 
small group. On the other hand, the programme provides oiJy for the payment 
of the travelling expenses of workers. I think it is clear that if a worker is going 
to work for, say, a year in a foreign country, he is not greatly concerned about 
travelling expenses, but is generally more concerned about other issues.

There is another difficulty. Let us take an example. Take the case of a worker 
willing to go to Italy from Sweden, while an Italian worker is willing to go to 
Sweden from Italy. There is a very great difficulty involved in such an exchange 
owing to the difference in wages. It is well known that Italian wages are well 
below the standard of Swedish wages. The consequence is that a Swedish worker 
would never agree to exchange with an Italian worker, although I think that this
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would be a most important experience for them. So far, exchanges have taken 
place between countries which are very similar so far as economic conditions 
are concerned.

There are two proposals which may be put forward in this connection. One is 
simply to cancel this programme and use the money more profitably on another 
item, if it is not possible to increase the allocation. On the other hand, if it is 
possible to make something of this scheme it will be necessary first of all to increase 
the number of grants, as 30 is too small a number to be called a programme, and 
to use the money not for travelling expenses but to compensate for the diflference 
in wages between different nations with different standards.

In section 5 of this chapter of the Report I find the very surprising statement 
that the Director-General of UNESCO is proposing to reduce the appropriation 
for adult education. If that is so, it seems useless to go on talking about this.

Mr. Ch.-H. Barbier, Switzerland : The representative of UNESCO at our 
Congress has already told us how successful and fruitful are the relations between 
UNESCO and the I.C.A. They are fruitful from the point of view of the Alliance 
and from the point of view of UNESCO itself, and I think that the chapter in our 
Report which is devoted to this subject deserves particular attention. As Dr. 
Boson has said, it is a source of great satisfaction to us to know that international 
agencies such as the Specialised Agencies of the United Nations understand the 
Co-operative Movement and are willing to help to start Co-operation in the less 
developed countries, because they recognise that Co-operation, making use of 
self-help and mutual aid, is one of the best ways of raising the standard of living.

With regard to our relations with UNESCO, without wanting to overlook the 
difficulties with regard to administrative questions and questions of budget and 
personnel, we can say that on the whole our relations are excellent, and that in the 
different services of UNESCO we meet with the greatest understanding. I think 
that each of the five points which are brought to our attention in the Report 
deserves to be examined. I have not time to deal with them all, but I should like 
to refer to three, and in doing so reply to our Italian friend who has just spoken.

With regard to adult education, there is hardly any need to draw attention to 
its enormous importance in our time. To be “  under developed ” in education 
does not mean to be unable to read; it means to be unable to live. How many of 
us can say that we are able to live—that is, to lead our daily lives as we would wish 
man to do ? An immense effort ought to be made for adult education, not only in 
the less developed countries but also in Europe. The organ of contact between 
UNESCO and the non-govcmmental organisations for this work is the Con
sultative Committee for Adult Education. This Committee ensures for UNESCO 
very valuable contact with all the non-govemmental organisations, and UNESCO is 
thereby in direct contact, so to speak, with tens of millions of human beings. 
UNESCO is not running the risk of the former League of Nations, vv̂ hich perished 
as a result of lack of contact with the public, and the value of this contact is 
generally appreciated.

This Report has to deal with the difficulties which we have had in the Adult 
Education Cxtmmittee with the Director-General of'UNESCO. You know that 
thanks to the concerted action of co-operatives and other organisations represented
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in this Committee in their national Commissions for UNESCO and. with their 
Governments in other ways, the General Conference of UNESCO at New Delhi 
kept the same budget as before for this work and retained the Consultative Com
mittee for Adult Education, contrary to the opinion of the Dir^tor-General. 
I should like to appeal to all our Movements to continue this effort in future. We 
have collaborated admirably in this field, and efforts have been made from all 
quarters. We must ask for the continued aid of the co-operative organisations on 
this question.

With regard to workers’ travel, you are familiar with this question and know 
what our organisations have done up to now. I ask you to continue to benefit 
fully from these arrangements and every year to send a few applications, even 
though we may know that they cannot be granted in full. Through making these 
applications we shall help the services concerned in UNESCO and be able to 
keep UNESCO’s budget for this purpose at its present level, and perhaps 
increase it.

As for the longer-term exchanges, contrary to what our Italian friend thinks, 
they are, in my opinion, very interesting. Of course, the number of persons 
involved can only be very small, but it can be supplemented by group exchanges. 
Some countries need to export labour and others to import it, and there could be 
a parallel programme for the exchange of large numbers of workers. In addition 
to that, I think that we should give the opportunity to workers in the Co-operative 
Movement, and particularly to young workers, to spend six months or a year in 
another country, where they would get to know the conditions of that country, 
which is of extraordinary vdue.

Those who have been able to come to Stockholm and to see the co-operative 
shops here will have found that there are seven Swiss saleswomen in Stockholm, 
and there are seven Swedish saleswomen in Zurich from the Stockholm Co
operative Society. For these saleswomen this experience is extremely valuable; 
it is a human experience and one of great benefit to their personal education. At 
Zurich we taught Swedish to those who were going for a year before they left, and 
in Stockholm they taught the girls German. We not only taught the languages but 
spoke about our respective Co-operative Movements. There can be no better way 
of making our personnel stable and content.

These exchanges are possible for us because we are a great international move
ment, and I think that by exchanges of this kind we shall work for international 
understanding and peace. We should not exaggerate the difficulties referred to by 
our Italian friend and caused by the difference in wages. There are to-day in 
Stockholm 50 or 100 young Swedish men and women who are ready to go to 
work in Italy at the wages that an Italian worker in a similar situation receives, 
in order to see how the people there live and to live with them and be among them. 
We should aim at that. Mr. Johansson emphasised, quite rightly, the need to 
open up the frontiers for exchanges of goods. To open them up for the passage of 
people is just as necessary for all those who work for peace. In that way we can 
work with our Swedish friends in the spirit of their exhibition “  Without Frontiers.”

The Director: With reference to the passage in the Report to which Dr. 
Maggiore referred, I should like to say that it was actually drafted for the Central 
Committee in February, and therefore in mid-winter, and at that time a number of
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places in this scheme which had been allotted to the I.C.A. for 1956 had not been 
taken up, and the prospects for 1957 did not appear to be particularly good; so 
that, at that time, the remark in the Report was justified. I am happy to say, however, 
that since then, and mainly owing to the scheme for exchange between Sweden 
and Switzerland to which Mr. Barbier has referred, the situation has altered 
considerably. Happily UNESCO was willing to carry forward the 1956 places to
1957. The fact remains, however, that, though we are now far advanced in 1957, 
there are still places in the scheme available to Co-operators, and I think that it is 
of particular importance that they should be taken up, because the scheme is, as it 
were, rationed to us along with other non-govemmental organisations—the trades 
unions, education associations, and so on. I hope, therefore, that as a result of the 
discussion in this Congress there will be more widespread interest in this scheme 
than has been shown up to now.

Dr. Maggiore should not minimise the importance of the payment of travelling 
expenses. A return fare across Europe may cost ^5o-j^6o, which is not a small 
item to a working saleswoman in a shop or to anyone dependent on wages. It is 
also true that we have to fight in UNESCO itself for larger allocations of money 
in its budget for work of this kind. The balance in UNESCO itself between educa
tion for those who already have a great deal and those who never in this world 
have more than a little is altogether wrong, and not only the I.C.A. but its national 
organisations must fight to create a proper balance in adult education between 
those who must necessarily work w'ith their hands and those who are specially 
trained from their earliest days for work of other kinds.

Mr. W. J. Campbell, U.S.A. : We in the United States delegation are very 
happy about the relations which have been developed between the I.C.A. and the 
United Nations. We feel that this' has been one of the most constructive of all the 
programmes which have been carried out, and we wish to congratulate the I.C.A. 
and its executive staff on the job which they have done.

Speaking specifically about the relations of the I.C.A. with the Specialised 
Agencies, we should like to say, apart from what the delegates of Italy and Switzer
land have said about the UNESCO travel programme, that in that programme it is 
possible, with the encouragement of UNESCO, to undertake travel among the 
various countries with Co-operators taking the lead in purposeful travel, and we 
feel that this co-operative travel can eventually play an important part in increasing 
understanding and friendly relations and collaboration amongst our national 
co-operative organisations.

We should like to emphasise at this point the value of each national co-operative 
organisation working with the Government of its country through the non- 
govemmental advisory committees which are set up. The Co-operative League of 
the U.S.A. has been a member of the National Commission for UNESCO since 
it began. That advisory committee is made up of the important non-govemmental 
organisations in the United States, which ser\'e as advisers to the U.S. delegates 
to UNESCO. That non-govemmental participation is of great value and should 
be encouraged; it should be undertaken by all our national co-operative 
organisations.

We wish to say, in.connection with the technical assistance programme, that 
the co-operatives in all countries should support the United Nations technical
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assistance programme and its expansion. The fact that this is a voluntary pro
gramme, with the support for it coming from contributions from various countries, 
makes it very important that there should be substantial public support for these 
programmes in each country. The Co-operative League has taken the initiative 
and leadership in our country to see that there are adequate appropriations for the 
Umted States contribution to the United Nations programme.

With regard to the I.C.A. technical assistance programme and its relation to 
the United Nations programme, the I.C.A. itself is actually a ‘ United Nations' 
of co-operators and co-operatives, and we have our own programme by which 
we can supply material or specialised assistance to other countries. We feel that the 
I.C A . should do that directly, and that it does not need to go through the United 
Nations on that kind of programme, so that there can be direct relations between 
the I.C.A. and the co-operatives in the newly developing countries. We wish to 
lay particular emphasis on that.

A final word about the relations of the I.C.A. and the United Nations. The 
woik that the staff of the I.C.A. has done at United Nations Headquarters was 
fundamental in seeing that in the creation of the International Atomic Energy 
Agency there was provision for consultation between non-govemmental organisa
tions and the new Atomic Energy Agency. If atomic energy is to be used for 
peaceful purposes and effectively for the peace of the world, and not for destruction, 
it will depend on the ability of the non-govemmental organisations serving as 
advisers to the United Nations to see that a maximum effort is made on the peaceful 
uses of atomic energ>'. The fact that the I.C.A. will eventually become a permanent 
consultant to the U.N. Atomic Energy Authorit}' is a matter oi great importance 
and something on which the executive staff of the I.C.A. is to be congratulated. 
We are heartily in favour of the programme which is being carried on, with the 
I.C.A. serving in this very effective capacity in its relations witn the United Nations.

Mr. F. K . Aboagye, Ghana : As I sat here yesterday and listened to the 
representatives of older members of the Alliance, my mind travelled between two 
vital thoughts; on the one hand pure materialism, and on the other a aappy mixture 
of the material and spiritual. Co-operation, as we understand it in Ghana, is a 
way of life, but to go on that way with any measure of success we must have the 
essential technical means, and we must have as our purpose to produce the material 
goods and to enrich the spiritual side. Unless the Alliance always keeps in view 
those two aims it will not succeed, and it is the fact that it does so that differentiates 
it from other organisations.

The story is told of tvi'o men who saw a dead dog. One said, “  Look at this 
stinking thing ! ”  and the other, “  Look at its beautiful white teeth ! ”  There is 
some sort of good or beauty in most things considered to be bad. It is those good 
things that technical aid to the so-called under-developed countries must set out to 
discover and build up in those countries. This can be done only by paying regard 
to the human material and that is why the Ghana co-operatives for which I speak 
are so grateful to the I.C.A. for the film unit which has been given to us. I can 
assure you that its use as an instrument of education for the people towards the 
values that matter in man, is assured. Ghana thanks you for this gift.
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U.N. Technical Assistance.

M r. A. A. Drejer, Denmark : Some of the activities of the United Nations 
may be the subject of some criticism, but I should like to draw attention to one 
very important side of its work which I think we are entitled to say is one of its 
best activities in the practical field. I refer to the woric of the United Nations itself 
and of its diflFerent organisations for the promotion of Co-operation in general. 
I shall not weary you by referring to the subject which we discussed yesterday, and 
which we are to take up again to-morrow, of the special work for the lesser 
developed countries, in particular on the co-operative side, but I should like to 
mention our own experience in Denmark.

For the last five years we have had, as was mentioned yesterday, United Nations 
courses concerned solely with Co-operation, and the students at these courses have 
been our guests—our pupils, so to speak—for a period of some weeks in Denmark. 
We know what is involved in preparing and carrying on such courses, and this 
work has been carried on in ver}' close collaboration with the United Nations and 
its organs. I feel obliged here, in view of its great importance and interest, to 
draw your attention to this side of the work of the United Nations. I hope that 
we sh^. continue this work and be able to find the most useful ways and means 
of promoting the progress of Co-operation all over the world.

The I.C.A. and Other Inter-Govemmental Organisations.

Mr. K. Probsting, Austria : If Austrian experience is anything to go by, 
probably some of the delegates here have not only a co-operative function to fulfil 
but other functions in the State or the community which are perhaps of an honorary 
nature. The attacks made by private industry and commerce against Co-operation 
are very similar to those which are made on municipal and State activities. On 
the other hand, the tasks which co-operative and State and local government 
organisations have to perform are very similar; they have to serve the community 
in the best possible way. This common direction in the economic field, on both 
the national and the international level, tends to bring them closer and closer 
together, so that there is a conunon front against monopolies, which are for the 
advantage of individuals but to the disadvantage of the community. This is 
necessary so that we may have a common front against those who attack us, and so 
that the economy of the nation and personal freedom can be defended. Co-opera
tion can bring freedom from need to all people and is a prerequisite for the political 
and personal freedom of all peoples.

I would recommend, therefore, that, on the model of Switzerland, France, 
Belgium, Austria and so on, we should try to find a forum, based on the ideals of 
Co-operation, where we can discuss the needs and programmes of Co-operation 
and of State and communal activities, so that we can advise each other and exchange 
opinions on our common aims. I should like to ask the I.C.A. to take up this idea 
and discuss it in the future.

I should like to make a brief remark on education. Observation of programmes 
and curricula shows us that young people obtain very little instruction, or none 
at all, on Co-operation and the Co-operative Movement, and in the schools they 
are prepared for their future careers without any knowledge of Co-operation. I
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would therefore recommend the I.C.A. to find ways and means of giving inter
national instruction through its officers to the youth of the different countries, so 
that they may be familiar with the Co-operative Movement and can take with 
them, when they go out into life, some knowledge of the Co-operative Movement.

Mr. O. Rydeng, Organisation for European Economic Co-operation ; I should 
like to make a brief comment on the reference in this Report to the O.E.E.C. and 
the European Productivity Agency, and to take this opportunity to draw attention 
to this, and in particular the attention of those countries in Europe with which we 
have not yet had very much collaboration. In the case of Denmark, Sweden, 
Norway, Iceland, and Austria we have had very full collaboration with the co
operative societies, which have participated extensively in our different projects, 
but the Co-operative Movements in Germany, Holland, Belgium, France, Italy, 
and other countries have participated very little in these projects.

The projects which I have especially in mind are the missions to the U.S.A. 
for the leaders of co-operative societies, and especially of those co-operative 
societies which have started consultative services for their members. We have in 
addition special programmes for undertaking further training of consultants for 
retail and wholesale stores. We cannot, from our seat in Paris, get into direct 
collaboration with single co-operative societies in each country; we have to pass 
through Government agencies. I would therefore suggest that those who are 
interested should contact their national Productivity Centre and obtain more 
information about what is happening in this field.

The President: We thank Mr. Rydeng for that very useful information.

Co-operation in Czechoslovakia.

Mr. P. R. Elderfield, Great Britain : What is said in this Report about 
Czechoslovakia forms part of what is perhaps the most serious problem with which 
this Congress has been concerned. It was the underlying theme of much of the 
discussion yesterday, particularly in the afternoon.

The question of voluntary Co-operation and State control requires further 
consideration by the Executive, or by the time of our next Congress important 
sections of the British Co-operative Movement may be excluded from membership 
of the I.C.A. The Rochdale principles are good, and in 1848 were excellent, but 
automation, atomic energy and so on are creating a new industrial revolution. 
Private capital cannot finance such undertakings as atomic energy and the plant 
and machinery required for automation, so that State inter\'ention is essential.

In Britain, as elsewhere, there are going to be political changes. Before the 
next I.C.A. Congress we shall have, and take, in Britain the opportunity of 
replacing the present Government by a Government of the Labour Party. The 
declared policy o- the Labour Party is to municipalise all rented property, to 
control the building industry, to re-nationalise the steel and road haulage industries, 
to acquire shares in big industrial undertakings and to exercise strict control over 
industrial undertakings. Briefly, it is intended that we shall have a planned dis
tribution of production for the benefit of the people.

The President: You are supposed to be dealing with Czechoslovakia.
As Mr. Elderfield continued to sj>eak without confining himself to the subject 

under discussion. The President suspended the interpretation.
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The President: It is jX)ssible that part of the Congress shares the views of  
the last speaker, but speakers cannot be permitted when they rise to speak on one 
subject, to speak on a diflFerent one. That can only lead to anarchy, I must therefore 
ask speakers to confine themselves to the subject on which they rise to speak.

Relations between the I.CA. and the Argentine Federation 
of Consumers* Societies.

Mr. E. Lustig, Argentina : The Report gives on page 5 1 a  description of the 
relations between the I.C.A. and the Ai^entine Federation of Consumers’ Societies. 
The older Co-operators were very surprised to hear at the Paris Congress that 
people in the Ai^entine were following a fascist course; they were surprised too 
by the treatment of Argentine affairs in the I.C.A. and to find that there was some 
support there for the Ai^entine fascists, and that Centrosoyus supported them and 
invited them to its Central Congress. A well-known fascist accepted this invitation 
and thanked Centrosoyus for its support. Shortly afterwards he went to Madrid 
to establish relations with his friends the Falangists.

The President: Please do not speak on questions which are not relevant to 
this matter now.

Mr. Lustig: The entr>' of Peronists into our Federation had verj- bad effects. 
We have had great difficulty in raising the capital necessary for our reorganisation, 
and we have had difficulties on the moral side, due to the moral losses inflicted on 
our country by the Peronists. We have to repair this damage. One of the terrible 
consequences of the Peronist regime has been great inflation, which has raised 
prices ipore than 10 times since 1952.

Normal conditions in our movement have now been restored, and our con
sumers’ co-oj>eratives have been re-established, with 203 societies, in a spirit of 
democracy and peace which will permit further development. I can assure the 
Congress thrt Argentina is following the ideals of the Rochdale Pioneers and 
respects the ideals of the Alliahce and is a true brother organisation in the demo
cratic Co-operative Movement of the world. (Applause.)

Mr. D. S. Timofeev, U.S.S.R. : I find it necessary to speak in connection 
with a statement made by Mr. Lustig with regard to the fact that Centrosoyus 
invited to its Moscow Congress co-operative representatives of certain countries, 
ignoring their political opinions.

I have no strong opinions about the political views of Mr. Lustig, and in fact 
I do not know what they are; but, as he has made a statement which is directed 
against the Soviet Union, I am forced to come to certain conclusions about his 
political opinions. I want to say that Soviet Co-operators stand firmly by the view 
that we must represent the Co-operative Movements of all countries, and that 
their political views are an internal matter for the political parties of each country. 
We are certain that that is the view which should be adopted by the I.C.A., so
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that the Co-operative Movements of all countries, independently of their political 
conditions and structure, may be represented in the Alliance and be able to struggle 
for the future triumph of the world Co-operative Movement.

Mr. J. Voorhis, U.S.A. : I hardly expected to hear, either from this platform 
or from any other, a sutement to the effect that no distinction is to made between 
totalitarian government on the one hand and public ownership or socialisation 
under conditions of political democracy on the other. I assume that that statement, 
made from this rostrum, met with very little agreement on the part of the delegates. 
I should have vastly preferred a reply to it to be made by a representative of another 
nation, an older nation to which my nation owes its birth, but the point made 
cannot be a!’ wed to pass.

Certainly it is true that the I.C.A. should not have a political connotation. 
That is our point. We are afraid that it does have. I should like to refer to the 
excellent statement made by Mr. Patel, and supported by other delegates, that the 
I.C.A. must continue to be not an association of nations but an alliance of co
operative organisations. Co-operators must build their co-operative organisations 
w'ithin any structure that tne people of a country in their w'isdom choose to give it. 
There is all the difference in the world between the situation of a country- in 
which power is concentrated in the Government and the situation of a countr*' 
where a freely-elected Gb\ernment can be changed by free elections and may 
enter on a programme of advancing credits, for example, to co-operative 
organisations.

In our own country, as you will hear later in this meeting, we have had such a 
programme.. The Government of the United States has had programmes by which 
it has made repayable loans at low rates of interest to particular types of co-opera
tives which were in need of this help. There is.no reason why this should not be 
done in many nations, and it is perfectly fantastic to suggest that, were this to 
happen in Britain or elsewhere, it would cause the organisation concerned to be 
in danger of losing membership of the I.C.A.

I do not think that it is necessary for me to say more to underline the fact that 
if there is any meeting where people are able to understand the difference between 
freedom in all its aspects on the one hand, und its opp>osite on the other, it is this. 
We have said many times that differences of opinion with regard to economic 
matters do not concern us so long as the institutions remain free, so that all points 
of view can be fully and freely expressed and so that Governments can be changed 
at the w-ill of the people.

The President: Mr. Timofeev feels that Mr. Voorhis has misunderstood 
him, and washes to speak again. In the circumstances, I am glad to allow him to 
do so.

Mr. D. S. Timofeev, U.S.S.R. : In my statement I dealt not w’ith the question 
of relations between States but with the question of relations betw'een Co-operators. 
There is absolutely no doubt that the State systems existing in the various countries 
can have amongst them Co-operators of varying political opinions. We do not 
consider that if a country has a c jrtain political regime we should apply our con
demnation of that regime to the Co-operative Movement of the country concemed.
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I insist, therefore, that we miul encourage and develop contact between the 
Co-operators of all countries, independently of the conditions in which they carry 
out their work. We feel that these contacts must be encouraged and developed 
in the future.

The President: The question is perfectly clear. We are getting back to a 
discussion which we have often held before. The Alliance has decided to consider 
that in countries where freedom of association does not exist there cannot be true 
Co-operation, and that standj>oint was adopted by the Alliance in dealing nith the 
Argentine. We did not break off our contacts, because we can afford to be patient 
and to wait for developments. Mr. Timofeev does not deny what Mr. Lû t̂ig said 
with regard to the attitude adopted by Centrosoyus towards the Peron movement, 
but claimed the right for all Co-operative Movements, even those of a totalitarian 
country, to be considered as co-operative. This is a discussion which has blown 
up on a number of occasions, and now once again the two opposing points of view 
have been expressed. I su rest that we pass to the next item.

Hungary and Egypt.
Mr. A. Korp, Austria : When we, in spite of it being such a splendid morning, 

come to this Congress, we are glad to see these multi-coloured flags which the 
Co-operators of Stockholm have put up to greet the representatives of the whole 
world; but at this moment we have the feeling that among these flags one is missing, 
and that reminds us that in Europe to-day a brave people is weeping over the loss 
of its freedom. When we express our admiration for the exhibition arranged by 
K.F., “  Without Frontiers,”  we are glad to see that those who arranged this 
exhibition have known how to make the truth clear to the man and woman in the 
street and to show how much happier people could be if there were no economic 
barriers at frontiers. When we look at the symbol above us here it tells us that in 
this world there are endless possibilities of allowing people to live more happily. 
But in Europe to-day there is still a bloody frontier, not built up as a result of 
economic consideration but made of minds and bloodstained barb^ wire.

I have been asked at this Congress to appeal to your spirit of friendship for the 
Hungarian people and to appeal to your consciences, and here at this Congress to 
declare that we greet and approve the clear and brave decisions of the Executive 
in December of last year on the tragedy of Hungary. We regret that not all the 
members of the Committee held the same opinion at that meeting, so that we 
could not have a unanimous judgment; we were prevented from having that. We 
look now on this Hungarian question as a touchstone of the sincerity of democratic 
feeling, and we ask all the democratic movements in the free world not to forget 
Hungary and its democratic people. (Prolonged applause.)

The President: Mr. Cerreti wishes to speak on the whole of this Report.

Mr. G. Cerreti, Lega Nazionale, Italy : I wish to make a short statement on 
the whole of this Report. My delegation will approve the Report of the Central 
Committee, in spite of the numerous reservations which we have to make on the 
policy which has been followed by the I.C.A. during the last three years. These 
reservations are fairly well known to you and I do not need to deal with them in 
detail, but I should lil̂ e to underline one or two of the more important ones.
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First of all, with regard to the key problem of the policy of admitting new 
membera, we have found that this has been based on a policy of discrimination, 
and I refuse to believe that that is a just and sincere defence of our co-operatives. 
We believe that the I.C.A. should remain the universal and unique organisation 
for Co-operation.

We have a formal reservation to make about the attitude taken up with r ^ ^ d  
to tfie tragic events in Hungary and the imperialist aggression in Egypt. I was just 
as moved by what occurred as were Co-operators in other countries, but it is not 
a touchstone but a question of fighting for our ideals and for the rights of n ^ .  
The attitude which we should take up is that, like all really democratic oi^ganisa- 
tions, we should have the courage to know how to keep quiet and not to offend 
the sentiments of other Co-operators who may not be able to take up certain 
positions which may be humanitarian, but may be vitiated by various ideological 
policies which have nothing to do with the Alliance.

Finally, we have a reservation with regard to the S.E. Asia Conference, in 
regard to which there has been a new act of discrimination, so that we could not 
obtain the results which we wished to obtain.

Let me give the reasons for which we feel impelled to support this Report. 
We in the Lega have a very great respect for our President, Mr. Brot. We feel a 
deep friendship for him which goes outside any political or ideological divergencies 
of opinion. I appreciate, and we in the Lega appreciate, the foresight shown by 
our President as the head of this oi^anisation and his fidelity to the spirit of Co
operation. I associate with this expression of respect the Director and the General 
S^retary, whose devoted work has allowed the Alliance to go forward and find 
new fiel^ of activity.

We shall vote for the approval of this Report because we do not want to offend, 
by reservations, any of our friends who hold, in many cases, different views from 
mine. In many delegations there are differences of opinion, and there are some 
members of the delegation of the Lega who do not share my opinions. I feel that 
we have not the right to make reservations with regard to the Report of the Central 
Committee. A r ^ ly  unified policy requires sacrifices on both sides. We shall 
vote in favour of the Report with the full consciousness of having, in our modest 
way, helped to develop a clearer f)olic>, which is based on Co-operation and on 
the experience of co-operatives, and on the tasks which we have to face for the 
future—a policy which in thf̂  future should be able to give us very fruitful results. 
We shall vote in favour of the Report because in general the direction which the 
Alliance is followirg seems to us right, and in our affiliation to the I.C.A. we shall 
always agree with these ideals.

Mr. A. Seracchioli, Lega Nazionale, Italy: I should like to thank the 
President for allowing me to speak, although what I have to say does not relate 
directly to the conclusions on which Mr. Cerreti has spol:en. I must express my 
gratitude to Mr. Cerreti; I think that what he has said can serve as an example for 
the Congress and for the.Co-operative Movements represented here. His statement 
represents what the Lega thinks about these questions, although there is a minority 
of Co-operators— t̂o which I belong—^which naturally does not always have the 
same ideas r^;arding international political events.
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•I should like to submit a proposal to the G>ngress. I think that what is lacking 
in our Movement is the exchange of contacts betw'een Co-operators. I think that 
we should have more intimate contacts which will help us not only to meet but to 
understand each other. That is the difficulty. It is difficult for a Co-operator who 
belongs to a country which has a particular political system to understand a Co- 
operator who lives in a country with an oppK>stng political system.

It seems that we are trying to hide this difference at present under phrases 
which are more or less devoid of meaning. The fact that we send all our co-opera
tive or]ganicjations bulletins which are a sort of summary of co-operative life in the 
country concerned is not the best way to achieve, our purpose, because this 
bulletin is often devoted more to pohtical propaganda than to co-operative 
props^anda, or, if it is co-operative propaganda, judged from the headings in the 
bulletin, the intention of the editor of the bulletin is often not well reflected in the 
material which it contains.

I f  we had an international paper supervised by the I.C.A., a bulletin which 
would be capable of becoming the basis for a continual debate on ideas and co
operative achievements in different countries, I thin’v that this would be a means 
of understanding betŵ een all Co-operators. It could be a forum for debate, and, 
if this debate could be brought to the awareness of all Co-operators, which is 
something we ought to try to d o, i‘ would contribute to spreading knowledge of 
the differences of opinion w'hich exist in the world and would perhaps help to 
eliminate these differences. Even if we had a very lively debate, I am sure that 
freedom of expression would inspire us all to this free circulation of ideas and 
expressions of opinion, and Co-operation as a whole would benefit.

•

M r. D. S. Timofeev, U.S.S.R. : The Soviet delegation assumes that the 
remarks which have been made in the course of the (fiscussion in the present 
Congress will be taken into account by the new Central Committee in its sub
sequent work. The Soviet delegation does not propose to vote s^ n st the approval 
of the Report of the Central Committee to thi-- Congre^, but I should like to 
make a few remarks of a procedural nature.

As all the members of the Executive who were present at the meeti;  ̂ in London 
will remember, when the question of Hungary and Egypt was discussed the 
Minutes included an appeal Ly the Hungarian Co-operative Movement. But in- the 
documentation sent to the members of the Conf^ress only the resolutions adopted 
by the meeting of the Executive at Paris were included, and the documentation 
did not include, for some unknown reason, the statement by the Hungarian Co
operative Movement. We feel that for a truly objective exposition of the situation 
the Congress documentation should include the appeal of the Hungarian 
Co-operators, in which it was stated that the resolutions were probably adopted 
on the basis of insufficient information on the events in Hungary, and that taking 
this into account the Hungarian Movement had to reserve its view with regard to 
the attitude adopted by the Central Committee concerning the Hungarian situation. 
Further, the Himgarian organisation felt that the question of its admission to the ' 
Alliance should also be put on the agenda, and it did not wish its appeal to be 
considered from a political point of view and used as an argument against it. It 
also stated that it could not tolerate any intervention in the internal aifairs of the 
Hungarian People's Republic. We feel that tiiis declaration by the Hungarian 
Movement should be included in the documentation of this Congress.
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The President: We have come to the end of our consideration of the Rep>ort, 
and we shall now vote on it. Certain reservations have been made, but I f^el that 
if I start making comments on these matters we shall probably break up the unit>' 
of this meeting. I should like to thank the French delegation for not reacting to 
the statements made in connection with the country represented by it.

In connection with the remarks of the last speaker, if we had to take into 
account the viewscpf a group of Co-operators in Hungary we should also have to 
take into account the statements made to us orally by thousands of refugees from 
Hungary on what happened there, so that we will not insist on that. We shall 
now take a vote by. show of hands on the motion for the approval of the Report 
of the Central Committee.

1 ask those in favour of the adoption of the Report to raise their hands. Those 
against ? I see none. .

I declare the Report adopted unanimously.

OBITUARY  ̂ *
The President, the delegates standmg, said ; The time has come to pay 

homage to a number of our friends who have passed away. In opening this Con
gress I recalled the memory of Sir Harr}- Gill. I do not propose to say more now 
of what his loss means to us, with his deep experience and his lifelong struggle 
and all the energy that he devoted to the ideals of Co-operation. Not only was he 
selected by our British friends to head their wholesale organisation but he was 
elected a member of the Executive of the Alliance, and his nomination as President 
was confirmed three times. You will all remember this remarkably energetic man, 
who was so affable and human.

\’e have also lost one of our younger friends, Mr. Gustav Dahrendorf, Chair
man of the Board of the German Co-operative ^Vholesale Society and the Central 
Union of Consumers’ Societies of Germany, and one of the most influential 
members of the Executive of the Alliance, whose sudden death was such a shock 
to us.

^̂ *e have lost also one of the Old Guard of the Co-operative Movement, who 
was for a long time a member of the Executive, Mr. Zmrhal, Chairman of the 
Czechoslovak Co-operative Movement, who in recent times had been ill and who 
was not reappointed to the Executive, but who was present at our last Congress 
in Paris. ‘

We have heard of the death of Mr. Bernardo Delom, who, in the Argentine, 
fought for the freedom of the Co-operative Movement, who had been forced into 
exile from the Argentine, but who lived to see the liberation of the Movement in 
that country.
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We have lost a man who contributed tremendously to the development of the 
Swedish Co-operative Movement, Mr, Anders Oeme, a member of the Central 
Committee, and at one time of the Executive, who died as the result of ar accident.

France has lost a very eminent member in Mr. A. J. Cleuet, one of the oldest 
members of the Central Committee and one of the administrators of the wholesale 
oi^ganisation in France and for a long time its Chairman.

The American Co-operative Movement has lost an old Co-operator and a great 
idealist, who guided the American movement in its first steps. Dr. James Peter 
Warbasse.

Finally, we have received the sad nê '.-s of the accidental death of one of our 
younger friends. Mi. Thor Pedersen, of the Danish movement, who was the 
Chainnan of our Auxiliary Housing Committee.

To all these we shall wish to pay heartfelt homage for their tremendous con
tribution to the Co-operative Movement. For their lifelong devotion we shall 
alwa3Ts remember them.

Tellers.
The General Secretary; Yesterday morning you elected the Tellers for the 

Congress. We have learned with xegret that one of the Tellers, Mr. Utrin, of the 
U.S.S.R., is ill and cannot attend the Congress. In these circumstances will you 
agree that, if there is need fot the Tellers to function, Mr. Utrin shall be replaced
by Mr. S. N. Kulikov, who is also a member of the delegation of Centrosoyus}

iThe Congress agreed.'

Voting on the Report o f the Central Committee.
The President; It has been pointed out to me that i..e voting on the Report 

of the Central Committee was not imanimous, 1 ccause certain delegations 
abstained. I understand that the Czech and Rumanian delegations abstained. The 
Soviet delegation also abstained. I f  any other delegations abstained, I ask thei. to 
let the General Secretary know.
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Reports of Auxiliary Committees

International Co-operative Insurance Committee.

The President; We shall now take the Reports of the Auxiliary Committees, 
beginning with that of the Insurance Committee.

M r. Henri Lemaire, Belgium, Secretary of the Committee : The Insurance 
Committee of the I.C.A. has now been in existence for 35 years and is, I think, 
the oldest of the Auxiliary Committees. It has develop>ed far beyond the hopes of 
its founders. Our Committee now has represented on it 44 societies from 18 
countries in five continents, which insure 50 million people. It is composed of 
insurance people who are at the same time Co-operators, so that its activities have 
a twofold aim : on the one hand to study the conditions making possible the work 
of the Committee within the framework of its activities, and on the other practical 
results to facilitate the work of the insurance societies. These questions have been 
discussed from the theoietical and practical points of view, although frequently it 
has not been possible to make clear the distinction between the two approaches. 
Among the problems discussed at our meeting last week were the insurance of 
atomic energy, public relations, and bonus in non-life assurance, and amongst the 
questions to be considered at:; the next Conference we can already mention life 
assurance as a function of ind^x numbers and aid to other co-operative bodies.

As an American delegate at our meetmg said, we know that an expert is, after 
all, a human being, but one who is far from home. Nevertheless, we feel that a 
professional man in the insurance world who believes in the ideals of Co-operation 
must have a completely different approach ftom his colleagues who do not work 
within "a co-operative framework. He tries to serve the community and not to 
make a profit.

At present there are between our insurance societies 200 re-insurance treaties. 
In order to evaluate the practical results achieved, I should like to quote two 
concrete examples. You have been able to admire, among other co-operative 
achievements in this country, the Swedish co-operative factories. If one of these 
factories suffered from fire, the indemnity for reconstruction would be paid not 
only by the Swedish Co-operative Insurance Society but also by the co-operative 
insurance societies of Norway, Demnark, Finland, Iceland, Holland, Belgium, 
Germany, Austria, the Unit^ Kingdom, Israel, India, Canada and Australia. 
If an Australian co-operative store was burned down, the indemnity would be 
paid by the Belgium, Canadian, United Kingdom, Indian, Icelandic, Israeli and 
Swedish co-operative insurance societies. I have quoted these two examples, but 
there are a number of others, and they vary with the size of the societies involved. 
Two newly-founded co-operative insurance undertakings, one in Canada and ofie 
in Australia, have been able to satisfy all their re-insurance requirements by using 
our Association.

This very short report will show that the Insurance Committee has achieved 
interesting and valuable results, and we are very happy to be able to make our 
contribution to the ideals of the Co-operative Movement.
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Mr. M. D. Lincoln, U.S.A. As a representative of the United States d̂ l̂e- 
gation, I  sho'ild like to make some remarks on this report. The story is told of a 
preacher in the United States whose usual procedure every Sunday was to announce 
his text and then in his sermon depart from it and never come back to it. I shall 
attempt to stick to my text.

Those of us who had the privilege of attending the meeting of the Insurance 
Committee last wedc were very pleased with the result of the discussions. We 
believe that very constructive development is under way, and we appreciate the 
fact that the I.C.A. has made it possible for representatives of the various co-opera
tive and mutual insurance societies associated with the consumers’ movement to 
come together. We are deeply indebted to the Swedish insurance society, Folksam, 
for the royal entertainment which they furnished.

We now have a definite plan of ec'-lomic co-operation under way between the 
insurance societies of the different cou. i ies, and it is my humble opinion that from 
now on this section of our activities is destined to experience considerable growth. 
There are a few jjoints which I want to emphasise in this connection which our 
formal report, because of its brevity, had no chance to bring out. We are all 
concerned wkh the development of the Co-operative Movement throughout the 
world. Insurance does not have certain commodity difficulties, as some of our 
other activiti^ have. For example, Canada has a g^eat deal of wheat at present, 
and so has the United States. It is difficult to get together to find out how to 
distribute that wheat to the people who need it, though some day we shall find a 
way to do it. We try to point out to our people that every single individual in the 
world is a customer for co-operative insurance societies -  life, health, accident, 
motor or whatever it may be. We have reason to call on virtually every family in the 
world and ask them to consider co-operative or mutual insurance, and consequently 
we have many agents on the road constantly calling on all clas. es of society who 
can at the same time spread education -  or propaganda, if you like to call it 
that -  about the whole Co-operative Movement.

What is most important at this time is that insurance accumulates money, 
people’s money, and in our democratic mutual insurance societies it puts a great 
deal of people’s money under democratic control. Money is important in every 
society and country, because our private companies, or some of them, as a rule do 
not look with favour on co-operative enterprises, and there are many instances 
where a people’s insurance society can make it possible for a commodity to be 
establish^ and to expand its activities.

In our own case, our nation-wide company started as a farm group 30 years 
ago with a capital of 10,000 dollars of capital investment. At the present time we 
control, directly or indirectly, approximately 653 million dollars of people’s money, 
but, what is more important, we have a family of between 3 • 5 and 4 million people. 
They do nol all believe in Co-operation yet, but we have got them into the house
hold and, if we can develop the proper kind of education, we may be able to 
impregnate them with co-operative j:hilosophy. Our company, I believe, is doing 
as much as any other in the United States to make all sorts of loans, mortgage 
loans and investments in capital stock, to credit associations, commodity associa
tions and the like.
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I should also like to point out, with regard to the subject about which we are 
to talk to-morrow -  the development of co-operatives in the under-developed 
countries -  that it does not make much difference how insignificant the economy of 
a country is, there is usually some very simple form of insurance already in force. 
It may be only funeral insurance, but it can be expanded to life insurance, and, 
as commerce develops and there is need for other types, we should be ready with 
a programme to move in. We feel sure that that development is coming in many 
of the under-developed countries.

I have two suggestions. Every time I come to these meetings the question of 
finance comes up. I think it is a pity that a great institution such as the I.C.A. -  I 
hope I am not departing from my text in saying this ! -  does not have a bigger 
budget. I feel that those of us who represent the membership have to do some
thing about it. My feeling is that because the I.C.A. does make it possible for the 
different insurance societies to get together, this section of the I.C.A. ought to 
find some way of making a contribution to the over-all programme, because if it 
were not for the I.C.A. these institutions w'ould not be brought together. We have 
done that sort of thing in our owti company, and at home our own company 
contributes $165,000 to one institution in one State. That is more than the 
budget of the whole Alliance.

V.
J

Cannot the co-operative  ̂ of the world find a w'ay to get enough money to 
expand the whole programme of the Alliance ? Think of the money spent on 
cosmetics ! I believe, as everyone does, in beautiful women, but the kind of 
democratic government which we have in the world is more important than the 
kind of powder or toenail varnish that some of our ladies use.

We recommend that at least this insurance section should meet more often 
than once in three years. We shall never develop a real programme unless we meet 
more often. We wall send an aeroplane round if necessary to pick up the different 
insurance representatives to bring them to America so that we can have a meeting 
every now and nen. We have to ’neet more often in order to develop our pro
gramme, but we appreciate very much the opportunity which the I.C.A. has 
made for us to meet on this occasion.

Banking Committee.
Mr. L. Cooke, Great Britain: I should like to take this opportunity to supplement 

the printed report of the Banking Committee, first of all by saying that here in 
Stockholm last w'eek we held our Banking Conference at which were present, from 
15 countries, 27 delegates representing 20 organisations. Of these organisations 
13 had submitted figures of their banking activities which showed that their total 
assets exceeded the equivalent of ;^5oo million and their turnover in 1956, 
^15,000 million. It was also reported that'reciprocal transactions bet\veen these 
banks showed an increase in number and volume and amounted in 1956 to 
3̂ 24 million. Each bank has agreed to supply information as to the extent of its 
foreign transactions with private banks, so that the possibility of further increasing 
our reciprocal business can be pursued. This is an example of practical co-operation.
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A number of papers were submitted to the Conference, notably one by Mr. 
Tronet of K.F., on the financial set-up of the Swedish Co-operative Movement, 
and one on the application of electronic computers to banking business by Mr. S. 
Tyldesley of the C.W.S. There was a very full discussion on each of these papers, 
and much useful information was exchanged.

At the kind invitation of Folksam we visited their offices the following day to 
inspect their electronic computer installation, and a demonstration of it was given.

In conclusion, I would report to Congress that this was the best-attended 
Conference since our inception, and I think the most interesting and successful.

Mr. Khan Muhammud Bashir Ahmad Khan, Pakistan ; It has given me 
great pleasure to read in the report that it has been decided to establish an Inter
national Co-operative Bank. We have been :tating for the establishment of such 
a bank for several years, but no practical steps were taken to establish it. I now 
read that this bank is to begin its operations as early as possible. The functions of 
the bank will be of great assistance to the Co-op>erative Movements of the under
developed countries.

I notice that the share capital of the bank has been fi':ed at a very low level. 
In due course I believe that the authorities of the bank will consider increasing its 
capital. In the constitution of the bank I plead for the representation of the 
under-developed countries, because if this bank is to function in a satisfactory 
manner the countries which will receive the greatest help from the bank should 
have a say in its management For this reason I also appeal to the co-operative 
banks of the fiilly developed Countries to take part in increasing the share capital. 
With these remarks I welcome the proposal to establish the International Co
operative Bank.

The President: These wishes will be taken into consideration by i .e Banking 
Committee and by the International Co-operative Bank, which is not in direct 
contact with the Alliance.

Committee o f Representatives o f 
Workers’ Productive and Artisanal Co-operatives.

Mr. A. Antoni, France: Our Committee of Workers’ Productive and
Artisanal Co-operatives is a technical committee and has no other ambitions than 
that of pursuing its modest tasks in an effective way. It pursues them imder the 
sign of friendship, which greatiy helps in obtaining results. In the work which 
we have done since the last Congress we have had exchanges of technical experience. 
We held two meetings, one in Paris and one in Naples. We hold study sessions 
and have Oiganised exchanges of technicians between Switzerland and Italy, Italy 
and France, and Czechoslovakia and France. We have been able to get together 
permanent documentation .which gives a good picture of workers’ productive 
co-operatives internationally. The visits of our Secretary to countries in which 
productive co-operatives do not belong to the Alliance has brought us into contact 
■with them and should lead to favourable results.
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We have made a study of co-operative law and of the legal provisions governing 
workers’ productive co-operatives. Thanks to the friendly collaboration of our 
Swiss friends, and in particular to Mr. Barbier, we intend to organise next year a new meeting for the exchange of technical experience. At the meetings which 
todc place before this Congress we offered the Housing Committee oiir collabora
tion in a concrete way, not so much with the idea of having joint meetings—although 
we do not exclude that possibility -  but with a view to collaboration on a much 
more -concrete and definite basis, a meeting of technicians and experts in workers’ 
productive co-operatives and housing co-operatives to study the costs of building 
and different procedures in regard to building methods for the housing of the 
■workers. This su^estion has been well received by our friends on the Housing 
Committee, and we hope that something practical will result from this in the future.

We are tryir^ to make our contribution to the general tasks of Co-operation, 
and we do not want to forget one of the permanent objectives of the Co-operative 
Movement, which is to provide special assistance to the groups which are least 
able lo look after themselves in economic and social life. At our last committee 
meeting, therefore, we took up the question of Co-operation amongst the disabled. 
The study was so well received that I think we can provide concrete plans for 
helping handicapped people to live a normal economic life. We can help disabled 
men and women who are at present excluded from ordinary econonaic life to take 
part in it. In that way we shUl not be expressing a spirit of charity but helping 
them to take their place in sodety, and society should not reject them.

Those are a few of the contributions which we have to make, and that is the 
spirit in which our Committee is working. No one here will be surprised at the 
interest with which we pursue our efforts within the framework of the I.C.A. for 
the development of Co-operation in coimtries which up till now have not taken 
part in'economic activities, and particularly the under-developed coimtries. We 
c-.nsidered -  and I am sure that everyone will agree with us-that in those 
countries co-operative development caimot be restricted only to agriculture or to 
distribution; it must also ded with the question of industrid production. In this 
respect, we think that ^VoikecB’ Productive Co-operation, and even more, Artisanal 
Co-operation, should play an extremely important role in the transitional period 
which will take place during the industrialisation of these countries and during 
the course of their transition to modem methods of production. We shall benefit 
from the development of Co-operation in countries which, are new to the co-opera
tive idea, and ^ e  share in Co-operation which can be taken by productive co
operatives for workers and craftsmen should not be neglected. Everything should 
be done so that we are able to associate ourselves as fuUy as possible with the 
enormoiis tasks which await us all.

Mr. A. Droppa, Czechoslovakia; As is shown in this report, we are d^ing 
with the solution of practical questions, and I think that t ^ t  is a particularly 
useful activity in order to find a means of giving efficient aid to productive co
operatives. It is for that reaCSon that the nationial organisations are keenly interesting 
themselves in these activities and take every opportunity to contribute something 
to this Conmiittee. I think that the Congress would find it useful to know the 
results of the work of this Committee, and therefore I should like to say something 
about the favourable development of the work of this Committee since the last 
Congress.
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Debates hive taken place in our Committee, in the last few days in particular, 
with regard to co-operatives for the disabled, and we are finding positive solutions 
for our problems. Our national organisations should be interested in the exchange 
of ejqjerifence in this field, and I think that they should be interested in all the 
international activities of our Committee. The different branches of workers’ 
■production and artisanal production can provide a useful contribution to the work 
iof the Alliance, and, whether it is the Executivfe or the Central Committee or the 
Congress ŵ hich deals with this, I think that it is advi^ble for us to point out that 
:these proWems are of great interest to the national organisations. These problems, 
therefore, might well be presented to the other Auxiliary Committees, who could 
make a report to the different organs of the "Alliance which could be discussed 
fully, so that directives could be given. I suppose that the different organs of the 
Alliance will take into account the various discussions which have t^en place, 
and will in this way help the development of Co-operation in order to solve 
common technical problems.

I should like to take this opportunity to say, on behalf of the Czechoslovak 
co-operatives, that we are very grateful to Mr. Antoni and the other members, 
who, by their great devotion to their work, have helped us to obtain such very 
■fine results.

Mr. H. Taylor, Great Brita^: Many of the organisations which function 
inside the I.C.A. may be in danger of being over-shadowed by the larger organisa
tions. Having been privileged to serve on the Auxiliary Committee the report of 
which we are now considering, I* want to pay a tribute to the secretariat and to all 
those who have been responsible for the arrangements in the past for the manner 
in which they have help^ us throughout these years. In the Co-operati\ e Mo/e- 
ment we do not judge the contribution which an organisation may make merely 
by ite size,'and I would remind this Congress, and particularly our friends who are 
here from what are called the under-developed countries, that we commenced t! 
productivity experiment in many of our organisations a number of years ago. vhen 
bur problems were extremely acute.

We have not yet reached the stage when we are completely co-operatively 
developed, and I am sure that it will ^  of interest to our friends from India and 
from Asia generally, and elsewhere, to be reminded at this Congress that even in 
ihese days there are times and occasions when in many of the so-called older 
countries we have extremely difficult problems with which to contend. We are 
proud to say in the Co-operative Movement that we are looking to the future, but 
I am equally convinced that we shall have a long way to go before we have com
pletely so lv^  our industrial relations either on ^ e  shop floor, which is extremely 
important, or even on the. scaffolding in our housing developments.

We are constantiy reminded by many countries, including Czechoslovakia and 
the U.S.S.R., that in these days we are faced with the problem of technical devel
opments, which means that we have to solve our problems in the factories and in 
dealing with every individual worker. Many years ago we made a contribution by 
allowing the girl at the sewing machine or the man in the foundry to have a place
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in the organisation and to realise that they were joint partners in the organisation 
which was producing the goods for consumer societies. In so doing, we were able 
to harmonise those relations in a co-operative spirit.

One caoinot stand at this rostrum without thinking of those who have made a 
contribution in the pasL I am thinking of Albert Thomas, the former Director of 
the I.L.O., and of Vansittart Neale and others. In each country there have been 
men and women who have made a very substantial contribution in connection 
with workers’ and artisanal societies. We should make a profound mistake if we 
imagined that our work was completed. Happily, we have men who are striving 
to make a great contribution to it.

Everi men like Kagawa in Japan and Albert Schweitzer in Africa recognise 
that while it is good to talk about universal principles which will embrace the whole 
of humanity, these principles have to be applied to each individual, and in so doing 
it is not the outward accomplishments which may mean so much as the spirit 
behind them-that spirit of equality, of fraternity, of real brotherhood for which 
we say in Britain that the Christian Gospel stands open to all. I want this morning 
to observe that in the visits which I have been privileged to make and in the 
heartening experiences which I have had when we visited the French productives 
and saw what they were achieving in Paris and Lyons, and in the visits which we 
have m ide to many factories in France and in Czechoslovakia, and in the amazing 
achievements which we have ^en in a number of other countries, and particularly 
in Northern Italy, at Reggio, Emilia and elsewhere, I and the others have gained 
greatly. I hope that in the days to come we shall recognise in the I.C.A. that this 
Auxiliary Committee has a great work to perform.

In conclusion, I want to pay my tribute to the excellent work of Mr. Charial 
as the President of this Committee, and to our old friend Mr. Antoni. Let us not 
look \\ '‘ h satisfaction on our past achievements, but rather realise and recognise 
th?-' new opportunities demand a new approach and. new solutions. The most 
important thing to realise is that each individual has to play his or her part, and 
it is an important parL V  must enlist the full measure of co-operation of all 
concerned, not merely in v.c realm of achieveiiient but in the spiritual approach 
to every problem which presents itself.

Agricultural Conunittee.

Mr. A. A. Drejer, Denmark : In my capacity as Chairman of the Agricultural 
Committee it is my pri\ilege to introduce its report, and I should like to direct 
your attention to the written report which is before you. In introducing it, I desire 
to imderUne what has been said about the Auxiliary Committees in general. It is 
my impression, and I think it is the experience of all those who have been associated 
with the differentAuxiliar\' Committees, that this more specialised work is playing 
an increasing part in the activities of the I.C.A. I can remember the Alliance in 
the 1920’s, and it is my opinion that one of the most typical features of the Alliance 
to-day is the more specialised work which is being done within the Auxihar)' 
Committees and the various groups. These practical tasks of the Alliance have 
increased in a way which I think is very fortunate from the point of view of future
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development It is stated in our Rules that the Alliance has many objects. We 
have not to deal only with one branch of Co-operation; we have to try to take 
part in all the diSerent kinds of Co-operation. In introducing the report of the 
Agricultural Committee, I  think it is true to say that one of the branches of Co
operation which has increased in recent years is agricultural Co-operation. We are 
entitled to say, when looking at the statistics of the I.C A . drawn up by the 
secretariat, that A e  figuies show that agricultural Co-operation within the AlUance 
is increasing. I would draw attention to the fact that, according to the statistics 
sent out just before the Congress, it would seem that die i^cultural co-operative 
societies and organisatiosis represent about 20 per cent, taking those strictly con
cerned with agriculture, while if we include the credit societies the figure will be 
more like 35 per cent <rf the whole membership within the Alliance.

My reason for enq>hasising these facts is that I have the feeling that we should 
be aware of the importance of these technical matters. I think we are entitled to 
say that the new devtiopment within the Alliance, hich is represented by the 
increasing partidpatioo from the agricultural side, does in fact represent something 
which is rather new. It is to be hoped that this development will continue, and I 
should like to appeal to the organisations concerned to ensure that it does.

With regard to the activities of the Committee itself, I must not go into details, 
because we have a written report, and the events which have taken olace since the 
Paris Congress are recorded in that report. I should like to draw attention, 
however, to one matter which is mentioned on page 150, the nomination of 
agricultural specialist withinithe secretariat of the I.C.A. We have dealt with this 
question several times at our meetings and conferences, but we have now - 1 hope 
that I am entitled to say this -  succeeded in getting the approval of the leading 
organs of the I . C ^  -  die Executive and the Central Committee -  to the nomina
tion of a specialist widun the secretariat of the Alliancc. We look forward m the 
Agricultural Committee to this step, because we are of opinion that there is a 
great deal to be done iki laying down the material basis for our work. It must be 
done, of coiuse, by odlaboration between the national oigaiiisations, but we look 
forward to benefitii^ grratly by the woric of this agricultural specialist within ; j 
secretariat.

I would add to wliat is said in the report, that we held a conference in Stockholm
0.1 Monday last. It wsxf be that I am not the right man to judge the value of that 
conference, but I  have the impression that it was a good one. What was a new 
feature of such conferences was that our friends from Asia and other countnes 
outside Europe to<A part in it. One item on the agenda was our connection 
as an agricultural committee with the future work of the Alliance for the lesser 
developed countries, and we had very valuable contributions from the representa
tives of these countries outside Europe.

The main item on our agenda was one which has been taken up by the Alliance 
itself, an investigaticm concerning consumer participation in the supplying of 
agriculmral re<^uisiies and auxiliary materials to the agriculturalists. This is a 
very important, interesting and somewhat complicated question, to which attention 
must be devoted in the near future.

I shall conclude by saying that I think that my friends in the Executive and 
elsewhere know that I  regard this Agricultural Committee as in a sense my own
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child. We must be careful in what we do so as to allow this child to grow and 
develop in a healthy way. It depends on one thing, the interest of the oi^ganisations 
not only in becoming membere of the Agricultural Committee but especially in 
fating part in its work and being present at its meetings, not only once every three 
or five years but at all the normal committee meetings, so that we can do permanent 
and continuing work. My last words, therefore, are an appeal to you to make the 
Agricultural Committee and the A^cultural Section within the Alliance as 
strong as possible.

M r. B. J .  Patel, India: I am grateful to Mr. Drejer for appreciating the 
contribution which we were able to make in the agricultural conference. As you 
know. Co-operation in the under-developed countries is mainly agricultural 
Co-operation -  agricultural finance and agricultural mariceting. We are greatly 
interested, therefore, in the work of the Agricultural Conference. In that con
ference we made certain suggestions, and I hope that the Agricultural Conrunittee 
will take note of them and that in its future deliberations it will pay attention to 
these points. We su^ested how the Agricultural Co-operative Movement in 
Europe and in the advanced coimtries elsewhere can help the Agricultural Co
operative Movements of the under-developed countries. Let me mention two 
points: study tours should be organised and young Co-operators and practical 
workers in tLe field should be invited to see how the agricultural co-operative 
societies in the advanced countries work. That, in my opinion, will be of great 
help to the under-developed coimtries.

M r. A. Mayr, Confederazione Cooperative Italiana: The Agricultural Com
mittee recognise the need for broadening and increasing the membership of the 
Committee. T noted with satisfaction that the desire to increase the membership 
of the Comij..ttee has been taken into accoxmt, because agriculture plays a very 
important part in the health of the population, so that the promotion of agricultural 
CcHoperation is extremely important. Agricultural co-operatives have a very 
important task before them, not > ;ily because agriculture as such must overcome 
certain financial difficulties but also because the technical developments of the last 
century have raised particularly difiicult problems for agriculture. These problems 
are found not only in the technical possibilities of developing agricultural produc
tion but in the sphere of distribution and administrative development where they 
are even more acute-the development, for instance, of means for preserving 
perishable products.

It is not enough merely to satisfy the local market, because with the increase of 
production it is not always possible to dispose of products locally. There are, 
however, enormous areas of ^ e  world where there is not enough production, and 
the requirements of these areas can be met only through international Co-operation. 
It is essential, therefore, for agricultural co-oj>eratives to have training in trade 
principles and the principles of exchange, so that their horizons are widened. 
Agriculturalists are apt to have a conservative approach to a number of problems, 
but they must realise the importance of trade and distribution over very large 
distances.
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There are, o f course, many difficulties which hnvc to be overcome by the 
agricultural co-operatives, both technical difficulties and other types. Agriculture 
requires very High technical qualifications. I suggest, therefore, that the consumer 
coK>perative8 which perhaps have a slightly broader outlook should co-operate 
more closely wth the agricultural co-operatives in improving the distribution, 
with a view in piuticulai to broadening the horizon pf .the agricultural co-operatives. 
We need to ensure closer links between the agricultural production co-operatives 
and the consumers, and this is an important element in the development agri
cultural Co-operation. We should be able in this way to spread our co-operative 
ideals, and thus lay a very good foundation for the ^rther development and the 
promotion of the international activities of the. I.C.A.

Close of Third Session.
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FOURTH SESSION.

Monday Afternoon.

Reports of Auxiliary Committees
{continued).

The session opened with the President’s reference to previous discussion on 
Hungary and Egypt.

The President: This morning I interrupted Mr. Timofeev because what he 
was saying had nothing to do with the question under discussion, and I added 
that if we reproduced the letter AA'hich he read we should also have to reproduce 
other letters received fn .m Hungai -̂, and therefore that letter could not be included 
in the dociunentation of the Congress.

Reports of the Auxiliary Committee were then resumed.

Agricultural Committee.

Dr. E. Hasselmann, Germany : I am not speaking as a representative of an 
agricultural co-operative organisation but as a representative of a consumers’ 
co-operative organisation, but we in the consumers’ co-operatives have a very 
great interest in the work of the Agricultural Co-operative Committee. The 
I.C.A. has the duty of representing all types of co-operative organisations, and the 
tendency' to do so has become greatly intensified since the last war, and great 
success has been oL .ained. Especially in overseas areas there are many new agri
cultural co-opei itives which have joined the Alliance. In spite of this great success, 
however, we cannot relax our efforts to unite the agricultural co-operatives of the 
world. We have the old co-operatives of̂  Europe, with the Swedish and Norwegian 
organisations in the Alliance, but there are some of these agricultural co-operatives 
which are not in the Alliaince. The Belgian and German agricultural co-operatives 
ask why this is the ''ase, hut perhaps there are many different and very complicated 
reasons for this. One day we shall have to examine this question veiy thoroughly.

I think that there is one way in which we can get these agrirultural co-opera
tives to join us and ask them to become members of the I.C.A., but, if we caimot 
get them as members, we must at least be able to co-operate with them in other 
ways. The p>ossibility which I see is this. Recently we had a meeting with the 
German agricultural co-operative organisation and we tried to form close contacts 
with that organisation, although the organisation was not fully convinced that the 
Alliance could properly represent its interests; it wanted a special secretariat for 
agriculture, for instance. 1 think that our Committee has a very good chance of 
achieving its aim if we have a special man employed to ensure contact. Reference 
is made in the report to establishing contact with the International Federation of
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Agricultural Producers and other agricultural orgsmisadoas. 1  suggest that it 
would be a good thing if we could also link our Agricultural Committee with the 
European Confedentdon of Agriculture, to bring the two bodies dosely 
together. In that way we might have representatives of the E .CJL to take part in 
our proceedings as ol^rvers or advisers or in some similar capacity, and then we 
can convince t h ^  that we are trying to solve the same kind of problems as they 
are and we could get them to interest themselves in our agricultural societies. In 
particular, this m ^ t  be ^  first step to take with a view to getting these oiganisa- 
tions into the A ll^ c e  at a later date.

1  iinflginft that such collaboration would be of great value for our woik in the 
under-developed countries. It would open up new vistas for us. 1  think that this 
would be very useful in cases where there are no possibilities of agricultural credit, 
and I  think that our older agricultural co-operatives coiild benefit greatly from 
contact with the newer and yovmger organisations.

Professor Casalini, h eg i Nazionale, Italy: The Chainnan of the Agricul
tural Committee has referred to factors which have had an unfavourable effect on 
its work, such as the absence of participation by certain agricultural co-operatives. 
When in 194B at Prague 1  had the honour to propose that an auxiliary committee 
for agricultural co-operation should be created, I did not think that it would be 
neoessai}- to wait nine years in order to have this realised. We need the help of a 
technical agricultural expert for this Committee. To woik for agriculturd co
operation it is necessary to have someone who loves a^culture, and especially 
someone who knows the complexity of this problem, which is technical, social and 
economic at the same time.

In Italy we have constituted a technical centre for agricultural Co-operation 
composed of agricultural technicians for all our agricultu^ collies. We have to 
consider agricidtural Co-operation as something of equal importance to Co-opera
tion in A e industrial sector. Agricultural Co-operation rq)resents the concentration 
of agrioiltural knowledge, with this difference, that industrial concentration 
eliminates the indiviuaal, but agricultural Co-operation tries to oeate a different 
'spirit amongst the farmers, who have a tendency towards isolation and egotism.

With regard to the affiliation of agricu] ral co-operatives, I said at the meeting 
of the Agricultural Committee presided over by our good Mend Mr. Drejer that 
we must have a dear and conoete programme showing what we intend to do. 
Farmers are difficult people, but they like concrete th ii^ . We must draw up a 
programme of work which will be one which brings together the oiganisacional 
work on the national plane and connects it with international work. We should 
have an intemationid programme. When the farmers understand how good our 
programme is, I am convinced that we shall become a living branch of the Inter
national Co-operative Alliance, because, as I said at the A^cultuial Conference, 
agricultural Co-operation is mote important than all other forms of Co-operation 
in the world.

Dr. I n. Strobl, Austria; .In the Report of the Central Committee on the work 
of the I.C.A. we see in the section dealing with the International Federation of 
Agricultural Producers an indication that anti-co-operative agitation is being
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organised on an international level and has greatly increased in intensity. It is 
stated in the Report that “  The precise means by which this agitation is to be 
jointly counteracted have not yet been determined.”  Nevertheless, it is for us to 
find out what members of governments and of parliaments are connected with this. 
From the 12th to 17th August in Helsinki, there will be the General Assembly of 
the European Confederation of Agriculture, and one of the subjects to be treated 
will be the competition between private «nd co-operative work in industry and in 
agriculture. In this agricultural oiganisation, these anti-co-operative forces will

at work.

I should like to refer to the Report on this subject and make a suggestion for 
the establishment of co-operation between the different sub-conimittees of these 
agricultural oiganisations and our own Agricultural Committee. It is imderstand- 
able and suitable that in international agricultural organisations there should be a 
committee for dealing with agricultural Co-operation. In all countries which have 
an agricultural structure there is a more or less similar experience, that without 
Co-operation there can be no rise in productivity and no rise in the livî ĝ standards 
of the agricultural woikers. The proposal which I should like to pui before you, 
as a representative of the E.C.A., is that the I.C.A. should make efforts to 
encourage the international agricultural organisations to get into contact with the 
Agricultural Committee of the Alliance and co-ordinate their efforts, especially 
with a view to the action that we have to take to counteract anti-co-operative 
agitation. In many countries we have had the experience that the main attacks 
against co-operative agricultural organisations call for such action to be undertaken 
on our part, and I think that the I.C.A. can deal with this matter much better than 
the individual national organisations. I shall be glad if consideration can be given 
to this suggestion.

Banking Committee.

Th6 President: Our friend from Pakistan raised the question of the Inter
national Co-operative Bank. To clear up this question I should like to cnll on 
Mr. Groes to speak.'

Mr. E. Groes, Denmark : I have asked to speak briefly because our friend from 
Pakistan mentioned the International Co-operative Bank. The bank is an institu
tion apart from the I.C.A. and has not submitted any report to the Central 
Committee. It may be of interest, therefore, if I say a few words about this new- 
bom co-operative child.

The International Co-operative Bank was founded last year, thanks especially 
to the energetic work and the generosity of the Swedish Bank and the American 
Co-operative League. The bank is situated in Basle in Switzerland. The President 
is Dr. A. Johansson. The vice-president is Mr. H. Culbreth from the U.S.A., and 
Dr. Kiing, from Switzerland, is exercising the functions of managing director for 
the first period of the bank’s existence. The purpose of the bank, quite naturally, 
is to render financial support to national co-operative movements l^th in Europe 
and in other parts of the world. I for one am of opinion that we can all rejoice in 
the fact that this bank has Jbeen founded. Co-operators in several countries have 
for years, it must be admitted, talked about the establishment of such a bank, and 
at last an intematiotud co-operative finance institution has been started.
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However, not only modesty but also a natural sense of proportion should, I 
think, impel those o f us who are on the Board of the bank to state that the funds at 
our ^posal to-day are very limited indeed, and it would be a mistake to create 
expectations having regard to the modest financial basis which is for the time 
being at our disposal. I can to-day only emphasise that we are just at the beginning 
of our work. We have certain hopes of a substantial increase in our capital, but 
we are all aware that hopes do not count for much in the financial world. We must 
be patient and at the next Congress we may have an opportunity to tell you of 
more positive results.

Hoiising Committee.
The President: Mr. Ashworth will present the RcfX)rt of the Housing 

rommittee. He is Manager of the Co-operative Permanent Building Society of 
London and has replaced Mr. Thor Pedersen, who has passed away, as chairman 
of the Housing Committee.

Mr. H. Ashworth, Great Britain : I should like to say hov much my colleagues 
and I on the Housing Committee have felt the loss of our late chairman, Mr. 
Thor Pedersen. Those here who knew him will share our sorrow at the untimely 
death of so valued a member of the Co-operative Movement. He was our chairman 
from the inception of the Housing Conmiittee, and enjoved its fullest confidence; 
We shall miss his leadership and his expert contribution, and we shall miss not 
least his friendship.

Next, I should like to say on behalf of the Committee how great a pleasure it 
has been to meet II.S.B. in Stockholm which has looked after our housing con
ference, given us hospitality and shown us its latest achievements in housing. 
Sw ^er has proved a very fertile soil for co-operative housing, and we are very 
proud of Sweden’s achic ments in this respect over the years, and of the 
way in which Sweden has led the co-operative housing movement.

The Report of the Housing Committee, which is in your hands, covers three 
years of useful work. This still quite young Committee has, I th'ok, earned for 
itself £ recognised place as a useful auxiliary and as a body for the collection and 
distribution of information regarding co-operative housing developments and 
housing techniques. It atfords a valuable opportunity for the exchange of views 
and ideas.

The report tells of our efforts in the fields of housing finance, building materials 
and liaison with international and regional bodies. There has been great activity 
in house building in recent years and there is a great deal which now stands to the 
credit of co-operative housing, but there is still much to do. In Europe, for many 
years, there will be need for a large house building programme to meet the increased 
population and the replacement of old houses, and in particular to cope with the 
delayed replacement of the 1939-1950 period. Conditions have not always 
been in favour of housing. • We have, for example, a movement towards higher 
interest rates, which works against housing; ard, whilst inflation in the long run 
may increase the value of properties, it is a deterrent because of the high building 
costs with which housing bodies are inunediately faced.
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Last w e^ we held a housing conference here in Stockholm and considered 
the economic trend of to-day and the role of the Committee in the light of those 
trends. We considered this problem imder three headings : technical improve
ment, ^equate finance, and care of the social and htmian aspects of housing. It is 
along diete three avenues that we shall direct the future work of the Committee 
and I can assure you that there is a great deal for the Committee to do.

We widcome the proposed collaboration of the Workers’ Productive Com
mittee Wiich Mr. Antoni mentioned this morning.

T h w  is one other jx)int to which I should like to refer. Whilst the primary 
purpose of the Committee must be to serve the needs of the participating members, 
nevertheless I think that the Housing Committee has an increasingly important 
part to play in furnishing assistance to the lesser-developed countries. Their 
housing nec^ are great and they will foster opportunities for co-operative housing. 
For that reason the Housing Conmuttee is glad to learn that a housing representa
tive is to be included in the delegation to the S.E. Asian Conference in Tnnuary 
next year. In this and in other ways I assure you that the Housing Gonuni je  will 
endeavour to play its part in this new sphere of development. I would conclude by 
expressing the thanks of the Conrunittee to Miss PoUey for her services as secretary 
during the period under review.

Mr. B. Melvin, Canada: It has been my pleasure and to some degree my 
task to . attend almost all the auxiliary meetings in Stockholm during the past
lo days. This has kept me op the go, but it has been a very fruitful experience. 
I noticed in attending all these meetings -  I do not think I missed any -  that those 
which appeared to be the most productive were those which came to grips with 
problems which were clearly defined. This was not really strange. Amongst the 
ConMnittees, in those on Housing and Insurance I found people who were 
grappling with problems which were clearly understood by all who were concerned. 
In some of the<other committees, which had of necessity to deal with matters less 
clearly .defined and a little more vague, it was more difficult to come to absolute 
and concrete conclusions and results. It seemed to me that in the Conmiittees 
on Housing, Insurance and Agriculture -  the first two in particular -  we found 
a very close feeling of association and I may say of camaraderie, because of the 
fact that they were dealing vnth matters that were so clearly understood by all 
concerned. It seems to me that this feeling of friendship, and also the feeling of 
accomplishment which came out of the work of those committees, is extremel}- 
important to the work and welfare of the International Co-operative Alliance.

It is part of our experience in Canada, and I know that it is part of the 
experience in other countries, that where we come to grips with problems which 
we understand we can make progress and get to know one another better.'

I should like to feel that these auxiliary committees are the feet on which the 
Alliance will make its greatest progress. Working on these various problems, and 
coming to know each other better, they will enable the Alliance to go forward as a 
result of this work. The sessions which have been held here, extremely important 
as they are, cannot come to very great fruition unless in the background this 
extremely important work is going forward.
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International Co-operative Petroleum Association.
Mr. Howard A. Cowden, U.S.A., Secretary-Treasurer of the I.C .P .A .: This 

is the loth anniversary year of the International Co-operative Petroleum Associa
tion. Just lo years ago, a small group of rather determined men met in the C.W.S. 
building in London and started the I.C.P.A. I am sure that there are many here 
to-day who will recall the dinner given that evening by the I.C.A., over which the 
then President of the Alliance, Lord Rusholme, presided in his usual brilliant 
manner.

In the past lo years the I.C.P.A. has made some progress. We have had great 
difficulties, particularly in the years immediately after the war, but we have made 
some progress, and I think some very substantial progress. None of us who 
attended that first meeting is satisfied with what has bron accomplished in the 
past lo years, but we feel that we have laid a good foimdation and that on this 
foundation we can build the kind of organisation which we envisaged lo years ago.

In the document before you some of the statistics of the I.C.P.A. are given, 
but let n>e mention three or four. The I.C.P.A. now has members in i8 nations. 
The volume of business has been increasing, though not rapidly. Over the years 
we have done a total business of $17,000,000 and our savings amount to $717,000. 
Our assets are $1,700,000. We have paid a patronage refund cach year, and at the 
annual meeting last week declared a modest one. Our financial statement looks 
very good, and the current ratio is 9/1. These are modest figures compared with 
the iigures of some of the great organisations which are members of the I.C.P.A., 
but the real value of the I.C.P.A. cannot be measured simply by the figures in 
the balance sheet. ^

One of tiie original purposes of the I.C.P.A., which is still one of its purposes, 
was to help co-operativ e organisations all over the world to develop petroleum 
distribution, refirunp and production facilities. In this respect the I.C.P.A. has 
been very successful, and I should like to point out what has happened in a few 
countries. The I.C.P.A. cannot take credit for all this development, but it has 
contributed to development-  ̂ in a nuinber of coimtries in a very material way.

Take Holland, for example. Five years ago a very modest start was made in 
Holland, with no facilities except perhaps a warehouse. To-day there are facilities 
all over Holland, so that, I am told, all the con̂  imers in Holland can be served; 
the facilities are available, including stor^e facilities and delivery trucks, and there 
are plans for expansion. In Israel we cannot take credit for all the development, 
but the co-oj>eratives supply 40 p er cent of the nation’s requirements of petroleum 
products. Sometimes it has been felt that only co-operatives in Canada and the 
United States can own oil wells and produce crude oil, but the co-operatives in 
Israel own six oil wells and are producing 3,000 barrels of crude oil a day. In 
doing this they render a real service to the whole nation; they are making it 
unnecessary to send that much of their money to some other country to buy oil 
products.

There is another significant thing about this development in Israel: it is 
owned by the people of Israel. No foreign company has drilled the wells and 
taken the ownership of them; the people in Israel own the wells.

In Egypt there has been a very similar development. Starting in a modest 
way a few years ago, the co-operatives of Egypt now do more than 40 per cent of

124



the total business of the nation, and they have facilities which arc equal to those 
of any of the major oil companies. On the Sinai peninsula, in a desert where 
nothing has been produced before, and almost at the exact place w'here Moses 
took the Israelites across the Red Sea, the Egyptian co-operatives drilled lo oil 
wells which produce more than 10,000 barrels of crude oil. It is the only Arab 
country in which the people of the country own the crude oil production and the 
facilities for producing it. The people of Egypt own the facilities and the oil, and 
they employ the people who produce the crude oil, which is quite a contrast to 
what happens in Saudi Arabia and Kuwait and the Neutral Zone and other places. 
The I.C.A. has played a very active part in this development.

In Sweden you will have seen the stations of I.C. and O.K. and their transport 
and advertising. They are doing a w'onderful job here. Starting in 1945, they 
have developed to a point where the co-operatives handle 1 1 - 12  per cent of the 
total requirements of this nation.

In the U.S.A. we are continuing to expand, and the co-operatives no io 
about 20 per cent of the total agricultural business of the country, with a produciion 
of over a billion gallons a year, 2,900 oil wells and ir refineries, as well as other 
facilities.

There is, however, another feature of I.C.P.A.’s operations to which I want 
to call attention. This is a service which cannot be measured by balance sheets or 
operating statements; it is in the field of international economics and in the social 
and political spheres, where I.C.P.A. has constandy pointed out that oil is a trouble
maker, that it is explosive in-political and social systems, as explosive perhaps as 
the internal combustion motor. We have constantly been studying the question 
to see how oil can be made to work for peace instead of war. In the study on which 
we are now embarking the I.C.A. will take part along with the I.C.P.A., hoping 
to keep alive the hope that the United Nations will find a way to make oil smoo":h 
the way to peace.

I would mention also that in our meetings last week we talked about a co
operative refinery in Euro{>e,'and a further study is to be made of this. The Board 
of Directors was instruct^ to have a very comprehensive study made, and it will 
be done promptly. These are examples of what is being done.

I heard a few minutes ago a statement about agricultural producers and urban 
workers finding ways to work together. I think that oil is one of the commodities 
in which we can find a common basis for working together. Farmers need 
petroleum in increasing quantities, and so do urban workers. We are all customers 
for petroleum products, and here is a commodity on 'vhich we can come together and 
find a conmion cause. Consumption is increasing and, in my judgment, will 
continue to increase, regardless of the developments of atomic energy. The Board 
of Directors of the I.C.P.A. would like to see other co-o|>eratives becoming 
interested in the distribution of petroleum products and in working with the 
other members of the I.C.P.A. in developing a real international organisation.

I mentioned a moment ago that oil is a commodity used by both urban and 
rural people. I hope that we shall work at it from the standp>oint of what it, good 
for all consumers of petroleum, regardless of where they live. One of the great 
philosophers of Mr. Brot’s country used to point out that j>eople standing at 
opposite ends of the earth see the same stars if they look high enough. We should
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look o\ ?r some of the things which divide us and find things where we have a 
common cause and a common need. I would say to Miss Policy, who has reminded 
me of a statement which I made lo years ago, that I still look forward to the time 
when the I.C.P.A. will be sending its oil tankers across the seven seas, flying the 
rainbow flag, the flag of peace.

Mr. G. Capitaine, Svritzerland : We have heard and read the very interesting 
report of the I.C.P.A. It deals with a product of fundamental importance to the 
world. I want to speak here of what I know, that is, the situation in Switzerland 
as mucii as in other European coimtries, and that is why I am speaking now. We 
should like the Alliance to take steps to ensure that our country does not remain 
under the pressure of the trusts. It is to be expected that the trusts will show 
considerable interest in it, and in Switzerland petroleum is more in the grip of 
the trusts than any other product. Some of our co-operative organisations have 
tried to orp use the sale of petroleum on a co-operative basis, but they came up 
against these monopoly forces. In the various spheres in which our co-operative 
organisations work we are told, “  There is, after all, a Co-operative Petroleum 
Association; why does not this Association help you to buy and then to sell petroleum 
on terms which can be freely discussed?”

This problem is becoming particularly dramatic to-day, because, as a result 
of the events or last autumn, a number of petroleum-producing countries, as Mr. 
Johansson points out in his excellent paper, are recapturing to a certain extent 
their freedom, and so they are ha^ng greater liberty in disposing of the petroleum 
which they produce. We feel that psychologically the time is ripe for our co
operative organisations to take advantage of this situation, and that they should 
obtain sufliciently lai^e quantities of this material to be able to sell it on a co-oj>era- 
tive basis and not on terms which vary according to time and circumstances. We 
saw that after November and December of last year petroleum prices increased 
considerably and in a wholly xmjustified manner. I f  in Switzerland we had had a 
good organisation for selling petrol, wc should not have seen such fluctuations in 
the sale price of this important pro luct.

We feel, therefore, that the I.C.P.A. should pursue it? activities and extend 
them, and we in Switzerland would like it to come closer to us and help us to 
organise the purchase and sale of petrol as is done in Holland, as Mr. Cowden has 
just said, and also in Sweden. Those who travel in Sweden by road, as I have 
done, can see how well the organisation of the sale of petrol on a co-operative 
basis is done in this coimtry.

We in Switzerland are extremely concerned about the toll of the trusts and 
monopolies in this field, because two months ago we witnessed the setting up of 
a new organisation for the refining and sale of petrol in our country and in other 
European countries. It is an organisation which is bound to be in opposition to 
the aims pursued by our movement. That is why we are particularly anxious that 
the I.C.P.A. should play a much greater role in our countrj-, not only to help us 
to struggle against the trusts, which have brought such pressure to bear on us 
recently, but also to help us to struggle against this new capitalist organisation, 
which is bound to raise further barriers to our attempts at securing a fair use of 
this valuable raw material.
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I should like the Alliance to get together with the I.C.P.A. to see whether a 
federation of tlie West Europjean countries - 1  have in mind particularly France, 
the Benelux countries, Italy, Germany and Switzerland -  could form an organisa
tion for the common purchasing of petroleum and the co-operative sale of it. 
This, I am sure, should form a good basis for the purchase and sale of petroleum, 
so necessary to all our consumers. In Switzerland, among the consumers, the 
peasants form a very large element. We hope that with the dynamic energy of 
Mr. Cowden and vidth the financial resources already available to the I.C .PA . it 
may be possible so to organise things that these coimtries in Western Europe can 
have a system for the co-operative ^ e  of petroleum.

The President: We have finished the reports of the Auxiliary Committees 
and of the I.C.PJ^. The proposals which have been made will all be referred to 
the Committees concerned, and if there are any decisions to be taken the Executive 
will take them, together with the relevant Committee.

At the conclusion of this discussion I should like to repeat what I have already 
said in the Central Committee. I, with Miss Polley and the Director, have followed 
the work of the Auxiliary Committees, and we have been particularly satisfied to 
see how efficiently their work has been carried out. I want to say this because at 
one time I criticised the lack of efficiency of some of the Committees. I feel that 
the situation has changed and that their woiting methods are now excellent. The 
work of the Auxiliary Committees can form a very satisfactory basis for the 
activities of the Alliance.
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Resolution on the 
Report of the Central Committee

Peace.
The President: We now come to the resolution of the Central Committee 

on Peace. A small committee considered this resolution, and the Executive then 
also gave it consideration. Conunents were made, and we were able to reach 
unanimous agreement on the text, which has been distributed to you and which 
I wUl read.

The seoth Congress of the International Co*operative Alliance meeting in 
Stockholm from the 4th to 7th August—
recalling th t since the foundation of the Alliance in 1895 its Congress has 
persistently ueclared the will of Co-operators for universal peace and under
standing between the nations of the world—

Makes appeal—
To all Governments to create such economic and social conditions as 

will prevent future w ars;
To the Governments which to-day are producing atomic and hydrogen 

bombs, and other types of nuclear weapons, for the immediate cessation 
of the invention^ manufacture and testing of these weapons, as well as for 
tiie destruction of existing stocks, under adequate international supervision, 
inspection and control, in order to lessen the mental strain and suffering 
which their present policies are causing to the peoples of the whole world ;

To the GovcMunent* of all countries to woik with greater determination, 
through the United Nations^ for the limitation of armaments of all types, for 
their adequate international inspeciion and control, also for the enforcement 
upon all natious of total prohibition of weapons of mass destruction.

To the United Nations to adopt a more courageous and decisive attitude 
towards any member Government which, in violation of the Charter of the 
United Nations, m ay deny to its own or any other people their basic human 
rights.

Finally, the 20th Congress appeals to every Co-operative Organisation 
and to co-operative public opinion to press for the development of the 
peaceftil uses of atomic power, and of all scientific invent!'ns, as a means 
of improving the living standards of the people and of assuring future peace.

I move the resolution on behalf of the Central Committee. Before putting it to 
the vote, a number of delegates wish to speak.

Mrs. M. I. Gorelovskaya, U .S.S.R .: The Soviet delegation supports the 
resolution on Peace submitted by the Central Committee of the Alliance, since it 
takes into account, on the whole, a number of proposals made by a number of 
co-operative oi^anisations. Although, of course, one could make a few individual 
remarks about it, I feel that we should unanimously adopt this important resolution. 
To-day the problem of defending peace and of banning the production of and 
experiments with atomic weapons, and of disarmament, is a problem of vital 
importance for the countries of. the whole world. The whole world knows that 
the Soviet Union is constant and persistent in its efforts to bring r’bout a ban on 
atomic tests, a ban on atomic weapons, the destruction of existing stocks, and the 
use of atomic energy only for peaceful purposes.
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The Co-operators of the Soviet Union feel that the Co-operative Movement 
can achieve its aims only in an atmosplicrc of peace, and only in this way can we 
achieve an improvement in the well-being of the people. The Soviet Co-operators, 
therefore, are glad to support the ideas contained in this resolution. It is perfectly 
clear that the Co-operators of all countries, independently of their structure, must 
support the struggle against war.

The greater part of the population of the world is fully aware of the great 
dangers presented by the arms race in the world and by the increased production 
of nuclear weapons. The peoples of the world are particularly concerned by the 
fact that atomic tests are not only not being slowed up but, on the contrary, are 
taking place more and more frequently. Every atomic explosion brings bacf: to 
our minds the horrors which were experienced by the first victims of atomic 
bombardment, the peoples of Hiroshima and Nagasaki. We recall also the horrors 
experienced by the Japanese fishermen who have been subjected to radio activity 
due to the experiments in the Pacific. These experiments are a great danger. 
Nuclear weapons are a terrible danger to future generations. That is why people 
of varying political and religious opinions, of different races and natioi^ities, 
insist on the cessation of atomic production for weapons of war. The Co-operative 
Women’s Guild, the British Co-operators, the Japanese Co-operators and the 
Soviet Co-operators are all in favour of these ideas.

Tiiat is wliy the Soviet delegation submitted a draft resolution for banning 
the production of atomic bombs and for banning tests. We Soviet Co-operators, 
as members of the World Co-operative Movement, feel that the I.C.A., whose aim 
is to contribute to mutual understanding between the Co-operators of all countries, 
and whose aim is to strengtheii the cause of peace, must add its voice to the voices 
of all those organisations which are struggling to secure the banning of atomic tests.

Nevertheless the adoption of a resolution is not enough. We feel that we should 
approach the question in such a way as to support the world movement of the 
partisans of peace. Inasmuch as we are struggling for peace, we feel that we 
should bring pressure to bear upon the Governments which vnll not accept the 
ideas contained in our resolution and which hesitate to destroy the stocks .of atomic 
weapons. We feel that that is the duty of all Co-operators.

We here represent an enormous number of people. We feel that our goTCming 
organs, the Executive and the Central Committee, should at every meetir^ raise 
the question of what progress has been achieved in implementing the resoluition 
ufKjn which we are to vote. I feel that to-day we must unanimously adopt this 
resolution. We shall thereby make a valuable contribution on behalf of Co-oper- 
ators to this world struggle for peace throughout the world.

The President: There is a time factor involved, and I ask those who support 
the resolution to be as brief as possible.

Mrs. B. Machacova, Czechoslovakia: The Czechoslovak delegation! is 
particularly satisfied and happy to see that the I.C.A. is so categorical and so ifirm 
in the solution proposed for the terrible problem of atomic weapons. We are 
convinced that the members of all co-operatives Mtill agree to the I.C.A. joining 
the protest movement all over the world, the aim of which is to put an end to the
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production and testing of atomic weapons. Tliis general movement of protest is 
supported by eminent people tiiroughout the world, such as Dr. Schweitzer, and 
the women’s organisations are also joining in the protest. The peoples of all 
countries protest against these horrors, and in particukr the people of Japan, who 
were the nret victims of atomic explosions. ManMnd must demand that countries 
and Governments should undertake not to use atomic weapons, and should insist 
on these Governments undertaking to use atomic eneigy only for useful ends.

Tlie Czecho^vak delegation supports the resolution. It is convinced that 
millions of Co-operators throughout the world will find inspiration in this resolu
tion and will join in the struggle against atomic weapons, and for world peace.

M r. S. Nakabayashi, Japan: The Japai^ese delegates from the Consumers’ 
Co-operative Union and from the Central Union of Agricultural Co-operatives 
strongly support ,is resolution for the baiming of atomic and hydrogen bomb 
tests and the peaceful uses of atomic energy. We have a terrible memory of the 
devastation of Hiroshima and Nagasaki, and w« welcome the initiative which the 
Alliance is taking in this matter. It is because this that the Japanese delegates 
supp>ort this appeal with gratitude, and hope that eveiy delegate will support the 
resolution.

It may be difficuh for other nations to iea£se how terrible the result of these 
bombs is. Even lo  years l^er their dreadfui influence still remains, and vre are 
very much afraid o f the effects of the explosion of these bombs in some peaceful 
city of your couD"*-ries. We sincerely hope that you can understand the terrible 
consequences, in the true sense of the word. Tlus is a question of life or death, 
of the very existence of huizian beings. The development of the I.C.A., its welfare 
policy and friendly co-operation for mutuil progress are things which can be 
discussed only when we live in a peaceful woriX Unfortunately, howevea-, on 
account of misunderstandings, we have not yet reached any unanimous agreement 
of woHd opinion. As the rirst nation to be sa^iected to atomic bombing, we firmly 
believe that atomic power must never be usee tor destructive purposes and should 
be allowed only foir peaceful uses. This is our iifm belief. We should agree to this 
resolution unanimously, in order to promote peaceful trends in this worid.

This declaratiom is based on the Japanese proposals, and we hope that every 
delegate will support it, so that we may obtain a  ban on the use of atomic energy 
for destructive purposes. We put forward auother resolution with this object in 
view, but in view o f  the resolution now before u®, which the President has moved, 
we think that our resolution is unnecessary and we ask leave to withdraw it

The General Secretary: I have to infonn you that in the Russian text, only, 
of the Peace resolution the following words liave been omitted in the second 
paragraph of the appeal: “  under adequate international supervision, inspection 
and control.”  Youi will find that those words are in the English, French and 
German texts, but ^unfortunately in the Russian text that phrase has been omirtted.

The Preadentr I call on Mr. Charbo. We have very little time, and I shall 
be grateful if those; who wish to speak in «ap^rt of the resolution will â tand 
down, to make it ptossible for us to speed up ouir work.



Mr* J. J. A. Charbo, Holland: The proposed resolution is a plea for dis- annamtntin order to ensure future peace and to lessen the present mental strain 
and tuffering. We cannot support such a resolution unless we are prepared to 
8 Upp(^ a plea for peace and for disarmament. Disarmament, though it may be esaential for this extremely important purpose, is not by itself sufficient for the 

of mental strain and the fear of war. The resolution refers to the will of G^ippenitors for universal peace and underetanding, and is quite right in so doing;
when, last November, the Soviet Union started its agression against the Hun- 

'^^an people, no voice was heard by which the Russian Co-operatore expressed 
t̂betr will to leave their Himgarian neighbours in freedom and peace. Far from 

bringing pressure to bear on their Government, as Mrs. Gorelovskajra wants us 
to do, they defended the agression by their Government. This agression was 
defended explicitly by thfe Russian Co-operative Movement.

The President: I think that these are things which you should have said 
when we dealt with the Hungarian problem. I do not think that this has anything 
to do with the resolution on Peace.

M r. Charbo: I am trying to explain the reason for our attitude on the vote 
for this resolution. If I am not allowed to continue, we shall be unable to do so. 
I f  I may continue, I want to say that on behalf of the Russian Co-operative Move
ment iiibrmation was given on the attitude of the Western Co-operators, of leading 
Western Co-operators, in a consciously misleading way. This was their manifesta
tion of their will for peace an^ understanding. In these circumstances it does not 
make sense, in our opinion, to try to find words which will cover up a fundamental 
difference in thinking and in willing, and therefore the Netherlands delegation, 
very much to its regret, will abstain from voting on this proposed Peace resolution.

The President: I personally regret very much the attitude of the Dutch 
delegation. The pessimistic condusion of Mr. Charbo’s statement is war. We 
want to avoid a pessimistic conclusion. We refer to the mental strain and sulSering 
caused by the armaments race and the race in atomic weapons. On behalf of the 
Alliance we must try to counteract this strain and recognise the need for Govern
ments to show good will in pursuing disarmament, and we say twice in this 
resolution that \vc want disarmament which will be effectively controlled. I 
therefore appeal to you to be unanimous in supporting this resolution.

Mr. B. J .  Patel, India: This is a very important resolution, and it is so vital 
and 80 urgent that we should readily accept the appeal made b> our President 
and pass it unanimously. I energetically support the resolution in its entirety; 
but in supporting it I would remind you and the Co-operators of the world of the 
responsibility which lies upon us. We are for peace; we want peace to be established 
in the world. One of our objects is to work for the establishment of lasting peace 
and security. By passing this resolution we are really trying to establish peace, but 
in fact we are trymg in a merely negative way to work for peace.

We ask the Governments of the countries of the world to work for peace.
I have no objection to making an appeal to the Governments of the world. The 
Governments o f the world will try to establish peace in their own way. They have 
tried up to now without success. They are always unsuccessful. They are
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politicians and diplomats, who always try to build up pacts agains. each other to 
e&tablish peace in the w'orld, and they are not so successful as we desire. But we Co-operators have our owti way of building up peace, not the political way, not the military way, but our way is a constructive way. We should try to build up .peace 2K>t> by appealing to politicians and diplomats so much as by appealing to. ourselves.

We build up peace in the world by the economic development of all parts of the worid. We can establish peace which will be everlasting if we release the minds of the citizens of the world from the ideas of disputes and competition. Our task is to build up co-operation, joint action. We do not believe in disputes 
or quarrels and we do not believe in competition.

While we should pass this resolution, therefore, the Co-operators of the world 
should be reminded that theirs is a positive role which they are required to play; 
by mutual help they must build up the economic position in all parts of the world. 
I f  we succeed in this, it w- 'I be the surest way to establish peace.

It is gratifying to find tl,..i the Alliance is conscious of the need for this approach, 
and in fact in this Congress we are to have a wonderful paper by Mr. Johansson, 
who has suggested his way, the co-operative way, the positive way, the constructive 
way which we must all take. If we follow up the submissions made in his paper 
we shall be able to make a great contribution to the establishment of peace in the 
world. I hope, therefore, that, while making an appeal to other institutions and to 
Governments, we shall not forget our duty mutu^ly to assist each other. Some 
American co-operators have tuid me that one definitior of Co-operation is that one 
helps oneself by helping others. If we try to help others, instead of disputing and 
quarrelling with others, in my 'opinion we shall help ourselves, and we shall have 
peace which will be everlasting.

<

The President: I do not want to add any comments to the statements which 
have been made. What Mr. Patel has just said is perfecdy true. The Co-operative 
Movement must seek to develop Co-operation throughout the world; but, while 
we are working to this end, the explosions may take place, and these bombs can 
destroy all our work. That is why we have paid so much attention on this occasion 
to immediate measures of disarmament.

Mr. P. Takov, Bulgaria : In this century, science and technology are opening 
up new horizons of well-being to mankind. Mankind is reaching the heights of its 
greatest aspirations. We feel that every country should try to use atomic energy 
for peaceful purposes. During our lifetime, however, we have seen a different 
trend. In recent years science has made many new discoveries. The atom has 
been split, but this discovery of the human mind, which could be so beneficial to 
mankind, has now become a terrible threat of man’s annihilation to all people. 
It has been stated that the explosive power of one hydrogen bomb is equal to the 
explosion of some 10,000 tons of the most powerful explosive known hitherto, and 
it has been established that an atomic explosion can have terrible after-effects.

Millions of Co-operators throughout the world look to this Congress to over
come differences of opinion and to realise the dramatic importance of solving this 
terrible problem. I hope, therefore, that we shall unanimously agree to vote for 
the abolition of all atomic weapons, in order to save civilisation and to ensure peace 
and friendship among the peoples for the good of our children and of future 
generations.
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The closure of the discussion was moved and seconded from the body of the 
hall, and carried.

The President: The discussion will be closed after Mr. Cerreti has spoken.

Mr. Cerreti: The aim which you were pursuing, Mr. President, of obtaining a 
unanimous vote on this resolution, was interrupted by a statement which was 
quite unnecessary and does not come within the framework of the question which 
we are discussing. I support this resolution. The struggle for peacc is the funda
mental basis of the Co-operative Movement and the hope of all the men and 
women in our movement. The resolution seeks the banning of atomic weapons, 
leading to final disarmament. I feel that these questions should be dealt with in 
order to satisfy the aspirations of all Co-operators.

I should like to draw attention, however, to a formula which I find misleading 
and erroneous. We ask all Governments to create such economic and social 
conditions as vi'ill prevent future wars. In the Central Committee it may be that 
this question was not fully understood. How can capitalist Governments, for 
instance, take action against monopolies ? I feel, therefore, that we should 
appeal to all nations instead of to all Governments.

Secondly, the President has appealed to us to pass the resolution unanimously.
I agree with that Tully, but I fear that it may raise certain doubts. W'c are anxious 
to come to an agreement, but the situation is changing all the time, and particularly 
in the direction advocated by the Alliance. I have in mind the increasing pressure 
which is being brought to bear by the peoples on their Governments to realise the 
need to get together and come to an understanding. The peoples must learn to 
understand each other and the Co-operative Movement must try to ensure such 
mutual understanding. These factors are bound to contribute to strengthening 
the cause of peace. Even if we were alone, we Co-operators, in stating our will for 
peace, -we should not be discouraged, because we are convinced that our cause is 
right and that Co-operation can progress only if there is peace.

•

The President: The debate is closed. I do not think that Mr. Cerreti will 
ins- I on his suggested amendment of the text, which would raise the whole dis
cussion all over again. Governments in the democratic countries are set up by 
Parliaments, and it is to the Parliaments that we have to appeal.

I now put the resolution to the vote. Those in favour will raise their hands. 
Are there any against ? There are none. In view of what happened yesterday, I 
ask those who abstain to rrise their hands. Only the Dutch delegation abstain.
I am very sorry to see that they do so.

The resolution was carried without dissent.

Mr. G. Cerreti, Lega Nazionale, Italy came to the rostrum.
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Amendments to the Rules of the I.C.A.
Proposed by tbe Central Committee.

The President: We now come to the amendments to the Rules of the I.C.A. 
proposed by the Central Committee.

Section i. Constitution.
Article 4. Methods.

The I.C.A. shall seek to attain its objects :—

(a) By convening periodical International Congresses.
(b) By sendii^ delegations t visit the Movements in all countries, with the 

special object of studying the Movements, of exchanging experiences, and of 
giving to ^ e  Movements such advice and guidance as they may desire, or which 
the I.C.A. may consider desirable.

(c) By issuing publications.
(d) By promoting the teaching and study Co-operation in all countries.
(e) By developing the activity of the Henry J. May Foundation, Permanent 

Centre of International Co-operative Study.
(/) By carrying out research s^dies and inquiries on problems of vital importance

to the Movement; and by collecting co-operative statistics.
is )  ® y  promoting the creation of International Co-operative Auxiliary Organisa- 

tiohs for Trading; Production—^Agricultural, Industrial, and Artisanal; 
Banking; Credit; Assurance; as well as for other sectors of economic activity; 
and by maintaining close relations with all such Auxiliaries.

(h) By collaborating to the fullest extent with all United Nations .Organisations, 
and with other Voluntary and non-Govemmental International Organisations 
which pursue aims of importance to Co-operation.

(i) By any other suitable and legal method. •

Proposed Amendment.
(g) ® y  creating International Co-operative Auxiliary Committees for 

Trading; Production—Agricultural, Industrial and Artisanal; Banking; 
Credit; Assurance; as well as for other sectors of economic activity; and 
by maintaining a close liaison with all such Auxiliary Committees.

Section m . Finance.
Article 17. Subscriptions.

Eveiy Organisation affiliated to the I.C.A. shall pay an annual subscription in 
proportion to its development and economic importance and according to the 
scales laid down in Article 18.

Subscriptions shall be due on the ist January in each year, and shall reach 
the office of the I.C.A. during the first three months of the year.
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The amount of subscription due from any Organisation whose remittance has 
not reached the I.C.A. by die 31st March in any year shall be fixed by the General 
Secretary according to Article 18 (in the case of a Collective subscription on the 
basis of the latest membership figures of the respective Organisation known to 
the and shall be notified to the Organisation concerned with a demand
for payment within three months.

A Proposed Amendment.
Delete third paragraph.

Article 17. Subscriptions {cotii.)

Section V. Administration.
Article 28. Central Committee.

The Central Committee shall consist of representatives nominated by the 
affiliated Organisations and elected by the Congress.

Each National Organisation, subject to the full discharge of its financial 
obligations, shall be entitled to one represertati’ ê in respect of its membership, 
and an additional representative for each complete £,200 of subscription, provided 
that the Organisations of one ^ountry, or Union of countries, shall not have more 
than ten representatives, excluding the President of the I.C.A.

Any number of representatives of an affiliated Organisation not exceeding the 
number to which it is entitled shall have the right to exercise the fiill voting power 
of the Oiganisation.

If more than one National Oiganisation in any country is admitted to member
ship representation on the Central Committee shall be calculated with regard to 
their total subscriptions, and shall be divided prop>ortionately t̂ '̂ tween the National 
Organisations by mutual agreement.

All cases of dispute as to the allocation of representatives shall be decided by 
the Executive subject to appeal to the Central Committee.

At each Congress the members of the Central Committee shall retire, but shall 
be eligible for re-election.

Proposed Amendment
Delete last paragraph.

Article 33. Duties o f the Executive.
The Executive shall have the following duties ;—

(a) To admit new members into the I.C.A.
{b) To admit Associates and to fix their subscriptions.
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{c) To appoint the principal assistants of the I.C.A., apart from the Director 
and the General Secretary, and to fix their remuneration.

\d) To draw up the budget for confirmation by the Central Committee and to 
control expenditure.

(e) To prepare the Agenda for the meetings of the Central Committee.
(/) To prepare and organise the Congress.
(^) To present to the Central Committee an Annual Report of its work.
(A) To direct the collaboration of the I.C.A. with United Nations Organisations,

and with other voluntarj- and non-Govemmental Organisations with which the 
I.C.A. shall have established relations.

(/) To control the affairs of the I.C.A. between the meetings of the Central 
Committee.

(/) To deal with all questions referred to it by the Central Committee.

Proposed Amendment.
(c) To be responsdble for the appointment, or removal, and the 

remuneration of the staff required by the I.C.A
{g) Delete.

Article 33. Duties of the Executive {cont.)

Article 35. The Director and the General Secretary.
The-Director shall be responsible for the necessary action to give effect to the 

decisions of the Congress, the Central Committee and die Executive, and for the 
control of the affairs of the I.C.A. in the intervals between mieetings of the Executive.

In particular he shall have the following duties and obligations :—

{a) To take part in the meeangs of the Authorities o f  the I.C.A. with power 
to give advice but without a vote.

{b) To represent the I.C.A. whenever the Executive laay so decide at meetings 
of the United Nations Organisations and of other Voluntary and non- 
Govemmental Organisations with which the I.CA,. shall have established 
relations.

(c) To maintain relatioms between the I.C.A. and its members, to undertake 
such visits to National Movements, affiliated an<d non-affiliated, as the 
Executive may determine.

To edit the publications of the I.C.A.
I r) To appoint the office staff.

' n furnish an AnniiLal Report o> ris v ark.
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The President: I do not propose to read the text. 'Fhe first amendment is 
to Article 4. Methods. Are there any objections ? There being none, the 
amendment is adopted.

The next amendment is to Article 17, Subscriptions, where it is suggested 
that the third paragraph be deleted. Are there any objections ? There being 
none, the amendment is adopted.

We then come to Article 28, where there is an amendment to delete the last 
paragraph. There being no objections, that is ndopted.

The next amendments are to Article 33, Duties of the Executive. The first is 
to amend paragraph (c) to read :

“  (c) To be responsible for the appointment, or removal and the remunera
tion of the staff required by the I.C.A.”

We do not think that it is necessarj' to convene the whole Central Committee to 
settle such minor administrative points; the Executive is quite competent to do 
so. The second amendment is to delete paragraph (g), which is unnt cessary, since 
the Central Committee receives the Minutes of ^ e  Executive. Are there any 
comments ? If not, that is adopted.

In Article 35 it is proposed to delete- (e) and (/). There being no comments, 
that is agreed to.

We will now take a vote by show of hands on the adoption of the amendments 
as a whole. I will ask those in favour to raise their hands. The Czech delegation 
abstains.

The amendments to the Rules were adopted without dissent.
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Motions of Affiliated Orgafiisations
Co-operation and Health.

The President: We now turn to the question of to-operation and Health, 
on which a memorandum and resolution have been submitted by the National 
Federation of Consumers’ Co-operative Societies of France.

Resolution. ^
The 20th Congress of the International Co-operatiTe' Alliance—

Recognising the importance of the considerations in the memorandum on 
€k)-operation and Health,

'^TOognising also that a similar need for the education, as well as the protection, 
of the consumer exists in regard to a wide range of consumer goods other than 
foodstu&, and i

Being convinced that the whole problem of consumer protection tu^ently 
needs reconsideration in view of the effects of modem industrial techniques - 
instructs the Executive, at the earliest possible date, to convene an International 
Conference to consider the most appropriate and effective action which can 
be taken by the Co-operative Movement at international and national level 
in defence of the consumer, particularly from the standpoint of health.

Congress further recommends the fullest possible collaboration on the part of 
the Alliance with International Organisations, like the W JLO . and F.A.O., which 
are already investigating the health-problem.

>
Mr. M. Degond, France: In moving this resolutfbn, -which is submitted by 

the French delegation, I shoi|ld like to say a few words. I shall be brief, because 
you have been able to read the memorandum which'we have submitted, which 
justifies and explains the resolution. Moreover, the French delegation feels that 
on such a problem there can be no hesitation or objection, at any rate with r ^ r d  
to the principle of w'hat is proposed.

It is certainly the case that amongst the fundamental concerns of consumers 
and their representatives is the quality of the product This concern is not new. 
If we go back a little into the history of our Co-operative Movements, we find 
that, while the\ have attempted tn defend the purchasing power of consumers 
i^ inst the traders, they have also tried to contribute  ̂to the improvement of the 
quality of the products sold, and to protect consumers^against any deterioration in 
quality and against the activities of certain traders who have sought to debase the 
quality of those products. It is by no means a new prpblem, and we can say that 
co-operatives have been consistent in their attitude t̂ >'yvards it.

Despite the continuity of their efforts, it is not a bad thing to review the progress 
which has been made and to see, for instance, if it is possible to relax control a 
little or if, on the contrary, new trends have appeared which make it necessary to 
increase this control.

In recent years the progress which has been made in health matters and in 
medicine has emphasised the connection between good food and good health, but 
at the same time industrial techniques have been considerably modified, various 
discoveries have been made, new processes have been introduced and technology
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has affected the products which are produced. Chemical processing, synthetic 
additives, and so on have been introduced and changes made in the quality of 
products without the consumer always being aware of the fact. Furthermore, due 
to subtle publicity, the consumers are even unwittingly led occasionally to accept 
these new processes of which they themselves are the victims,

I have referred to the addition of synthetic substances to foodstuffs. There are, 
for instance, colouring or flavouring substances which can be added, the use of 
which can be dangerous; yet industries have been set up which do nothing but 
produce these additives. Throughout the food industry we see the introduction of 
chemical elements to ensure a more attractive appearance of the product, or its 
better preservatioia.

It is difficult to draw up a complete of the chemical substances introduced 
into foodstuffs. An inquiry carried out ccently showed that over 700 additives 
to food were used in the U.S.A., and ô •er 500 in France, Belgium and Sweden. 
This practice is becoming more and more prevalent. Can we be sure that it is not 
dangerous and that it does not constitute a threat to health } I f  we know that 
certain additives are harmless, we cannot be so categorical about a number of 
other types of additive about which we have not necessary proof.

In the different countries the authorities are keeping a careful watch on the 
situation. All countries have legislation against fraud, and there are official depart
ments the task (rf which is' t̂o implement this legislation, and workers in these 
departments who are conscientious and energetic; but do we know, and has it 
been proved, that this legklation represents the Lest solution of the problem ? 
Is it true that theise laws favour human well-being, and that th’s legislation is not 
influenced by certtain vested interests which can always make their voice heard in 
certain quarters ? Are we convinced that in various countries the public 
authorities have not submitted occasionally to disgraceful pressure by private 
interests ?

It is indisperesable for the consumers to defend themselves energetically and 
with determination. This cannot be done, however, by isolated Co-operators, but 
only by organisations of Co-opeiators, the consumers’ co-operative organisations 
w'hich represent the consumers. For this reason the question of protecting the 
health of the cooisumer was taken up by the French Co-operative Movement 
at its Congress at Pau last year. The discussion which took place there was talked 
about far and wide in France. But this is not merely a matter for one country, 
because the dangjer affects all countries and the problems arise everywhere.

We have to keep a constant check on the quality of foodstuffs. We have to 
keep a watch on the additives to ioodstuffs. The Co-operative Movement every
where has a fundiamental duty to protect the consumer. This is, as I have said, a 
problem for all countries, and we feel that the Co-operative Movements of all 
countries should get together, exchange ideas and experiences, work together and 
co-ordinate their fiction. We feel thrt this co-ordination can be carried out only 
through the I.C.A. That is why the French delegation submits this resolution, 
which asks the Executive to convene, at the earliest possible date, an international 
conference to consider the most appropriate and effective action which can be 
taken in defence of the consumer. We appeal to you to adopt this resolution 
unanimously.
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M r. S. Apelqvist, Sweden: The proposers of this motion regard the com
position of our daily diet as a technical problem, as of course it is. In my view, 
the comiection between diet and health is so evident that it places upon all of us 
T^ponsibilities concerning faulty diet which we cannot simply shirk by laying 
them at the doors of the specialist. The Co-operative Movement can and must 
enter the technical field by encouraging research into the nature of food products 
which will result in the rejection of su ^  types as are injurious to health.

It is quite clear to me that the Co-operative Movement cannot refrain from 
selling certain foodstuflPs because they might possibly be considered injurious. 
What our shops can do, however, thereby performing a great service to public 
health, is to abstain from “  pushing ”  such products. An instance is the clear 
relation betŵ een the great increase in caries and the sale of sweets. It would be no 
diaastpr to co-operative shops if a fall in the sale of sweets were to result from 
their display in less prominent positions. .

To take another example, there is a definite relation between corpulence and 
the steady increase in diseases of the heart and the circulatory system. It should 
be a task of the Co-operative Movement to lead customers to choose the less heavy 
kinds of food, which are less fat-building, more nourishing and more conducive 
to a healthy metabolism.

As a representative here of the Swedish Co-operative insurance society 
Folksam, I am particularly delighted that the French Co-operative Movement has 
taken up this question of diet and health, because Folksam has been and is active 
on the same lines. In a few months time, for example, we shall be starting out 
on what we call the “  HealtmYear 1958.”  The whole campaign has been drawn 
up in close co-operation with the trades union movement, including the national 
“  white collar ”  organisation, sports associations and the medical profession. Its 
objects are threefold. One of them is to stimulate interest directly in the subject 
of diet and health. Another is to encourage active sports. The third is to draw 
attention to the problem of those who are handicapped in everyday life by accident 
or by Mckness.

_____  c

This last problem, that of the handicapped, is one with which Folksam has 
already occupied itseliF widely throughout our coimtry. Folksam has made it its 
busiaess to create a climate of opinion in Sweden in favour of the promotion of 
measures to rehabilitate the sick and the injured on the widest s ^ e , and can 
ali^dy show results. It is not within my scop>e to describe them here, but I wish 
to say briefly that they offer an example of the kind of work w'hich the Co-operative 
Movement can do in the broad field of public health, general economic welfare 
and himianity.

Since 1953, Folksam has given an annual simi of £7,000 for the support of 
research and experiments. The grants are made to doctors engaged in research 
on new medical approaches and new forms of motion and muscle therapy, all 
aiming to restore the handicapped to a normal way of life. Folksam also provides 
research grants to doctors, physical and occupation^ therapists and others who plan 
to study at home or abroad and who agree to place their added experience at the 
service of Swedish rehabilitation. Folksam also makes grants towards certain 
experiments, such as the construction of units for cars designed for invalids, or other 
technical aids for the handicapped, and of teaching aids to vocational training 
and re-training.
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In countries with a highly-developed industry and great density of traffic, more 
people are injured and b ^ m e  handicapped through accidents on their jobs and 
on the roads than iJhrough wars. Rehabilitation, therefore, is not concerned only 
with those suffering from war injuries.

In supporting the French motion, I have taken up some of the time of Congress 
with what might at first sight be regarded as a digression; but it is the resolution 
itsdf which has suggested it. I have been tempted to extend the meaning of 
pubHc health to include everything, from the sale of rational food to the care of 
the industrially or domestically handicapped, among the possible charges of our 
movement.

I warmly support the proposal of our French colleagues that an international 
conference should be called on the problem of “  Quality and Health,”  but I 
should like to add my hope, together with my approval of the resolution on this 
subject, that the I.C.A. and all the co-operative organisations affiliated to it will 
accept the wider meaning which I propose, and pay particular regard even to the 
problems of rehabilitation.

Mrs. E. Widhe, Sweden : At the Congress of the I.C.W.G. which has just 
been concluded, one of the most important questions was that of nutrition, health 
and food additives, on which the discussion was introduced by Sweden. This is 
a problem for all countries. Looking round the worM to-day, we find that not 
more than a quarter of the world’s population is adequately fed. The problem is 

■ to give each individual enough food and also the right food, healthy food. House
wives who have to take care pf the family and who are responsible for the buying 
and cooking of food for the family know what they put in the pot, but they cannot 
know what preservatives and colour additives have b?en put in unless they are 
shown on the label.

The Congress of the I.C.W.G. came, after discussion, to the following con
clusions. We believe that for real progress it is necessary to create international 
co-operation in this field under the auspices of F.A.O. and W.H.O., which should 
promote adequate and uniform legislation in all countries. Food must I' e pure and 
safe, and foreign matter in food should be allowed only when it improves in a 
real sense the quality or is found necessary and satisfactory after thorough testing. 
A list of permitted additives to different foods and the maximum amounts to be 
tolerated should be agreed upon internationally. To facilitate control, the food 
industry should be obliged to register additives used in different food products, 
with the proper authority. A declaration should appear on any food package 
where an additive has been used.

The Co-operative Movement ought to lead the way to the solution of these 
problems. Many steps in that direction have already been taken by co-operative 
industry. We hope that the Congress of the I.C.A. will join in the re^sation 
of the demands of the I.C.W.G. Coiigress, and that the I.C.A. will collaborate 
with the women Co-operators on these very important questions.

Mr. F. Di Marco, Lega Nazionale, I^aly: We have considered the resolution 
presented by the National Federation of 0 )nsumers’ Co-operative Societies of 
France and should like to emphasise the importance which we consider that it has
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for the Italian movement. Taking into account the various questions raised in the 
resolution, we think that the initiative taken by the French Federation is very 
opportune and just, because it calls the attention of all the Co-operative Movements 
to this question and asks them to take the initiative on the national plane to safe
guard the interests of consumers against harmful additives to food.

In Italy, since the w'ar, vi'e find that we have reason for alarm, because of the 
dangers that may arise to the health of the whole population. Why has this 
phenomen arisen ? It is because in the development of techniques and scientific 
methods we find that there are laws and regulations which are not up-to-date and 
w'hich are often contradictory and insufficient to combat the evil. In Italy the 
rules for the control, in the interests of health, of products such as butter, milk,
oil and so on date from the middle of the last century. It will be obvious, therefore, 
that these laws are very out of date and useless as a means of effective control, and 
it is imp>ossible for the authorities to discover all the frauds that go on.

The result of an inquiry' made by journalists in Italy has confirmed the dangers 
which arise from adding chemical additives to food, because these elements are 
not edible and are sometimes even definitely harmful. The intervention of the 
Goverrunent has facilitated the discovery of these frauds, and there will be a great 
protest movement’ in our countrj  ̂which comes from the initiative taken by local 
authorities, private persons, students and so on, with the help of our co-operative 
organisations. ' •

For these reasons the Le^a Nazionale is wholly in agreement with the French 
proposal, and we hope th t̂ this Qjngress will adopt the resolution, because the 
consumers’ co-operative organisations should be at the service of the consumers 
and must have tihe confidence of the consumers of the whole world. In present 
conditions the consumers’ co-operatives should give all their attention to advising 
consimiers on the quality of products and should improve their activity in the field 
o f the education of housewives, not only to remedy the existing situation but to 
help and giiide housewives in the future to buy good and suitable products.

The Co-operative Movement should take the initiative and make its position 
very clear in the fight against fraud, and should recognise the necessity for co
operative organisations to have their own chenucal laboratories for the control of 
products wiSi regard to composition and quality. In this way we can make our 
contribution to the defence of the health of the population. In this respect I 
should like to call the attention of Congress to the fact that the Lega Nazionale has 
ta!;«i the initiative of calling a nationd conference on these problems, which will 
be held in the autumn in Italy with the participation of various organisations and 
persons concerned. On behalf of the Lega Naziormle, I invite representatives of 
Co-operative Movements in other countries to take part in this conference.

Mrs. F. Heyman-Coulon, Belgium: Three years ago I had the pleasure of 
congratulating warmly the secretariat of the Alliance on the abundant documenta
tion furnished to us on the education of consumers. You will have seen in the 
rep>ort of the I.C.W.G. to what extent our national sections have used this docu
mentation which we received from the secretariat of the I.C.A. There is a great 
deal of documentation, on the subject which we are now considering, in the literature 
of the F.A.O., the W.H.O., and scientific congresses. I suggest that the I.C.A. 
should make digests on the same subject, which I am sure will be used fully by
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our Guild. Thirty years ago in Stockholm we had at the Women’s Co-operative 
Guild a discussion on a similar subject, vitamins, and we had no hesitation in 
speaking about this question, which became of such interest after the first world war.

We support the French proposal for an international conference, but we think 
that the women should also talce part in it, because it is they who will do most to 
spread the good ideas which will emerge from such a conference, and they have 
the greatest responsibility in their kitchens. In Belgium in the autumn the Govern
ment, with the Red Cross and various women’s organisations, will start on a 
programme of publicity for action of this kind. In Holland a prominent doctor 
has stated that incorrect diet is the origin of many heart diseases. We should pay 
great attention to some of these campaigns, because sometimes they are not directed 
to the health of the population bui rathcv to making people consume more food, 
to help the farmers, and are not concerned first and foremost with health. When 
such campaigns seek to make people eat more refined sugar, for instance, we 
should be very cautious about them, because this may be exaggerated publicity 
for extraneous reasons.

There is the question not only of additivv. but of products which are not of 
good value because they are over-refi'ned, as for instance bread which is too white 
and which does not contain mineral salts. This may give rise to caries and 
rheumatism. The Swiss co-operatives have paid great attention to the ideas oi the 
doctor to whom I have referred, and in certain Swiss co-operatives much publicity 
is given to them. In Sweden a big campaign has been started for Swedish rye 
bread. It is a very good product, but we do not see it i7i the Latin countries. It 
would be a good thmg to have collaboration bet\aeen Co-operative Movements in 
the practical field on matters such as this. As has been said, the Co-operative 
Movement should be the friend of the conson»«er. Professor de Brouchere said 
20 years ago that the Co-operative Movement should help the housewife to solve 
her daily problems. ;

Mr. W. J. Campbell, U .S.A .: In our country there is an old story which 
illustrates what we are talking about to-day. It is tlie story of the farn' r who 
decided that he would save money by teachii^ his cow to eat sawdust. i le was 
successful, but about the time that he got the cow convinced that it could eat 
sawdust and like it, it died.

We have the problem in our consumer cooperatives not only of saving the 
consumer money but of protecting the quality of l ôod and the health of our mem
bers. For this reason we are happy to support the resolution introduceu by the 
French co-operators, and we support it whol^eaatedly. We have in the United 
States a Food and Drug Act designed to protect the consumer, but unfortunately 
unless there is adequate policing of an Act of tiat kind it is not possible to get the 
job done. This spring, Congress threatened to cBt the budget of the Food ahd Drug 
Administration so that there would be no inspectoirs to inspect the quality of food. 
Fortunately the Co-operative League, the C J.Q ., the nutritionists and others 
formed a coalition and persuaded Congress tbat ithe money should be restored, 
but the Food-and Drug Admfflstration is not abile to cope adequately with the 
problems so well outlined by our French colleigu<.es. We must have more funds 
for adequate protection, and authority to protect tft\e consumer by forbidding the 
use of new chemicals in food unless they are ppov̂ ed to be safe for consumption.
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An exagjple of the problems that beset us is the use of agene in bread. Its use 
continued until it was discovered that, although it bleached bread, if such bread 
was fed to dogs they were driven cra2y. The consumption of bread per person is 
not high enough for that to affect consumers very much, but when consumers 
found that agene was being added to their bread there was such a reaction that it 
is no longer used. There are other additives and chemicals employed which 
should not be iised, and one of the jobs of consumers should be to get protection 
through the laws of the land and through the development of our co-operatives.

We therefore support the proposal of our French colleagues that a conference 
be called on Quality and HealUi in food, so that, working together, we can get more 
adequate protection. We shall be verj' happy to have an exchange of opinion on 
this subject and to give you the proposals of the Co-operative League of the United 
States to the U.S. Congress on protecting the consumer against chemical additives 
in food.

Mrs. J . L. Fowler, Canada: I am very interested in this food resolution, 
which I think is long overdue. Co-operatives have been working for more than a 
hundred years in the consumer movement, and I think that we have caused con
fusion in one sense by not using the power which we have in our own hands. If this 
resolution is carried as I hope that it will be, it will be necessary to have an inter
national understanding of what pure foods are, and a Pure Food Act, I imagine, 
will have to be passed intemi:ionally. '\̂ ê in the co-operatives should see to it 
that, if anything of that kind is done, quality is related to price.

We shall have to appeal to the women to study this subject along with men; 
food i t h e  concern of both men and women. We need a co-operative effort, and 
I suggest that we need a plan with common aims. There should be a kind of 
international label which will have true and proper information on it. I f  there are 
additi\ . this should be stated; if colouring is added, that should be stated. What 
is put in the can should appear on the outside of the can, and there should be 
distinctive markings on the cans for different qualities. We have in Canada a very 
good Pure Food Act and there are three qualities which will meet the income of 
anyone in our country. Wl have a high price quality, which meets the ne^s of 
the rich, we have a choice quality, which meets the needs of the majority of our 
people; and then, for those who have not much to spend, we have a standard 
quality set by the Gk)vemment. All three qualities are nutritious and to put any- 
thing’which is not nutritious in these cans is imlawfiil. The quality must be marked 
on the outside of the can. If someone cannot read or has not brought his spectacles 
he may not know what quality he is buying, and so we need a distinctive label.

I hope that this resolution will not simply be one which is sent to the Govern
ments, because we in the co-operatives have the control of quality in our own 
hands, by demanding that our Productive co-operatives produce good quality for 
us. I f  we ask for distinctive labels, we should carry on vigorous campaigns to get 
them. To show what can be done, I should like to refer to an experience which 
we had in Canada. One Consuming group used government help to get a Canadian 
standard in labelling child-en’s clothes, which was badly needed. I asked the 
people concerned how they would enforce it. It has been adopted by the Govern
ment and the maikings should appear on any Canadian standard garments, but I
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asked ho\̂ - they intended to enforce it and I was told that that was up to the manu
facturer; if the manufacturer does not want to pioduce this sort of thing he does 
not have to do so. I f  you go to the Goverrmient, you will be stymied. I would ask 
Co-operators, if this matter is taken up, that they should get a standard and a 
label which is good and acceptable, and then we as co-operative members can see 
that our producers produce it for us. There is not much sense in passing resolutions 
such as this unless we, when we go home, are prepared to do something about it. 
We make ou** own decisions within our own laws, and we shall have to have some 
kind of international standard to govern this, and we need a label: to indicate 
quality.

Mr. O. Rydeng, O .E.E.C.: We should like to congratulate the I.C.A. on 
taking the initiative in this very important field of consumers’ education, which 
has b^n  disregarded for much too long a time. I want to tell you something about 
what we have tried to do in the European Productivity Agenc)-. We have not 
succeeded in doing very much so far. We have triei it  the last two years to get 

. a general meeting of consumers’ organisations here in Western Europe, but so far 
have met with difficulties from certain countries which do not like the idea of the 
consumers coming together. However, we have now succeeded and have been 
able to convene the first meeting in Western Europe at which Western European 
consumers’ organisations will come together. It will be held early in October in 
Paris, shall have there the leaders and executives of the consumers’ organisa
tions discussing their programme, which will mainly concern technical problems 
such as } ou are discussing Jjere, testing methods and so on.

I think that what is overcoming the difficulties which we have had from certain 
industrial spheres is that we shall probably see European integration advancing 
rather faster in the coming years, and many industrialists can see to-day that it is 
an advantage if the consumers, when they test different products, test them in a 
similar way, so that manufacturers do not have to meet different standards for 
each country in which they sell their products. At the end of the first meeting in 
Paris, we shall draw up a general report on all the activities imdertaken so far in 
all the different countries. I think that a speaker from Belgium here was looki..g 
for such a report, and we shall be happy to put it at the disposal of the I.C.A. 
when it is ready.

The President: We have finished the discussion on this question, which is 
of great interest. The French delegation has asked me to express its satisfaction 
at the way in which you have received this proposal. The remariis which have 
been made are extremely interesting. Reference has been made to the control of 
fraud in different countries, but this question is rather different. It is not simply 
a question of controlling the fact that products conform to the standards in different 
countries; the question of health is rather wider than that. When international 
conferences deal with this, subject they should point out the most important things. 
Very often firms hrve taken up an attitude which is not in conformity with what 
we desire and have tried to do away with the obligation to indicate on the package 
the nature of the additives used. We have to take up a different position. I think 
that after an international conference we should have technicians and other qualified 
j>eopIe who can examine this problem and see what is being done in other countries.
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We have been told about this in certain cases this afternoon. It should be possible to do very useful work. No amendment has been suggested to the resolution, and I now put it to the vote.

The resolution was carried without dissent.

Membership.
The President: There remains a resolution submitted by the Union of Swiss 

Consumers’ Societies on Membership. Mr. Barbier has some remarks to make 
about it.

The Resolution.
The Central Committee will have henceforth the right to apply the 

interpretation of Article 8 of the Rules of the 1.CA., as it was formulated by the 
Executive at Paris in 1949 and accepted by the Central Committee at Helsinki 
in'August, 1950, and by the Congress at Copenhagen in September, 1951, not only 
to Co-operative Movements applying for membership of the I.C.A. but to diose 
which are already in membership.

Mr. Ch.-H. Barbier, Switzerland : In submitting this Motion to the attention 
of Congress the Swiss Union of Consumers’ Co-operatives merely wished to 
express its desire for grea^r clarity in the secretariat of the I.C.A. We have 
realised, however, that this resolution has led to all kinds of reactions, even 
among our best friends. It was thought that we intended to ask that the resolution 
should be applied in all cases, which would mean that we were giving it retro
active ibrce. We do not want to create confusion. On the other hand, at the 
meeting of the Central Committee in London, after the Swedish resolution had 
been accepted, and in view of the resolution adopted at Copenhagen in September, 
1951,' with regard to the effect of changes made voluntarily or involuntarily in,an 
aj^ated o: anisation, we thought that gave us sufficient guarantees. We therefore 
withdr; >v this resolution.

The President: The resolution is withdrawn.

On the agenda of our session this afternoon we have the question of "  Man^e- 
ment in our Times.”  It would be impossible to deal with this in the time at our 
dispK)sal, and so, in agreement with Mr. Smaby, I have to inform you that on 
Wednesday afternoon at 2 p.m. we shall begin our consideration of this subject.

Close of the Fourth Session.
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FIFTH SESSION.
Tuesday, 6th August, 1957.

The Promotion of Co-operation in 
Lesser Developed Countries

The President: This morning we are to deal \\ith the promotion of Co
operation in lesser developed countries. There are three papers on this question. 
The lirst is by Mr. David Owen, who is Executive Chairman of the United Nations 
Technical Assistance Board. The second is by Mr. W. J. W. Cheesman, 
who, with his experience as a registrar in British territories, was later entrusted by 
the F.A.O. vwth the organisation of seminars. The third by Mr. B. J. Patel, 
Hon. General Secretary, All-India Co-operative Union. .Uter the papers have 
been presented, there will be, since they all deal with the same subject, a joint 
discussion on them, and then w'e shall take the resolution.

David Owen, Executive Chairman, United Nations Technical Assistance Board, then read the following paper.

I. The Progress of International Technical Assistance

The failure of the United Nations to solve all the major problems of the post- war 
world is taken by arm-chair observers in more than one country to mean that the 
organisation has proved its uselessness. Thi^ is not a view w'hich is lil. ely to commend 
itself to members of the International Co-operative Alliance, whose working lives 
have been bound up with the endless struggle to advance the great cause of 
Co-operation in the face of vested interests, operational difficulties and inescapable 
human problems.

The world is not yet a co-operative paradise, nor do w'e expect it in our lifetime ; 
but in our short lives we have seen developments, solid and measurable, in both 
the International Co-operative Movement and in the wider world of co-operative 
endeavour between national states, which would have gladdened the eyes of our 
fathers and W'hich should give us great encouragement and confidence in the 
future of the institutions which we ser\'e.

It is not my task at this time to discuss the achievements of the United Nations 
in the political sphere. They fall far short of w'hat may have been hoped ; but 
they are not inconsiderable and it would be difficult to exaggerate the evils which 
might have fallen upon the world had the organisation not been available at certain 
crucial times during the last ten years. Less publicised than its important activities 
in the realm of political settlement and the maintenance of peace and security are 
the contributions of the United Nations and its family of specialised agencies to
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international economic and social co-operation. It is with this aspect of its work, 
particularly that of the United Nations Programme of Technical Assistance for 
economic development, that I propose to deal in this paper.

The United Nations Programme of Technical Assistance is a combined 
exercise by eight International Organisations ; working together with a common 
objective. These are the Organisations—

United Nations Technical Assistance Administration ;
International Labour Organisation ;
Food and Agriculture Organisation of the United Nations ;
United Nations Educational, Scientific and Cultural Organisation ;
International Civil Aviation Organisation ;
World Health Organisation ;
International Telecommunication Union ;
World Meteorolt^cal Organisation.

Their aim is to help the economically less advanced countries of the world to 
raise their living standa’-ds by improving their agricultural and industrial techniques, 
their educational and medical services, their social welfare activities, and their 
public utilities and civil administration. The work is conducted, in fact, by 
te^hni^al experts chosen by the participating organisations, each in its own 
specialised field of competence ; and partly by means of fellowships granted to 
enable promising men and -̂ ômen in various fields of work to obtain further 
training and experience abroad. Since the inception of the Programme in 1950, 
nearly 6,000 experts have served in many ways ranging from advising on a narrow 
technical problem to giving assistance in the formulation of over-a’l national 
economic and social plans. Over 12,000 fellowships have been awarded for study 
abroad, ranging from “  training on the job ” in industrial enterprises to long-term 
study at advanced educational institutions. Equipment and supplies amounting to 
about $ 12  million have been provided for demonstration purposes in cormection 
with specific projects. Cutting across this general classification are numerous 
training institutions, regional training centres, seminars and group study tours, 
all of which are organised to promote regional or inter-regional exchange of 
information and techniques. In more recent years, help has been given in over a 
hundred countries and territories, and } articular attention’s now being devoted to 
new countries -  such as Tunisia, Morocco, Ghana and the Sudan -  which have 
recently obtained their political independence.

A Programme such as this must constantly adapt its practices and procedures 
to meet the changing needs of Governments, and in the light of its own operational 
experience. In ^ e  early days of our work. Governments’ requests for assistance 
were often unrelated to any over-all development plan. Later, when there were 
more requests than there were funds to meet them, an attempt was made - not 
always very successfully - to establish a priority system in approving projects. 
This gave way at the end of 1954 to the programming system which is used to-day, 
and which gives to Governments themselves an opportunity of determining their 
owTi scale of priorities in making requests for help on the basis of a comprehensive 
country programme each year. This programming system is designed to ensure 
that Cioverrunents prepare an integrated plan, rather than a series of individual 
unrelated projects, and that the requests which it makes fit into their own national 
development plan.
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Central co-ordination and supervision of the Programme as a whole are functions 
of the Technical Assistance Board, on which each age icy is represented. The 
Board itself is assisted by some twenty-eight TAB Resident Representatives or 
Regional Representatives, covering over fort}' recipient countries. The Resident 
Representative provides a point of contact with the Government of the country' to 
which he is assigned, and with representatives of other technical assistance 
programmes in that country. He is also a point of contact wath any voluntar}’ 
bodies w'hich may be interested in the work of technical assistance in his country 
of service. He may be asked by the Gk)vemment to advise on the role of technical 
assistance in a national development plan, reserving all technical judgment and 
decisions for the field representatives of the individual specialised agencies. Their 
most important role, however, is in connection with the programming process -  that 
is, to co-ordinate the negotiations by which the annual programme requests are 
drawTi np.

\\Tiat is the financial basis of this progranune ? It is a voluntary scheme in 
W'hich some 80 Governments take part-the figure for 19^7 is 83 -  and make 
voluntary contributions to a special Technical Assistance .ccount. They are 
pledged to make an annual contribution, and the sums w'hich are pledged are 
distributed among the eight organisations taking part in the programme in pro
portion to the requests which they receive. The sums of money received van.- 
enormously according to the financial strength and development of the individual 
countries. The largest individual contribution comes from the United States, of 
$15,500,000, but we have pledges from many countries which are ^nou than 
comparable to this large contribution if measured in proportion to the population 
and wealth of the contributing countries. In the current year the total contribution 
is expected to be about ^1,500,000.

These contributions, incidentally, present the Board and the Organisations with 
an unusual exercise in financial management, since the majority of them are made 
in non-convertible local currencies. Every attempt is made to use all the currencies 
available each year to cover the salaries of experts, travel costs, living allowance of 
fellows, and the purchase of equipment. The Organisations, consequently, have the 
opportunity pf drawing on the personnel and facilities of many different countries 
and can meet the request of a Government in any specialised field with the experts 
best qualified for the job, be they British, Indian, American, Brazilian, Egyptian, 
or other nationality. In practice, this method has led to the establishment of a 
truly international p>ool of expert know'ledge. To date, some 77 countries and 
territories have provided our experts, while the institutional facilities of 105 
countries and territories have been used for training fellows.

This co-operative feature has proved to be an important asset and one of the 
distinctive features of the Progranune. It has allowed us to respond flexibly to 
sf>ecial linguistic and cultural requirements, to the need for specialised knowledge, 
and on occasion to politically sensitive situations. Most important of all, it has 
given all Governments and peoples the feeling of being full partners in the Pro
gramme. There is ho sensitivity on the part of recipient Governments about the 
aid they receive from the United Nations Programme, since the majority are 
themselves donors either in funds or personnel.

The diversity of economic and social fields in which technical assistance is 
given is another one of the distinctive features of the United Nations Programme.
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Advice and training have been given in such varied fields as malaria control, 
establishment of model schools, development of shrimp fishing facilities, earthquake 
detection training, planning of irrigation schemes, use of heavy machinery, and a 
host of other services. Not the least of these is assistance in the establishment of 
Co-operative Organisations. Several countries have requested assistance in this 
basic approach to a sounder economy, and several projects in this field have already 
been successfully undertaken.

For eighteen months in 1952, 1953 and 1954, three experts provided by the 
I.L.O., and one U.N. expert, worked as a co-operative team in Burma. They were 
Mr. P. V. K. Ay>’ar (India), head of the I.L.O. mission, Mr. W. Van Warmelo 
(Netherlands), Mr. Cecil R. Crews (U.S.A.) and Mr. Alec Marriott (U.K.-U.N.). 
At the time they arrived in Burma, there were more than 13,000 Co-operative 
Societies in agriculture and industry, comprising a total membership of more than 
one-sixth of Burma’s population. The U.N.-I.L.O. team was asked to help Burma 
intensify co-operative organisation and education ; to study co-operative methods 
throughout Burma for the purpose of improving and expanding them.

The team travelled through the north-east areas looking into the possibility 
of organising the production and marketing of four Important local products- 
silk goods, tea, paper and potatoes. They found, incidentally, while they were on 
this tour that the principles of co-operation were already being applied by tribesmen 
to the catching and training of \rild elephants. The men had found that the finance, 
group action and facilities needed to catch elephants were much better obtained by 
co-operative action.

On the basis of their first-hand studies of Burmese co-operative activities, the 
three experts suggested measures for improving and consolidating marketing and 
internal distribution. They drew up a scheme for an All-Burma Co-operative 
Bank. They drafted a co-operative law to be substituted for the existing one. 
They recommended ways of setting up powerloom weaving and central servicing 
plants for handlooms, well as schemes for improving the lacquerware, hand-made 
paper, tea, and silk weaving industries. They trained seventy-two Burmese co
operative officers, produced several books on the subject, took part in courses 
and produced the script for an educational motion picture. The Burmese Govern
ment has acknowledged the progress in co-operative organisat'on arising from the 
work of the mission, but it will now be the countr)’’s own responsibility' to take 
steps which will make the co-operatives healthy self-governing and democratic 
bo^es, and a means of further economic development.

Thousands of miles away in Libya the Food and Agriculture Organisation has 
been instrumental in setting up a number of different Co-operativi Organisations. 
In 1955 and 1956, Mr. F. P. Gaudefroy-Demombynes (France) has served as an 
exf>ert in Agricultural Credit and Co-operatives. In this capacity, he has compiled 
d r ^  legislation for Co-operative Societies and Credit Organisations, as well as 
the regulations governing such enterprises.

A  year before Mr. Demombynes arrived in Libya, F.A.O. personnel had already 
been collaborating with local producers and exporters to form a co-operative citrus 
fruit marketing association! An Italian marketing expert, Mr. E. M. Rascovich, 
advised on the formation of the organisation which began exporting in February, 
1954. It included practically all growers and exporters of Libyan citrus fruit. With 
funds which were contributed by the members and a loan from the Libyan Finance 
Corporation, the co-operative bought a large assembly line machine to w'ash,

1 5 0



polish and sort the fruit for packing. The TripoHtania Administration enacted 
more than 200 detailed regulations on size, quali^, and so forth, to bring the fruil 
into competition on European markets.

At the same time another F.A.O. expert, Mr. H. W. Martin of Switzerland, 
was hdping the local citrus farmers to organise a co-operative for spraying trees 
against disease. Under the arrangements worked out by the expert, each farmer 
not only pays for the insecticide used on his trees, but contributes to the co-operative 
fund jfi ($2 *80) for every hectare under fruit. With this capital the co-operative 
was able to organise seven spraying teams in the 1954-55 season.

With healthier fruit and an effective mechanism for mariceting it, the sale of 
citrus fruit went up rapidly in 1954-55 and was sold on the Northern European 
market for the first time. The market has increased steadily since that time.

Other illustrations could be given of projects for co-operative organisation in 
Egypt, Guatemala, Colombia, Ceylon, Pakistan, Iran, Iraq, Afghanistan, El 
Salvador, and several other countries which have asked for help un r the U.N. 
programme in the co-operative field. I should like to add in particul.w a reference 
to some of the important seminars on Co-operation which have been organised 
under this programme, and I am very glad to see in this hall this morning the 
members of a seminar on Co-operation which has been organised under this pro
gramme Avith the special help of the Government of Denmark. I should also like 
to mention, as an example of a programme which involves Co-operation at its 
primitive level, the great scheme for the Andean Indians of South America, a great 
community of men and women living at an incredibly low standard of physical 
existence, but who are now being helped by the joint efforts of five international 
organisations working under the United Nations programme, which is introducing 
the simplest forms of education and mutual co-operation with beneficial results. 
At the same time the facilities of the fellowship programme have brought fellows 
from these countries to obser\ ê the operation of well-estaiblished Co-operative 
Societies away from home.

This, then, is the United Nations programme of technical assistance. AU the 
achievements to date represent only a beginning in dealing wiith the problem. For 
years to come the spectacle of human poverty, hunger, diisease, ignorance and 
social misery is likely to remain a challenge to A e creative energies of nations and 
td their capacity to co-operate through international institutions. But a begirming 
has been made, the challenge is being met, and there is erer^’ reason to hope that 
the work will be expanded as its usefulness is increasingly widely known and 
appreciated.

Your Executive has laid down that the promotional »cti-vities of the Alliance 
should not overlap or conflict with the technical assistance v ork of the United 
Nations. The field of co-operative endeavour and opportuniity is so wide that to 
me, at any rate, there appears to be little possibility, in the iforeseeable future, of 
any overlapping of effort between the United Nation* Technical Assistance 
activities and those of the Alliance. Nevertheless I believe it  is useful to consider 
whether there are broad fields in which activity can be concentrated in order to 
make the best use of the limited resources at present available tto the United Nations 
and to the AUiance.
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The history of th6 Co-operative Movement in Western countries shows that 
it has generally been started by a«»ociations of individuals acting of their own free 
will and motivated by the economic advant^es of this form of organisation. 
However, under conditions prevailing in a number of lesser developed countries 
the organisation of Co-operative Societies may have to take place through Govern
ment in itiative- This is an age of development planning at governmental level, and 
in the lesser develof>ed countries the Co-op>erative Movement is a most h%hly 
valued instrument for plarmed development. 1 believe that the recent survey 
conducted for the Alliance by Dr. K 6 1er in countries of Asia and the Far East has 
brought out two facts quite clearly. The first is that without the active benevolence 
and support of Govermnents, Co-operation carmot make the rapid progress 
urgently needed to-day. The second fact is that govenmient action alone cannot 
endow Co-operative Movements with vitality and dynamic force. Government 
action alone caimot breathe the breath of Ufe into a Movement. This can only 
rome from u nderstanding and acceptance of the co-operative idea among the people 

.d the realisation that they apply it themselves.

So far as active benevolence and support at government level is concerned, the 
system of comprehensive “  country programming ”  devised for United Nations 
Technical Assistance projects makes it possible to put a project to stimulate the 
co-operative idea in an appropriate position of priority in national programmes of 
development. It also makes it pwjssible to determine what part of the project is 
too much for available national resources, and so to arrange the necessary technical 
and other assistance needed by Governments from outside. In the execution of a 
project in a coimtry programme, the Alliance can be of the greatest help to the 
United Nations in giving advice on the sort of expert needed, sometimes even 
prof>osing candidates, in acting as consultant, and, on occasion, taking part in stuffy 
groups or seminars contemplated under the programme. Projects in the United 
Nations progranmie, however, cannot last for ever, and if the growing Societies 
are to take over the handling of their own business, there must be clear understanding 
of the principles underlying co-operative organisation and its techniques. It is in 
this broad field, in the promotion outside the sphere of direct goverrunent action 
of a climate of public opinion favourable to the growth of the co-of>erative idea, 
that I see the Alliance concentrating its activities. In a nimiber of countries 
government action in the field of co-operative organisation is undertaken with the 
intention that, at the end of an educational f>erio J, assistance from and supervision 
by public authorities will come to an end. Since it is generally not expected that 
this educational period will la?t more than a few years, the problem of how to 
vkithdraw goverrunent participation progressively without impairing the functioning 
of the Co-operatives must receive attention when the projects are being planned, 
not only on the part of the Goverrunents concerned but also on the part of inter
national and private organisations.

In brief, I would suggest, if I may, for your consideration that if emphasis is 
to be placed in one field more than in another, the resources of the Alliance might 
continue to be directed towards the spreading in the lesser developed countries 
of understanding and acceptance of the co-operative idea, leaving to the U.N. the 
more technical plarming of individual projects in their relation to the over-all 
development of the country.
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The Promotion of Co-operation in 
Lesser Developed Countries 

n . The Role of Governments in Less-Developed 
Commmiities

By W. J. W. Cheesmaa, C.B.E., MX.

The value of Co-operative Societies has become generally recognised. Both in 
Europe, where the Movement started and grew up, and in backward countries to 
which it was later transplanted, the benefits to be derived from a flourishing 
Co-operative Movement have been amply proved. The advantages of Co-operation 

‘■;in ider-developed areas are two-fold. In the first place, a Co-operative Society 
can provide its members with economic advantages with which they would be 
imable to provide themselves individually ; in the second place, and in the long 
run pK)Ssibly even more significant, Co-operative Societies have a most important 
educative value. Thrift, self-help, fair dealing and, above all, practical training in 
the operation of democratic control are all fostered by the association of the people 
in Co-operative Societies.

The economic objects jvliich have been achieved are numerous. In fact, 
experience has shown that Cb-operatives have been able to meet many of the needs 
of economically backward peoples. In many countries of Asia, Africa, and Europe, 
Co-operative Societies have proved themselves able to combat indebtedness, 
increase the production o  ̂peasant farmers, give the producers a fair return for 
their labours, reduce exploit?tion by middle-men and grasping landlords, provide 
farm ing and household necessities of good quality and at reasonable prices, and 
even to improve health and living conditions. Also by teaching thrift and encouraging 
saving, they have improved individual and national economies. Obviously, 
Governments should be interested in the establishment of flourishing Co-operative 
Movements particularly in the economically under-developed countries.

History proves that co-op>erative development did not succeed on an appreciable 
scale in these countries \mless Government took the initiative. In the nineteenth 
century, there were few, if any, successful societies in Asia or in the less-develoj>ed 
areas of Africa and the Western Hemisphere. Early in the twentieth century, one 
reads about spasmodic attempts by individuals to establish Co-operatives there. 
In British Guiana, the Victoria Consumers’ Society struggled on for a time and 
failed. The Lxifti brothers in Egypt founded the firet Co-operatives in 19 1 1, but 
there was no serious development until the Government took up the work in 1923. 
In 1901, Sir Frederick Nichol^n reconunended that the Government of India 
should introduce the Raiffeisen type of Credit Societies to combat indebtedness 
and increase peasant production. In 1934, Strickland advised the West-African 
Governments to inform the people a^ u t Co-operatives and assist in their 
organisation. Between 1922 and 1947, in the days of the mandate in Palestine,
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the Co-operative Department helped the Arabs to organise some 280 Societies. 
When the mandate ceased and there was no Department, these Societies became 
dormant. Recently some of them have revived because a C^-operative Department 
has been set up in Jordan.

For more than fifty years a few British enthusiasts have experimented with 
transplanting Co-operatives from Europe to many different climes and j>eoples. 
The start was made in India in 1901 and from there it spread to Ceylon, Burma, 
Malaya, and other Asian countries. After World War I, Societies were started in 
Cyprus and Palestine. During the 1930’s, experiments were extended to East 
and West Africa and to the Caribbean. Towards the end of the decade we came to 
a more general realisation of the correct methods and the part to be played by 
Governments. Unfortunately, World War II delayed a wide application of these 
methods to all British territories until 1946, when the Secretary' of State sent a 
dispatch to the Governments of all British dependencies explaining the value of 
Co-operation and the role of Governments in its formation. Having then struggled 
myself to promote Co-operation in Nigeria and the Gold Coast for more than 1 1 
years, I regarded this dispatch as the “ Magna Carta” of Co-operation in the 
British colonial dependencies.

I f  co-operative development is to be achieved it seems to me that there should 
be certain essentials, which I outline briefly as follows:—

i. A full understanding by Governments and people of what Co-operation 
is and how it can be used.

ii. A proper assessment of the needs of the people at the family, village, 
regional and national levels, and comprehensive planning to meet these 
needs.

iii. Selection of the plans which can be undertaken by Co-operatives and 
education of the people to inspire them to finalise the plans and to 
implement them.

iv. Sociological studies of the people, so that the human material being built 
into Co-operatives wiU be used to the best advantage. ■

V. Suitable staff trained to undertake the work involved in items i. to iv.
vi. Suitable laws to provide a simple means of registering or incorporating 

Co-operative Societies and governing their operations.

The proven British form of Government action has been the provision of 
suitable co-operative legislation and the establishment of a Department for 
Co-operative Development.

In order to be suitable, the Co-operative Law must:—
a. be clear and easy for the layman to understand ;
b. make registration so simple that lawyers need not be employed ;
c. make certain that co-operative principles are not transgressed ;
d. state clearly the duties, rights and privileges- of Societies and members ;
e. provide for audit and inspection of Societies ;
f. include simple and cheap methods of settling disputes and liquidation ;
g. prevent misuse of the word “  Co-operative ”  and protect Societies ;
h. provide for a Registrar and give him powers and duties which will ensure 

a healthy, progressive Co-operative Movement.
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The Co-operative Department should have a specially selected and trained 
man as its head with a staff of suitable officers to assist him. This head, usually 
called the Registrar, but more recently entitled the “  Commissioner for Co-operative 
Development,”  is ^ e  k<y man. He is the “  Father ”  of the Movement. He must 
understand the people and know the country and inspire confidence and trust. 
He and all his staff must hrave a thorough knowledge of the Co-operative Move
ment and understanding o f co-operative principles and their practical application. 
They must be sensible j^siiness men who understand accounts and record. They 
must believe in co-operative ideals and be so inspired by them that they are 
prepared to sacrifice leisure hours and even some of their family life to their work.

The general policy c f the Department is important. Co-operative Societies 
must be organised by thie members for the members. It is the duty of the 
co-operative staff to advise, guide and educate the members who must make their 
own ds’ cisions. The stiff should only take action when the members are unable 
to do i...ngs for themsekes^ and then purely as a temporary measure until education 
catches up with action. Whenever possible, education should precede action and 
should aim at making Societies completely independent as soon as possible. Assist
ance should progressivdfy decrease as members become more capable of managing 
their own affairs. Advke and planning should never be imposed on the people. 
The essence of success is to work so that the people produce ideas and plans as 
their own. The Department must be unselfish, seek no credit and regard itself as 
one of thw' agencies for co-operative development welcoming all the others.

In the day-to-day wo*rk>of the Department, office work must be cut to -a 
miniirum and as muchtinne as possible devoted to field work. Much of this must 
be done when people are ft;ee to benefit from it, usually in the evenings and on 
holidays. This field work can be divided into five main headings, viz :—

i. Promotional work - including propaganda, economic appreciation, 
planning and organising Societies, the provision of suitable bye-laws and 
guidance in tht legal formalities leading up to incorporation.

ii. Education of Enembe- ŝ, officers of Societies, committees, employees, 
and voluntary woirkers.

iii. Advisory doties relating to the law and to day-to-day operation. Advice 
on the law can be positive, but on other matters it is best to give the pros 
and cons of tie warious possible courses of action and let the cjmmittee 
or meetings of mtembers decide what to do.

IV. Inspection^ duties vv hich are carried out on regular or surprise visits. 
These include checking cash, accoxmts, registers, and the operations of 
every Society to censure as far as possible that everything is in order and 
that the law a*d the bye-laws are being respected. The manner in .̂•hich 
this difficult tak is  carried out is most important. The inspector should be 
the friend of alii good officers and employees of the Societies. He 
protects them firom loss and temptation. He inspires confidence in 
members ani tflie general public without which there could be few 
deposits of casbi, contributions to shares and savings schemes. He 
authenticates the credit-worthiness of Societies.

v. Audit duties w ^ch  are prescribed by law. Proper audit must be carried 
out at least OQce a year. This is additional to inspections on which it 
provides a chcck„ A co-operative audit includes an examination and report 
on the work cf a Society in all its aspects as well as the audit of accounts.
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The promotional, education, advisory, and inspection duties arc often combined 
by one field worker, who is allotted an area in which he should become the guide, 
philosopher, and friend of all Co-operators and prospective members of Societies. 
He should be able to call upon all Government experts for advice and so cause 
Societies frequently to become the liairon between experts and farmers. A Co
operative Officer combining four types of duties should supervise a maximum of 
twenty Societies, but in my experience there is usually a shortage of staff and all 
the officers are grossly overworked. The higher forms of co-operati\ e education 
are carried out on a regional, national, or international level and are conducted by 
specially trained Officers who have specialised in this type of work. Audit work 
should never be combined with the other four duties because the auditor should 
be impartial and free to criticise the results of the work done by the local field 
workers.

I have indicated that the Co-operative Department is just one agency, i,, 
most under-dereloped countries, it will be the first and for some time probably 
the only one. Unfortunately, most of the budgets of such countries are small and 
funds are limited. The Governments cannot afford to employ many Officers and 
the chosen few will soon be unable to cope with all the demands for assistance. 
The better their work has been done, the sooner this state of affairs will arise. This 
must be foreseen and other agencies developed. From the beginning, members 
must be taught that they should aim at self-help and independence. All tlie bye-laws 
of Societies Should include is one of the objects *‘ To foster the developrnent of 
the Co-operative Movement'”  At first, the efforts of the members will be fully 
occupied wth the growth of their own Societies, but as soon as the}' are well 
established they should help to expand the Movement. Education should teach 
them that they should assist others to obtain the benefits Co-operation has brought 
to them and also that the stronger the Movement the better it can help the members.

The first result of this education should be voluntary workers, who can be 
trained by the co-operative staff to assist them. Then when sufficient Societies 
are strong enough they can unite to form one or more Audit and Super\*isory 
Unions, whose objects would be (i) to formulate co-operative policy in the area ;
(ii) to provide educational, supervisory, and audit services ; (iii) to provide 
standard books and forms ; (’v) to develop and extend the Co-operative Movement. 
The member Societies should make annual contributions as soon as they can afford 
to do so. Governments usually subsidise these Unions and this is justified by 
their educational value and the fact that their staffs will relieve the Department of 
an ever-increasing amount of work. The most profitable types of Societies such 
as Consumers’, Supply, Processing and Marketing, are usually the ones which 
can afford to finance Unions adequately. Thrift and Credit Co-operatives cannot 
afford to make large contributions but they are so useful to the nation that 
Government should support them as part of the savings campaigns.

In most cases a new Audit and Supen'isory Union will not be able to undertake 
all its functions at once. Its officers and staff will need to be trained and gain 
experience. Thus the Co-operative Department should gradually transfer more 
and more work to a Union until it becomes completely independent. Experienced 
co-operative leaders are not all in agreement about the order in which the various 
functions should be transferred. Some favour a retention of audit control by the 
Department as long as possible. Of course, local conditions ’̂ary and must' nfluence
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decisions, but generally speaking I favour the transfer of audit duties to Unions 
as soon as possible. Whilst Government Co-operative Officers are auditing it is 
dif/icult for Co-operators to develop independ '̂nce and that is what wc should 
aim at. Auditors must be free of all implications of Government interference as 
soon as possible.

In addition to the Goverrunent and internal co-operative agencies, one finds 
others interested or actively engaged in the development of Co-operation, e.g., 
extension services of universities, local welfare assoaations, land reform and 
development agencies, the social welfare workers of religious bodies. These can 
all be most valuable for the initiatioji and early development of Co-operatives in 
new areas. They can speed up the process of expanding the Movement until it is 
strung enough to fend for itself.

In the early years, finance is a serious problem. Few of the people who need 
help have the dogged tenacity of the old European pioneers and also their resources 
are so meagre that it would take them years to amass sufficient capital to make a 
start. 1 ere is a danger in too much Government finance and attempting a rapid 
build-up from the top. This was clearly demonstrated by certain Co-operative 
\Vholesale Establishments set up by Governments, which had to be re-organised 
or liquidated after serious losses. Horv êver, most young Co-operative Movements 
will be seriously retarded by lack of funds unless they are assisted bv the Govern
ment. Before ^ s  help is given, the Co-operators should subscibe enough capital 
themselves to make them regard their Societies as their very own, to give them a 
sense of responsiblity and to make tbe Societies credit-worthy. The right time to 
help them must be carefully judged. It is usually a mistake for Government to 
finance Societies directly. “Jn  some countries, Governments have put funds into 
special banks from which Co-operataves can borrow. Examples of this are the 
Credit Agricole et Cooperatif of Egypt, the Agricultural Bank in Cyprus. The 
danger here lies in too much Gnvemnaent and bank control leading to the Societies 
becoming merely the agents of the bank. This hapj>ened in Cjrprus prior to 1938, 
Better results have come from a Go)vemment guarantee against loss granted to 
commercial banks. In Ghana, the guarantee is now up to one and a half million 
pounds. In Cyprus the guarantee gjranted in 1938 has been cancelled because 
the Movement has become so st: ,.n{g that commercial banks consider it credit
worthy without a guarantee.

Good results have follow'ed the oitpinisation of Co-operative Banking Unions 
and Central Banks as soon as the overall business of a Movement is sufficient to 
maintain them. This has several advam:ages. Government or commercial money 
is used together with co-operative funds as working capital and the feeling of 
independence is strengthen^. Risks o f loss are spread over the whole Movement, 
and strong Societies reinforce the weakcer ones. Surplus funds and reserve funds cr.n 
be utilised in the Movement. Above sail, Banks are managed by co-operators who 
thus acquire a business education, w'hich will produce the outstanding leaders 
needed as the Movement grows.

In British under-developed territiories most laws give the Registrar very 
considerable powers. Experience in miany countries has shown that at times these 
powers are necessary to ensure the dev»elopment of a healthy Movement, but they 
are generally used with discretion. Many of them I have never used myself.
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Conclnsion.
In part of Europe and North America, vigorous Co-operative Movements have 

grown without Government assistance, but in the very diflFerent conditions 
prevailing in other continents, and having due regard for the need for sound and 
rapid development, this is seldom possible. There Co-operative Movements will 
need the active encouragement and advice of their Governments, whose initiative 
will be necessary to start them. The form that Government assistance should take 
will depend upon the conditions prevailing in each country. However, the universal 
policy must be to guide Co-operative Societies to real independence. In the early 
stages these Movements must rely for guidance very largely upon the Registrars 
or other officers appointed to help them. This state of affairs must not be allowed 
to continue indefinitely. The members must be educated in those excellent qualities 
—self-help, self-reliance, and independence. It is inevitable that, as guidance and 
control are rela> the Societies will experience difficulties and there may be 
serious mistakes and failures, but fear of this should not cause the staff to over- 
nuree the Movement. They should protect Societies as far as possible from too 
serious effects of errors, but they must not coddle them. They must aim at sturdy, 
vigorous, independent Co-operative Movementf.

Mr. W. J. W. Cheesman, in presenting his paper, said : I do not propose 
to read my paper, because I hope that you have already done so, or, if not, that 
you will be sufficiently interested to do so afterwards. What 1 propose to do is to 
go through it briefly in the tii^e available and tr}' to underline a few points, and 
perhaps add a little to what I have written.

V

In the first paragraph the point which I want to underline is the education 
value of the co-operative societies in the countries with which we are dealing. 
What I have often said when I have been talking in these countries is that if we 
are just trying to get a few shillings more for our products, or trying to get goods 
■for people at rather a cheaper rate, we are wasting our time, because it is ten to 
one that they will simply waste the extra ; oney that they get and it will get into 
the hands of moneylenders and others and in the end cause more harm than good. 
We must emphasise the educational side of Co-operation, particularly leading up 
to thrift. By “  thrift ”  I mean thrift in every way and not ju?‘ saving money. I 
consider that thrift means making the best of all the resource.-, which the people 
possess. I f  they leam to do that, then I think that the co-operative societies are 
helping them in the right way.

Then we come to the old question, why should Governments have anything 
to do with this ? In Europe, in England and in America co-operatives grew up and 
did not need any Government assistance; in fact, most of them had to fight very 
hard agaiast Government opposition. But times are different now and the tempo 
has speeded up. We have not time to carry out all the long experiments and 
struggles which marked the beginning of our British and European Movements. 
Moreover, we find, as my own experience shows, that in many countries unless the 
Gk)vemment makes the first move nothing will happen at all, or, if it does, it may 
be done in the wrong way and mistakes may be made which will lead people to say 
that Co-operation is no good.

We have had definite examples of that. When I went to British Guiana I 
looked into the past history of the Movement there and found that very unfortunate
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incidents had happened. I have mentioned the Victoria Consumers’ Society, and 
particularly it comes to my mind because a very old man cried when I told him 
the story of that Society. He told me that he had put his niece's money into the 
share capital of that Society and he lost all the money and brought great trouble 
upon the family. I thought that that was a terrible thing to happen, and it is that 
sort of thing which we must try to prevent if we possibly can. It is possible to 
point to other examples. The Lufti Brothers in Eg)rpt were inspired. They had been to Germany to study there, and they knew all about Co-operation and came 
back to try to introduce it in Egypt, because they realised how much value it could 
have to ^ e  farmers there in particular. They struggled to introduce it, and 
unfortimately one of them died in the struggle, but the other carried on. The 
results, however, were very small, and it was not until the Egyptian Govem;nent 
took a hand that real progress was made. The same can be said for many other 
countries.

I should now like to come to what I believe are certain essentials for co-operative 
development in any country. The first is a full understanding by Gk)vemment 
and people of what Co-operation is and how it can be used. I think that that is 
very important indeed, because I often find that Ministers and Government tend 
to Aink that Co-operation is a magic word, and that it is only necessary to write 
it down on paper, to put dowTi a few rules, register a society, and the job is done 
and the solution there. If any difficulties are encountered, they say, “ Set up a 
co-operative society, and then it will be all right.”  That is one of the greatest 
difficulties, to get Ministers and Governments to understand what Co-operation 
is, to understand its limitations, to realise how long it takes to get semi-illiterate or 
completely illiterate people^umed into co-operators. It cannot be done in a week 
or a month or a year; it takes a long time. Only the other day in a certain country, 
the name of which I shall not mention, a Minister said, “ I want 200 societies 
organised by the end of the year.”  I replied, “  Sir, it is quite impossible; it cannot 
be done. We can do it on paper and it may be the subject of reports, but there 
will not be any co-operative societies there at all.”

Another point is that so often people want co-operative societies because they 
think it is the right thing. In England we say that a housewife wants lace curtains 
because her neighbour has lace curtains. That is the wrong approach altogether. 
Co-operative societies must be organised only where they are needed, where there 
are definite needs of the people, and those needs can best be met by having a 
co-operative society. There is a tendency to mix up co-operati '̂e societies and local 
government, and try to put on to co-operative societies jobs which should really 
be done by village or lov::̂  councils, or bodies of that kind. There is also need for 
the people to understand this business. It is not possible to take people and bunch 
them together into co-operative societies. You are building with human material, 
and you must understand that material before you can help people to organise 
proper co-operative societies.

We then come to the question of suitable staff, trained to carry out all this sort 
of work, and a law to suit the type of people and the co-operatives which are going 
to be organised in a particular country. I have given what I think are the essentials 
in that kind of law. The great essential, of course, is that it should be simple and 
that ordinary people should be able to understand it. We do not want to have to 
employ lawyers all the time to draft the bye-laws of societies and to argue as to
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the meaning of certain provisions of the law; we want to be able to understand 
it ourselves, and to be able to say what it means, so that the people themselves, as 
time goes on, will be able to understand the law.

I have given the general English pattern which we have found by experience 
over about 50 years now to be a good one, and that is to have a Co-operative 
Department and a suitable law. The Co-operative Department should be headed 
by a man called the Registrar, o: who is sometimes now called the “  Commissioner 
for Co-operative Development,”  and there should be a suitable staff dedicated to 
the job. I say “  dedicated to the job ”  because it is not an easy one. In a paper 
such as this it is not possible to give the human story lying behind all this -- what 
the field workers in the Co-operative Department have to do and how they have 
to go to the villages at all times when the people there are free to meet them. 
It means going in th’ evenings and on holidays when other people are enjoying 
themselves. At such t.mes the co-operative officer has to go off to attend meetings. 
We have coined the phrase “  co-operative w'idow’s ”  to express the state of the 
wives of so many of these co-operative officers.

The co-operative officer has to give up all his time, so that his wife says, “  My 
friends have been to the cinema, and you were not here to take me,” so that he 
has a home background which mas become difficult. I usually point out these 
difficulties to co-operative staff and say to them, “  If you find that this is becoming 
too much for you and that yob are having quarrels with your wife, tell me and we 
will get you transferred to a Ihore sit-down type of job.”  But so enthusiastic do 
most of them become that I find that verj' few have ever applied for a transfer.

It should be emphasised how much rests on the shoulders of the key man who 
is in chai]ge of this Department. It may be thct he decides on a wrong policy and 
spoils the whole set-up. That danger can be overcome, I think, because most of 
the 1̂ ^  provide for a courcil to make sure that the policy of the Co-operative 
Department is on the right lines. It is essentic' that the Co-operators themselves 
should be on that council as soon as it is p 'ssible to appoint them.

The other point which I w'ant to underline is that from the l^eginning the 
members must be taught that they should aim at self-help and indep  ̂ndence. It is 
possible to do that in the education programme, but, human nature being what it 
is, there needs to be some concrete gain in order tu make all the members keen.
I think that a concrete gain is that the stronger the movement becomes the more 
it will be able to help its members and the more benefits they will get from it. 
Their outlook may be selfish, but to keep a long-sustained effort there must be a 
certain amount of concrete benefit which is being offered. Typical of that, of 
course, is the natronage dividend or bonus, w'hatever ŵe call it, which I think 
keeps a great many members loyal to their society where they would not bother 
to come to its meetings for education and so on.

There is one thing which I have omitted from my paper, and it concerns 
school co-operatives, or juvenile societies, as they are called in America. It is very 
important that Governments should realise that part of the education in the schools 
could be co-operative training. I f  the children in the schools havr co-operative 
societies they will not only leam about Co-operation but get practical training in 
arithmetic, in deaUng with money, in holding meetings, in parliamentary procedure 
and so on. I remember going to one such society in British Guiana which consisted
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of girls only and the way in which those girls conducted the meeting would he an 
education to many adults. I was asked to speak and spoke for about lo minutes, 
and then the chairman rose and made a very good precis of my many points, and 
proposed a vote of thanks. Another mem^r, in seconding the vote of thanks, 
referred to Uvo points which the proposer had not made and the vote of thanks 
was carried. That is a very valuable training for children, so much so that in the 
Education Department of British Guiana, they have seconded six teachers to the 
Co-operative Department to foster these children’s co-operatives in the schools, 
and they have amended their law to pro\-ide for children being full members and 
having a vote and actually handling the money, paying it into the bank and so on.

The question of finance has usually been a problem in the early years, a problem 
which the Government has had to help to solve. I have noted that the resources 
of manv of the people in these countries are so meagre that it is difficult for them 
to raise funds themselves. I have in mind one consumers’ co-operative which had 
to sa\ e up for two years before there was enough money to make a start in a small 
way. You seldom find that people are dogged enough and determined enough to 
carrA- out such a programme as that

All the same, it is a mistake to say that people have not any money; that is 
quite untrue in most cases. I was in a village in Jordan where that story was put 
to me by the people. They asked “ ^Vhat is Government going to do for us? ” 
1 said, “ That is not the point; the question is, what are you going to do for your- 

.sel\ es ? ”  They replied, “  BiK we have not any money.” I said, “  Wait a minute,” 
and I walked round and cotinted over go cigarette stubs on the floor. I said, 
“  Look at this ! I f  you made a xesolution not to smoke at every meeting, and put 
the money you saved into the funds, you would have a good deal of money at the 
end of the year, simply by each smoking one cigarette less a day. Just think of 
the money that would give you by the end of the year! ”  They all agreed that 
that was right and said that they would tr\-. They have tried, and it is astonishing 
to see how much money they have got together.

Finally, I should like to underline that part of my conclusion where I have 
said that the policy must be to guide co-operative societies to real independence.
I ]( >k on the job of the staff of the Co-operative Department as rather like that of 
a n'i„n who is teaching a friend to ride a bicvcle. First of all he has to help him up 
altogether, or he will fall off. - Then he runs behind him and lets go and says,
“  You have ridden 20 yards on your own,”  and then there is a wobble and the 
rider falls, but the teacher catches him so that he will not hurt himself. The 
teacher then lets him wobble and fail off, but so that he does not hurt himself 
seriously or he will lose his nerve. Gradually the rider’s confidence com^s and his 
mistakes are leamt and he gains wisdom, and so comes gradually to complete 
independence. That, I . think, is how this question of guidance in Co-operation 
should be looked upon.

The President: Thank you, Mr. Cheesman. We have heard in you.the voice 
of experience, and I think the advice you have given is of great value even in our 
own countries.
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m . The Promotion of Co-operation in 
Lesser Developed Countries

By B. J. Patel.
Hon. General Secretary, All India Co-operative Union

It is heartening to note that the International Co-operative Alliance is now 
seriously concerning itself with the implementation of programmes aimed at the 
realisation of one if its important objects, viz., the promotion of Co-operation, 
particularly in the lesser developed countries of the world. This significant 
development in the activities of the International Co-operative Alliance gives me 
considerable joy because of my sustained interest in the proposal for such a 
programme ever since it was presented to the 17th Congress of the International 
Co-operative Alliance.

During the past eight years the International Co-operative Alliance, in 
pursuance of the resolution adopted by the 17th Congress, has indeed taken some 
important steps. The most important of these were the illuminating paper presented 
by Mr. Watkins to the 19th Congress ; the setting up of the Technical Assistance 
Sub-Committee ; and last, imt not the least, the assignment of Dr. George Keler 
on a fact-finding tour of some of the lesser developed coujitries of Asia. All these 
steps have greatly helped to clarify our thoughts in regard to the nature and content 
of the projects which can usefully be undertaken by the International Co-operative 
Alliance.

However, I wish to present my own views on the subject from the point of 
view of the experiences and handicaps of the Indian Co-operative Movement 
with which I have been actively associated for over a quartfer centur\-. The object 
of this Paper will be largely i^lfilled if it helps to clarify further our ideas and 
provokes discussion towards crystallisation of opinion, both in regard to the nature 
and content of the programmes to be undertaken by the International Co-operative 
Alliance and the areas of their implementation. I am thankful to President Brot, 
Mr. Watkins, and Miss PoUey for giving me the privilege of submitting this Paper 
to the Congress.

Now we are at the moment concerned with the promotion of Co-operation Ui 
the lesser developed countries. Bu:, according to recent United Nations figures, 
approximately two-thirds of the world’s population, in as many as 29 countries, 
are living in conditions of acaite hunger. This means that the problem is by no 
means small. And to dl those w'ho have pinned their faith on the efficacy of 
Co-operation as an invaluable instrument in bringing about the welfare of men of 
small means, and for improving their standards of living without in ary way 
encroaching upon their libaty and dignity as human beings, this certainly offers a 
challenge. It is my firm conviction that we in the International Co-operative Alliance 
will be failing in our duty if we do not accept the challenge and gear our programmes 
to the noble task of improving the socio-economic conditions of the largest section 
of the population of the worid.
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I have no doubt that the Alliance shares my conviction that the key to the 
right solution of this grave and immense problem, the way to demonstrate our 
claims in respect of the attributes of co-operative action, the means of vindicating 
our position as the international organisation responsible for the promotion of 
Co-operation all the world over, and the surest way of ensuring the establishment 
of lasting peace in the world, lies in implementing specific programmes aimed at 
the speedy and healthy promotion of Co-operation in these countries. In view of 
this the r6le which the I.C.A. has elected to play is an important one inasmuch as 
it involves, in the last analysis, assisting man to evolve into a co-operative man.

I am conscious of the fact that the problem is out of all proportion to the 
resources w'hich the Alliance has at its command. However, this should not deter 
us from making a beginning somewhere, after establishing a priority list of the 
countries which need our assistance and attention most. It may be that the 
Alliance already has some definite views in regard to the area to which it should 
direct its attention. Dr. Keler’s mission was, it seems to me, a step in the right 
direction. For, of the 29 nations listed by the United Nations Organisation as 
the poorest nations of the world, when measured by per capita real income, as 
many as 19 are among the Afro-Asian group while the rest are in Central and 
South America.

In many of the countries in the Afro-Asian region the Co-operative Movement 
has been in existence for some considerable length of time. Yet the co-operatives 
in these countries have largely remained weak and ineffective. As such, they not 
merely require but deserve our inunediate attention in order that they may be made 
strong and effective. Therefore, I feel that the International Co-operative Alliance 
would do well to focus its attention in this region. In case it ultimately decided 
to implement a programme in the lesser developed countries of the Afro-Asian 
region, I believe the assistance of the Indian ^'Movement, in view of the deep 
knowledge and rich experience it has gained over half a century, would be invaluable.
I am sure the Indian Movement, dthough itself not fully developed, would be 
most willing and happy to make its services available in any manner that it be 
called upon.

I am aware that considerable thought has been given, both inside and outside 
the Committees of the Alliance, to the objectives and content of the programme 
to be imdertaker. These are the most important elements of the progranune and 
it is good that some broad decisions have been made.

There can be no two opinions on the point that the funds available to the I.C.A. 
shall, in no case, be used to finance economic undertakings. Furthermore, it is 
good that the categories to education, training ana publicity (or propaganda) have 
already been selected for technical, material and financial assista îce.

But at the moment it w'ould not be advisable to tie ourselves down too rigidly- 
to any particular spheres of activity so far as the content of the programme is 
concerned. For, vre still do not have sufficient data as to the needs of the countries 
in which we will operate. Furthermore, the requirements of different countries 
even in the Afro-Asian region vary a great deal.

For example, it may. be that in a particular country the Movement is not 
developing because a national non-official agency for the promotion of co-operatives 
does not exist. In such a case the I.C.A. may need to assist in the development of
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such an organisation. Again, in another case, it may be that the growth of the Move
ment has been retarded owing to faulty approach or misplaced emphasis on a 
particular aspect of co-operation. In this instance the I.C.A. might help through 
research and evaluation studies to guide the particular National Movement in the 
right direction.

Therefore, I personally feel that the types of assistance, the programmes and 
the methods of approach should vary in accordance with the state of development 
of the Movement in the particular country and, it the same time, be directed 
towards satisfying the ascertained ne t ds of that Movement. The objectives of the 
programme, howtever, should be in conformity' with the broad objectives of the 
Alliance itself.

Based on the experiences of the Indian Movement it is my opinion that 
[assistance would be needed and appreciated on at least three points :—

1. Strengthening National Co-opeiuuve Organisations;
2. Stimulafdng Co-operative Activity in accordance with accepted Principles

and Practices; •
3. Assistinjg the Co-operative Movemerat In Research and Evaluation.

These three objectives should, I believe, iindicate the direction in which the 
I.C.A. programm'e should be developed, and I  would like to comment briefly on 
each point.

I. Strengthening National Co-operative OrgaJiisations

Any programrme of co-operative education, training or other promotional 
activity can best succeed with an effective nom-offic]aI Co-operative Oiganisation 
at national level which will assist and inspire member Societies Therefore, such 
organisations shoiuld be strengthened or, \.here they do not exist, steps should 
be taken to see th at they are developed.

Any assistancie provided through the LC./A. should, of course, supplement 
and not supplant assistance from the Governments of the particular countries 
as well as support from the Movement itself. Fu.rthermore, these ational Organisa
tions should be siupported in so far as the prcjgramme undertaken by them is in 
accord with the a;ims and objects of the I.C.A. All aid, and particularly of this 
kind, should guard against becoming patemadistic. The agencies should be so 
organised, or re-<organised, with technical ama financial assistance from the
I.C.A. that they will become fountain-heads o*f co-operative thouglit anJ action. 
On the one hand,, these Organisations should discover the needs and difficulties 
of the Co-operative Movement in the countiy concerned ; and, on the other hand, 
they should be v ehicles for transmitting aptert guidance and assistance to the 
bottom-most runjg of the co-operative stiiictaire - the member of the primary 
society.

They should also inspire and assist tie member Societies to demonstrate 
convincirgly the potentialities of the princ^le:s of mutual aid, equitable siiaring 
and, above all, noin-political involvement.

But in many o f  the lesser developed comtries the National Unions are not in 
a position to und«ertake and discharge all tkese functions. Therefore, I consider 
strengthening of ^^ational Co-operative O^anisation to be the most imp»ortant 
objective.
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The ultimate goal should, however, be to see that the National Organisations 
i derive full financial support from their member Societies. The I.C.A. can then 

limit its assistance to advice on matters of organisation and programme for the 
national agency.

2. Stiinulating Co-operative Activity in accordance with accepted Principles
and Pi^tices
Genuine co-operative activity, in accordance w'ith basic principles and 

practices, is the fundamental need of a sound Movement in ever '̂ countr>\ This 
is particularly important in lesser developed countries because here the major 
stimulus to Co-operatives is provided by the State itself. The time has come when 
we should recognise the basic fact that the Governments of many these countries, 
having accepted the advantages of the Co-operative Organisation to achieve economic 
betterment and to raise the standards of living, have begun to develop Co-operatives. 
But experience has shown that all of these expansion programmes, perhaps without 
exception, were not preceded by effective co-operative education and training 
programmes. We should also recognise that Government initiative and assistance 
to the Movement is more often a measure of expediency for the purpose of setting 
up pevjple’s orginiisations to implement the policies of the State rather than out of 
regard for basic co-operative princi]''les. In such conditions, it may not always be 
possible for the State either to impart correct education to the large body of members 
on Co-operative ideology and methods, or to ensure the strict obsen ance of co
operative principles by the organisations.

>

It is at just this point that the responsibility of the non-official National 
Co-operative Organisation comes into operation. It is the appropriate agency for 
organising and carrying out not merely member edu'^ation but also leadership 
and workers’ training programmes. In fact, it alone can do this job Avhich the State 
< ither neglects or performs inadequately.

Education and training programmes must recognise, how’ever, that mere 
a(lherence to principles is barren and ineffective without the practical ability to 
contribute to the well-being of the people with respect to thrift and quality', and 
sen’ing the needs of the community. For such programmes a variety of approaches 
and materials will be required. Training courses will be necessary for both • 
employees and worker.- in the Movement. Discussion groups, seminars, study tours 
and many other educational devices w'ill need to be developed for members of 
Societies. Educational materials including literature, posters, flannelgraphs, films, 
and film strips, text books, and radio scripts will have to be produced. Societies 
will have to be helped to understand and, if necessary, to revise their bye-laws, 
and to alter their business methods to bring them into conformity with 
co-operative principles and practices.

One special caution needs to be indicated at this point. I.C.A. assistance, 
technical and material, will be helpful in educational and training programmes, 
but there are limitations to the usefulness of some materials. For example, we in 
India used certain co-operative films produced in foreign countries in member 
education programmes carried out by the All India Co-operative Union. But the 
results were not as successful as when we used materials produced in our own 
country. Therefore, it is my firm conviction that a very large quantity of materials 
required in support of such programmes will have to be produced locally, and not 
elsewhere, with the technical and financial assistance of the I.C.A.
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It is also necessary to mention the imp>ortance of publicity (or propaganda) 
progmnmes. The Co-operative Movement has a responsibility to reach the 
general public with the message of its purpose and progress. To this end news 
services, publications and other media of publicity are important. They should be 
developed along with education and training programmes.

All that has been said about membership, education, and training programmes 
should be understood with full recognition of the important work which Govern
ment is doing in the field of co-operative development. Every effort should be 
exerted to achieve the maximum degree of co-ordination betw'een the efforts of 
Government and the Co-operative Movement. If it is true that in some of the 
lesser developed countries Governments are making new departures in co-operative 
development which are in some cases threatening basic principles of the Movement, 
then it is all the more important for the Movement itself to undertake programmes 
of education and training which will extend the basic principles of co-operation 
and increase the democratic structure of the Movement through effective member 
participation.

3. Assisting ihe Co-operative Movement in Research and Evaluation

There are several lesser developed countries in which considerable co-operative 
activity, sometimes with striking success, is taking place. To my knowledge, 
not all of these enterprises are co-operative in the sense that w'e in the I.C.A 
imderstand the word “  co-operative.”  In many cases their success is due largely 
to Government patronage and assistance. In certain instances it is due to the highly 
restrictive nature of membership. Several illustrations will, perhajjs, help to 
illustrate this point.

During the Second World War essential commodities were in short supply. 
At that time, in order to ensure fair distribution of available supplies, the Gk>vem- 
ment o f India rightly encouraged the organisation of Consumers’ ^-op>eratives. 
During îr heyday these stores enjoyed monopolistic distribution. I must a'dmit 
that they did yeoman service to the country and helped her tide over the difficult 
times with minimum inconvenience to the public. But with the withdrawal of 
controls and State assistance, and the resurgence of competition and private trade, 
they fell on evil days. Many of the Consumers’ Co-operatives disappeared. Such 
of those which still carry on have, as yet, not been able to adjust to normal trade 
conditions. I believe that this experience would not have turned out as it did had 
some evaluation programmes been undertaken to stiid'y how far the structure and 
business methods adopted by these Co-operatives were capable of ensuring their 
success under normal conditions.

The Report of the All India Rural Credit Survey is well known in India and 
abroad. One of its revelations was the existence of some Co-operative Societies 
whose membership was confined to a few individuals, if not families. Such a society 
is, in effect, nothing more than a private enterprise although branded co-operative. 
It is co-operative simply because it fulfilled minimum requirements of the law of 
the land relating to membership.

Another example of the need for research and evaluation is in the area of 
co-operative fanning. In India to-day there is much concern about co-operative 
farming as a means of augmenting agricultural production. Possibly this is a
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problem of most of the other lesser developed countries. The truth of the matter 
is that we do not as yet have sufficient data to state with any measure of confidence 
whether, by adoption of co-operative farming, the objectives aimed at could be 
achievecL Similarly, the practicability of the successful operation of a farming 
society in accordance with the principles and practices of co-operation needs to be 
investigated thorougbl}\ This is an aspect that requires considerable research and 
study by the Natio.ial Co-operative Organisations.

To discover and dramatise such problems and to find solutions, the Co-operative 
Movements of the lesser developed countries desperately need effective programmes 
of research and evaluation. Once such problems have been isolated and understood, 
then it will be possible for the national organisations to take effective action.

The I.C.A. can help by providing technical and material assistance, as well as 
the resources, to enable such research programmes to get started or to expand them 
where they ailready exist. This would indeed be one of most effective long 
term contributions the I.C.A. could make to the special prouicms of Co-operatives 
in lesser developed countries of the world.

Conclusion.

In conclusion, it is my feeling that these should be the major objectives which 
the I.C.A. might decide to implement in the lesser developed countries. Other 
objectives may be selected as the programmes progress. The programmes w'ould, 
of course, have to be worked out in greater detai with short term projects providing 
guidance for long term programmes as recommended by the 19th Congress. 
I hope that these three objectives will be kept clearly in mind.

A few comments about proposed activities of the I.C.A. which are closely 
related to this programme. It would be advantageous to the Movements of the 
countries in this region if the leaders could come together periodically under the 
auspices of the I.C.A. to discuss problems of mutual interest and to exchange 
notes. I am aware of the recommendation made by Dr. George Keler viith respect 
to holdmg a Regional Conference of Co-operatives of South East Asian countries.

I am sure it is a step in the right direction. I hope that it will be possible to 
hold such Conferences periodically in the future. I am also happy at the recom
mendation for setting up a Regional Office of the I.C.A. somewhere in South 
East Asia. I belie\*e that the location of such an office should be decided by the 
countries concerned-

Both of these recommendations will serve to promote friendly relations and to 
increase mutual assistance among the Co-operative Institutions in this area of the 
world.

It is, of course, desirable for the I.C.A. to utilise to the maximum extent possible 
the resources of such International Organisations as the ILO, FAO, and UNESCO. 
Its programme should be co-ordinated with the activities of these agencies wherever 
possible.
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Taken together, it seems to me that all of these proposals constitute a significant 
contribution by the Co-operative Movement to the peace and security of the world. 
This is the goal towards which fellow co-operators the world around are dedicated. 
We are happy indeed to join hands with others in the I.C.A. to this end.We are nap] 

B. J .  Patel, in presenting his paper, said: I speak for Indian
Co-operators, coening from an economically under-developed countrj'. You may 
like to know the reaction and the experience of such a worker in the field. My 
paper is already f'efore you in print and to save time I do not propose to read it, 
but I should l i e  to put before you the background which is responsible for the 
production of th« paper, because this will perhaps make the understanding of the 
paper easier.

Before I do so, I should like to point out that the International Co-operative 
Alliance is entering on a new type of activity. Not only is it going to be more 
active in the new regions of the world, but it is undertaking a noble exp>eriment, 
something new so far as it is concerned, and it is going to be so dynamic that I am 
sure its action wi!*! not only help the economically under-developed countries of the 
world but revolutiionise the Alliance itself. Yoi; must pardon me if I say something 
which may sound like criticism, but so far I feel that this august organisation has 
been accustomed to meet in conferences and congresses and to discuss problems 
and pass momentous resolutions, and then disperse. Xow vou are going to enter 
into a subjea which is going to be of day-to-day interest, and tlic I.C.A. is required 
to be more alert and acti\ e to cope with the work which we are going to ask it to 
undertake. In m y opinion, therefore, this work itself will change the entire 
character of our organisation. It will become not only more representative of 
co-operative action in the world but more active and dynamic in the co-operative 
sector of th( worfid.

At this junctiare it will be as well to know what we are going to do, and there 
is one more ;pt»rtant factor which I should like to bring to your notice. In the 
countries of me world which we have classified as economically under-devel(^>ed, 
we are for the first time going to introduce and promote Co-operative Moveraents 
in a more systematic, scientific and popular way. Up till now the Governments of 
these countries have done something, but in a governmental way. It is unnecessary 
to, emphasise that our Movement is a popular Movement and the work is best 
done by a p^puli^r agency. We have a popular agency in our International Co
operative AUi^ce, and this is now going to enter the field. I am sure that the 
result Avill be more effective and satisfactory in developing and prwnaling 
Co-operative Mowements in these regions of the world.

In preparing t9 ie paper I should like to mention that I have drawn greatly on 
my experience o f  the Indian Co-operative Movement, so that it is likely to be 
coloured by Indian experience. A question which I should like to bring before the 
Congress is why “we are undertaking this onerous res{x>nsibility. Our resources, 
we know, are very meagre. I f  it is because of the impact of the economically 
under-developed countries of the world upon us, if we are moved because of this, 
then I am quite sure -  and I know that you will agree with me -  that our efifort 
will not be so successful, because it will be based on expediency, on doing something 
because we come in  contact with somebody. If, on the other hand, we are moved 
by lofty idealism and actuated by our principles, and in particular the pri.iciples

i68



of mutual aid and joint action, if wc arc moved by our philosopliy as Co-operators, 
then I am sure that our efforts, though our resources may bo meagre, arc bound 
to succeed. I fee! sure that we are moved not by expediency, not by the contacts 
which we make, but by our co-opcrative principles.

This being so, I should like to put before you what should be the objective of 
this Movement of ours. This is going to be a new activity for the I.C.A., so that 
we must be clear in our minds what are the aims and objectives behind this action. 
What should be our policy What should be our method ? It is better to under
stand all these things and then make a move.

So far as I understand it, I think that we a;e moved by aims and objectives 
which are the aims and objectives of our Alliance. It is not necessary for me to 
repeat them. Our objectives should be in complete accord with the objectives laid 
down bv our Alliance. Our Movement should be inspired b̂  :ind in full agreement 
with the aims and objectives of the Alliance. We must j jpagate co-operative 
principles and methods throughout the area and seek to promote Co-operative 
Movements in the area and to enhance interest in the Co-operative Movement in 
the area. We must sponsor those co-operative organisations which arc most suited 
to meet the urgent needs of the population in the area. We shall also have to find 
out what are the economic needs and what are the urgent needs which require to 
be met and which can be best satisfied in a co-operative way. We ca.i thjn help 
the vounger countries to organise their co-operative institutions so that these 
economic needs can be met.^

We should also bear in mind the need to make our AIHance more universal and 
representative by creating a'national Co-operative Movement and getting it linked 
with the I.C.A. Our organisation should also seek to cover all parts of the world. 
If these are our objectives, we should see to it that co-operative organisations are 
formed in different regions of the world and that they are affiliated to and work 
in close consonance with our Alliance. It will also be the duty of "he Alliance to 
see that these growing young movements develop in the proper way and are truly 
co-operative. We should try to create contacts and bonds of friendship between 
these new movements which will be organised, and the old movements which are 
already functioning in the other parts of the w'orld. Lastly, not as an aim to be 
fulfilled but as an achievement which will come of its own accord, there will be the 
establishment of peace in these parts of the world. Those should be our objectives.

I now come to the question of policy. What should be the policy of the Alliance 
in promoting the development ol the Co-operative Movement in these regions ?
I have mentioned previously that this is an organisation of Co-operators; it is an 
organisation of those who are versed in co-operative philosophy. Our pol'cy in 
helping these countries to help themselves should be a '̂o-operative policy. What
ever method we use to promote these co-operative organisations, it should be done 
in a co-operative, democratic and popular way. W'e cannot accept any type of 
pressure or any type of governmental authority. The Alliance should sponsor and 
promote Co-operative Movements according to the principles of Co-operation 
without allowing expediency to come in in an}’ \yay. If we are, because of our 
principles, a little slow, in my opinion it is better to be slow but to move in 
accordance with our principles, never resorting to expediency in order to save 
time, because ultimately this will defeat our objective.
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At the same time, with experience of the Indian Sub-Continent, I do not rule 
out governmental assistance. Government control and governmental help are two 
quite different things. In these regions the Governments may wish to help develop 
co-operative activity, and it will be worth while to accept such assistance as they 
offer to the Co-operative Movement so long as it does not imply control. I think 
that there should be a sort of co-ordination between the popular efforts and 
governmental efforts in development, but there should be no control on the part 
of the Government over the Movement, because, if there is any Government 
control, the Movement is bound to fail.

There is one other factor to be borne in mind in any programme of co-ordina
tion and Government assistance. Any such progranune should embody provisions 
which will enable the Government assistance gradually to be replaced, when a 
stage is reached where that becomes possible. Any help must be part of a plan 
which will ultimately replace outside assistance, and enable co-operatives to rely 
upon iheir own resources.

So far as method is concerned, I have dealt with it at great length in my paper. 
I will simply say here that we should try to organise and strengthen the Co-opera
tive Movement in these regions in the first place by organising national co-operative 
organisations in the form of Co-operative Unions. In India we are trying to build 
up such an organisation, an All-India Co-operative Union. This popular Union 
would be increasingly in charge of the Movement. The efforts of such national 
organisations should be helped. In regions where we propose to take steps to 
promote the Co-operative Ijjovement, therefore, the first thing to do is to organise 
such a body, or, if it exists already, to strengthen it. We must strive to strengthen 
and promote the Co-operative Movement not directly but through *he national 
organisations, so that w'hen they are mature we can gradually withdraw and they 
can take charge of the development of co-operative activities in the region.

Apart from the Union, if the Movement is to be broad-based, if it is to be 
supported by the people, if it is to be popular, then we should make the people of 
the region co-opr.-ative minded. For ^at purpose we shall have to strengthen the 
Union in undertaking co-operative education^ activities. So far as India is con
cerned, there is a very extensive progranune for co-operative education. The 
All-India Co-operative Union has cone forward with a programme of what it is 
intended to do in the field of co-operative education. It would not be proper for 
me to go into the details now; I wish simply to mention that educational activity 
should be our prime concern. Our aims should be to propagate co-operative 
principles, to make people co-operatively minded, to get the younger generation 
to take an interest in our co-operative practice and in co-operative principles.

So far as finance is concerned, the problem is a difficult one, but here also I 
would insist on our adhering to the principles of self-help. In the beginning some 
assistance from outside may be justified, but we should organise our activities 
everjrwhere in such a way that gradually these organisations, these Unions, may 
obtain their own resources to cope with their work. In the beginning we may have 
some assistance from the Grovemment of the country, but the assistance so secured 
should be replaced in the course of time.

I should now like to refer to a very important point and a very delicate matter 
which I wish those of you who are European Co-operators to try to appreciate and 
understand. I f you come to us with a patronising air, if you come to boss us, a? it
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wefc, then with the greatest efforts on your part and with the greatest material 
resources which you may bring with you, your efforts will fail. Come in the spirit 
o f brotherhood, in thfe spirit of fellowship, and then your efforts, though they may 
not be backed by mighty financial resources, will succeed, because you will evoke 
a response from the hearts of the people to whom you appeal. In this respect, I 
should like to bring to your notice certain salient points about the oi^anising of 
our efforts in the various regions concerned.

When we start work, first and foremost we ought to obtain the goodwill and 
approval of the Goverrunent of the country in which we want to work. Hostility 
and indifference must be absent. In the same way there will be popular forces at 
work in the country concerned, jxilitical forces, and we must try to get their good
will for our efforts.

While undertaking these activities, we may also send experts to help. We shall 
want more and more experts. In addition, we want the people ' '' these countries 
to be utilised more and more for this type of work. If they are noi up to the mark 

'a t  present, it will be better to recruit some of them to receive training in the 
institutions which exist in different parts of Europe and America, and then let 
them go back to their ow-n country to help in these activities. They will inspire 
more confidence than foreign experts.

These are a few points which I wished to bring to the attention of the Congress.
I now wish to refer to one ior tw'o points in the paper on which, because of their 
importance, I wish to touctf. I have referred already to the fact that you must try 
to organise national Co-operative Unions and make them function. Secondly, we 
should try to help the co-operative organisations which are coming into being to 
work in a co-operative way, according to co-operative principles. For that purpose 
we shall have to develop co-operative education facilities on a very large scale. 
In particular, we shall have to have some sort of research programme, some sort 
of evaluation programme, to find out what are the economic needs of the region 
which can best be dealt with in a co-operative ‘way. We have then to help such 
co-operative org^sations to come into existence to meet the economic needs of 
the region. It is action of that sort which will be of most help to these 
co-operative movements.

I cannot be expected to go into this subject in detail, but there is one thing 
which I should like to mention. Often when co-operative societies are mentioned, 
for example in India, it is with the idea that they shall be for agricultural co-opera
tion, agricultural credit or mariceting or processing societies. In India, however, 
we are discovering that the people have more urgent needs even than for agri
cultural co-operation; they need medical aid. M^ical aid has become so costly 
as to become practically prohibitive. When a member of our family who is near and 
dear to us is ill, and there is no means of providing medical aid, it adds enormously 
to our anxiety. I f  there is a co-operative oiganisation which provides medical aid, 
and gives this aid in a co-operative way, that will satisfy the immediate needs and 
make people more co-operative-mind^. It will do more to create interest in a 
co-operative philosophy .than our efforts to organise agricultural credit or agricul
tural mariceting organisations. It will be the duty, therefore, of the Alliance, of the 
Technical Assistance Sub-Conunittee or whatever body may be in charge of this



matter, to find out what are the pressing and urgent needs which can best be 
provided for in a co-operative way and then try to promote co-operative organisa
tions 80 that those needs may be met in a co-operative w-ay. That, as I say, will 
make people more co-operative minded and create the right atmosphere and a 
faith in our philosophy which will be much more helpful for the eventual develop
ment of the Co-operative Movement in the region.

The President: I should like to thank Mr. Patel for what he has said. We 
have already heard his excellent advice in the Technical Assistance Sub-Committee. 
I now open the discussion. We already have the names of i (> speakers. I feel that 
this is a good thing, because it is evidence of the interest we show in this question. 
After the> have spoken, Dr. Bonow will move the resolution.

Mr. L. Hietanen, Finland: I believe that Co-operators : ’ over the world 
will have seen with satisfaction that the I.C.A. has now set to w^rk intensively to 
promote Co-operation in the under-developed countries. An enormously wide 
field of activity is thus being opened up to the Alliance. It is also with great 
satisfaction that we notice that in the United Nations the promotion of Co-opera
tion in the under-developed countries is considered to be of great importance. 
A proof of this is the fact that the head of the United Nations Technical Assistance 
Administration has prepared for this Congress a ver}' interesting paper in which, 
on the basis of his special experience, he gives full credit to the work done by 
the I.e.A.

While giving my support to the resolution to be presented to the Congress, 
there are certain facts to which I should like to call attention. In the so-called 
imder-developed countries, the Governments have to a considerable degree 
supported the Co-operative Movement, especially in its early stages. This is 
understandable in the circumstances prevailing in the countries concerned. There 
i^ however, one weak point in this supporting activity of the State, in tliat when a 
State gives its support it also tends to control the co-operative enterprises con
cerned. It is even possible that the co-operative enterprise will be State admini
stered, so that co-operative principles no onger guide the activity. Mr. Patel says 
in his interesting paper that we should recognise that Government aid to the 
Movement is more often a measure of expediency, to set up people’s organisations 
to implement the principles of the State rather than arising out of regard for major 
co-Of>erative principles. In such conditions it may not always be possible for the 
Siate to impart correct education to the la i^  body of members in co-operative 
ideology and methods or to ensure the strict observance of co-operative principles 
by the organisation concerned. It is very important, therefore, that the tutelage 
of the State should not be continued longer than necessary. Co-operative activity 
is something in which each member miist imderstand his responsibility to the 
common enterprise. There can be such responsibility, however, only on condition 
that there is liberty. The members of a co-operative society, must be able freely 
to attend to the affairs of that society, or their activity no longer belongs to the 
sphere of the Co-operative Movement. At the same time, as Co-operation means 
people helping each other, it also helps people to help themselves. Lasting results 
will be achieved in co-operative activity only when the members are interested in 
the activity of the co-operative societies and the societies are allowed to act freely 
and independently,
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\\c have to bear in mind that Co-operation lias won its victories in free 
''ompetition with other enterprises. Ail the so-called lesser developed countries 
produce commodities which our Co-operative Movements in the developed 
countries need and import. They do not, however, get them from co-operative 
sources. In order that they may do so, there must be in the producing countries a 
well-organised network of local co-operative societies for the collection of products, 
and a similar organisation to market them. 1 am sure that the Co-operative 
Wholesale Societies of other countries will be very willing to buy these products 
direct from co-operative organisations in the producing countries without the 
intervention of middlemen, and this commercial intercourse will be profitable and 
advantageous to both parties.

Let me give one example of the organisation of marketing in lesser developed 
countries. My organisation, the Finnish Co-operative Wholesale Society, was going 
to purchase spices from India. You ŵ ill appreciate that the amount bought by our 
societv cannot be large, because our countr)- is comparatively small, but this 
purclT;ise was to consist of 20 special items. You can understand that there was 
no c centration of tiie marketing of that kind of merchandise.

All that I have now said about the autonomy of the Co-operative Movement 
has been expressed clearly in the three papers of very high merit in which this 
question has been presented to the Congress, and is clearly mentioned in the third 
paragraph of the resolution which is to come before us. In my opinion, however, 
the matter is of such importance that I have taken the liberty of speaking in order 
to emphasise this.

Mr. V. Selvanayagam, Malaya ; In the three excellent papers which have 
been submitted, the various aspects of this important question have been dealt with 
very fully, but at the outset I should like, with the permission of the Congress, to 
suggest, from a psychological and progressive point of view, that we should refer 
to the “  economically developing countries ” rather than to the “  economically 
under-developed countries.”  I have myself had the privilege, in preparing myself 
for the vital subject with which.w’e are dealing to-day, which is the climax of the 
object of the participation of the junior members of this august body, of making 
contact with Co-operators in the various countries through which I have travelled 
in the past month or more, and I have also attend ( d the Auxiliary Conferences 
and have fully appreciated the co-operative spirit which is displayed by everyone, 
irrespective of geographical location. We therefore welcome the magnanimity 
with which this organisation has maintained its lofty ideals and sent out a 
missionar}- in the person of Dr. Kder, accompanied by his wife. He not only did 
the job which he was asked to do but conveyed to us this fellow feeling and co
operative spirit which exists between you and the people in my part of the world, 
and particularly in my country. I am very grateful to Dr. Kder and his wife who 
have correctly transmitted to us your feelings. He also, on his return, has trans
mitted to you, through his valuable report, the actual conditions in these countries, 
after the factual survey, and has indicated the possible preliminary steps which the 
Alliance could take.

T should like to refer to the last paragraph of Mr. Owen’s paper. While I fully 
agree that education and propaganda are a field for the I.C.A., and that the 
remaining problems must be left to the United Nations so that they can be
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properly planned in relation to the overall development of the country, this in my 
opinion does not give a completely correct picture. The perspective facing us may 
be better understood if the I.C.A. dealt viith propaganda and education and also 
joined wth the United Nations, because the United Nations represents the 
Governments and the I.C.A. represents the unofficial side, and therefore a joint 
effort in solving the problems would be most welcome.

I cannot do greater justice than Mr. Cheesman has done to the type of Co-opera
tion and the methods in countries such as Malaya. I can only say with gratitude 
that a benevolent Government, imbued with the policy of guidance adopted by 
the British Government in the matter of British possessions and territories, had 
been preparing for the grant of independence to these countries, and in so doing 
felt that the best method to adopt was this democratic, free and voluntary character 
of an organisation, and that organisation is co-operative organisation. I can freely 
say in this hall that in three weeks time, on 31st August, we in Malaya .II be 
gaining our independence. That independence is being gained completely by the 
practical application of the spirit of Co-operation and the ideals of Co-operation.

Although the main functions of co-operative education devolved on an 
official of the Government, I can assure you that the creation of the organisation 
was always done by the members and for the members, as was the running of the 
organisation. An example of this is the fact that I myself am taking part in this 
Congress. My connection with the Co-operati\e Movement—and I do not 
hesitate to say this publicly -  is entirely due to the methods adopted in running 
co-operative organisations in my country, for which I am again thankful to our 
benevolent Government, and to the sacrifices of the officers who did the work; 
because those officers, happily for our country, have not just worked for the money 
they received, but were wedded to the co-operative way of life and did not grudge 
helping us both in official hours and outside them.

I have tw'o salient points to mention with regard to the problems which must 
be solved. In the past, the method has been to transplant methods applied else
where, but only recently has it been found that such transplanting will not do an 
adequate amount of good, but that the methods must be adapted to meet local 
needs and local environment. I earnestly suggest, therefore, the continuation of 
multiple societies on the agricultural side, and the making of provision for assistance 
in the form of education and mutual exchange, so that we can benefit greatly by 
-whatever you can give. Relationship between labour and management should come

• -within the field of investigation by this organisation, so that there can be an under
standing of the joint effort required of labour and management in our joint 

'"^-operative effort.

Mr. M. D. Lincoln, U .S.A .: The number of requests to speak on this subject 
is clearly indicative of the importance which the various delegations attach to it. 
While I am fully aware of all the other subjects which we are committed to discuss,
I believe that at this period of human historj'̂  the subject now before us is one of 
the most important that is coming before the Congress and that concerns th.‘ various 
groups connected with the Co-operative Movement.

First, I think it should be pointed out that it is only because we have the 
International Co-operative Alliance -  of which some of you saw the need many 
years before we did in the United States -  that we now have a piece of machinery
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to bring us together and give us the opportunity to discuss this question and to 
plan our action. Secondly, I think that we have both in the Technical Assistance 
Sub-Committee and in some of the other activities of the I.C.A. the basis for the 
additional machinery which I personally believe will be necessar\' if w'e are to get 
the fullest development of this phase of helping what are termed the under
developed countries. I think that Mr. Owen used some such term as “ under
expanded,” and I wish that we could find a different term, because there are parts 
of the United States of America which co-op>eratively are under-developed. We 
ought ô be able to find a better term than “ under-developed ” because in some 
of these areas there is a great deal more development in some respects than is 
found in certain of the other countries. Perhaps the General Secretary can work 
that out.

We have a tremendous necessity to explain to our Governments all that w'e 
need in thi respect. It was Mr. Cheesman whose remarks made me think of this. 
I recall one of the early meetings of the I.C.A. which W'e attended, when the United 
States Government assigned an observ er. He cornered some of us just before the 
session and said, “  Will you tell me what a co-operative is ? ” This was a man 
designated by the United States Government to attend the Congress of the I.C.A.!

My first experience came as a member of a committee dealing with food and 
agriculture wliich met in our countrx’̂ in 1943, and I confess to you that I did not 
see the significance of the >yorld development of the Co-operative Movement until 
about that time. Mr. Johansson, in the Central Committee, has pointed out that 
unless W'e have the machinery to do some of these things we shall not provide the 
social and economic planning which will give the kind of development that will 
let the world finally come to a pe?ceful solution of many of its problems. Mr. Brot 
has said something which I have thought of many times-that we cannot afford to 
make too many mistakes, though we shall always make some -  in this new 
development; because these people, wherever they are and whatever their previous 
political situation, unless they, with nur help or by themselves, set up an economic 
system which the people control, arc more apt to be exploited economically from 
now on, just as they may have been exploited politically and economically previously.

I think that we need, in addition to all the splendid tl.ings which our Govern
ments are doing, a very definite increase in activity of a “ peoples to peoples ” 
approach. As has been pointed out, it does take time. Mr. Cowden raised the 
question of oil as long ago as 1947, or e\cn earlier, but now something is getting 
under way. Some of us w'ere concerned about a co-operative bank in Copenhagen 
six years ago. It is now being started, and one of the reasons why you have heard 
more of it is because of the great need that is coming for doing something worth 
while. If we cannot do something worth while it will be better not to go further 
with it, but we are sure that it can be done. It must not be forgotten, as was 
pointed out in the discussion yesterday, that health and insurance are tw'o of the 
immediate needs in these areas, and we must not overlook the importance of the 
attempt to set up machinery, because with insurance and credit societies it is 
possible to mobilise the capital of the people, which can then be invested in some 
of the other developments which are going to require money.

Miss Policy challenged me last night. She has a gieat memorj’ and in our 
meeting yesterday she said, “  When are j ou going to get all this money coming 
into the I.C.A. ? ” I have a suggestion to m ^e, and Mr. Cheesman referred to
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this. I said that if we could get women to stop using cosmetics and put the money 
into co-operatives we should get a great deal of money, but the men will have to 
promise to love them just as much as if they did use cosmetics! Mr. Cheesman 
says that smokers should cut down their cigarettes and people who drink should, 
each time they are tempted to do so, say, “  No, I am going to put the money into 
the Co-operative Movement.”

We should like, however, to make one definite suggestion. At the United 
Nations we already have an observer, Mr. Woodcock; I think that the Co-operators 
in the United States would undertake to provide whatever secretariat you think it 
necessary to have at the United Nations and at Washington. We have to put a great 
deal of pressure on our Government to recognise co-operatives, and we would 
undertake to have the kind of secretariat in connection with the United Nations 
which you could use, in order that we could all bring pressure to bear to secure the 
recognition of co-operative development in all the governmental activity which 
goes on.

The President: If I let Mr. Lincoln have a little more time than he was 
entitled to, it was because he was dealing with the question of finance.

Mr. J . Efter, Israel: I appreciate ven,- much the fact that the I.C.A. has been 
paying during recent years much more attention to the problems of the lesser 
developed countries in Asia and Africa. This interest has been shown by the 
International Co-operative Movement by searching for ways in which to promote 
Co-operation in those parts of the world. The discussion on this problem which 
we had at the Paris Congress in 1954 in connection w'ith the interesting paper 
submitted by Mr. Watkins, and the discussion which has taken place since at 
meetings of the Executive and of the Central Committee, have shown the interest 
in this question on.the part of the different organs of the Alliance. At this Congress 
we are trying to concentrate our thoughts round the remarkable papers submitted 
by Mr. Owen, Mr. Cheesman and Mr. Patel on this problem.

My general remarks on the recommendations contained in these papers are 
that the promotional work to be done in these countries ought to be variegated, 
because of the fact that the development of Co-operation in fiiese countries is not 
at an equal level or standard and that the action to be taken in these countries has 
to accord with the special needs of the particular country concerned. We have to 
study very carefully the local conditions and the mentality of the people to whom 
we arc going to extend brotherly assistance.

From conversations I have had with Co-operators in Burma, India, Pakistan, 
Ghana and other countries who have come to Israel to become acquainted with 
the co-operative activities in our country’, and perhaps to use them as examples for 
their countries, I have leamt that they are most interested now in agricultural 
Co-operation. I feel that they are in the first place interested in the establishment 
of agricultural supply and marketing co-operatives, wholesale and retail, and also 
in agricultural credit societies. All endeavours in the iield of economics must, of 
course, be accompanied by a great deal of educational work. There will always be 
need for consumers’ and housing societies, but, so long as agriculture remains the 
main basis of their national economy, in the forefront will be the need for co
operatives in agriculture throughout the country.
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The emphasis in all three of the papers before us is that for the promotion of 
Co-operation in the lesser developed countries it is neceshai7 to obtain the col
laboration of the Governments of those countries as an addition to the effort of 
the local pioneer Co-operators, and the societies obtained from the Specialised 
Agencies of the United Nations. I think that the World Co-operative Movement 
has reached such a high stage of development and of national and international 
strength that it is no longer afraid that material aid from national Governments 
and from United Nations organisations will be able to interfere, in the free demo
cratic countries, with the independence of the Co-operative Movement in those 
countries. Our duty is to teach Co-operators in the lesser developed countries to 
be on the wat<;h to secure the full independence of co-operative organisations and 
a free activity.

I fully agree with Mr. Patel that the Co-operative Movement in the lesser 
developed countries needs the active advice and the encouragement of the Govern
ment of the countr’ . However, as I said before, our universal policy must be to 
guide co-operativt societies to real independence. The Governments of these 
countries must be interested in the Co-operative Movement and persuaded to give 
their assistance in some way which will not minimise the free organisation of the 
Co-operators, In Israel there is Government assistance to our Co-operative 
Movement to introduce co-operative forms of living in agriculture and among 
consumers, but it does not affect the freedom of the Co-operative Movement.

At the moment we are concentrating ol” - attention on the development of 
Co-operation in South-East^Asia, but I hope that this work will in due course 
spread to other regions of Asia and to Africa and to under-developed countries 
elseAvhere. We of the Israeli delegation wish to thank the authors for their 
interesting papers and shall vote for the acceptance of the resolution.

Mr. Riazuddin Ahmed, Pakistan : On behalf of the Pakistan delegation I 
wish first of all to thank the President of the I.C.A. for taking such a keen interest 
in the development of the Co-operative " lovement in economically under
developed countries and for reserving a f ill da}’ for the discussion of the subject. 
We also wish to thank the Alliance for deputing Dr. Keler to study the Movements 
in the under-developed countries and to submit a report to th< Alliance. Dr. 
Keler’s report is a document of far-reaching importance and the proposals which 
it contains are so exhaustive and complete that it is hardly possible to add anything 
to them. I, therefore, request you to place on record our deep gratitude to the 
I.C.A. and our deep appreciation of the brilliant work done by Dr. Keler.

In order to provide technical assistance to the Co-operative Movements in the 
economically under-developed countries, it is necessary to appreciate the problems 
and difficulties with which the Movement is faced in these countries. The first 
great problem is the ignorance and illiteracy of the people. Hardly lo per cent 
of the people are literate. In my countr}  ̂ 87 per cent of the people cannot read 
or write. They are not conscious of their needs; they are not aware of their 
problems. It, therefore, becomes necessary that the Government should make 
them conscious of their needs and problems, but Government interference is a 
problem in itself. W’hile the Government may encourage, support and assist the 
Movement, it may sometimes interfere in the work of that Movement, and exercise,
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or try to exercise, an unhealthy control over it. Much depends on the personality 
of the chief officer, who is called the Registrar of Co-operative Societies, as men
tioned by Mr. Cheesman.

If the Registrar is a sympathetic and able officer he can guide the Movement 
well; if he is not of the right type, he may do harm to the Movement. Even if the 
Registrar is an able and sympathetic man, his subordinates may not always be so 
good, so that Government assistance, advice and control may be no more than a 
necessary evil in the under-developed countries.

The next problem is the poverty of the people. The poverty of the people is 
such that it is difficult to do substartial work, at least in the beginning. Both in 
India and Pakistan the Govenmient has come forward to make contributions to 
the share capital, and that, in our opinion, is a good and useful step.

When a society is set up the problem of management arises. It is difficult to 
find suitable people to act as secretaries and managers of co-operative societies. 
The next problem is to control the investments and expenditure of the members 
themselves. Often a member will borrow money for investment in an agricultural 
project but spends it on the marriage of his daughter. The loyalty, integrity and 
competence of the directors is a problem in itself.

%

Another problem is the political influence which is often exercised on co
operative societies. In the countries which have recently obtained their 
independence, almost ever)' man is keenly interested in politics and political 
developments, and in any event belongs to a political party. People who are 
enthusiastic supporters of their respective political parties often force their political

* theories into the functioning of co-operative societies. If a man belongs to a 
certain party he will vote only for directors who belong to that party, without 
regard to the interest of the co-operative society.

Last but not least there is the problem of the shortage of goods and com
modities. We should like to build houses for the people -  thousands of houses -  
but we do not possess the building materials and the iron and steel, and there is a 
shortage of cement and a shortage of sanitar\  ̂ fittings. If these problems are to be 
solved it will have to be done in a very big w’ay, and one of the solutions is to 
establish training institutions and colleges in these countries. Another solution 
can be the encouragement of wholesale trade. We \\ elcome verj' much the establish
ment of the Co-operative Wholesale Committee. This Committee can function as 
a clearing house for ideas and information and bring into contact the various 
wholesale societies in the ditferent countries.

Last of all, I \vould suggest the establishment of a fund particularly for the 
assistance of these countries. This fund may be called the Development Fund, as 
it is known now, or be a separate technical assistance fund. The contributions to 
the fund should be voluntary. My country will do its best to make contributions 
to this fund, so that we may have a feeling that we are helping ourselves.

Mr. A. Saenger, Switzerland: I returned a few months ago from a short 
mission to Iran for the IX .O . vrithin the enlarged programme of technical assistance, 
and in a few weeks’ time I shall go on another co-operative mission at the request 
of the Government of a country in North Africa. This will serve to show the 
interest which I have in the three papers which have been presented this morning. 
Allow me, therefore, to put some considerations before you.
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The programme of help which the Alliance is instituting involves a very hard 
and complicated task. It is as difficult to give aid as to acccpt it. \\’c would suggest 
that those who are engaged in the work should give the whole of their attention to 
the difficulty which there may be of adapting and transferring new methods into 
countries of this kind. This reservation must be made, and our eyes must be 
opened to the conditions which exist in these countries in order to find out how 
our action can be useful.

We have studied what has been said by Mr. Patel and the suggestions which he 
makes, and the third, that of assisting the Co-operative Movement in research and 
evaluation, should greatly facilitate some of the projects of the -\lliance, but the 
recommendations w'itli regard to stimulating co-operative activity in accordance 
with accepted princip > and practices makes us think that the aid of the Alliance 
will only be efficient when these projects are all co-ordinated with those of the 
United Nations and of the Specialist Agencies.

We think that the programme oft echnical assistance of the Alliance should 
conform to the idea put forward by Mr. Watkins in the statement \\ hich he made 
at the Paris Congress, and that the different preliminar\ actions, such as the 
evaluation of needs and the need for experts, the education and training of officers 
and so on, on the requests of Governments, by missions which arc limited in time, 
are a good means of developing independent co-operative action. W’e think that a 
regular feature should be made of exchanges between old Co-operative Movements 
and the new and young Movements. If experts would spend a year or two in these 
countries it should be sufficient to give good results in the task of setting up co
operatives in the countries which we want to help.

Each of the co-operatives wall have its own day-to-day problems to solve. 
The time has come for us to show that we wa,.t to give all our aid towards the 
solution of the serious problems which affect millions of people w hose income is 
sometimes not more than 30 to 40 dollars a year. Allow me to make a suggestion. 
The Paris resolution engaged our national organisations in this techn ;al assistance 
programme w-hich has only just begun. We have been discussing this programme, 
but now it should be the subject of definite action. We have to find Francs, Kroner, 
Roubles, Dollars and £s for this work, and also men. We propose that each 
national organisation affiliated to the Alliance should be requested to appoint one 
of its officers w’ho will be entrusted with the examination of problems of technical 
assistance. These experts will be able to give very useful help to the Technical 
Assistance Sub-Committee, especially in the field of the examination of the 
technical aspects of the programme of assistance, research and the training of 
experts from the United Nations and the Specialist Agencies, the collection of 
information, the preparation of study programmes, decisions on appropriate 
measures for work in connection with assistance and so on. I am sure that in the 
consumer societies of Europe there are people who can give useful assistance. 
There are, after all, many millions of us. If we had 10 Swiss centimes as a con
tribution, from 21,000,000 people-a quarter of an American cent from each -  it 
would represent 500,000 dollars to swell this fund. As a matter of comparison the 
programme of assistance this year is only for 200,000 dollars. W'ith the funds 
which I have mentioned, we could have a good system with regional organisations. 
We shall be very grateful if these suggestions can be the subject of consideration 
by the Technical Assistance Committee of the Alliance.
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The President: I propose that after the next speaker the list of speakers 
should be dosed. We shall have had 20 speakers on this subject, and we are very 
glad of that, but we have 15 still to hear, plus Dr. Bonow. Do you agree to close 
the list of speakers ?

The Congress agreed.

Mr. U. Itaiuna, Nigeria : This is an important issue, which needs serious 
thought and consideration before we take a decision on our programme for the 
promotion of Co-operation in the lesser developed countries. Before proceeding 
further, I wish to say a word about the implications of the term “ lesser developed 
countries.”  The lesser developed countries are mainly lacking in economic develop
ment; in other fields of development that term may be unsuitable.

I wnsh to thank the three authors for their interesting papers. Mr. Patel know  ̂
the technical assistance which the I.C.A. and the United Nations have been giving 
and will be giving to the under-developed countries. Mr. David Owen has 
explained w'hat is being done by the United Nations Technical Assistance Adminis
tration, which seems to me astonishing. The main subject with which I wish to 
deal, however, is the development of Co-operation in my part of the world.

Co-operation in Eastern Nigeria developed about 20 years ago, after the research 
work of Mr. Strickland, as applied by Mr. Cheesman, my former Registrar. Some 
85 per cent of our societies are credit societies, 4 per cent are processing, i per cent 
consumers, 2 per cent supply, crafts and so on, and 8 per cent other types. There 
is a great deal more that can be done to develop Co-operation, and this the Alliance 
can do. Mr. Cheesman has suggested what can be done in the field of Co-operation 
in the lesser developed countries, and especially in West Africa. The initiative, as 
he has explained, has been taken and is being taken by the co-operatives in this 
area, with the will to become self-supporting societies at no distant date. Our 
gratitude is due to the I.C.A. for the gift of a printing press to Eastern Nigeria to 
help in the educational work which is being carried on there.

We are making steady progress towards the achievement of our aims, and I 
should like to mention a few points. First, our Government recognised our co
operatives as economic entities working for the development of our country. 
Secondly, the Department of Co-cperation acts in an advisory capacity. Thirdly, 
there is the jx)ssibility of training co-operative society staffs so thac they may 
manage our movement more effectively, and so that we may be in a better position 
to handle our business steadily and progressively. We need technical assistance 
to help us in the education of our members and staff.

I have observed that the S.E. Asian Conference which is to be held in January, 
1958, is the result of Dr. Keler’s mission to Asian countries. Acting on his recom
mendations, the I.C.A. has decided on the lines to be followed in promoting 
co-operative development in this area. On behalf of the Co-operative Union 
of Eastern Nigeria I should like to thank the I.C.A. for its action, but I would 
point out that such personal contact by the I.C.A. by a mission to the under
developed countries is of great help in determining what sort of technical 
assistance the I.C.A. should give to a particular area. Without hesitation I would 
suggest that at no distant date such a mission should be sent to West Africa, 
including Eastern Nigeria. In the penultimate paragraph of his paper, Mr. 
David Owen says:
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“  In the execution ot a project in a country programme, the Alliancc «:«» 
be of the gr-eatest help to the United Nations in giving advice on the sort of 
expert needed, sometimes even proposing candidates, in acting as consultant, 
and, on occasion, taking part in study groups or seminars contemplated 
the programme.”

This is something for the I.C.A. to bear in mind when giving advice to the Uiiit<-d 
Nations.

I support the resolution which is Ito be proposed, and I would add th:il this 
Congress should urge the strong naitional co-operative organisations to yjmii 
scholarships to the lesser developed countries at this initial stage for the 
of their staffs or to supply trrhnical experts with a view to the movements in 
lesser developed countries b^.oming self-supporting in future.

Mr. David Owen says in his second paragraph, “  The world is not yet :i < 
operative paradise, nor do we expect it in our lifetime,”  but I should like to 
that our united effort to develop the lesser developed countries economically ur.iy 
bring the time nearer.

Mr. U. Dumitru, Rumarua : I shouild like to say a few words about co-opfr;i» i vt‘ 
activities in the lesser developed countriies. This is one o'"the fundamental questions 
to be studied by the I.C.A. In its sphene the I.C.A. has undertaken a certain amou/it 
of activity which has contributed to the development of Co-operative Movcm' nts 
in the lesser developed countri^; nev rrtheless much has still to be done in <>r<lrr 
that the assistance supplied to these countries may bear fruit and be of real vsiluc 
to them.

Up to now the I.C.A. has paid partricular attention to technical and educ;itio;i;il 
activities. Mr. Cheesman refers to a number of interesting examples of lu ll' 
developing Co-operative Movements i?n South Asian and African countries. 'i'Jjjs 
assistance is, of course, extremely \*aluiable to the Co-operative Movements <>l the 
countries concerned; nevertheless, hovvvever important and valuable this assist̂ n̂ ĉ 
may be, it is still not enough compare<d wth the basic requirements of the ’irKl»-r- 
developed countries.

These coimtries are mainly in nieed of economic assistance, and without 
economic assistance they will find it ve ry difficult to develop. The development of 
trade on the basis of co-operation and the respect of mutual interests are elcrn/mts 
which should be taken into account im providing economic assistance to th(; 
operative Movements in these countries. The resolution appeals to estahli*.h» d 
co-operative organisations to create business connections with similar organisat ions 
in the lesser developed countries, and the establishment of such connections will 
indeed be valuable in fighting the influ(ence of the monopoly groups and develf»j»ing 
the activities of the movement.

The I.C.A. must also provide assistance to the Co-operative Movements- 
these countries, combining technical aind cultural assistance with economic assis
tance, because all three aspects are equally important. The I.C.A. must conhult 
the Co-operative Movements of these countries and must know exactb' v/hat 
assistance those movements need, so tas to ensure maximum efficiency and know 
exactly what the problems are that tbese movements have to face. Inasmuch as 
the development of the Co-operative Movements of the under-developed countries 
is particularly important to the Co-ope;rative Movement as a whole, the 
Co-operative Movement is glad to support the resolution.
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Mr. E. N. Burke, Jamaica : I join with my colleagues in expressing apprecia
tion of the three papers which have been presented, and at the same time I should 
like to bring to the attention of the Congress one aspect of partnership which 
seems to have been omitted and not studied in detail. Reference has been made 
to the partnership between Government (including international Governmental 
organisations) and people, but I would bring to your notice another partner, and 
that partner is business.

I stand here as a delegate from the people’s movement of Jamaica, but also as 
a Government serv ant, and I should like to tell you briefly the story of the organisa
tion which I represent. The Jamaica Social Welfare Commission is a body which 
has had three names in the course of its history : Jamaica Welfare Ltd., Jamaica 
Welfare (1943) Ltd., and Jamaica Social Welfare Commission.

In 1937 our outstanding lawyer Norman Washington Manley suggested to the 
then directors of the United Fruit Company of America (a company'which for 
years has purchased bananas and other products in the Caribbean area) that it 
might be wise for them to establish a precedent by granting a small bonus on the 
bananas shipped from the country. The directors, surprisingly enough, and with 
an awareness of future possibilities, acquiesced in the desire of Mr. Manley and 
made a grant of one American cent from the profits made on each bunch or stem 
of bananas, to be used for the education and social development of the people, 
on condition that its chief rival in the Jamaica market would do the same. Mr. 
Manley then approached the Standard Fruit Company, which also agreed; and 
so these companies gave the people of Jamaica -  to Mr. Manley as the representati\ e 
of the people -  not on a political but on a purely personal basis, one cent from the 
profits made on each stem of bananas.

That was in 1937- The initial grant came to about ;^25,ogo. The money was 
given without strings attached, and the work was begun in 1938. Workers were 
sent to America and to Europe to collect ideas, and by 1939 a programme was in 
process of evolution, the main feature of which was co-operative. We began with 
co-ope;.itives because from the reading which was done-and Mr. Manley was a 
great student of world literature -  and from the thinking that was done it was felt 
that co-operatives offered the best hope to the people.

Time will not permit me to describe the conditions which then existed in 
Jamaica, but to those who would like to look into the past I would recommend a 
book written in 1934 or 1935 by an Englishman, called “  Warning from the West 
Indies,” by H. Macmillan. Those interested may also care to look at the report 
of the Royal Commission on Conditions in the West Indies, prepared in 1938. 
Suffice it to say that that organisation, which was brought into being by two 
capitalist companies or two representatives of private enterprise or business, has 
given to us in the Caribbean an organisation which for six years was financed by 
such funds.

When the war came, no more bananas could be shipped from Jamaica and there 
was a danger of this organisation going under. The British Government, under 
the Colonial Development and Welfare scheme, kept the organisation going on 
condition that it would be incorjxnated under a new law. It was accordingly 
given a new name, Jamaica Welfare (1943) Ltd., but with the same basic 
policy, to devote itself to the social and educational development of the people; 
and we could interpret that as widely as we liked. We interpreted it to ha ve as its 
main features co-operatives, cottage industriv^, literature and recreation.
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In 1949, when our development had led us to the point where we could dis
criminate a little more than in 1938 and see things more clearly, the Jamaica 
Government, whicii ! ad been given a much greater amount of representation and 
autonomy, decided to take over the burden from the British Govt rnment, and so 
•we were re-christened once more and became the Jamaica Social Welfare Com
mission.

As I said before, 1 stand here as a Government ser\ant employed by this body, 
but representing here to-day a voluntar)' body which has grow'n from the seeds 
sown in 193S. 1 represent the Jamaica Co-operative Union. I should like delegates 
to bear in mind that there are many ways of doing something and that there can 
be many partners in building this Co-operative Movement. We need not limit 
ourselves to Governments and peoples; there are others w'ho have goodwill and 
who have funds at tlieir disposal.

Mr. A. A. Drejer, Denmark : I should like to draw your attention again to 
the paper by Mr. David Owen. There is a special point which concerns this paper 
which is not directly mentioned in the text but which lies behind it and is very 
important, namely that hen governmental bodies such as the United Nations 
and the Specialised Agencies of the United Nations trj- to find a way to promote 
the welfare of peoples who are greatly in need of help in this respect, they choose 
the co-operati\e way. We are apt to forget how important it is that from what may 
be called a neutral point of view, an international and governmental point of view, 
it is realised that the co-operative way is the right way to promote welfare in the 
world. That is my first point.

Next, I should like to say that we must realise thit the efforts which the I.C.A. 
is making will involve usjn many talks and in close contact and collaboration with 
these governmental bodies in the United Nations -  the Technical Assistance Board 
and the Specialised Agencies, the I L.O. and the F..A.O. in particular. I think it 
can be said that the experience which we have had as a result of such close col
laboration is that it can be very successful. I should like to underline this, because 
we shall have to have this close contact and collaooration with the governmental 
bodies. We cannot, of course, overlook the financial side, but what I w'ant to 
emphasise is that as a result of six or seven years’ experience w'e are able to say 
that the understanding of Co-operation in these ofi jial international bodies is not 
merely a theoretical one, but a really practical > ne. We have had the opportunity 
of meeting people in these bodies ŵ ho are w ell acquainted not only with the main 
lines of the work but with its practical side.

We must realise that this very large task which the I.C.A. has set itself must 
include collaboration wnth other organisations, and to a large extent with these 
international go\emmental bodies, but we have no reason to expect that ŵe shall 
have anything but ver>̂  good collaboration in this field.

Mr. D. E. Hettiarchchi,^€^^n : I should like to associate myself with all 
that has been said by my colleagues from Asia in appreciation of this undertaking 
by the I.C.A. I should like to bring to the notice of the I.C.A., and of the European 
members of the Alliance in particular, that European missionary zeal has succeeded 
to a very great extent in that part of the world, and, if this undertaking is conducted 
in that spirit, I can assure you that there can be no question but that this mission 
to S.E. Asia will be successful.
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In saying that, I should like to say also to my colleagues from the part of the 
world which w'ill benefit from this mission, that we have a great resj>onsibilit)- and 
a duty to assist in this matter. You all know that the bigg^t problem in that part 
of the world is the poor morale and low educational standards of the people and 
of the employees of co-operative institutions. It is my opinion that this mission 
has a great part to play in uplifting the morale and the educational standards of 
the people.

It is rather a delicate matter, as has been said several itimes already, to touch 
on finance. I think that Dr. K 61er is right in mentioning in his report that in the 
matter of technical assistance it is necessary to have finance available for success. 
In that field I was very much encouraged to hear what wasisaid by our frienS from 
America, who promised to send an aeroplane round the world to take co-operative 
representatives to the U.S.A. I thank that delegation for îwhat was said. Here is 
a field for them in this all-important matter.

I should also like to mention that this assistance which is being accorded to 
S.E. Asia should also be extended to Africa. There is no difference in the co
operative world, and we believe that such a mission would also help our fellaw- 
Co-operators in Africa. All right-thinking men and women will want to support 
this missionary work, and I wish to say in conclusion that; my delegation and my 
country, like other countries in our part of the worlds look upon the decision 
which has been taken as a great milestone on the roaid(ito the development of 
co-operative activities in that region.

Close of the Fifth Session.
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SIXTH SESSION. 

Tuesday Afternoon.

The Promotion of Co-operation in 
Lesser Developed Countries

Continuation of Discussion.

Mr. G. Tolino, Lega Nazionnie, Italy : I have not a great deal to add, but 
each one of us can make a contn Jtion to the study of this problem. Mr. David 
Owen says that “  government action alone cannot endow Co-operative Movements 
with vitality and dynamic force.” There is a whole sphere here to be exploited 
outside the range of Government action. A remark by our Finnish colleague 
interested me in this connection, because if we leave all the initiative to Govern
ments there will be a danger to the freedom and independence of the Co-operative 
Movement. We have tlierefore to be quite sure what the role of the Alliance 
should be, as opposed to that of the United Nations and of the Governments.

I have personal experience in this sphere, because my activities have taken 
place mainly in w'hat we know as the depressed areas of my countn', the southern 
regions. In the southern areas of Italy the Government is still making tremendous 
efforts to improve the situation, with a fund which has operated for a number of 
years. While the work undertaken by the Government is important, it has only 
laid some of the foundations and introduced the necessar}" conditions for the 
development of the economy; it has not done more, and more should be done.

I feel that for the development of the under-developed countries there is need 
for encouragement from outside, in particular in the form of capital investment. 
In this connection there should be a ver}̂  definite distmction between the part 
played by the United Nations and the part played by the I.C.A. It is the duty of 
the Alliance to further the development of the Co-operative Movement. In the 
framework within which the Alliance should work there are three aspects. The 
first is education, and this is most important. The second is the setting up of 
pilot co-operatives, in which our experts would have to ŵ ork hand in hand with 
the local Co-operators in the spirit of brotherhood and friendship, as Mr. Patel 
said this morning. The third is capital investment. This raises a number of 
difficulties, but something must be done in this sphere if we do not \̂'ant to let 
private capital get away with too much. Such investment could be carried out 
through a co-operative invc*stment bank which should be set up, but this should 
be dope in such a way as not to hurt the feelings of the population concerned. 
Our activities must be based, therefore, on a spirit of co-operation and brotherhood.

To conclude, I would sugg<̂ st the setting up of a special Study Committee, an 
Auxiliary Committee, in order to draw up plans for future work in this sphere. 
The problem is a difficult one, but its solution is the only way of ensuring progress 
and well-being.
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Professor L. Valko, I .S.A. ; 'Flic members of the American delegation 
heard with great pleasure the final statement and conclusions of Mr. David Owen, 
particularly in relation to the active assistance of State Governments in organising 
co-operative societies. We sincerely believe in the principle of free and voluntary 
co-operation based on self-help; on the other hand, we considered very carefully 
those co-operative organisations which are established through Government help. 
The pioneers of Rochdale organised their small co-Of>erative store by their own 
efforts, and it became the cradle of the world-wide consumers’ Co-operative 
Movement. The small farmers of the Rhineland followed the ideas of Raiffeisen 
voluntarily and not as a consequence of Government orders. The American 
farmers built up their co-operative marketing and supplying system without any 
Government help.

These principles were also made part of the policy of the I.C.A. at the ver)' 
beginning of its organisation. The Agenda of the 6th International Co-operative 
Congress in 1904, 53 years ago, in Budapest, shows that one prominent speaker, 
Sandor Karolyi, who is known as the father of the real Co-operative Movement in 
Hungary, clearly emphasised that the State or Government should not be involved 
in the internal affairs of independent co-operatives.

Certainly we realise the different conditions in the so-called economically lesser 
developed countries, where Co-operation can be considered as one of the best 
methods in the development of the economic and social and even the cultural level 
of the population. There the active participation of the State in organising co
operatives is clearly needed, and the only question is how far and for hou- long 
should the State or Government go on assisting the newly started Co-operative 
Movement. Mr. Owen has pointed out that this depends on the educational 
progress, how the people will understand and apply true co-operative principles. 
We fully agree with this point, and also, we wish to emphasise the great importance 
of co-operative education, particularly in those countries which have newly adopted 
the co-operative system.

I should like, howe\ er, to go one step further. During this Congress have 
heard from several delegates var}'ing and quite often controversial interpretations 
of the ideas of free Co-operation. This fact shows that we need in the present 
Co-operative Movement more studies for the theoretical evaluation of co-operative 
ideas. Practical Co-operation is to-day a great factor in world economy. Similarly, 
the scientific progress of the theor\’ of Co-operation should follow this development 
and cannot be neglected.

I should like to call attention to the fact that on 20th August, two weeks from 
to-day, we shall start a five-day international conference to discuss the theoretical 
and scientific problems of Co-ope/ation. More than 200 representatives of practical 
co-operative institutions and selected professors from various universities will 
meet in Erlangen, in Germany. Many of the distinguished delegates now attending 
this Congress will go to that conference. Mr. Tanner, of Finland, will speak at 
the opening meeting, and Mr. Johansson, of Sweden, will deliver an address. 
We are very glad to see that the I.C.A. will be represented by its Director, Mr. 
Watkins, thus showing that this scientific conference is not a duplication of the 
work done by the I.C.A. but is intended to assist it in the theoretical field.

A special group, under the chairmanship of Dr. Keler, will discuss the problems 
of Co-operation in the lesser developed countries, and another committee will deal
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with the international principles of co-opcrative legislation. This group will 
consider the legal status of co-operatives in various countries, which is one main 
factor in the relations of independent co-operatives to the State. We hope that 
this may be of educational assistance to those countries which are now building 
up their co-operative system.

I should like to say again that the Co-operators in America have a great sym
pathy with Co-operative Movements which have been started in the economically 
less developed regions. They are always ready to give a helping hand in the form 
of technical assistance through international agencies or in the education field, but 
we should like to see the de\elopn>cnt of real independent, free and voluntary 
co-operatives in those countries, and not State-organised or Government-controlled 
official institutions. We believe that this is entirely possible when the people 
realise what true Co-operation means. We sincerely wish real success to the 
Co-operators in those countries in their work in promoting the true Co-operative 
Movement.

Mr. A. W. Marble, U.S.A. ; There are in the United States of America 
to-day over 17,500 credit unions with a membership of 9,000,000 people, who 
have in these credit unions savings of over three billion dollars. In Canada there 
are 4,500 credit unions with over 2,000,000 members and three-quarters of a 
billion dollars in savings. The National Association of Credit Unions, representing 
these more than 11,000,000 people, has formally expressed its interest in helping, 
in its humble way, the people in the less developed areas. We have not only 
expressed our interest, but we have made a small but important beginning. We 
have appropriated thousands of dollars to help the people in these under-developed 
countries. The director of the Overseas programme is working currently with 
people in South America, in the Caribbean, in Asia and elsewhere.

I should like to state at this point that the United States delegation and our 
credit union members heartily agree with Mr. Patel, our brother from India, when 
he stated that co-operat'ives should not be and must not be dominated by Govern
ment or Government agencies. We realise that there is a role whi>. a Government 
can pl^’ in this work and which it must play. It must play 2  part in helping to 
develop these areas, but we feel that the Co-operators in these areas should not 
come under the domination of governmental agencies, as has happened in some 
insUnces. Rather we want to work with our Government hand in hand in accom
plishing this job. It is essential that if we are to enhance the dignity of the 
individual member as well as his economic well-being, the savings of our people 
must be under their own control. We are telling the people in these lesser developed 
areas of our experiences with co-operative thrift and credit societies. Not only has 
the dignity of millions of our members been enhanced by their experience in their 
credit union, but they have billions of dollars working for themselves, financing 
homes, recreation, education, radio, cars, travel and many other consumer needs 
and desires. These billions of dollars, under the democratic control of the people 
to whom they belong, represent a tremendous potential for good.

In telling our story to these people in the lesser developed areas and helping 
them to organise co-operative thrift and credit organisations, our lives too are 
enriched by the experience. It is important, therefore, that those of you who 
represent other phases of co-operative effort should recognise the potential that
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you have in the credit union movement, and that you should give tfu' benefits of 
your valuable experience as leaders of your own organisations. In this way the 
greatest good for the greatest number of people can be realised.

Mr. J .  Pistek, Czechoslovakia : On the question of assistance to the so-called 
lesser developed countries, I wish to point out that the Alliance, or, it may be, 
even the national co-operative organisations, should tr>‘ to find a more efficient 
form of assistance, while at the same time fully respecting the autonomy of the 
co-operative organisations, giving them advice but leaving it completely to the 
Co-operators themselves to decide their own affairs. We suppose that this has 
not always been the case, and therefore they are not satisfied, and no more are we, 
in several instances. If they are given more power it will help them to gain more 
experience in solving difficult questions, and they will acquire more of the practical 
“  know-how.”

The recovering nations of Asia are recording a period of rapid development 
and efforts to make up for everything which they missed in the period of foreign 
domination, which was not their o\\ti fault. Examples from a number of countries 
show that they are ver}' successful in that respect. It would be right if the Alliance 
by appropriate methods, acceptable to the Asian Co-operators, should support 
these self-sacrificing efforts which are being made.

One of the most efficient schemes of assistance would naturally be a wider 
expansion of international co-operative trade, through which on the one hand the 
sales of products of the natiVe co-operative societies and organisations would be 
ensured, and on the other hand goods and equipment and so on would be supplied 
which are indispensable to these co-operatives and their members. A purposeful 
international trade should also contribute to a gradual industrialisation of those 
countries, as an essential pre-condition for the impro\ ement of the living con
ditions of co-operative members as well as of other sections of the population. 
Comparatively substantial assistance could be given, for instance, by financially 
strong wholesale societies and big co-operative societies and unions helping to 
train the native population. This kind of activity would . contribute both to 
improving the standard of production and to a more rapid pace in raising the 
technical level of the workers. The result would then be reflected in the quality 
of the goods hich would form part of international co-operative trade.

Those are a few comments which I wish to make on this problem, which is 
attracting considerable interest on the part of the Alliance, and which owing to its 
importance should be solved more quickly, especially from the practical point 
of view.

Mr. A. Belardinelli, Lega Nazionale, Italy : I am glad to see the attention 
which is being given to this problem of the under-developed countries. As has 
been said, there are three important aspects of the problem : first, progress in 
international technical assistance; secondly, governmental tasks in the lesser 
developed countries; and thirdly, how the I.C.A. can act to help in the right way, 
and fruitfully, the development of Co-operation in these areas. At this in g re ss  
we have before us an .organic exposition of these broad and difficult problems 
which have been before our Movement for many years, during which our inter
national co-operative activity towards the under-developed countries has been 
mostly based on the provision of information and the promotion of contact.
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From the paper by Mr. Patel, there is reason to beheve tliat iht- steps forward 
made in this field wifi be such as to allow the I.C.A., in close collaboration with 
the co-operative unions of the under-developed countries, to take part in a policy 
of co-operative development in those countries, which must be based on methodical 
programmes of propaganda and information, mobilising all the forces interested 
in progress. Attention must be given to the solution of financial problems, with 
the help of the International Co-operative Bank. For the moment 1 think it is the 
task of the I.C.A. to give the necessary technical assistance and constantly to call 
the attention of the United Nations and all its different organisations and all the 
Governments to this problem.

Another important problem is the training of Co-operators in co-operative 
leadership. In this respect we should take into consideration the possibility of 
putting at the disposal of the Co-operative Movements in the under-developed 
countries co-operative equipment and finance, as well as technicians and adminis
trators. We have to train the Co-operators of these countries both from the 
theoretical and from the practical points of view. If we want to make a real con
tribution to the economic and social development of the under-developed countries, 
we must act on a basis of perfect equalit}' and develop the most absolute respect 
for the freedom and national independence of these countries. We must not 
forget that the people of these countries have fought to gain their independence 
and now through the Co-operative Movement ŵe must make our contribution to 
ensure that trusts and combines do not succeed in setting up new forms of colonial 
exploitation, because this is the main threat to the freedom of those countries to-day.

Mr. K. Y. Yunusov, U .S .S .R .: The Co-operators of the So\ iet Union are 
ver)- satisfied to find that the I.C.A. has devoted time ana attention to the question 
of the development of the Co-operative Movement in the under-developed 
countries. We all know the measures which have been taken b}' the Executive of 
the I.C.A. in this respect, and certain results have been achieved. We should note 
that the Development Fund at the moment has been subscribed to by only 13 
countries, w'hereas the I.C.A. has 41 members. The I.C.A. should take the 
necessar}’ measures to increase the number of countries which are prepared to 
contribute to the Development Fund.

The I.C.A. should also strengthen the national co-Of>erative organisations and 
help the organisations in the lesser developed countries with research work and by 
reviewing the work which has been done. It should encourage international 
co-operative trade, which is also of value to these lesser developed countries. We 
should increase the exchange of experience between the organisations of the 
lesser developed countries and also between them and co-operatives with great 
experience and considerable achievements behind them. National co-operative 
organisations in areas elo&e to the under-developed countries can do valuable work 
in this sphere, and that includes co-operative organisations in Central Asia, and 
particularly in Uzbekistan, which is my own countr}\ We can provide aid to 
neighbouring countries.

The Alliance should contribute to the giving of such aid and publicise such 
aid. It should give information about the results obtained. Assistance can be 
provided in various forms. Personal contact between the Co-operators of different 
countries is of particular importance. Delegations of Co-operators from one
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countr}' may heln to find solutions to problems in another countr\’ which tin y arc- 
visiting and which have been solved in their owti countries. Indian co-opcrators 
are at present in my country' and are very interested in the activities of our con
sumer co-operatives. We should develop the exchange of documentation and 
publications on co-operative matters between countries and organisations, and in 
particular we should encourage the exchange of technical documentation between 
consumer and productive co-operative organisations.

We should also try to find a solution to the problem of helping the lesser 
developed Co-operative Movements through the United Nations and through 
Governments. Particular emphasis should be placed on the role of the Co-operative 
Movements in the processing industries of the lesser developed countries. There 
are various other ways in which service can be given, but what is important is 
that this aid should not be supplied at the cost of the sacrifice of ihe independence 
of the country receiving the aid. Only in this way can it be really valid.

We have no objection to the resolution which is to be submitted and we feel 
that it should be approved. Like other delegations and movements, we shall be 
glad to do all we can to ensure the implementation of the resolution.

Mr. A. Hirschfeld, France : After the three excellent papers on the develop
ment of the Co-operative Movement in the lesser developed countries which we 
have heard, I should like to make a few remarks based on my personal experience 
as a former expert of an international organisation and also as one who has had 
extensive contacts with co-operatives of various t}'pes and with Co-operators in 
Asia, Africa and Central America. It cannot be denied that Co-operation is for 
many countries the fundamental economic and social structure which is most 
suitable for their way of life and their particular approach to life. Under the 
pressure of W'estem civilisation, these peoples have abandoned certain former 
practices based on the tribal principle, and Co-operation will enable them to 
re-establish a definite equilibrium and wll prevent them from embarking on an 
uncontrolled individualism which would leave them open to serious threats and 

ingers.

The achievements of the Co-operative Movements in a number of new 
countries -  and we are particularly pleased to see those countries represented 
here-show the possibilities of the development of Co-operation in countries 
which have as yet not reached their maximum stage of development. \Ve are 
con '̂inced of the value of the co-operative approach, but we cannot disappoint 
those to whom we appeal. The authors have emphasised the work carried out by 
the international organisations and in particular the Specialised Agencies in 
technical assistance in the field of Co-operation. It is true that at the beginning of 
their efforts these organisations did not co-o.'dinate them sufficiently, but in recent 
years we find that co-ordination has been established.

I have been able personally to see the excellent work done by the Caribbean 
Commission, although its resources have been limited. This co-ordination, how
ever, is even more necessary’ when we are dealing wth private organisations. In 
one of the countries of the Far East I saw enormous financial resources wasted in 
an attempt to create co-operative organisations in an absolutely destitute population. 
This was indeed charity; it was perhaps very noble, but it seems to be regrettable, 
in the case of populations in no way prepared for this sort of work, to rouse their 
hopes and lead them to believe that the setting up of co-operative organisations
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will solve all their problems, when we know that they are not in a position to make 
them work. We know that our ancestors accumulated little by little those resources 
which our Movement now has at its disposal.

We feel, therefore, that wherever the inter-governmcntal agencies are for 
various reasons unable to help set up a Co-operative Movement in an insufficiently 
developed country, it is essential for the Alliance to play a two-fold part. First, 
the Alliance should make the people understand the true meaning of the Co-opera- 
tive Movement, and secondly the Alliance should help those organisations, which 
are usually very charitably inclined, to do practical work, because frequently they 
have not the necessary resources. In order to be able to do this, the Alliance 
should increase the resources at present at its disposal. Personally, I would 
welcome any initiative by the Alliance to increase its resources.

Mr. B. Melvin, Canada : It would be inappropriate to take up a great deal 
of time now, because we have already spent a con ’̂derable amount of time on 
this subject. It has been time well spent. It is the wi- ; of the Canadian delegation, 
however, to make it clear that it supports very heartily the proposals which arc 
being made and will support the resolution which is to be put before the Congress.

This subject was one of special concern at our own annual meeting earlier this 
year. We have sent a number of people to various countries w’here w’e believe that 
they have done valuable work, and that is evidence of our keen interest in this 
subject. The Co-operative Union of Canada in particular has given support in 
every’ way possible to the work of the Colombo Plan. Our country is ver\- m^ch 
involved in that. We were very happy when the Colombo Plan came into existence. 
I suggest to you, however, that our important objective should be the establishment 
of direct contact between the co-operatives in the lesser developed countries and 
those in our own countries, rather than reliance on the work which can be done 
through sendees such as are set up under the Colombo Plan. As I say, we were 
very* happy when the Colombo Plan was established, but we shall be much happier, 
and our pleasure will be infinitely greater, when some day someone in the Govern
ment of Canada tells us that we no longer need a Colombo Plan. It seems to me 
that this is the objective towards which we are working, that the day may c me 
when the co-operatives in these countries are so fully developed and strong that 
assistance of this sort will not be necessarj'.

I have two brief comments to make; one is with regard to methods and 
techniques. I said a word about this in 1954 in Paris. It seems extremely important 
that when we use and develop methods and techniques in these areas we do not 
attempt to transplant European or North American institutions holus-bolus, as it 
were, into these areas. Let us rather be adaptable in our approach and in the 
techniques and methods ŵ hich we use. Let us seize on w'hat is already there 
which is consonant v̂ nth our purpose and then add to it.

My other observatipn has to do with the approach to this problem and to the 
people in these lesser developed countries. Mr. Patel spoke about this and said 
that it was a delicate matter. Probably it is, but it is an extremely important 
matter. We of the British tradition have not always, as I understand history, stood 
in the best light in this regard. Here is an opportunity for us, and I am sure for 
others as well, to indicate that we have learnt, that we have advanced, that we are 
making our approach in a different mood entirely from that of the past.
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The importance of this point has been emphasised by Canadians who liave 
come back from tours of duty or assignments in many of the countries about wliich 
we are speaking. It seems to me that the building of mutual respect and under
standing is a fundamental end product which we want to get from this whole 
endeavour. Material gain and improvements can be brought to nought if we do 
not have this understanding and this mutual respect, and again I think that history 
will point to instances of this sort of thing. I feel that it is not a case of the more 
fortunate helping or sharing with the less fortunate; that is an idea which belonged 
to another centur}', and certainly it does not belong to this one. The project on 
which v. e are embarking is a project of sharing. We do know that the welfare of 
each individual is inexplicably bound up wth that of his fellows. We are moving 
along together, not simply extending a helping hand but going down the road 
together, so far as this project is concerned. It is of fundamental importance to 
bear this in mind if our work is to be fruitful.

The Canadian delegation -  and that includes both the Co-operative Union and 
the Conseil Canadien -  pledges its support most fully to the project to be under
taken and the work to be done. I should like on behalf of'the American and 
Canadian delegations to suggest that in the resolution -  if it is not too great a 
problem to make a change now-where the words “  less developed countries” 
appear we might substitute the words “ newly developing countries.” This, it 
seems to us, connotes a positive rather than negative approach and an approach 
which we should like to adopt in starting on this work.

''' Mr. C. D. Prasada Rao, India: This subject has been put before us in a 
masterly way by those who have made a special study of it and have proposed 
solutions for the promotion of Co-operation in the countries \\ith which we are 
dealing. It has been recognised, as Mr. David Owen says, “  that without the 
rctive benevolence and support of Governments, Co-operation cannot make the 
rapid progress urgently ne^ed to-day.” It is true to a great extent that the 
Governments of these countries have to play an important role, but I wish to 
suSmit that oxir purpose is to develop Co-operation which is voluntar)- and 
independent, and this fact has to be given sufficient consideration, because often 
in the past Government help has smothered initiative and enterprise. We have 
therefore to be clear about the extent to which we require the Government to 
come into the field for the promotion of Co-operation.

In this context I would refer to paragraph 3 of the resolution : in w'hich it is 
stated “  that Goverrunents should foster and encourage these Movements by 
providing appropriate legislation, administrative super\ îsion, leadership training 
and adult education,”  and so on. I wonder how a Government would be in a 
position to “  foster and encourage ”  non-offcial leadership of the Co-operative 
Movement. I take it that we do not want Government leadership of the Co-opera- 
tive Movement, which is a people’s movement. Departmental leadership, I am 
afraid, is not going to establish a voluntary Co-operative Movement, much less an 
independent Co-operative Movement. I submit, therefore, that we had better 
delete this reference to leadership in paragraph 3, and amend the paragraph to read:

“  The Governments should foster and encourage these Movements by providing 
appropriate legislation, administrative supervision and adult education, so that 
co-operative organisations can, in the shortest possible time, provide the 
leadership necessary for the indep>endent management of their affairs in an 
efficient and democratic manner.”
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My second point concen.s the last paragraph but one of the resolution, which 
reads: “  appeals to established co-operative trading, agricultural, banking and 
insurance organisations to create wherever practicable, business connections with 
similar organisations in the lesser developed countries.” It need not be explained 
that an agricultural society in one country will not be able to foster any business 
and therefore I should like the paragraph simply to say “  co-operative organisations.”

I should like to offer a few remarks on the last paragraph. The Technical 
Assistance Sub-0 )mmittee has already considered the problem and prepared the 
broad outline, and the I.C.A. has already drawn up a programme and is shortly 
convening a conference of the Asian countries. I should therefore like the following 
W'ords to be included in the last paragraph, after the words “  Central Committee ” :

“  to expand the activities consistent with the availability of funds and draw up
for submission . . . ” 

and so on.

The President: Dr. Bonow will now move the resolution.

Dr. M. Bonow, Sweden : Some amendments have been suggested to the 
text of the resolution. 1 should like to begin by saying that there has been universal 
support for the resolution, and the changes now proposed by our Indian friend are 
to a very large extent merely drafting changes. I do not think that it will be 
necessary to go iiito details with regard to the wording proposed here. We have 
noted what has been said, and ^  far as I can see there are no objections at all to 
these drafting changes.

The proposal made by Mr. Melvin on behalf of the Canadian and United 
States delegations is also a drafting change to substitute the words “  newly 
developing countries ”  for "  lesser developed countries.”  That is a drafting 
change which can easily be accepted.

Mr. Tolino has proposed a change which is of a different character. He has 
suggested an amendment which means that we should set up within the I.C.A. 
headquarters a new committee, a special Study Committee, to deal with questions 
concerning the lesser developed countries. L submit to you that it w'ould be quite 
superfluous and probably embarrassing to have two bodies, the Technical Assis
tance Sub-Conunittee on the one hand and a special Study Committee dealing with 
very much the same problems on the other. For that reason I think that this 
amendment should not be accepted by the Congress.

Let me go on to deal with a topic which has been emphasised several times 
during the discussion to-day. It is the question of how far Government activities 
should enter on the scene in promoting Co-operation in the lesser developed 
countries. I think that it would be possible to summarise the discussion which 
has taken place and the opinions which have been expressed in a few ŵ ords. No 
doubt very much can be done by governmental assistance and by help from inter
national agencies attached to the United Nations, but all such forms of help are, 
so to speak, directed from the top. However, if such help is successful it may be 
a means of creating interest among the broad masses for self-help through col
laboration and co-operation, but I may perhaps in this context refer to an important 
book by Chester Bowles, the former American Ambassador to India, w'ho says:
“  The misery of the billion or more people who rarely get enough to eat must be
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eased, but the method by which progress is made is as important as progress 
itself. Progress cannot be made from the top down; it must grow from the bottom 
up, largely through the efforts of people determined to help themselves.”

The co-operative form of enterprise -  agriculture, credit, consumers’ Co-opera
tion and other forms -  is so far, we shall agree, the only known method for the 
broad masses to take their economic affairs into their own hands. It is the only 
instrument in the economic field which it seems possible to use foi this purpose. 
As was once said, even good government is no substitute for self-government. 
I think that on these principles we can all ag' -e, and I take it that that gives the 
trend of the thoughts W'hich have been expressed in this Congress. It is valuable 
to have State help in the lesser developed countries at the beginning, but it is 
important to come as soon as possible to a stage when the members of co-operative 
societies are prepared to take their economic affairs into t’ cir own hands.

Let me make some general remarks about the place which the promotion of 
Co-operation should have in the general activity of the International Co-operative 
Alliance. We have had, as many speakers have emphasised, three excellent papers 
put before us, and we have had a very good discussion, which has elucidated 
further points connected with technical assistance and the promotion of Co-opera- 
tion in the lesser developed countries of the world. It is an important task for the 
Co-operative Movement to assist the inter-govemmental bodies in this work. In 
the economically more advanced countries we must make use of enlightened 
opinion to get increased support for all efforts aiming at material help and technical 
assistance for the lesser developed countries. To enable us in ■̂ he advanced 
countries to do valuable work in this respect, it is necessar}' to repeat again and 
again the plain truth about the enormous difference which to-day exists between 
the wealthy and the poor countries.

Let me remind you of a few facts. The rich countries represent only 15 per 
cent of the world’s population, but 62 per cent of the world’s income. The poorest 
countries, with a national income of less than 100 dollars per head in 1949, ha-. e 
54 per cent of the world’s population but only 9 per cent of the w orld’s income. 
The middle class countries, with 31 per cent of the w'orld’s population have about 
29 per cent of the world’s income. What is still worse is that the enormous increase 
in the population in the lesser developed countries has outstripped the growth of 
production. Food production per head, according to official figures, has been 
stagnant or has even decreased in some lesser developed regions of the world since 
1934-38. Further, while the post-w'ar period in the more advanced countries has 
been characterised by a strong increase in the production of industrial goods per 
head, there is an opposite trend in large parts of the under-developed areas of the 
world. Without some check on the enormous increase in the population, the other 
problems seem almost impossible to solve. As an Indian, Professor S. Chandra 
Seta, has said, an unlimited growth in the population and an increased standard of 
living are quite incompatible in present conditions. In the long run it is impossible 
tx) visualise the present world economic situation as a permanent one. There are 
grave social risks involved if the existing development cannot be rapidly changed. 
The Chairman of the World Bank said in a speech to ECOSOC in 1954, static and 
stagnant economies may become expensive jxjlicies.

Since the end of the Second World War work has been initiated by the United 
Nations and its Specialised Agencies to promote economic and social development
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in different parts of the world. Mr. Owen, in his excellent paper, has pointed out 
that in 1957, 83 Governments arc expected to contribute 31,000,000 dollars to 
special technical assistance funds. Although much useful work has been done, 
Mr. Owen himself points out that this is only a beginning in dealing with the 
problem. Lord Boyd Orr goes even further and considers the programme hopelessly 
insufficient. If we compare financial contributions with economic needs. Lord 
Boyd Orr is certainly right.

An interesting suggestion has been made by the Labour Party in Great Britain, 
who have put forward the idea of allocating about one per cent of the national 
income in advanced countries annually to assist the lesser developed countries. 
Within the free world Trades Union Movement a similar idea has been put 
forward. If only 0-5 per cent of the national income was set aside, it would bring 
in an enormous amount compared with the sums now available. To give one 
example only, 0-5 per cent of Sweden’s national income would in a year be 
50,000,000 dollars. How’ever, public opinion ŵ ould have to be enlightened to 
support such a move. This alone is an important task for the Co-operative Move
ment and other popular movements in the Western countries. Naturally in 
addition to this general propaganda for expanded technical assistance, our ’Move
ment must have, as it has, its own programme to create ways and means to get 
increased and regular voluntary' contributions to the I.C.A. Development Fund 
for the promotion of Co-operation. This is referred to in the ver)’ important last 
section of the resolution.

What in other respects can our organisation do, in addition to collaboration 
with the United Nations and its Specialised Agencies, for the lesser developed 
regions of the world ? Let m  ̂ give you a few examples. Professor Bernini has 
recently published an important book on World Economy which deals thoroughly 
with the economic and social problems of the lesser developed countries and gives 
some recommendations on world economic policy. These aim at changing the 
present situation, w'hich is characterised by strong economic expansion in the 
advanced countries and a stagnant economy in the lesser developed countries. Let 
me mention a few of his suggestions. It is first a question of diminishing present 
restrictions on international trade and payments. When the more advanced 
countries lib<'ralise their foreign trade, they will increase w'orld trade and at the 
same time help especially the lesser developed countries by increasing their 
possibility to export and import. The United States, the most pow'erful industrial 
nation in the world, ought to take the lead in reducing its own import restrictions 
and the Western European counti ies who can afford to do so ought to follow this 
example.

The famous American economist Jacob Weiner has said that a reduction of 
trade barriers, which, in spite of adjustment during 15 years, are still extremely 
high, may be of greater use for other countries than all the American help given 
in the form of loans and technical assistance. There are, of course, verj' many 
vested interests in countries with an advanced economy. The I.C.A. and the 
National Co-operative Movements can bring their influence to bear in this con
nection and contribute to create a strong opinion in favour of reducing trade 
barriers in the Western countries. This will undoubtedly mean increased possi
bilities for expanded exports from the under-developed countries and expanded 
imports into those countries. In this enlightened activity the I.C.A. can have 
useful collaboration with the International Chamber of Commerce in particular.
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The next problem about which 1 wish to say a few words is that of the terms 
of trade between the lesser developed countries and the more advanced countries. 
According to an investigation made by the United Nations, simply a change in the 
terms of trade with lo per cent in favour of the lesser developed countries will 
enable them to increase their present imports by no less than 1,500,000,000 dollars 
a year. This shows the magnitude of the problem. There are very many factors 
which influence the terms of trade between different regions of the world. There 
is no doubt, however, that the existence of strong international cartels in the more 
advanced countries means that prices of industrial products are kept higher than 
would be the case without monopolies of this kind. There is no doubt at all that 
international control over these cartels and monopolies would be a step in the 
right direction.

The I.C.A. and the National Co-operative Movements have pledged themselves 
to the I.C.A. policy in order to trj' to influence the Governments in the different 
countries to establish an international monopoly control along the lines contained 
in the Havana Trade Charter. So far, these efforts have been in vain, but it is a 
verŷ  important task for us to go on with this work and create a world opinion 
strong enough to break down the resistance against the anti-monopolistic policy. 
In this field, concerted action between the I.C.A. and the free world Trades Union 
Movement should be very useful.

One other factor may influence the terms of trade for the lesser developed 
countries, and that is the lack of stability in world market prices of foodstuffs and 
other primary products. This is especially detrimental for the lesser developed 
countries, whose exports to the extent of 90 per cent are in the form of primary 
products. A special chapter of the Havana Charter was drafted to deal with this 
problem, '̂ery' few practical results ha\e been achieved in this fieid. In this 
connection the I.C.A. should, with F.A.O., UNESCO and so on, try to press for 
a progressive policy.

I have mentioned a few examples only of world economic and political questions, 
the solution of which is of paramount interest and importance as a means of bringing 
about a stronger and more rapid economic expansion in the lesser developed 
countries. The I.C.A. has already devoted much energy to these problems. We 
must go on doing so, and increase our efforts to gain practical results. This work 
of influencing world opinion in regard to these questions is at least of the same 
importaace for the lesser developed countries as technical assistance in itself.

Although our main task is and must be the promotion of Co-operation, our 
programme of action must include also other forms of direct and indirect assistance 
to the lesser developed countries along the lines just indicated. The problems 
surrounding us have such huge dimensions that they must be attacked in all 
possible and practical ways. Assisting the lesser developed countries is a true task 
for an international organisation like the Alliance. There is, however, a tendency 
in world economy towards increased economic self-sufficiency. It is an outstanding 
fact that in recent years the international trade volume, in comparison to world 
production and world income, has decreased. Trade barriers of different kinds are 
responsible for this deplorable state of affairs.

The idea behind the technical assistance programme is human solidarity. We 
have in the Western hemisphere reached a state of economic and social integration
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in our national States built on solidarity and collaboration between different 
classes. To solve the problems of the lesser developed countries we have to extend 
the idea of the welfare state to embrace the whole world. To contribute towards 
the creation of world opinion along the lines just indicated is indeed a constructive 
task for the International Co-operative Movement, and on behalf of the Executive 
I move the adoption of the resolution, amended as proposed by Mr. Prasada Rao 
and Mr. Melvin of Canada.

The President: You have heard the explanations given by Dr. Bonow. I 
think we can all be satisfied with the discussion, which has been extremely 
extensive, after the excellent papers submitted, and I feel that the Technical 
Assistance Sub-Commiitee, as the competent organ to deal with these questions, 
will have all the necessary directives in its work in connection with the Asian 
Conference.

We have had an amendment from Mr. Tolino. I think that as it has been
• explained to him that his proposal will involve two committees in place of one, he 
will withdraw the amendment.

Mr. Tolino, Lega Nazionale, Italy : As the terms of reference of the Sub- 
Committee will be broadened, I ask leave to withdraw my amendment.

The President: I now put to the vote the resolution as amended by the 
proposals made by our friends from India and Canada. I ask those in favour to 
raise their hands . . . Are there any against ? Are there any abstentions ?

There are no votes against and no abstentions. I declare the resolut'on carried 
unanimously. (Applause.)

Resolution
The 2oth Congress of the International Co-operative Alliance, having considered 

the valuable infcrmation and opinions contained in the three Papers presented on 
“  The Promotion of Co-operation,”  and recording its gratification that there is 
widespread belief in the value of Co-operation as a proved method of achieving 
social and economic benefits which would not otherwise be secured for millions 
of people who are exposed to the evils of poverty, ignorance and exploitation, 
is convinced —

I. That Co-operative Movements inspired b y  self-help and mutual aid, 
through which the people can further their interests as producers and consumers, 
have an indispensable rdle to play in the economic and social advancement 
of the newly developing countries ;
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a. That effective steps are necessary increasingly to associate the Co- 
perative Movements of these countries with the working and functioning of the 
Alliance;

3. That Governments should foster and encourage these Movements by 
providing appropriate legislation, administrative supervision, and adult education, 
•o  that Co-operative Organisations can, in the shortest possible time, assume 
the independent management of their affairs in an efHcient and democratic 
m anner;

4 .  That the aid provided for co-operative development by the United Nations 
andjits Specialised Agencies has been an invaluable reinforcement to the efforts 
of Governments and Co-operative Organisations and should continue to be an 
important element in the Expanded Programme of Technical A ;  distance ;

5. That still more effective co-ordination is necessary between the work of 
Governments and Inter-Govemmental Organisations on the one hand, and the 
acti^ty of the I.C.A. and its affiliates on the other, in the field of co-operative 
promotion.

The Congress expresses its approval of the direction given to the activity of the 
L C A . within the framework of its Preliminary Programme of Technical Assistance 
by the Technical Assistance Sub-Committee, and calls upon the affiliated Organisa
tions to continue on an increasing scale their contributions to the Development 
Fund;

Appeals to established Co-operative Trading, Agricultviral, Banking and 
Insurance Organisations to create, wherever practicable, business connections 
with Co-operative Organisations in the lesser developed countries;

Instructs the Central Committee to draw up for submission to the next Congress 
plans for placing the promotional activities of the Alliance on a regxilar and 
adequate financial basis.



International Co-operative Trade— 
Its Difficulties and Possibilities and the Widening of 

Contacts with a view to the Exchange of 
Experiences in Co-operative Activities

Paper by Mr. A. P. Klimov,
President of Centrosoyus, Moscow.

The question of developing international co-operative trade is a \ ital one for 
all national co-operative organisations as well as for the whole international 
co-operative movement.

That is why the organs of the International Co-operative Alliance and national 
co-operative organisation? have been repeatedly concerned with the study of the 
situation pertaining to international co-operative trade.

This question was put on the agenda of the London Co-operati\ e Congress 
held as far back as in 1895, and it was second to be discussed after the question of 
establishing the Alliance itself. From that time on, this question has invariably 
emerged in the agenda of all Congresses of the Alliance in this or that form.

Attention paid by the international co-operative movement to the problem of 
international co-operative trade is explained by the role this problem plays in the 
destinies of the international co-operative movement.

Significance of International Co-operative Trade.
International co-operative trade promotes not only the development and 

strengthening of national co-operative movements but the international co-operative 
movement as a whole; it also contributes to the economic development of nations 
and to the co-operation among them.

International co-operative congresses appealed frequently to the organs of the 
International Co-operative Alliance and all organisations affiliated with it, to 
exert every effort and to rake every constructive measure to expand the volume of 
trade between co-operatives of different nations.

The development and expansion of international co-operative trade is the most 
effective means of cementing fraternal ties among national co-operative organisations 
and the unity of the international co-operative movement; it constitutes an important 
contribution to the cause of international co-operation, promotes the easing of 
economic difficulties and contributes to the creation of the necessary- atmosphere 
of mutual understanding and confidence in relations among nations and States, 
to the strengthening of universal peace.

The importance of the problem of international co-operative trade stems from 
the great role which co-operatives are called upon to play in the economy of many 
countries and in the peoples’ life.
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The widening and strengthening of trade co-operation among national 
co-operative organisations of All countries in the world will constitute a 
considerable contribution to the improvement of living standards of the population, 
the expansion of co-operative production, the increase in employment and the 
reduction of high prices; it will facilitate the activities of co-operative oiganisations 
both in finding necessary commodities and selling their products. It will contribute 
to the cementing of the co-operative movement, to the achievement of the lofty 
goal of improvirg the liwbg standards of its members and will give more importance 
to the role it plays in the protection of social and economic rights of woricers.

International co-operative trade is of great imfwrtance for all national co-operative 
organisations and especially for those of economically under-developed countries.

International co-operative trade with co-operative organisations of under
developed countries promotes the development of the co-operative movement in 
these countries, the expansion of industry and other branches of co-oj>erative 
production and, thereby, raises the role it plays in improving the well-being of 
the peoples of under-developed countries as well as the role of co-operatives in the 
economic progress in the struggle for sovereignty and independent development 
of these countries, for liberation from the colonial yoke in the countries where it 
still exists.

Such is, in our opinion, the main significance of international co-operative trade.

Between the two world ̂ ars in spite of various difficulties international co-opera
tive trade has developed toilsome extent.

World War II broke down the ties of international co-operativ^ trade, which 
seriously impaired the economic activities and jxjsition of many national 
co-operatives.

All the nations should seek for peaceful co-operation, bringing into practice 
the principle of peaceful co-existence.

In our judgement, the task of co-operators of the East and West is to find 
first of all what they have in conmion, to find ways and means which will create an 
atmosphere of confidence between co-operatives and co-operators of all cotmtries, 
and promote confidence between nations and States as a whole.

When we say that the more stable the confidence in relations between nations 
and States, the more successful is the development of international co-operative 
trade, and the realisation of ends and purposes of the co-operatives, we bear in 
mind the fact that in many countries huge material and financial resources are 
still being diverted to armaments and the development of military branches of 
industry.

It is obvious to everybody that measures reducing armed forces and military 
expenditures would favourably influence the economic situation and the improve
ment of the well-being of nations and thus make more effective the realisation 
of the goals of co-operation, the improvement of the economic conditions of 
toiling masses.

In this^lpfty cause the co-operative movement should play a prominent role. 
The development of intematioiial co-operative trade will pave ̂ e  way for building
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up confidence among the nations, sincc one cannot speak seriously about the expan
sion of international trade without removing restrictions and discriminations of 
all kinds which block the way to normal relations between all nations.

In its declaration on the occasion of the 34th International Co-operative Day, 
the I.C.A. and its affiliated organisations with 120 million individual members 
in 36 countries demand the expansion of international trade and higher living 
standards for all nations by means of establishing mutual confidence among the 
States and re-establishment of peace and security.

In our opinion, co-operators of all nations cannot but affirm their adherence 
to the principles of peaceful co-existence of peoples, cannot but facilitate further 
success in this field.

As for the Soviet co-operative movement it will continue to direct its efforts 
towards the strengthening of peaceful co-existence, economic and cultural co
operation and will back any initiative and effort to achieve this goal.

For Development of International Economic Co-operation.

The international trade, which reached a turnover of S190 milliard in 1956 as 
compared with $170 milliard without counting People’s Democracies in 1955, 
promotes seriously the development of peaceful economy, raising the employment, 
improving the living standards of people, speeding up the industrial development 
of economically under-developed countries, presen ing the peace.

International co-operative trade, being a part of world trade as a whole, is 
undoubtedly interested in its further rise and development.

All co-operatives feel the necessity to increase international co-operative 
trade, they a 1 share the opinion that it is necessary to do so.

It is the more necessrr\', owing to the fact that the present international trade 
does not completely ser\e peaceful purposes and the improvement of living 
conditions.

A considerable part of it comprises war gc ids. It is enough to say that, in 1956, 
for example, §2-4 milliard out of the whole export of the U.S.A., amounting 
S19 milliard, fell on weapons and other war goods.

On the other hand, the structure of international co-operative trade has a rather 
peaceful character. It includes foodstuffs, agricultural goods, equipment, handicraft 
goods, dr}’ goods, i.e., just such goods which promote the improvement of living 
conditions of the people.

The co-operatives of these countries, whose post-war development has been 
characterised by irregularity and instability in the development of industrial 
production, by financial instability and in some countries by an agricultural crisis, 
these co-operatives cannot but feel a special necessity to expand international 
trade relations.

The position of co-operatives is also aggrav; ted by the fact that “  the co-operative 
organisations of the West,” as it was correctly noted in a series of articles by
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co-operative leaders and. in particular, in the article “ International Exchange of 
Co-operative Commodilies,” by Tom Taylor, published in the “  Scottish 
Co-operator,”  of 30th October, 1954, “  face the competition of big international 
syndicates.”

The 18th Congress of the International Co-operative Alliance, held in 
Copenhagen, in 1951, drew the attention of the international co-operative move
ment to the rapidity and might with which capitalist monopolies are seizing the 
whole economic life of a number of countries.

The resolution adopted by the Congress, pointed out that in some countries 
general State economic policy has practically brought about the strengthening of 
the positions of monopolies.

It emphasized that international and national cartels and trusts were resisting 
the forces in various countries and international organisations which co-operate in 
achi> ing, in particular, greater freedom in international trade, the expansion of 
world production and thus the betterment of material and cultural standards both 
in economically under-developed and in all other countries.

Taking into consideration the perilous influence of monopolies both at national 
and international level the I.C.A. Congress urgently appealed to all co-operative 
movements thct they should actively struggle against abuses of monopolies.

Co-operative organisations, ihe Congress pointed out, should demand effective 
legislation against boycott and discrimination on the part of cartels and monopolies.

Nowadays tne importance of the struggle of co-operative organisations against 
capitalist monopolies has b_,- no means decreased but, on the contrarj', has inten
sified since the difficulties in the co-operative activities of a number of countries 
have increased because of the competition of private firms and especially of 
capitalist monopolies.

The consolidation of international co-operative trade is by no means a factor 
of minor importance in the struggle against the onslaught of capitalist monopolies 
and trusts. As for the success of international co-operative trade it, of course, 
depends on the achievements and strength of national co-operative movements. 
So the foremost task is to cement national co-operative organisations, to better 
co-ordinate and unite the efforts of all national co-operative societies.

In the atmosphere of co-operation the success or failure of one co-operative 
organisation or of a group of organisations, of one countrj  ̂or of a group of countries 
cannot be regarded with indifference by others.

Difficulties existing in co-operative organisations in a number of countries as 
well as difficulties in the economy of several countries could be considerably 
diminished, given the maximum expansion of mutually advant^eous trade.

Discriminatory restrictions and bans of all kinds introduced in world economic 
relations and trade by certain capitalist countries are still in force, which impair 
world economy and consequently the welfare of the people in capitalist countries.
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Nobody will deny the fact that the pol icy of discrimination pursued by a number 
of countries in the economic and foreign trade relations with the East is yielding 
negative results.

It is necessary to note also such an unfavourable phenomenon as instability of 
the balance of trade in certain countries. For example, in 1955 the volume of 
import by the West European countries from the dollar zone was twice as much as 
their export into the said zone.

Negative trade balance of all W’est European countries, taken together with the 
dollar zone, which counted in 1937 S90 Mill, monthly, reached in 1955 $259 Mill, 
and in the first 9 months of 1956 -  $264 Mill, monthly. And such balance is not 
accidental.

The development of international trade will be more successful provided that 
all restrictions handicapping international co-operation are completely removed.

The authors of a special annexe to the report on the world economic situauon 
prepared by the UNO Secretariat for the 20th session of the U.N. Economic 
and Social Council, July, 1955, were justified in saying restrictions and bans 
imposed in many countries constitute a serious barrier to international trade 
and cost much to the countries implementing them.

Restrictions and bans of a discriminative character on trade stimulate distrust 
among nations, bring about uncertainty in regard to the durability of ties, and impede 
the stability in world economic relations.

There is no doubt that those national co-operative organisations which are 
actively protesting against barriers of all kinds blocking the expansion of inter
national trade, are right in their actions.

The regular Congress of the British Co-operative Union, held in May, 1956, 
which was attended by almost 4,000 persons including 2,149 delegates who 
represented more than 1,000 co-operative societies 11,250,00b strong, adopted by 
an overwhelming majority the following resolution :

“  The Congress believes that trade betv\-een countries consolidates peace 
and friendship. We call upon Her Majesty’s Government, therefore, to abandon 
all restrictions, hindering British trade with China and Eastern Europe, and 
ask our Co-operative Movement to follow the example of the Scottish Co-opera- 
tive Wholesale Society while negotiating mutually profitable bargains on goods 
exchange.”

Certainly, mere resolutions are not sufficient; firm, constant struggle for their 
realisation is needed.

As for us, Soviet co-operators, we, as well as all the Soviet people, are against 
any discrimination and restriction in trade. To our minds all those who are really 
ready to promote the expansion of international economic co-operation and con
fidence among nations should hold the same positions.

There are not a few barriers for the development of both international co-opera- 
tive trade and world trade. A far from minor role in creating conditions for 
an unhindered broad development of international trade could be played by an 
international organisation actmg within the framework of the United Nations.
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Some people may say that there exists GATT, that there is a project for estab
lishing an organisation of trade co-operation. But »JAT’r  is not an agency of 
UNO and it contains the same limitations of membership as the project for a 
trade -  co-operation organisation.

One cannot consider normal the fact that within the framework of the I'nited 
Nations there is still no universal international organisation for trade co-operation 
which could include as members both the UNO countries and other countries 
which may so desire.

Co-operative organisations cannot remain indifferent to this because the 
question of establishing such an organisation is quite mature and it would be a 
new step in the development of world trade as a whole and international 
co-operative trade, in particular.

At the 22nd session of the ECOSOC (July, 1956) the USSR representatives 
submitted a resolution on measures to extend trade co-operation.

The draft resolution, particularly, proposed that an international organisation 
for trade co-operation open to all countries both inside and outside I'XO  should be 
created within the framework of UNO.

Regarding these proposals as positive for further development of international 
co-operative trade, I w’ould suggest that it would be'useful for international 
co-operative trade and the activities of national co-operative organisations if t'.ey 
support before their governments the proposal to create a universal international 
trade organisation within the framework of the UNO, considering properly tlie 
principles ireluded in the Havana trade charter.

Such a decision of the United Nations would undoubtedly produce a favourable 
effect upon the development of international co-operative trade.

There is still no all-European agreement on economic co-operation either, 
an agreement which would stimulate the creation and development of favourable 
conditions for trade between the European countries including conditions for trade 
between national co-operative organisations.

The Soviet Government proposed that the question of the working out within 
the framework of the European Economic Commission of a draft all-European 
agreement on economic co-operation should be discussed at the iith session 01 
the Commission (April, 1956).

It is obvious that it is expedient to have an all-European agreement in order 
to take co-ordinated measures which would promote the economic development of 
the European states and co-operation between them, as the widening of economic 
co-operation betw'een all the European countries will contribute to the develop
ment of economy and the increase of well-being of the peoples of these countries, 
to the creation of an atmosphere of confidence, -between them, and to the consoli
dation of universal peace.

Now for the development of economic relations between European countries.

Co-operative organisations of the European countries are interested in all- 
European co-operation in the field of trade, payments, credit and insurance, as
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well as in joint use of natural resources and in exchan̂ '̂c of know-how. That is 
whv they cannot be indifferent to proposals wiiich arc submitted for the solution 
of the said problems.

At present, however, disregarding the interests of the all-European economic 
co-operation, some European countries signed the agreement about the common 
maritet. The majority of the partners of this agreement practically lose the freedom 
of action not only in trade with their partners, but in trade with other countries 
as well, as far as relations with these countries will be regulated by the leading 
organs of the common market as well, hence by the strongest of partners. That 
win undoubtedly cause great damage to the cause of development of international 
trade in general, and of international co-oper.itive trade in particular.

In spite of the difficulties which manv national co-operative organisations 
experience now, one should bar the mere thought of giving up attempts to find a 
solution to tlic problem of development of international co-operative trade. In 
this resj>ect good deal depends on the desire of the co-operative organisations 
themselves, on their persistence and good will.

It is certainly true that it is extremely difficult for certain national co-operative 
organisations to get licences and necessarj' j,,ermission to import goods they need, 
but on the other hand it is no less true, that a good deal can be done if the Co-opera
tive Movement defends its interests with sufficient fiexibilitv and skill.

International Co-operative Trade Should Develop in Various Forms.

There can be used various forms and methods of developing international 
co-operati\e trade. The following forms are most commonly used now among 
the co-operative organisations :

Trade between national co-operative organisations;

Exchange between agricultural 3nd consumers’ co-operatives;

Through regional co-operative trade-purchasing agencies;

By creating co-operative enterprises belonging to se\ eral national co-opera-
tive organisations.

We believe that it ŵ ould be no use for the international co-operative trade to 
oppose one form of international co-operative trade to another. It is up to 
each national co-operative organisation to choose betw'een this or that form of 
international trade relations.

However, it should be recognized that the development of trade between 
national co-operative organisations is the most important form of international 
co-operative trade.

This form is the most practical one since it enables a national co-operative 
prganisat-ion to develop its imports and exports in conformity with its requirements 
and possibilities. With this form of trade relations, not a single national co-operative 
organisation sacrifices its individual advantages to the benefit of a bigger or smaller
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co-operative organisation. This form of trade makes it possible to pay due regard to 
the division of labour existing in the industry of various national co-operative 
organisations. I f  one or another national co-operative organisation can develop 
the production of some commodity in quantity exceeding its home demand, the 
surplus of its production could be purchased by a national co-operative organisation 
of some other country. It would not be wise for the former to reduce the output 
of this particular commodity, since its working cost would not decrease but on the 
contrary increase, and the consumer would not win but lose. But it is the primary 
duty of a co-operative organisation to take care of the consumers’ interest.

Another national co-operative organisation may face the same situation with 
regard to some other commodity and it may export the surplus of this commodity 
to that national organisation from which it imported other commodities.

Such relations between national co-operative organisations will promote the 
development of the industry of the national co-operative organisations, the 
expansion of their production and the reduction of the net cost of their products 
and thereby will contribute to their competitive position as against capitalist 
enterprises.

As for the development of the international co-operative trade through regional 
co-operative trade agencies or societies, this idea is not a new one, it has got quite 
a background. Such a regional society does exist now -  for example, the Scan
dinavian one.

Some people believe that regional co-operative trade-purchasing societies can 
work successfully to the benefit of national co-operative wholesale societies only 
if they have similar import demands. In their opinion the initiative in the 
establishment of such purchasing societies should come from co-operative wholesale 
societies having similar requirements and demands.

Doubts are expressed in the international co-operative press as to.whether these 
arguments for the establishment of regional co-operative trade-purchasing societies, 
including only those organisations which have the relative entity of consumers’ 
market have sufficient grounds; at the same time the opinion is expressed that in 
reality the composition of such societies is to be explained by other factors, 
namely organisational and trade-technical ones.

•

Certainly one cannot deny the possibility of the establishment for a group of 
co-operative organisations, of some joint co-operative trade agencies, with the 
aim of creating a united foreign trade apparatus for the activities in the foreign 
trade co-operative market, since that will reduce the expenditure of national 
co-operative organisations in conducting foreign trade operations and will make it 
easier for each of them to carry on foreign trade co-operative relations.

However, it should be noted, that, in our opinion,' the membership of such 
agencies should be open not only to national co-operative organisations, or co-opera
tive societies, which.are members of the International Co-operative Alliance but 
also to other national co-operative organisations concerned which are not at present 
members of the International Co-operative Alliance. This measure would be 
directed to fuither consolidation of unity of the international co-operative 
movement.
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This is especially important now. As is known, tlic Intci national Co-opt rntivc 
Alliance comprises national co-opcrativc organisations totallinf: 125 million members 
while the total membership of the international co-opcnuivc movement is at 
present not less than 300 million people.

It is also important for the development of international co-operative trade that 
the relations between co-operative organisations be direct and require minimal 
expenditure, in order to avoid large expenditure which results from the expansion 
of intermediar}' organisations.

We believe that the existing international co-operative trade relations should be 
encouraged and that they are bound to give great effect.

The organisational forms of such relations will, undoubtedly, have their parti
cular features in different countries.

As for the practice of our country of the past and of to-day, it shows that direct 
contacts between national co-operative organisations are most successful ones.

The Central Union of Consumer Co-operatives has established a special 
Foreign Trade Office to carry on foreign trade operations with other national 
co-operative organisations as well as with regional co-operative trade-purchasing 
agencies.

Along with carrying on foreign trade operations this Office, in the interests 
of the development of international co-operative organisations which may wish 
to carry on trade operations not with the Central Union of Consumers’ Co-opera
tives, but with other business organisations of the USSR through the foreign trade 
organs of the State, may inform both national co-operative organisations 
and regional co-operative trrde-purchasing agencies of goods which can be sold to ’ 
foreign buyers by Soviet business organisations.

^ '̂hen the Foreign Trade Office of the Central Union learns the requirements 
of national co-operative organisations and regional co-operative trade-purchasing 
agencies with regard to certain goods, it can inform business organisations of 
the Soviet Union, particularly the Minist; of Foreign Trade of the USSR, in 
order to give assistance to the co-operative organisations in purchasing in the 
USSR goods they need as well as in selling goods to business organisations of the 
Soviet Union.

Whatever forms of assistance to the development of international co-operative 
trade national co-operative organisations may choose to apply, all of them are good, 
provided that they are aimed at the maximum development and strengthening of 
international co-operative trade relations on the basis of equality and mutual benefit.

One should study and consider most favourably the proposals which any national 
co-operative organisation w'ould like to submit for examination by the other 
co-operative organisations with the aim of achieving still closer co-operative trade 
relations.

Every national co-operative organisation should take all measures within the 
scope of the existing legislation of the country to facilitate the development of 
national commodity circulation and exchange of services.
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To facilitate the conclusion of transactions between co-operative organisations, 
the national co-operative centres should take measures to widen and facilitate 
participation in international fairs and exhibitions, to encourage th'* participation 
of national co-operative organisations in exhibitions arranged by one or another 
national co-operative organisations.

Alongside the expansion of international co-operative trade it is necessary 
to take measures to intensify co-operation and exchange on a reciprocal basis in 
the field of co-operative trade and production, exchange of appropriate data and 
information on such questions as prices, conditions for purchase; to practise 
reciprocal exchange of recipes, of details of the production methods; to practise 
information on methods of packing, exchange of designs, of advertisement 
materials, etc., to take measures to v̂ ’iden the practice of exchange visits of 
specialists of certain branches of co-operative activity; to convoke international 
co-operative conferences on scientific, technical, and economic problems; to give 
assistance in sending experts; to invite to respective countries people of co-operative 
movements from other countries for practice and studies.

It is important that this exchange and these contacts should be of a systematic 
character, but not occasional ones.

It would also be rather useful and quite possible to organise joint studies and 
research in the field of the improvement of the production of new goods and the 
quality of existing consumers goods, as well as to practice exchange of the results 
of research work between national co-operative laboratories and research 
institutions.

All these measures takei) by national co-operative organisations along with 
the expansion of international co-operative trade will reinforce the povrer of the 
co-operative movement both on a national and international scale, and strengthen 
its unity and solidarity.

Particular notice should be taken of the importance, for the development of 
international co-operative trade, of the question of trade relations between 
agricultural producers’ and consumers’ co-operatives.

A lot has been written on this question, a good many resolutions expressing 
good will and high ideals have been adopted, but practical results leave much to 
be desired, though it ^ m s  that there exist all elements necessary for successful 
co-operation.

To give an example of such a successful practical co-operation between 
agricultural and consimiers’ co-operatives one may refer to the experiences of the 
USSR.

In our country consumers’ co-operatives have direct relations with agricultural 
co-operatives (collective farms). The consumers’* co-operative purchases from 
collective farms on the basis of one, two or three year agreements, as well as 
through contracts, potatoes, vegetables, eggs, skins, furs, wool, and some other 
agricultural products, and sells them raw or processed to co-operative enterprises 
as well as to industrial enterprises, State trade organisations and other business 
organisations, and in the co-operative market abroad.
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The consumers’ co-operatives in their turn supply agricultural co-opcrativcs 
(collective farms) and their members (collcctivc farmers) not only with consumer 
goods, but also with goods for productive or commercial purposes; trucks, engines, 
small agricultural tools, oil-products, building materials, and other goods. There 
are no intermediaries between consumers’ co-operatives and agricultural 
co-operatives.

It is not only consumers’ co-operatives that profit from direct relations with 
agricultural co-operatives (collective farms); the latter profit no less, since they 
economise both means and labour, marketing their agricultural produce this way, 
as compared with w'hat they would have if they were selling it themselves.

As another example of relations between producers’ and consumers’ co-opera
tives one may take former relations between the Danish agricultural marketing 
co-operaiives and the English Co-operative Wholesale Society.

The English Co-operative Wholesale Society at that time established its branches 
for purchasing of eggs and butter mainly.

Mr. Ryan, Registrar of Co-op)erative Societies in Madras, reports that in recent 
years some of the trade societies in Madras freed themselves from the governmental 
control in export of onion, yellow root, potatoes and cayenne to the consumers’ 
co-operatives in Ceylon. Under this system the producers of Madras got higher 
prices for their products (by 15 per cent) while the consumers of Ceylon paid less 
money (by 1 5 per cent) for the goods they bought. This is due to the exclusion of 
the middleman exporter and importer.

The merchants protested against the intrusion of the co-operatives into the 
sphere of their activity, but the members of the co-operatives of these two countries, 
says Mr. Ryan, realised the importance of mutual trade between the co-operatives.

The FAO Conference in Lucknow adopted the following decision :

“ It is desirable to establish effective tico between the producers’ societies and 
consumers’ purchasing societies in various countries to make more effective mutual 
intemationsd trade between the co-operatives to the benefit of both the producers 
and the consumers.

Therefore the Conference recommends that support be given to the establish
ment and the development of international trade relations between the co-operatives 
in various countries by way o f;

a. encouraging the establishment of national or regional central trade 
and purchasing organisations;

b. giving preference to the co-operatives in international trade, in the 
distribution of export and import quotas.”

The Technical Conference on Co-operatives sponsored by the ILO and held 
in Karachi in December, 1950, repeated this recommendation in the following 
w’ords:

“  The sponsoring organisation (ILO) should draw the attention of Govem- 
loents to the importance of establishing economic relations between the co
operatives in various countries by taking all steps necessary to this end.
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Wherever possible, the co-operative* should be given the right of represen
tation in official advisory bodies dealing with foreign trade.”
There is no doubt that the supporters of the co-operative organisations both 

in exporting and importing countries will solve all these questions and \m11 create 
favourable conditions for trade on a co-operative basis, as well as on the basis of 
mutual assistance.

The International Co-operative Alliance has also repeatedly spoken in favour 
of widening direct ties betw'een agricultural producers’ and consumers’ co-opera
tives. This problem is imp>ortant for the co-operatives and the development of 
international co-operative trade, and the efforts which will be exerted by the 
co-operative movements in this direction, will be effective and helpful for the 
international co-operative movement.

^^ l̂ile speaking of the necessity of the development of international co-operative 
trade one should lay ?’>ecial emphasis upon the expansion of international co
operative trade with the . o-operative organisations of economically under-developed 
countries.

It is especially necessarj', bearing in mind hard exploitation of the native 
population of these countries by capitalist monopolies by means of not-equivalent 
exchange of goods. By means of low monopoly purchasing prices peasants are 
exploited first of all as producers of agricultural products.

So, for example, colonial monopolies of West Africa in 1951 sold peanuts at 
the price of 135 Fr. for a kg., which their agentb had bought from peasants at 
the price of 17-37 ^r. for a kilo.

According to the official figures of the Ministry of Overseas Territories, the 
share of the direct producer in 1950 was less than 25 per cent of the selling price 
of cotton in Black Africa and about 15 per cent of price paid by the industr>% 
in the metropolis.

For I kg. of careet oil African peasants in the Upper Volta in 1952 got 20 Frs. 
and the selling price of i kg. of the same oil in Dakar was equal to 60 Frs. The 
share of the direct producer in the selling price of bananas is in France 16 per cent 
and of cocoa 14 per cent.

The report on the results of the visit of the I.C.A. Mission to the Asian countries 
which was included in the Memorandum to the session of the I.C.A. Central 
Committee, held in Moscow last September, pointed out:

“  In nearly every country visited, considerable interest was shown for 
assistance in inter-co-operative trade, in the marketing of agricultural products 
and handicrafts, as well as in the purchase of farmers’ requisites and con
sumers’ goods. Most of the foodstuffs and raw materials marketed by Agri
cultural Co-operatives in Asia -  rice, fruit, tea, spices, desiccated coconut, 
copra, rubber, etc. -  are regularly lx)ught in large quantities by Western 
Wholesale Societies and could, with some good will, certainly be purchased 
from co-operative sources. No form of assistance could be a stronger incentive 
to the development of the Co-operative Movement from a material and moral 
point of view, than assistance in the sphere of inter-co-operative trade.”
The co-operative movement in the economically under-developed countries 

has lately achieved noticeable progress. The development of the co-operative
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movement in a number of the economically under-developed countries is taking 
place under new conditions. Radical changes have occurred in Asia, Africa and in 
the Near and Middle East since World War II. Many of these countries iiave 
gained political independence in the post-war period and have embarked upon the 
path of independent development, but not all countries arc free from the 
colonial yoke and this hampers the economic grov̂ 'th and impedes the progress of 
nations of Asia, Africa, Near and Middle East and Latin America.

The Governments and the peoples of many under-developed countries which 
have embarked upon the path of independent development, have become convinced 
that they cannot do away with the century-old economic backwardness of their 
countries without all-round development of their economy on their industrial basis.

But the peoples of these countries have the right to count on unselfish assis
tance. When speaking about assistance we mean the establishment with these 
countries of all-round economic co-operation on the basis of equality and mutual 
benefit.

The co-operative organisations of under-developed countries want to seli raw 
materials, handicraft wares and other goods; at the same time the problem of 
prices, the problem of the equivalent exchange is verj' important. In general this 
problem is very important not only for international co-operative trade with the 
co-operatives of under-developed countries, but for the whole international trade 
with the economically under-developed countries.

As for the Soviet co-operative movement, we are ready to render ever\- assis
tance to the co-operatives of under-developed countries.

We believe that the question of the development of international co-operative 
trade and, in particular, trade with the co-operative organisations of economically 
under-developed countries will draw the attention of the I.C.A. and we hope that 
the I.C.A. will work out constructive proposals designed to develop international 
trade with the co-operatives of economically under-developed countries which 
are badly in need of such trade.

At present a new body -  the Co-operative Wholesale Committee -  has been set 
up in order to facilitate and to make more effective the work of the consumers’ 
co-operative societies, members of the International Co-operative Alliance.

The statute of this Committee provides that the Committee is an auxiliary 
body of the International Co-operative Alliance and shall regularly submit reports 
on its activities to the Central Committee of the International Co-operative 
Alliance.

The aims and purposes of the Committee are as follows : collection and 
dissemination of information, all kinds of encouragement for the development of 
trade, trade relations and interests between the co-operative societies in all parts 
of the world.
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At present the Committee does not intend to engage in trade activities 
of any kind.

It is provided that the Secretariat of this Committee shall deal with the organisa
tion and establishment of co-operation between its members in order to study 
questions of common interest, as well as with the establishment of contacts between 
experts so that they could study common problems.

It is provided also that the Secretariat will choose, prepare, and submit questions 
which are of cominon interest to the members or the group of members, and will 
arrange, if necessary, conferences on specific problems.

At present one can hardly say anything definite about the future relations 
between the Committee and the International Co-operative Alliance.

Nor is it f)0ssible to define now what will be the practical results of the acti\ ities 
of this Committee and how effectively it will facilitate the progress of international 
co-operative trade. The Coi.,mittee’s future activity w’ill show that.

However there is no reason so far to be against the establishment of this Com
mittee. The national co-operative organisations should assist in the work of 
this Committee so that its activities be productive and useful for the purposes of 
developing international co-operative trade.

The Development o f Foreign Trade Relations between the Central Union 
of C o n su m ers ’ Co-operation of the U.S.S.R. aind Co-operative Organisa
tions of Other Countries.

The Central Union of Consumers’ Co-operatives of U.S.S.R. supports all 
measures designed to restore, develop and strengthen the international economic 
and trade telations with the co-operative organisations of the w-orld because, 
apart from facilitating the direct purpose of the co-oj  ̂rative societies, that is, to 
improve the material standards of workers, this promotes greater mutual under
standing between nations and peace throughout the world.

The Central Union of Consumers’ Co-operatives of the U.S.S.R. is a great 
public commercial organisation of our country. It comprises 21 thousand con
sumers’ co-operatives with the total membership of more than 33 million people 
united in 3,505 district unions.

The main field of the multi-sided commercial activities of the consumers’ 
co-operatives of the U.S.S.R. is trade. They have at their disposal more than 
267-6 thousand retail commercial establishments.

The commodity circulation of consumers’ co-operatives is growing year by 
year and already in 1955 it was 2-2 times as much as in the pre-war 1940; at 
present, according to the figures for 1956, it accounts for 161-5 milliard roubles, 
the sales in the urban areas accounting for one-fourth of the total commodity 
circulation of consumers’ co-operatives.
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Together with the increasing sales of foodstuffs, clothes, footwear, textiles and 
furniture in the commodity circulation of consumers’ co-operatives, the sales of 
cars, motor-cycles, bicycles, radio sets, musical instruments, oil products and 
building materials have sharply increased.

Sales of timber, cement, roofing materials, sheet-iron, etc., constitute an ever
growing part in the co-operative trade and this is due to the great construction 
activities carried on by the collective farms of our country.

The organisations of consumers’ co-operative movements are purchasing 
agricultural products and raw materials from the collective farms and peasants ; 
w'ool, skins, astrakhan, poultry, gamebirds, eggs, potatoes, vegetables, honey, 
grapes, citrus and other fruits, berries, nuts, laurel leaf, bark, etc., and are pur
chasing from hunters in great quantities, squirrel, miniver, polar fox, sable, marten, 
mink, silver fox, musk-rat, otter and other furs; they have their own farms to 
breed silver fox, musk-rat otter and other fur-bearing animals.

Out of many kinds of medical and industrial raw materials procured by con
sumers’ co-operatives, there are such raw materials as gingseng root, Spanish 
blister, scrvus noak, servus elaphus siberious, ser\'us sica hortulorum, saiga’s 
horns, lime flowers, black alder hack, dog rose hips, lily of the valley flowers, ergot 
of rye, soap root, lycopodium, calamus root, ants’ eggs, cabardin, castorum, musk 
glands of ^ e  musk-rat.

Consumers’ co-operatives buy in large quantities animal guts, doŵ n and 
feather mixed, hoofs and horns, horse hair and bristles.

The Soviet co-operatives have 17 thousand bakeries as well as canneries and 
other establishments processing fruits and vegetables. The total volume of pro
duction of the co-operative organisations was 12-9 milliard roubles in 1955.

The development of the Soviet co-operative movement and its progress are 
backed by the development of the national economy as a whole.

To meet to the maximum the ever-growing demand of both their members 
and non-members, the consumers’ co-operatives of the U.S.S.R. in addition to the 
expan.'ion of their own production and of purchase from home State-ow-ned 
industries, ^ricultural co-operatives (collective farms) and Soviet producers’ 
co-operatives, need to increase import. The Soviet consumers’ co-operatives have 
considerable resources to extend export on the basis of developing the production 
of their ovra enterprises and those of agricultural and producers’ co-operatives.

The Central Union of Consumers’ Co-operatives has no foreign private firms 
as trade partners. It develops foreign trade wdth co-operative organisations only.

According to the figures for the first three months of 1957 Centrosoyus con
cluded trade agreements with the co-operative organisations of 13 countries: 
Albania, Great Britain, Hui^ary, German Democratic Republic, Denmark,' Italy, 
Korean Peoples Democratic Republic, Poland, Federal Republic of Germany, 
France, Czechoslovakia, Sweden, Japan. It is necessary to note that with some 
co-operative organisations iong-standing trade relations are in existence. For 
example, the third contract is concluded with the Scottish Co-operative Wholesale

213



Society and, as it was pointed out in tiic Scottish co-opirativc press, thĉ sc trans
actions gave the co-operative works Ettrick Mills the possibility to work with 
full employment for a year and to provide jobs for the \\orkcrs of the factor ’̂.

Besides the organisations with which trade relations already exist and are 
carried out, trade agreements are being negotiated at present by Ccntrosoyois with 
a number of other co-opcrative organisations.

Alongside the sales of consumer goods the Central Union coul .i sell to the 
national .co-operative organisations or regional co-operative trade and purchasing 
associations grain, herbs, wild fruits, and berries, mushrooms, various kinds of 
furs in all variations and forest gamebirds.

The Central Union could also export the products of apiculture, honey, wax, 
unrefined beeswax, and sell bark (raw material for the tanning industry), tow, 
horns and hoofs and other goods and raw materials.

In its turn the Central Union could buy from co-operative organisations con
sumer goods in a wide assortment, as well as some kinds of equipment for its 
industrial undertakings.

Other Forms of Contact Between National Co-operative Organisations.

Speaking of the significance of the development of international co-operative 
trade and of the role which it plays in the improvement and extension of contacts 
between national co-opcrative organisations, one can but mention such means 
of strengthening contacts and exchange of experience among co-operators of 
all countries as mutual visits of delegations, participation at international con
ferences, national congresses, exhibitions, exchange of publications, training of 
co-operative workers at educational institutions, etc.

The economic co-operation and cultural relations among peoples of different 
countries are important conditions for promoting and strengthening peace, friend
ship and collaboration among all the countries. From the historical point of view' 
the peoples of the world have always enriched and developed their culture and 
economy by means of mutual study and mutual usage of their best qualities.

The desire to know each other better, to organise the exchange of experience, 
becomes apparent in the exchange of different delegations, in the establishing of 
multilateral contacts among countries. There exist mutual visits of parliamentary  ̂
delegations. Press representatives, young people, trade unions, tourist develop
ment, etc.

National co-operative organisations of many countries have speeded up the 
work of strengthening international co-operative collaboration.

As an example, it should be necessary' to present some data which characterises 
the activity of the Soviet consumers’ co-operative movement. In the last 
three years over 70 delegations from Hungary, Great Britain, Albania, German 
Federal Republic, France, Chinese People’s Republic, Japan, Sweden, India, 
Finland and other countries visited the Soviet Union on the invitation of 
Centrosoyus.

In the same period of time, more than 50 Soviet delegations visited in their 
turn, Poland, Italy, German Democratic Republic, Great Britain, Bulgaria, Mon
golian People’s Republic and others for the purpose of studying methods of work
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of foreign co-operative organisations. These mutual visits played a great role and 
promoted better mutual understanding, establishing personal contacts. They 
did good to the matter of study of the experience of different co-opcraiive organisa
tions.

It is known that such a type of co-operation is widely applied also by other 
national organisations. For instance, the representatives of the Czechoslovakian 
co-operatives visited Great Britain, Austria, Yugoslavia, Iceland, Hungary’ and 
other countries, within seven months of 1956, and 45 delegations of foreign 
co-operators and about 150 individual representatives from Europe, .\sia, Aus
tralia and South America visited Czechoslovakia.

In September, 1956, Mr. Cerreti, President of Lega Nazionaic deile Coopera
tive, visited the German Democratic Republic with the purpose of studying the 
acti\-it}' of the Union of German consumers’ co-operatives.

In the same year delegations irom Holland, Poland, Bulgaria, Iceland, 
Roumania and many other countries visited the German Democratic Republic.

In 1956 the delegations of All-China federation of supply and ;narketing co
operation and the All India Co-operative Union visited the Scandinavian countries 
with the purpose of exchanging experiences and studying the activity of the co
operative movements in these countries, and in 1957 China was visited by a 
delegation of Finnish co-operators.

It is possible to develop such e.xchange of delegations still further on the basis 
of mutud hospitality that permits ;he co-operators of many countries to avoid 
currency difficulties.

The participation of organisations at the conferences and their visits to the 
national congresses of the co-operators of other countries in the capacity of guests 
are also of great importance.

During 1955-1956 the representatives of Centroso)ois took art in the exhibi
tions, organised by the national co-operative organisation ot Hungars, Poland 
and Czechoslovakia, they were present at the congresses of the co-operative unions 
of Great Britain, Sweden, Belgium and others. One can also give other examples. 
The Yugoslavian co-operators were present at the co-operative exhibitions of goods 
in Czechoslovakia and the fair in Poland. The representatives of the co-operative 
organisations of Albania, Belgium, Czechoslovakia, France German Federal 
Republic, German Democratic Republic, Chinese People’s Republic, Great 
Britain, Yugoslavia, Poland, Sweden, Switzerland, Hungary, Bulgaria, U.S.S.R., 
Roumania, Austria, were present at the celebration of the 70th Anniversan.- of the 
Lega Nazionale delle Cooperative.

Conferences, exhibitions and congresses not only promote the establishing of 
personal contacts between the leaders of co-operative organisations, but also give 
to ordinary co-operators possibilities of acquaintance with the co-operative move
ment in other lands. On returning home, the delegates give lectures on their im
pressions, make the co-operators of their lands acquainted with the experience of 
other organisations by means of the Press, radio, T.V., etc.

The Union of German consumers’ co-operatives, of the German Democratic 
Republic, for instance, issued a publication about its delegation’s voyage to the
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U.S.S.K. in 1956; some co-operators of the German Federal Republic and of the 
German Democratic Republic published accounts of their journey to Poland.

In this connection it would be useful if the Alliance would organise publication 
in its official organs about the mutual visits of the delegations and representatives 
of national co-operative organisations to other lands. Such publications could be 
sent then to all the national co-operatives for the purpose of informing the broad 
masses of co-operators.

An important role belongs to the mutual exchange between national co-operative 
organisations of literature about the activities of co-operative movements in one 
countr)’ or another.

Our co-operative organisations are verj’ interested in the activity of the co- 
operators of other countries.

This year we-have subscribed to about 100 publications concerning different 
problems of the international co-operative movement. For the purpose of better 
study by our co-operators of experiences of other national co-operative organisa
tions, Centroso}TJS has a special co-operative library, which supplies the inter
national co-operative movement’s literature to all the organisations affiliated to 
Centrosoyus.

Yery important also is the exchange of technical documentation on a mutual 
basis. It is well known that in a number of countries scientists and engineers 
spend sometimes a lot of effort and considerable material resources upon 
inventions and improvements that are already known in other countries. It would 
be advantageous and expedient for every countr}’, as well as for world 
progress, if between different countries there existed wide scientific-technical 
co-operation.

We have already done something in this connection. Only during the recent 
time Centroso}ais sent model projects to the co-operative societies of Hungary, 
Roumania, Mongolian People’s Republic and Korean People’s Democratic 
Republic and, in its turn, got some drawings of store buildings from the Central 
Union of tlio German co-operative societies of the German Federal Republic. 
Such an exchange saves a lot of time and money, and is an important type of 
economic co-operation.

Relations in the form of the education of co-operators of one country at the 
co-operative schools of other national organisations are of considerable 
significance. At schools of Cenirosojois, for example, during the last two 
years about 40 co-operators from other countries studied there.

\\'e shall develop this form of co-operation in future, too, and we shall be glad 
to see among our students the representatives of national co-operative organisations.

Each national co-operative organisation has to do its best to strengthen the 
co-operation with all the national co-operative organisations and by this fact to 
strengthen ĥe international co-operative movement, its unity and solidarity, and 
in this way make its contribution to the cause of strengthening co-operation 
among the peoples and securing lasting pi_ace all over the world.
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Mr. A. P. Klim ov, U.S.S.R., in presenting his paper, said : In as much as 
my pap.r has been published in full and has been distributed to all the delegates 
to Congress, I shall say a few words only on the basic ideas and proposals contained 
in it. The paper draws the attention of the Congress to the need for developing 
international co-operative trade, and secondly to the need for \\ndening contacts 
in order to improve co-operative activities. These tvvo problems can be said to 
constitute a single problem, the strengthening of international co-operative col
laboration and the strengthening of the Co-operative Movement throughout the 
world, with the true solution of the problems facing it.

The existence of these problems shows the need for increasing mutual under
standing between the various countries, in order to find solutions. There is the 
question of strengthening world peace, the question of developing co-operative 
trade and extending contacts, and these are fundamental for mankind and for the 
Co-operative Movement in particular. That is why the Congress of the Alliance 
and the co-operative organisations which are members of the Alliance are con
tinuing and should continue to struggle for the solution of these problems.

At the last Congress we had a paper by Mr. Roos on the problem of the develop
ment of international co-operative trade. In the report of the Central Committee 
to the present Congress, on pages 29 and 30, delegates will be able to see the 
results achieved in the implementation of the resolution on Mr. Roos’s paper, and 
will notice what those results are, in spite of the fact that the resolution at Paris 
was adopted unanimously.

The importance of international co-operative trade in undoubted. In the light 
of our experience and the experience of other co-operative organisations, I have 
dealt with certain aspects of the situation in my paper, although the paper cannot 
claim to be absolutely complete. The development and extention of international 
co-operati\e trade constitutes a very important way of strengthening fraternal 
relations between national Co-operative Movements and can strengthen the unit)̂  
of the International Co-operative Movement and make a valuable contribution to 
world unity, co-operation and collaboration. It can also create an atmosphere of 
mutual trust and understanding between peoples and Governments.

The development and expansion of international co-operative trade between 
the co-operative organisations of all the countries of the world, wthout any 
exception or discrimination, will make it possible for the co-operatives to make a 
valuable contribution to raising the level of well-being of the peoples and wll 
make it possible to increase production, to increase employment and to reduce 
prices. This will make it easier for co-operatives to find the goods which they 
require to satisfy the needs of their members. The Co-operators of East and West 
must first strive for the fundamental aspirations which are common to them and 
will create an atmosphere of mutual trust between the Co-operators of all countries.

Secondly, the paper draws attention to the need to overcome difficulties which 
are still in the way of the development of international co-operative trade. The 
development of international co-operative trade depends, of course, in the first 
place on the strength and stability of the national Co-operative Movements. The 
success or failure of one Co-operative Movement or one region cannot be ignored 
by others. The over-all activity of the Co-operati\'e Movement must aspire to do 
away with all discriminatory practices in the sphere of co-operative trade. Dis
criminatory practices undermine that stability in the world situation which is so
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necessan' to us at the present time. No one will deny the negative consequences 
and after-effects of the discriminatory practices carried out by certain Western 
countries with regard to the countries of the East. The national co-operative 
organisations which are actively struggling against discriminator)' practices are 
right in their approach. In particular, the Congress of the British Co-operative 
Union dealt with that point. It is clear that the dissatisfaction of British public 
opinion, and particularly co-operative public opinion, and also the dissatisfaction 
of certain private enterprises interested in Chinese trade, forced the British 
Government and certain other Governments to withdraw their objections to trade 
with China. This is the correct approach.

The overcoming of difficulties which stand in the way of development of 
international co-operative trade is also connected with the struggle against capitalist 
monopolies. We must continue to fight lor the implementation of the resolution 
unanimously adopted by the i8th Congress of the I.C.A. in connection with the 
struggle against capitalist monopolies, because these monopolies are taking over 
more and more of the economic life of the various countries. An example of action 
in this sphere has been the action of the Swedish Co-operative Movement, the 
hospitality- of which we are at present enjoying.

In connection with this question of overcoming the difficulties which lie in the 
way of the development of co-operative trade, \vc must draw attention to one 
other element of tremendous importance to many countries, the setting up of the 
so-called Common Market, \ '̂e feel that this setting up of the Common Market 
is of interest first and foremost to the large monopoJies who are really completely 
unconcerned with the true interests of the peoples. We feel -  and commonsense 
prompts us to say it -  that those who will benefit from this agreement can only be 
those countries that have already reached a very high stage of development, 
and that the less fortunately situated countries can only suffer as a result of the 
Treaty. We feel that the' Alliance should take into consideration the onsequences, 
the after-effects, of the setting up of this Common Market, and t'le Alliance should 
inform its members of these serious consequences of the setting up of the Com
mon Market.

The paper also mentions the fact that it is ver\' regrettable that there is no 
organisation in the United Nations for promoting international co-opera* îve trade, 
and for international trade in general; if only the Co-operative Movements could 
insist that their Governments supported proposals for the setting up of an 
international trade organisation within the framework of the United Nations on 
the basis of the principles of the Havana Charter. We feel that this problem can 
be settled only either by the setting up of a new international trade organisation or 
by the use as a basis of one or more existing international organisations, for instance 
that of the trade agency of G.A.T.T. We feel that the setting up of such an 
organisation is of fundamental importance.

The over-all European agreement for co-ordinated action for the economic 
development of the countries concerned is also in?iportant. In the paper you will 
see that attention is drawn to the fact that the si tuation w'hich has developed at 
present opens up new horizons and new possibilities for extending and broadening 
economic and trade ties. In this connection I should like to appeal to the Congress 
of the Alliance and to the World Co-operative Mon’ement as a w hole to make the 
fullest use of the p.esent situation with a view to developinp' the Co-operative 
Movement.
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The paper also refers to various methods of developing international co-opera
tive trade. I feel that we should not adopt one method only and not another. All 
the nationalities and countries can adopt the methods most suitable for them, but 
the paper points out that the development of trade directly between national 
co-operative organisations on a barter basis, short and long term, and the granting 
of trade credits by one country to another are among the better methods of ensuring 
development of international co-operative trade. This would make it possible for 
a national co-operative organisation to develop its exports and satisfy its import 
needs according to its resources, possibilities and requirements.

We may note that the Co-operative Union of Great Britain called on its 
co-operative organisations to follow the example of the Scottish Co-operative 
Wholesale Societ}' with regard to the conclusion of barter agreements. We feel 
that the Alliance should encourage the adoption of this method, with regard to 
which w'e are gaining increasing experience.

The paper emphasises the importance of direct trade relations between agri
cultural, consumer and producer co-operatives. This point of view has already 
been supported by many Co-operators throughout the world. Many have spoken 
about this and-have referred to the advantages of these relations between different 
types of co-operatives. We feel that the time has come to take practical measures 
in this sphere. We feel, therefore, that the national co-operative organisations and 
the authorities of the I.C.A. should do ever}thing in their power to take practical 
measures for the increase of trade beuveen the different types of co-operatives of 
all countries.

The report and the draft resolution in connection with it both state that inter
national co-operative trade is of particular importance lO co-operative organisations 
in the lesser developed countries, that it would strengthen the development of the 
Co-operative Movement in those countries and help to raise the well-being and 
improve the living standards of the peoples of those countries. Much has been 
said to-day on this problem in connection with the papers submitted this morning 
snd we can express our satisfaction at the fact that such interest has been shown 
ill connection with the assistance to be given to the lesser developed countries.

When trading wî ĥ the co-operative organisations of the lesser developed 
countries we face the problem of prices. In co-operative trade with the lesser 
developed countries we cannot permit or support a relationship which would make 
it possible for certain groups to exploit the populations of the lesser developed 
countries by various capitalistic practices.

In the foreign trade relations in Centrosoyus there was a certain interruption. 
In the post-war period, and particularly after 1953, Centrosoyus took all the 
necessary measures for the revival and development of trade relations with all the 
co-operative organisations of the world. In the last two years our trading relations 
have been considerably extended with a number of foreign countries, but we feel 
that all this can only be the beginning of the tremendous effort which has to be 
made in developing world trade relations on a co-operative basis. That is why a 
certain part of the paper is devoted to the question of the development of the 
trading relations of Centrosoyus with co-operative organisations in other countries. 
Let us trade more and let us trade better, because this will be valuable to the 
Co-operative Movement as a whole.
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The paper mentions other tspes of relations which can exisi hctween tht- 
various Co-operative Movements throughout the world, such, for instam i', as the 
exchange of delegations, the convening more frequently of conferences and so on. 
I feel that more benefit could be derived from such conferences and that such 
contacts are valuable. We are enriched by such collaboration and such meetings 
and contacts, and I feel that we increase our own usefulness to our own coiintry^men.

The paper emphasises the importance also of the organisation of exhibitions, 
of the exchange of publications, of the exchange of technical documentation and 
other contacts. We do not mean to say that Centrosoyus is doing in this sphere 
more than any other organisation represented here, but, compared with what 
Centrosoyus did in this connection before, we can say that we have progressed 
considerably. I feel that it is the duty of all Co-operators to seek to broaden 
contacts with all other Co-operators and tn,̂  to acquire wisdom and practical 
knowledge thereby in order to solve the problems concerning world Co-operation. 
The draft resolution submitted by the Central Committee for your consideration, 
therefore, provides for the Congress supporting the exchange of delegations, 
students, publications and so on. Each national (?o-operative Movement, within 
the limits set by its resources, must do everything possible to strengthen world 
Co-operative union and its unity and must make its contribution to the collabora
tion of all countries in the name of peace. The I.C.A. must contribute to this 
work with all the resources at its disposal. Let us fight for world co-operation, 
collaboration and unity.

The President: I declare the discussion open, but as we have already lo 
speakers on the list, I ask Congress to allow me to close the list of speakers on this 
subject.

The Congress agreed.

Mr. H. Meins, Germany : There are, of course, many possibilities for direct 
co-operation, especially for the large wholesale co-operatives, and these co,.tacts 
should be intensified in every way. We have already achieved man, positive 
results, and I subscribe entirely to the views given in Mr. Klimov’s paper in that 
respect. We are unable, how êver, to establish collaboration w'ith some other 
co-operatives. There are many reasons for this. It is partly due to the fact that 
the consumers have certain habits which we cannot affect quantitatively or 
qualitatively. In addition to that, we have consumer organisations which are no; 
allowed to work independently of the economic and political conditions of their 
countr}\ This can result on the international plane in a problem which, as you all 
know, is very difficult to solve. If, however, we think of the economic collaboration 
between the Scandinavian countries, the efforts which are being made in Western 
and Central Europe to establish a common market, and the already-established 
collaboration in the European Payments Union, we find that much has been 
achieved.

We want to do all we can for the consumers, and perhaps the co-operative 
organisations in these countries which are seeking to collaborate should not be 
subject to Mr. Klimov’s criticism. They must do the best they can through
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Co-operation on behalf of the consumers. In this integration \vc sec no isolationism 
and no aggressive intentions towards any other nation or economic unit. Tiicsc? 
are only partial solutions, but at present this is the best that wc can do, and tlic 
positive co-oi>eration and collaboration of the consumers is essential, so that wc 
may make a beginning with world co-operation and so that the consumers’ organisa
tions can take part in this to some extent.

There are still, however, barriers to free and peaceful collaboration throughout 
the world. We should devote our energies to these partial solutions, such as the 
European Payments Union and the Common Market, in order to establish col
laboration on as broad a basis as possible. It depends on us w’hether consumers 
play an important role in this kind of collaboration, and for us in these countries 
what w'e can do for the consumer is always in the forefront of our minds.

We must have full freedom and independence, so that we can always keep the 
consumers in the foreground, without dependence on any ideological ideas. In the 
collaboration between co-operatives we must agree that we shall always have 
problems, especially when we have to deal with co-operatives which are tied to the 
State and which have no freedom to criticise.

I must state, therefore, that the German delegation is not in a position to agree 
with Mr. Klimov’s conclusion. We see no way of collaboration without the partial 
solutions which I have mentioned. In Paris we took up the same question and 
studied it and came to a decision w'hich I think takes us part of the way to an 
effective solution, for the effective collaboration between some nations, and we 
shouk! stand by that decisioji; but that does not mean that we are not ready to 
collaborate wath all countriesi

t. s. Nakabayashi, Japan : The Japanese Consumers’ Co-operative Union 
Willingly supports the paper and resolution on intemational co-operative trade 
presented by Mr. Klimov. From our own experience, successful barter trade, with 
the import of lumber and coal from Centrosoyus and the export of cotton, wool and 
rayon cloth from our Union in 1956-57, has had the most favourable influence on 
friendrelations betŵ een both organisations. In addition, ŵe have sent to the 
Sn cdish Co-operators some samples and catalogues, especially of silk, and materials 
showing the life of the silkw'orm. These are famous Japanese products made by 
agricultural Co-operators. Last June the research officer for Co-operation of the 
United States Government visited us and spoke of the possibility of co-operative 
trade between the U.S.A. and Japan and showed keen interest in the handicrafts 
produced by co-operative women’s guilds. We expect to be able to reach some 
agreement on such trade also. We hope to have consultations on the possibilities 
and methods of trade with other co-operative trading organisations in other 
countries. Our Co-operators, who are working in \ ery hard conditions caused by 
the pressure of Japanese monopolies, have been given new hope and courage by 
the possibilities of such intemational co-operative trade.

Next, we understand and support the principle appealed to by Mr. Klimov, 
that the spirit of peaceful co-existence should be affirmed by all the Co-operators 
of the world, because without world peace \ve can never attain our purpose, based 
on the principles of Rochdale. To exclude all unfavourable restrictions on inter
national trade, the general'meeting of our Union held in June of this year 
unanimously resolved to make efforts to abolish all discrimination caused by 
COCOM and CHINCO M .,
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Third!}’, we agree with what is said in this paper, that for an expansion of 
international co-operative trade with organisations in the less developed countries 
careful consideration should be given by the I.C.A. to constructive proposals. 
The increase and development of co-operative trade with organisations in the less 
developed countries would have a favourable influence on the movement towards 
independence and development in those countries.

Lastly, on the other types of international contact, in addition to trade, we 
agree %\ ith what is said in the resolution. In particular, the exchange of missions 
or Co-operators should take place as much as possible to promote better mutual 
understanding.

Mr. A. Korp, Austria ; We shall find, if we consider it carefully, that Mr. 
Klimov’s paper consists first of all of about one-third proposals and remarks on 
co-operative relations between different countries, of about one-third considerations 
on the world economic position, and finally one-third consists of irrelevant remarks 
which serve propagandist purposes only. If to-da , Mr. Klimov had given us a 
purely objective introduction it would not have been difficult for me to consider it 
objectively, but his last third is something to which I can pay no attention.

At the Paris Congress, Mr. Roos made a number of good proposals for co
operation between the co-operatives of different countries, and his proposals can 
still be considered as a model and as providing a complete range of proposals 
which we should take into account. Mr. Klimov, perhaps, could not give us such 
a good list of proposals, because there have been no developments since the Paris 
Congress on the programme of Mr. Roos, and there has been no need to revise it, 
but Mr. Klimov has made one new proposal, regarding the barter form of trade 
between different countries, which he recommends. On behalf of the Austrian 
delegation I should like to say that we can understand the reason for this if the 
head of an over-large co-operative enterprise is trying to find an outlet for his 
surplus production in a co-operative organisation in another country; but a v. hole 
co-operative system of trade, in our opinion, can hardly be built up on a basis of 
barter. That would mean going backwards rather than forwards.

Paragraph 3 of the decisions in the resolution reads :

“ To approve the activity of the National Co-operative Organisations in
the widening of barter transactions directly between National Co-operative
Organisations, mutual credits granted.”

We can conclude that Centrosoyus and Mr. Klimov attach special importance to 
this point. We must say. however, with regard to this point, that the admirable 
expansion of European economy since the end of the war is due very' largely indeed 
to the fact that bilateral agreements have been superseded by a new system of 
multilateral payments. By means of the European Payments Union, O.E.E.C., the 
International Bank and other organs, this has been achieved to a very large extent.

We must have multilateral agreements in order to eliminate trade barriers. 
We must eliminate State influence in many cases. We must also try to eliminate 
the hindrances to multilateral currency transactions. It would be a retrograde step 
to have only barter trade agreements. We think that the future w ll depend greatly , 
on the elimination of the trade barriers which still exist in many cases, and
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especially in trade with the eastern popular democracies, ^̂ 'e want to learn to walk 
without the aid of these crutches; we want to have a healthy economy and healthy 
economic relations between our countries.

Stockholm is the right place in which to remind ourselves of the work of 
Professor Gunnar Myrdal, Executive Secretary', Economic Commission for Europe, 
which has been very active in trying to bring about a clearing-house for trade 
between East and West. If there has been no success in this it was not due to 
lack of interest on the part of the Western European countries; the main reason is 
to be found in the fact that the popular democracies, on account of the special 
structure of their economy, have not been able to establish any organs which can 
assist in the establishment of trade relations on a broad basis. So long as that is so, 
all attempts to do so, even when they are made with the greatest good will, will 
be doomed to failure.

It would be useful to consider the inunensit}" of the problems involved. In the 
section of his paper headed “  For development of International Economic Co
operation,”  Mr. Klimov gives us in the first paragraph a figure of S190 milliard 
for the turnover of international trade in 1956, but he has left out the figures for 
the peoples’ democracies. Mr. Albin Johansson has taken the trouble to give in 
his paper a review of the present dimensions of international trade, but he is not 
in a position to give us the figures for the people’s democracies. We should be 
very grateful to Mr. Klimov if he would make some additions to his paper in this 
respect.

I \\nsh to say a few words on Mr. Klimov’s proposal for a world trade organisa
tion. Allow me to say that at the present time such an attempt .vould be an attempt 
to take the tail from the horse. It would arouse much misunderstanding, since we 
have gone so far in the regional field in Western Europe, in Scandinavia and 
perhaps in the future in Eastern Asia. The Austrian delegation is therefore not 
in a position to agree to the resolution in its present form. We approve of all 
efforts t<̂ intensify trade between East and West, but we ought not to have any 
illusions about present possibilities or about the real reasons for the present 
unsatisfactory position.

Mr. Mateesco, Rumania : The question of the development of world co
operative trade has been considered in great detail in Mr. Klimov’s paper, and is 
very necessar)* for all national co-operative movements, in the first place because 
co-operatives have a duty to satisfy the requirements of the consumers and also 
because this trade will ensure continuous production in co-operative productive 
organisations and the ability to export the goods which they produce. Moreover, 
international co-operative trade will make it possible to strengthen friendly ties 
and unity between the co-operative organisations of the whole world. The 
extension and development of world co-operative trade would also contribute to 
the development of the Co-operative Movement and raise the standard of living 
of the peoples of the lesser developed countries.

It is well knowTi that the development of international trade is faced with 
serious obstacles in many countries, and therefore the national co-operative 
organisations must ensure that their Governments modify the legislation which 
still constitutes a barrier to such trade. If we had an international trade organisation 
it would help to do away with the barriers, or at any rate to reduce them con
siderably. We feel, therefore, that the proposal made by Mr. Klimov in his paper,
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that the Co-operative Movements should urge their Governments to support the 
idea of setting up an international trade organisation within the framework of the 
United Nations, would be extremely valuable for the development of international 
trade, and particularly of international co-operative trade. Such trade could 
develop most satisfactorily if such restrictions as exist were dor>e away with. It is 
essential to promote trade between all countries, irrespective of their social and 
political structure or the state of their economic development.

We know that co-operative trade exchanges are extremely important, and we 
feel that, together with the development of international co-operative trade, we 
should also extend contacts and relations between the various co-operative 
organisations of different countries. We want to know more about the results 
achieved by other co-operative organisations, and we should be able to do this by 
exchanging delegations. Having regard to currency diffic’ilties, we feel that such 
exchanges could be carried out on the basis of mutual liospitality. We feel that 
such exchanges can make a valuable contribution to improving the work of co
operative organisations by enabling them to share valuable experience with other 
organisations and giving them ideas from the technical point of view.

Taking into account all these considerations, and wishing to emphasise the 
necessity to develop international co-operative trade, the Rumanian de’egation is 
glad to support the resolution appended to Mr. Klimov’s ppper and will vote for 
its adoption.

Dr. M. Bonow, Sweden ; Mr. Klimov’s paper is, according to its title, 
intended to deal with and examine the possibilities of increased international 
co-operative trade. In recent years this problem has been examined by Mr. Albin 
Johansson at the Prague Congress and by Mr. Roos in the very important paper 
which he presented to the Paris Congress. The discussion on these papers and the 
resolutions associated with them show yery clearly the lines \.hich the I.C.A. 
intends to take in this question. In comparison with these very important docu
ments and the Congress decisions taken in cormection with their presentation, I 
do not think that Mr. Klimov’s paper presents any new point of view, and I agree 
in this respect with what Mr. Korp said.

It is instead, in my opinion, because of Mr. Klimov’s attack on the efforts to 
create the European Common Market, an unmistakable step backwards in this 
respect. In his paper he states that the proposed organisation of the Common 
Market “  will undoubtedly cause great damage to the cause of development of 
international trade in general, and of international co-operative trade in particular.” 
This is, to say the least, an astonishing statement. There is not a shred of evidence 
which could be brought forward to support this accusation. Mr. Klimov’s general 
attack on regional economic collaboration is applicable to the same extent to the 
European Free Trade Zone which is now contemplated and to the Scandinavian 
Common Market and other, similar regional agreements.

It is very strange indeed that Mr. Klimov simultaneously condemns the 
European Common Market and recommends all-European economic co-operation, 
while the resolution also recommends the establishment of a universal international 
trade organisation along the liries which originally were drawn up at the Havana 
Conference, and which is the principle incorporated in GATT. I wish to remind 
those of you who were present at the Prague Congress in 1948 that the delegates 
there of Centrosoyus, and especially Mr. Sidorov and Mr. Klimov himself, had ro
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words strong enough to criticise the I.T.O. Charter and the Marshall I’lan. This 
Plan in reality a great constructive effort to save Western Europe from economic 
and political chaos. From this successful collaboration the O.E.E.C. emerged, 
which in its turn made it possible gradually to create multilateral agreements on 
international trade and payments. This development has been of the utmost 
importance for the recovery of the economic life of Western Europe.

It seems a little strange that Mr. Klimov strongly condemns regional economic 
collaboration in Europe but suddenly asks for an international trade organisation. 
Experience has shown, as Mr. Korp pointed out, that we cannot reach this goal 
at once, but have to start by building up regional agreements, so that it is neither 
a logical nor a practical policy to condemn the different regional efforts which are 
being made to increase international trade. Provision is in fact made in the I.T.O. 
Charter and in G A T T  for regional agreements of this type.

Mr. Klimov so far as I am able to judge, has inserted the paragraph from which 
I have just quoted since the first draft of his paper, which we had an opportunity’ 
to see at an earlier stage. The condemnation of the European Common Market 
now contained in his paper makes it, in my view, impossible to accept the resolu
tion in its present W’ording, because to do so might be interpreted later as if the 
Congress, by endorsing Mr. Klimov’s resolution, implicitl)’ accepted the con
demnation of regional economic collaboration in Europe. In other'respects I think 
ihat the resolution is satisfacton-, but if the resolution is to be accepted, after 
Mr. Klimov’s recent addition to his paper, it seems essential to make it clear that 
this Congress, instead of condemning regional economic collaboration in Europe, 
welcomes such action as a kiethod of increasing world trade. I wish, therefore, to 
propose that the following addition be made to the resolution to cover this point:

“  The Congress w’elcomes at the same time the efforts now being made to 
create regional economic collaboration in Europe and in other parts of the 
world, aiming at increasing world trade.”

On the question of where this should be inserted, I suggest that it should come 
after para. 2 f the decisions.

I hope that this will be acceptable to Mr. Klimov. Should this not be the case, 
I am sorry to say that his attack on the European Common Market makes it 
necessary for me to make an alternative proposal. If this addition is not accepted 
by Mr. Klimov, I propose that the whole resolution be referred back to the 
Executive for further consideration.

Mr. V. Grazia, Lega Nazionale, Italy: The broad and most interesting 
paper presented here by the President of Centrosoyus, and the resolution submitted 
to us, are of great interest to this Congress. We must be grateful to Mr. Klimov 
for giving us lines of study and experience which can be of value in enlarging 
economic and commercial relations between the various national co-operative 
organisations on the basis of mutual help by an exchange of co-operative produc
tions and an increase in co-operative trade.

Mr. Klimov states in his paper -  and I agree w ith him -  that trade between 
national co-operative organisations is the most important kind of international 
co-operative trade and has the most concrete advantages, in that it gives the 
national organisations the possibility to develop their exports directly and to 
import according to their needs and possibilities.
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I wsh to say briefly how, in my view, international co-operative trade assists 
the realisation of one of the deepest co-operative aims, namely of being of benefit 
to those co-operative societies which have grown up under the pressure of vital 
necessity by the sacrifices of their members, but which suffer from a shortage of 
the capital necessary for the provision of equipment. It is to such co-operatives 
that the attention and interest of this Congress has been attracted, and it is one 
of the noblest objectives of the policy laid down by the I.C.A., and particularly by 
our President, that particular attention should be given to such co-operatives when 
we are concerned about international co-operative trade.. In my view, these co
operatives need special assistance from the Auxiliary Committee of the I.C.A. for 
Wholesale Trade. I think that this Committee should undertake concrete action 
to establish permanent links to help to extend the production and trade of these 
co-operatives.

I have in mind, for instance, the wholesale organisation fstablished by the 
Northern countries, which have strong distributive organisaiions and occupy a 
most advanced position in consumers’ Co-operation. I have in niind the principles 
of co-operative solidarity laid dow'n by Gide, which go much further than national 
interest and assume a common responsibility for all real Co-operators all over the 
w'orld. By setting up co-operative societies for workers, artisans and farmers, and 
for processing, men take a step further along the road away from w'ant and towards 
a raising of social standards; but it often happens, in our own and in other countries, 
that when the members of these societies seek to dispose of the products ŵ hich 
are the result of their hard ^ork they find themselves unable to sell those goods 
profitably and are obliged to sell them to speculative enterprises which impose 
their own price. I can give as an example our ow'n farmers’ co-operatives for the 
collection and sale of fruit and vegetables. It often happens that the products of 
these co-operatives remain in our country unsold, and the members are obliged to 
destroy them and lose their expected income.

This shows clearly the serious limitations to co-operative development under 
capitalist exploitation, as shovm by Professor de Brouckere at the Zurich Congress. 
Mr. Klimov’s paper shows the causes of this situation and calls the attention of 
the Congress to them. The I.C.A. has at the present time the capacity and the 
prestige to make a serious contribution to international co-operative marketing on 
a basis of solidarity, and in this way international trade can become the basis for 
the further development of Co-operation throughout the w’orld. I believe that the 
proposals contained in the resolution before us form the basis for a pow'erful 
development of co-operative trade, and I trust that Congress will adopt the 
resolution.

Mr. E. Groes, Denmark : I think that there cannot very well be in this 
Congress any difference of opinion about the importance of the subject w'hich we 
are discussing -  an increase in international co-operative trade -  but at an earlier 
stage doubts have been raised concerning the fruitfulness of discussing inter
national co-operative trade in general terms and passing resolutions on the subject.
I must confess that I understand those doubts, and perhaps it would be difficult to 
prove statistically that trade has actually been increased a>̂ a result of such dis
cussions. Nevertheless T am grateful that we are giving up some of our time at 
the Congress here in Stockholm, just as we did at the Congress in Paris, to discuss 
this important question. I  think that there is a chance that by so doing w'e may 
stimulate a favourable atmosphere and provide a favourable background for 
personal contacts and give encouragement which may prove valuable later.
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The practical work with regard to exchange of experience, information and so 
on will then have to be carri^ on in the Auxiliaries, such as the Co-operative 
Wholesale Committee, about which, I would remark in passing, Mr. Klimov 
writes a little sceptically, even though he says that there is no reason so far to be 
against it. I am in complete agreement with the President when he says that the 
Auxiliaries are now doing really good work and are of increasing importance both 
for the member oi^anisations and for the I.C.A. I have not the least doubt that 
we shall be able to give the same favourable testimony to the Wholesale Committee 
when it has had a reasonable time in which to prove its usefulness.

I think you can understand, from what I have said up to now, that I can agree 
with the general trend of Mr. Klimov’s paper, as I understand it. I understand 
this trend to be the underlining of the paramount importance of international 
co-operative trade and urging us to do all we can to increase it. I think that it is 
only fair to add also that in practice Mr. Klimov himself has done all that is in his 
power to increase trade betw'een his own organisation, Centrosoytis, and our 
national organisations.

There are, however, several points on which I must disagree with Mr. Klimov’s 
paper. The most important one, of course, is that on which my friend Dr. Bonow 
has commented, the statement in which comments are made on the European 
Common Market in a most unfavourable way. We shall not discuss to-day the 
different plans for common markets in Europe, whether they be Scandinavian, 
Continental or British. In posing, I may tell you that my own countrj' has not 
yet decided whether or not it will join in these projects. I fail to understand, 
ho>vever, why to create or to join in such a free trade union should be to disregard 
the interests of all-European economic co-operation, as Mr. Klimov puts it. For 
example, how can the Scandinavian common market, where all duties and all 
trade restrictions amongst the Scandinavian countries are abolished, be a threat 
to international trade, co-operative or non-co-operative ? I am at a loss to under- 
s ^ d  it. It is the abolition of existing trade restrictions which Mr. Klimov 
demands in hi? re.̂  elution, and it is hardly possible to imagine a more penetrating 
abolition of restrictions among the countries concerned than is proposed in some 
of the common market projects before us. I want to make it clear that the delega
tion of my country can by no means â  cept such a statement about the plans for 
common markets.

Another though less important point with which I disagree is the recommenda
tion on barter transactions, para. 3 of the resolution. Dr. Bonow has dealt with 
this question. Barter terms of trade may be a necessary alternative to no trade at 
all, but they are a ponderous machine for the purpose. The ultimate aim must be 
a constant flow of trade not linked up with periodical barter contracts; we must 
have, as Dr. Bonow put it, a multilateral system.

Thirdly, I can hardly see the value of para. 2{b) of the resolution, urging our 
Governments to create a universal international trade organisation as a specialised 
agency of the United Nations. It is difficult for me to join in the belief that such 
a new institution w ll be of considerable help in the matter which we are studying 
now. I prefer to support, and if p>ossible enlarge, the already existing international 
collaboration inside the framework of GATT.

I now return to a point on which I am in complete agreement with Mr. Klimov, 
and that is where he lays special emphasis upon the expansion of co-operative
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trade with the economically lesser developed countries. This ver\' important 
question, about which we have said so much to-day, lias for some time occupied 
the attention of the leaders of the Scandinavian Co-opcrati\ e Wholesale Society. 
Our General Manager, Mr. Efholm, last year visited several places in Asia -  
Bangkok, Singapore, Rangoon, Djakarta and Colombo -  to investigate the possi
bilities of direct trade between the co-operative organisations of those countries 
and the Scandinavian Wholesale, which is a joint buying agency for all the 
Scandinavian Co-operative Wholesales and deals especially %̂ ith overseas products. 
Such connections may not be without interest for the orgai'.isations in these Asian 
countries. The Board of the Scandinavian Co-operative Wholesale Society has 
asked me lo tell you that we have asked the Chairman of our Board, Dr. Johansson, 
together with a couple of experts, to undertake a journey to these Asian countries 
to follow up and enlarge upon the contacts already made and the results already 
obtained by our General Manager. The purpose of the journ cv will be not only 
immediate commercial results but also to place at the disposal > our co-operative 
friends in the countries referred to any assistance and commercial “  know-how ” 
which it is in our power to give them.

Dr. Albin Johansson has, in spite of his other engagements, acceded to our 
wish, and we hope that this journey will become a reality in the near future. We 
have no doubt that with the background of the quite outstanding results which 
Dr. Albin Johansson has achieved in his home countn,-, as well as in the inter
national co-operative sphere, this visit by the President of the Scandinavian Co
operative Wholesale Society will be received with keen interest and eager 
expectation.

Mr. J. Podlipny, Czechoslovakia ; I wish to thank our friend Mr. Klimov 
on behalf of the Czechoslovak delegation for his paper, because it very suitably 
supplements and analyses some points regarding international co-operative trade 
and international co-operative collaboration which have already for a considerable 
time been amongst the topical items in the discussions of individual bodies of the 
Alliance. None of us doubts the necessity of developing international co-operative 
trading contacts and other relations for the purpose of securing the further pros
perity of Co-operation. No one can doubt that such contacts bring benefit to all 
rank-and-file Co-operators, promote understanding among nations and help the 
cause of peace.

The practical measures which have been taken in this direction, however, 
have in the past been only on the initiative of individual co-operatives and 
individual national unions, without being co-ordinated or channelled by the 
Alliance itself. We believe that the I.C.A. should devote more attention to, and 
that individual national organisations should be more systematically reminded of, 
the possibilities of international co-operative trade. It is especially necessary to 
overcome the difficulties of the initial stages, which for the time being have been 
obstructing our way forward in this important activity.

If the Alliance succeeded in bringing about an upsurge of international co
operative trade between well-established movements in countries where they are 
organisationally and economically quite strong, on the one hand, and on the other 
hand co-operative organisations in particular in the so-called lesser developed 
countries; and if such a project were supplemented or a large scale by technical
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assistance, then the Alliance wc uld have done some really good work deserv ing 
recognition, a piece of work which would be a real contribution to the promotion 
of Co-operation in the under-developed countries.

The Central Co-operative Council of Czechoslovakia is trying to make the 
best contribution it possibly can to the success of this great and useful cause, as is 
show-n by the number of commercial negotiations and agreements concluded with 
other co-operative organisations. We are equally keen to promote international 
co-operative collaboration in the exchange of scientific and technical experience, 
and by the exchange of study groups and parties of Co-operators, wnth the idea of 
getting mutually acquainted with the operation and organisation of our movements. 
In the first half of 1957 alone we sent abroad 70 co-operative delegations, while 
during the same period we received in Czechoslovakia 56 delegations.

Every attention should also be given to the proposal to set up a world-wide 
trade organisation operating within the United Nations. If the establishment of 
such an organisation materialises and if it operates successfully it will mean a 
valuable contribution to ensuring the economic consolidation of individual national 
co-operative movements. It will be right for us, therefore, to support the idea of 
an appeal to the Gove’-nments of our individual countries in this respect.

Finally, I wish to say that the Czechoslovak delegation welcomes the paper 
P’-esented by Mr. Klimov and fully supports the resolution.

Mr. P. Takov, Bulgaria : We must all be grateful to Mr. Klimov for having 
taken up and considered a^number of very' important aspects of the development 
of international co-operative trade. Mr. Klimov is right when he says that the 
oreanisations are as yet not sufficiently energetic, and that more has to be done. 
\\ e Co-operators of the various countries do not yet know each other w.ll enough, 
because w'e have only one organisation where w'e are in contact with each other. 
We would kno\. more about each other if we established permanent business 
contacts ■with each other, and then we should be on the road toŵ ards doing away 
with various prejudices and wrong ideas w'hich we may still have about each other.

Another impo* lant point in Mr. Klimov’s paper, is that dealing with mutual 
aid between national co-operative movements, based, of course, on equality' of- 
terms and mutual respect. Mutual aid of the co-operative organisations in the 
international sphere is extremely important, not only for the development of co
operative trade but also for developing the economic situation, if we can all 
contribute to the task of breaking down barriers, and particularly the barriers 
which exist between the more developed countries and the less developed countries. 
There is also the obstacle constituted by currency difficulties. I feel that this 
difficulty can be overcome by barter trade and agreements between different 
countries. Centrosoyus has done good work in this sphere. We feel that Mr. 
Klimcv is correct ŵ hen he says in this paper that such barter agreements would be 
a valuable contribution.

The Alliance must do everything it can to achieve unity and to bring the co
operatives of all the w'orld and the peoples of all the world closer together. I regret 
that nevertheless there is still not enough goodwill and not enough determination 
shown in achieving unity. I feel that we should be frank in stretching out our 
hands to each other and that history' has taught us some lessons. The questions 
\vhich have been touched on by Mr. Klimov deserve our closest attention. We 
fully support his remarks in the name of peace, well-being and unity
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M r, W. Serwy, Belgium : The Belgian delegation was somewhat disappointed 
by the resolution presented by Mr. Klimov. The first paragraph recommends us 
to “  take all possible constructive measures in order to increase the volume of 
trade between co-operatives of all kinds of various nations.” We in Belgium feel 
that that is the resolution of the Paris Congress, which referred only to consumer’ 
co-operatives. Only three years ago we took measures to put it into effect, and I 
feel that we shall be biting off more than we can chew if we try to extend co-opera
tive trade between co-operatives of all t>'pes.

We are more concerned about para. 2, which recommends national co-operative 
organisations to demand from their Governments the diminishing or the abolition 
of existing restrictions in the domain of international trade. The countries which 
have embarked on the project of the Common Market are already well on the way 
to this, and I do not think that it is necessar}' to labour this point

I should like to say a few words about the Common Market. I'he agreement 
which is at present before the Governments, and which will probably be ratified 
before the end of the year, involves methods and principles which are ver)- close 
to those of our Co-operative Movement. In the Common Market we aim at 
raising the living standards of the population. Admission to the Common Market 
is on a voluntar}' basis and not compulsor}'. We abide by the principle o'" the 
open door; other countries may join the Common Market which is being formed 
on the initiative of the six countries. Our principles, therefore, are very close to 
those of the Co-operative Movement, and democracy is also respected, in that the 
representatives are designated by Parliaments. I feel, therefore, that the Co
operative Movement need have no concern about the Common Market.

Further, the Common Market will make it possible for the consumer to be 
represented and to have his interests presented. The Common Market, which 
will start next year, will make it necessar}' for some of the participants to make 
sacrifices, and in the Co-operative Movement our Tmembers have also consented to 
sacrifices; that has been the force of the Movement.

We also feel that other regional agreements, other regional common markets, 
will bring us little by little to ŵ hat Mr. Klimov advocates, a wwld-wide commercial 
trading agreement and market, but I feel that we can reach such an objective only 
gradually and by stages. Mr. Klimov has said that probably some of the countries 
participating in the Common Market will be victims while others will profit, but 
what should we do in Belgium if we w'ere unable to export ? Moreover, we 
have already had the experience of Benelux. We have seen that the Benelux 
venture has given good results. We have published some very interesting figures 
in connection with the development of Benelux. The figures which \\e have 
published provide valuable evidence of the excellent results obtained.

We cannot say exactly what the future of the Common Market may be, but 
we can say that certain experiments which have been carried out in the meantime, 
such as Benelux, justify us in going further, and we also feel that compensation 
transactions, as recommended by Mr. Klimov, are hardly w’orth while. We at any 
rate have alwaj-  ̂ tried to establish contact with the co-operative organisations of 
the Soviet Union and other East European countries, but we always came up 
against difficulties caused not by our Government or by our organisation but by 
the Sovie; co-operatives, which reserved their exports for certain specific buyers. 
That will certainly have to changed if ŵe are expected to broaden our trade
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exchanges with the Soviet Union. We have been disappointed in this connection, 
and we feel that we cannot vote for the resolution unless Dr. Bonow’s amendment 
is included in it.

The President: The next speaker will be Mr. Efholm, who is the Director 
of the Scandinavian Wholesale Society.

Mr. Efholm, Denmark : International free trade -  what a fascinating field of
action, but how difficult! As in the paper on this subject Mr. Klimov has pointed 
to the Scandinavian C.W.S., I feel inclined to make a few comments on last year’s 
activities in that special field of the Co-operative Movement. As our Vice-President, 
Dr. Bonow, recently told you, the Scandinavian C.W.S. was established as long 
ago as 1918 on the initiative of Dr. Albin Johansson. We make purchases for our 
members; that is to say, for all the co-operative wholesale societies in Sweden, 
Norway, Finland, Denmark and Iceland. Our object is to obtain economic ad
vantages for our members by making such joint concentrated purchases, principally 
of foodstuffs such as grain, coffee, tea, fresh fruits, dried fruits, spices and so on. 
Last year our turnover was about £^0 million, and we had import transactions with 
about 60 countries spread all over the globe, ^̂ 'e have our headquarters in Copen
hagen and a branch office in London, but two years ago we set up a new small 
branch office in Valentia, and last year another in Brazil, in the cofee countr)' at 
Santos, in order to be more competitive in the Scandinavian coffee market. I say 
this because we know from experience in that field that the keen competition of 
to-dav makes ii more and more useful to have permanent representatives abroad 
in the different countries, and especially in the most important trading centres, 
and in that way it is possible to folloŵ  the old and good co-operative tradition of 
establishing the most direct connection wth the producing or exporting sources 
that is posFible.

I am a little proud -  I cannot help it -  to say that the good results obtained year 
by year for nearly 40 years by the Scandinavian Co-operative Wholesale Society 
are mainly to be ascribed to the level of economy and the sense of responsibility 
towards c''llaburation on the part of our member organisations. Very often we 
have had .aquiries from abroad about whether it was possible for us to supply 
goods of Scandinavian origin, or some other overseas goods, to co-operative 
w'holesale societies outside Scandinavia, but according to our rules and the whole 
legal structure of the Scandinavian C.W’.S. we can supply goods only to our 
members, so that on each occasion we have had to give a negative reply.

It may be appropriate, however, to take this opportunity to mention that since 
the last Congress of the I.C.A., at Paris, a new co-operative body in the field of 
international trade has been formed by us, namely Sea iinavian Co-operative 
Exports, or more simply Scandinavian C.E. One of the basic ideas of establishing 
this new body is to utilise the goodwill which the Scandinavian C.W.S. has 
obtained over so many years in foreign markets as a big importer. This new 
organisation has several aims. One is, of course, to find outlets, and preferably new 
outlets, for Scandinavian co-operative manufactures : hence the name; but
another and perhaps even more important and interesting aim is to act as a channel 
for imported goods to be offered to other European co-operative wholesale societies. 
In fact, thanks to its very close relation to the commercial activities of the Scandin
avian C.W.S., through day-to-day management and in other ways, this new body
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may be able to offer quite a range of important items in foodstuffs from the same 
exporting or producing sources as those supplying the same goods to the 
Scandinavian co-operative market through the old Scandinavian C.W.S.

The results obtained so far are definitely encouraging, even though modest as 
yet. The fact that the Scandinavian C.E, is to-day able to handle export goods 
implies positive and concrete possibilities finally to realise, step by step, the old 
desire to establish European co-operative joint purchasing. In the present state of 
affairs in this field it is a great help to obtain quick and practical results with a 
minimum of committees and paper work and a maximum of expert knowledge and 
action. International co-operative trade -  how fascinating but likewise how 
difficult ! But do not let us hesitate; let us go on.

Mr. H. E. Campbell, Great Britain : On a point of order, may I ask whether 
or not Standing Order 4 has been suspended ? If not, at what time w-M Congress 
adjourn to-day ?

The President: We shall have to close the Conference just one minute later, 
because of that interruption !

Dr. R. A. Rennie, U.S.A. : We have several reservations to make on M". 
Klimov’s paper. Here in this Congress ^̂■e arc all agreed on the need to promote 
international co-operative trade. We in the United States believe that this goal 
can best be achieved through a system of free multilaterial trade and exchange in 
accordance with the general principles of GATT. Such a system will best serse 
the interests of co-operative members; it will maximise the flow of goods an<.’. 
ser\ices between our countries and permit our co-operative societies to buy in 
rnarkets where they can get the best advantage. We in the United States delegation 
are committed to this principle.

There are four specific points in Mr. Klimov’s paper which we think muct be 
discussed in detail. The paragraph devoted to the Common Market agreement is 
in our opinion the most erroneous part of the paper. Undoubtedly there will be 
serious and troublesome problems of transition, but in the long run we believe 
that the Common Market is a positive step forward in promoting international 
trade and securing world peace.

Secondly, the paper mentions the militar}’ goods exported by the United 
States. This comes into the category of propaganda. We find no mention of the 
weapons of oppression which crossed the borders of Hungary from the U.S.S.R., 
and we also find no mention of the arms exported to Egypt and Syria by the 
U.S.S.R. Such export of war material to raise international tension is pernicious 
and a dangerous threat to peace.

Thirdly, the rigid system of barter transactions and mutual credits proposed 
by Mr. Klimov violates the principle of free multilateral trade. Many of you have 
had tragic experience of these things at national level and know the unhappy 
results. You are frequently paid for your exports with inferior goods which you 
cannot use. The practical problems of barter exchange are multiplied in the case 
of co-operative societies, and instead of promoting greater co-operative trade it 
may lead to discrimination against other national co-operatives and result in bad 
relations.
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Our friends in the lesser developed countries should be concerned about tliis 
pioposal for barter transactions. ]̂ ast experience shows us that the less powerful 
partners in these barter transactions arc generally the losers and suffer serious harm.

Fourthly and finally, we note Mr. Klimov’s remarks on the role of co-operative 
trade in limiting the spread of private business monopolies. This is true. In the 
United States, our voluntarv-, free co-operatives have made much progress in the 
fields of agricultural marketing and supplies, insurance business, and, to some 
extent, petroleum. In insurance, we have reduced the price of motor insurance by 
as much as 40 per cent. On the other hand, we wonder what our friends in the 
U.S.S.R. have done to limit the power of Government monopolies in the economic 
Ik-ld. We feel that the dangers of Government economic monopolies can be just 
as harmful to the welfare of consumers as can private business monopolies. We 
feel that free, voluntar)’ and democratic co-operative societies cannot surv ive w hen 
economic power is concentrated in the hands of the State.

V  agree Vith Dr. Bonow as far as he goes, but, in view of the other defects in 
this resolution, we do not think that he went far enough. We feel that this resolu
tion should be rejected by this Congress.

The President: There is one more speaker on my list, Mr. Southern, and 
after that we have Mr. Klimov’s reply. \\'e may be able to finish a little before 
six o’clock, if you agree to go on.

Mr. R. Southern, Great Britain : I think it very unfortunate that this debate 
should be continuing to such a late hour, but I shall deal with the points which I 
had it in mind to make. They have a bearing on .Mr. Klimov’s paper, on the 
Central Committee’s resolution thereon, and upon procedure.

In the first place, I would point out that there is a serious inconsistency 
between Mr. Klimov’s ŵ ritten paper and the Central Committee’s resolution 
which is before this Congress. Tn the paper, and in the course of his remarks, Mr. 
Klimov criticised the idea of ilie Common Market amongst certain European 
countries, and indirectly cniicised any progress tow-ards the low'ering and removal 
of tariff barriers. I want to say that the British Co-operative Movement has 
carefully studied these developments, and at the moment we are inclined to agree 
in principle that they are both progressive and sound.

I would also point out tliat there is here an inconsistency between Soviet 
propaganda over many years and the present attitude of Mr. Klimov and 
Centrosoyus. I f  living costs are to be reduced, then the lowering of tariffs is one 
useful step in that direction, and anything that is done to remove the obstacles to 
trade between countries must have a beneficial effect on the well being of the 
general populations of those countries. That is the traditional co-operative attitude 
of the British movement, and it is the traditional attitude of the I.C.A. Now Mr. 
Klimov, unfortunately, asks us to support the idea that we must regard the Com
mon Market as another opportunity for monopoly exploitation. I should prefer to 
regard it as an opportunity for increasing international trade, and, within the 
general scope of that conception, increasing co-operative trade betw'een the national 
movements embraced in these areas.
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Mr. Klimov dealt with this matter in liis paper and in his spet-ch, but 1 would 
remind Congress that what is before us is not the paper, which is a persona! 
document, but the resolution, which is the Central Committee resolution which 
Congress is asked to adopt. In that resolution we have this ven, dear and 
categorical statement, that Congress should recommend to national co-operative 
organisations -

“  that they should demand from their Governments the diminishing or the
abolition of existing restrictions in the domain of international trade.”

Surely these Common Market and Free Trade Area developments are exactly in 
line w'ith the text of this resolution, which carefully reflects the attituoe of the 
Central Committee and is recommended for adoption by Congress.

It has been suggested that this resolution should be amended. I would express 
the opinion to you in particular, Mr. President, that it would be inappropriate at 
this stage to contemplate any amendment of the resolution. In the first i ' ice, 
whilst I would agree with the amendment in substance, and there is no diffeiciice 
of opinion there between Dr. Bonow and myself, I would point out that its intro
duction may be a tremendous personal embarrassment to Mr. Klimov himself and 
that it would be entirely unfair to him as the author of the paper.

The introduction of an amendment would also be unfair to this Congress, 
because we are entitled to have proper notice of what business is before us for 
transaction. We have here a resolution published many weeks ago, and any 
amendment thereto should have been in the hands of the General Secretan,- four 
weeks ago. It is quite improper in the course of a Congress debate to propose oral 
amendments of which we ha\ e had no previous notice and no chance of considering, 
and on which ,ve have had no opportunity to consult the members of our delegations. 
That procedure is totally unfair to Congress, and it is improper and inconsistent 
with the Rules and Standing Orders.

I make this submission on grounds of correct procedure, to avoid misunder
standing and, in a case such as this, possibly to avoid a chaotic situation. Let us 
keep to our proper procedure and deal with our business in a businesslike way. 
The business before us now is the text of this resolution as published and con
sidered and decided on already by the members of the national delegations.

The President: I should like to say that it is perfectly proper for amendments 
to be presented in the course of the discussion. It is stated in the Standing Orders 
that when more than one motion or amendment is submitted for discussion they 
shall be referred to the Congress Committee to co-ordinate them, and this shows 
that in the course of the discussion amendments may be presented. Further, you 
put us in an embarrassing situation, because if there were no amendment our 
friends w'ould not be able to approve the resolution of the Central C jmmittee, 
because it w'ould looT? as though they were approving the paper, and in particular 
the part which is objectionable to them, dealing with the Common Market. Either 
Mr. Klimov accepts the modification to the resolution or he does not accept it. 
If he does not accept it, we will put the motion to the vote, and there mav be a 
negative vote. That is the difficulty.

I now call on Mr. Klimov to reply to the discussion.
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Mr. Klimov, I'.S .S .R . ; Tlic-rc juv two tliine  ̂ In-rc. 'I'lic lirst is thr papt-r. 
I am personally responsible for the contents of the paper. 1 he paper contain.̂  my 
personal views. 7'he resolution is a different matter, it is not my resolution; 
it is a resolution of the Central Committee. The resolution which 1 submitted 
in connection Avith my paper at the meeting of the Central Committee was 
differently worded. A number of delegations in the Central Committee objected to 
my resolution, and the Central Committee adopted a resolution which it 
recommended for submission to Congre'^s. I, as rapporteur, cannot now change 
that resolution, which is a resolution submined by the Central Committee, and 
I do not think that Dr. Bonow can change it either, since it is a resolution 
submitted and recommended by the Centra! Committee, 'i’hat is the first point 
which I wish to make.

Secondly, is there anything in the resolution concerning the Common Market? 
The resolution which the Central Committee suggest that you sliould adopt ma}-;e< 
no mention of the Common IMarket, for or against. The Common Market is not 
mentioned in the resolution; there is neither an unfavourable nor any othe 
approach. There is no need, therefore, for any amendment. There are obviousl} 
different opinions on this problem. It is too earlv to know what the effect of the 
Common Market will be; Mr. Serwy has said so himself. I repeat, however, that 
the resolution before you makes no mention whatever of the Common Market. 
Please read it; if you read the four points, you will agree that the Common Market 
is not mentioned.

In the resolution, the Central. Committee did not take into account my personal 
point of view and did not introduce it into the resolution. If some of you fear that 
mv personal views on the Common Market are included in the resolution, 1 wouli 
say that that view was mentioned by me to-day only to ask the Central Committee 
to keep an eye on the de\elopment of the Common Market. I did not wish to 
make any proposal with regard to it to Congress or to ask you to say that you were 
against it. I know that I shall never have your general support on that, and I 
never suggested that that should be included in the resolution; I merely expressed 
my personal opinion. If you do not agree that the Central Committee should keep 
an eye on the Common Market, I do not insist; we'may agree on the fact that the 
six countries concerned are setting up a secretariat to keep an eye on the Common 
Market. I do not insist on my proposal; 1 am prepared to agree with the status 
quo, with the position as it now exists. I feel that there is no need for me to sav 
more' about my personal views on the Common Market.

It is suggested that compensation transactions are opposed to multilateral 
transactions. That is not true. This does not mean th'̂ t compensation transactions 
must replace multilateral transactions, but I do not feel that we should include in 
this resolution what we hâ 'e said in previous resolutions. I made no proposal that 
compensation transactions should replace multilateral transactions.

I may not have understood Mr. Groes correctly,.but I certainly do not dis
approve of the Wholesale Committee. In my p.’.per I say that it is not possible to 
define now what will be the practical results of the activities of this Committee, 
and that the future activity of the Committee will show this. I say that there is no 
reason so far to be against the establishment of the Committee. That is what I 
wrote in the paper.



With regard t" trade relations with the under-developed countries, what we 
must do is to buy raw materials from them at honest priccs and sell to them the 
merchandise whicli they really need, and of high quality. 1 do not know why we 
should be afraid of that.

In conclusion, I should like to thank all those who have read my paper for the 
interest they have shown in it, and again to ask you not to mix up the resolution 
of the Central Committee with my own personal views on the Common Market. 
It might be a good plan to set up a sort of drafting committee to consider Dr. 
Bonow’s proposal. We should not hurry over this; it is a ver\' complex matter, 
and we should t^y by unanimous decision to find a satisfactory' solution.

The President: I should like to make one point clear. When the Central 
Committee had presented to it the preliminary' draft of the paper by Mr. Klimov, 
The Central Committee asked him to make a certain number of modificati* ns in 
it, w'hich he accepted. In that preliminarj' draft there was no mention of the 
Comm Market; that was an addition made after the Central Committee had 
adopteu the text of this resolution. That is the difficulty. It is not a case of incorrect 
interpretation.

Mr. Klimov’s concluding words vere that we should not hurry- over this, and 
that another decision might be found which would constitute a solution. The 
Standing Orders refer to what should be done when two amendments are 
presented. That 5̂ n(,-t the case here, but I suggest that we refer this to the Congress 
CommittL e. We shall have the view' of the Congress Committee before us to-morrow 
morning, and then we can ta^e the vote. Is there any objection to this procedure? 
I hear none. That is adopted.

Close of the Sixth Session.
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SEVENTH SESSION. 

Wednesday, 7th August, 1957.

Co-operation in World Economic Development 
and Peace

Illness of Dr. Albin Johansson.
The President: I am sorn' that we are late in beginning this session, but our 

friend, Dr. Albin Johansson, for whom we were waiting, is ill. That is the 
explanation of the delay, for which I wish to apologise, ^̂ ê ha\ e just learned that 
he was taken to hospital during the night, so that his illness is serious. You will 
realise, therefore, that we are vtry upset and sad. Nevertheless, we shall discuss 
his paper this morning. Dr. Keler is here and has with him the speech which 
Dr. Johansson intended to make.

Procedure.
The President: I have had a protest from a member of the British delegation 

who yesterday asked us to abide by the time-table in the Agenda. At the time I 
did not reply to him and we continued our work, but you will remember that 
after that I asked you if you wished to continue, and you agreed to do so. We are 
in a difficult position with regard to the time-table; it is ver}’ difficult to keep to- 
it when a number of speakers using a non-official language come to the platform 
with their own interpreter and therefore require double time.

Standing Order 4 gives the Congress Committee the right to modify its own 
time-table, but this does not deprive Congress of the right to modify its own time
table, and Congress can insist on an extra half-hour or whate\er it may be to 
finish dealing with a particular point. I am sorry that this explanation was not 
given yesterday.

Yesterday I proposed that the question of the resolution on Mr. Klimov’s 
paper and the amendment should be referred to the Congress Committee. The 
Congress Committee met last night and again this morning. Our Soviet friends 
have a text which they are considering, to see whether or not it is acceptable to 
them. If it is, we shall be able to take a vote this morning; otherwise the Congress 
Committee will have to look into the matter again.

The President: I call on Dr. Keler to read Dr. Albin Johansson’s speech-
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Co-operation in World Economic Development 
and Peace

By Dr. h.c, Albin Johansson.
Member of the Central Committee, I.C.A.

One of the principal questions we are asking ourselves when taking up a 
discussion on co-operative problems in any field is this : What are the objectives 
we are striving to attain by our activities ? In order to give a correct and exhaustive 
reply to this question it is necessar)' to know what the word “ we ” implies. Do w'e 
mean the '. onsumers, the members of the Co-operative Societies, the Co-operative 
Organisations as such, or the leading personalities within these Organisations ? 
There should be no dissension of opinion on w’hat is meant by tliat small word 
“  we.”  It should be interpreted in no other sense than the consumers, the broad 
masses of m em bers of Co-operative Societies of all kinds and in all countries. 
The Organisations, the Societies and the Federations, are nothing bu: the tools of 
the members ; the leaders, managers and officials are only the servants of the 
members. They have to see to it that the objectives, on which the members have 
decided in communion, shall be attained by the appropriate use of the resources 
at hand of the Organisations.

We, in the sense of the reader of this Report and his audience, are thus agreed 
that the objective we are struggling to attain is an overall rise of the standard of 
living of the members : a steadily widening access to the material and cultural 
amenities of life. I f  we accept thi j interpretation it will follow that every contri
bution made by economic activity that is designed to promote the interests of the 
consumers, lies w'ithin the scope of co-operative objectives. Such contributions 
are made by State, our commun’ry-owned enterprises, as well as by private 
enterprise. Economic activity l annot escape from serving the consumer interest. 
The salient point, however, is not that economic activities ser\ e the consumers’ 
interests, but how they sen'e them, carried on by one form of enterprise or another. 
It is the effectiveness of human efforts centred in the \ arious forms of ent'Tprise 
that is of decisive importance. It is not a question of ser\-ing the consumers, but 
of serving them in the best w'ay. The tool of the consumers, the co-operative form 
of enterprise, can thus only fulfil its task provided it can serve the members better 
than, or at least equally as well as, the other forms of enterprise, either publicly 
owned or private.

Co-operative Integration in Free Enterprise Economic Systems.

The pre-requisite for measuring the effectiveness of the work performed by 
the various forms of enterprise is incontestably that there shall be opportunities 
for comparison. Only in those countries where enterprise is free, and the consumers 
enjoy the right to establish their own enterprises, are such opportunities offered. 
In countries w’here all economic activities are monopolised in the hands of the State 
the consumers are deprived of the right freely to choose their sources of supply ;
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they are entirely in the power of the State monopoly. Opportunities for comparison 
are thus wholly lacking in such countries. If this monopoly delegates some of i's 
functions to something called co-operative enterprise, the (onditions remain the 
same ; the consumers are wholly handed over to the arbitrament of the State. 
If not only retailing, but also wholesaling and production, are integrated with the 
State monopoly the simple fact is that consumers’ organisations labelled Co-operatives 
have no physical possibilities to protect the primary consumer interest, that is to 
take any action ■whatsoever on their own initiative in order to improve the effec
tiveness of production and distribution and, by doing so, raise their standard of 
living. Evidently a Co-operative Society put in such a position only administers 
the task of a collector of the profits of the State monopoly. It will be transformed 
into a serf of the State monopoly. If Co-operative Societies should rightly be able 
to claim the name of Co-operatives it is indispensable that they should have the 
right, not only of carrying on retailing, but also of integration into wholesaling and 
production, of raw materials, semi-manufactured and finished goods.

In coimtries w'here there is no overall State monopoly for production and 
distribution but some sectors of the national economy have been handed over to 
separate State monopolies, for fiscal or other reasons. Co-operative Societies 
are in the same position with regard to the goods or serv’ices allotted to these 
monopolies. Where, as is usually the case with goods, the monopoly handles 
}-reduction, the Societies only ser\'e as collectors of their revenue.

Co-operative Right of Integration and Private Monopolies.

In all countries where enterprise is reasonably free the Co-operative Movement 
bears evidence of the important part this right of integration has played in the 
promotion of the consumers’ interests. It has been proved on numerous occasions 
that there are no insurmountable difficulties in the ŵ ay where there is an alert 
Co-operative Movement prepared to make active contributions to the busting 
of private monopolies. The evidence is, indeed, an, overfiowingly rich one. It can 
be drawn from the history of the English, Scottish, Danish, Norwegian, German, 
Swiss, Dutch, and Austrian Co-operative Movements - indeed, from the history 
of Co-operation in any country where enterprise is reasonably free and thus no 
obstacles bar the way for the integration of co-operative activities. Starting from 
local Societies for the distribution of the necessities of life, Co-operation in those 
countries has been free to proceed to federating into National Wholesales, and these 
Wholesales to take up industrial production, particularly in those fields where 
industries of essential importance to the consumers were in the hands of private 
monopolistic combinations and the local Co-operatives thus had been reduced to 
the role of collectors of their profits.

The Strength of Consumers’ Organisations.

The successful outcome of these exploits is nothing tp wonder at. If we look 
at the pattern of the modem market extending over wide territories, even over the 
whole area of a country, we will find that the strength of the consumers, if properly 
organised, in most cases is bound to be of decisive importance. The sellers are 
dependent on the buyers, and the total number of the buyers is much larger than 
that of those interested in the maintenance of the domination of monopolies,

239



that is their stock-holders. The buyers have at their disposal an aggregate 
power which largely exceeds that of any monopoly. 'I'o a very large extent the 
domination of monopolies is established on the inertia r\nd lack of enterprise on tlic 
part of the consumers. I f  we assume that all consumers unite and collect only one 
day’s income to establish an enterprise to take up competition with a monopoly, 
this will in most cases prove sufficient to break its sovereign domination of the 
market. Consumer Co-operative Organisations which have at their command a 
considerable part of the buyers’ purchasing power the majoritj- is not nccessar)- 
will, as a rule, not find any overwhelming difficulties in safeguarding the consumers’ 
interest as a whole in a fight against an established monopoly. It is frequently 
being evidenced that monopoly organisation in economic life - particularly when 
monopoly enterprises are ageing-is accompanied by unnecessarily high costs. 
The existence of monopolies is fenced round by all kinds of restraints and edicts 
in the sphere of economic power politics but not by the superior effectiveness 
of the work performed by them. It is inherent in human nature that it should be 
so ; where there is no compulsion for effective work both ŵ ll and capacity to 
present the best achievements will slacken. Where some people aspire to a secure 
existence and • heir share of the best amenities and conveniences in life, monopoly 
is always an overhanging danger. Such aspirations are most likely to be fulfilled 
by hedging in their competitors w'ith all kinds of restrictions. By eliminating 
all pre-requisites for a race on the track of effectiveness, they can tlien choose 
their rate of progress at their own discretion.

Fornier Private Monopolies Serving the Public Good.

What the consumers need" is only consciousness of their power when organised. 
Co-operative Consumers’ Organisations, in those countries where enterprise is 
reasonably free, have produced most convincing evidence of the thorough-going 
effects of their interventions against monopolies. In Sweden we have had numerous 
experiences of the dynamic power of Co-operation in this field. By co-operative 
interx'entions the autocratic power of a great number of monopolies has been broken, 
and the productive resources amassed in their economic mechanisms have been 
harnessed anew to the benefit of the Sv edish national economy as a whole. We 
have been able to state that the general standard of living has increased and the 
level of prosperity of the country has risen. The inhabitants of our countn,- are 
enjoying the overall material advancement thus produced w-hether they are members 
of Co-uperative Societies or not.

In those cases where the Co-operative Mo  ̂ement has inter%'ened against private 
monopolies in various fields the final result of the interventions has been that the 
monopolistically organised producers, as a consequence of the competition revived 
in the line concerned by the co-operative action, have been compelled to reduce 
their prices ; the price reductions thus brought about have been accompanied by 
efforts to reduce costs and rationalise the marketing of the products, with the ultimate 
result that the national volume of production in these lines has shown a remarkable 
gro\vth due to the expanding demand of the consumers. In some cases such 
monopolised industries as have been active in the export market at the side of the 
home market were able to increase their exports. In one word : both the co-operative 
industries and the private enterprises earlier engaged in monopoly practices have 
been able to use the brisker demand for expanding their production, as a natural
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consequence of the economic law of the inter-relations between price, demand and 
volume of production and sales.

An Enlightening Example.

The effects of the exercise of the right of Co-operative Organisations to integrate, 
to develop “  backwards ”  from retailing into wholesaling, from wholesaling into 
production of finished products, and thence into production of semi-manufactured 
goods and of raw materials can be demonstrated by a number of concrete examples. 
Allow me to pick out one most enlightening example.

In Kansas City, U.S. A.,some thirtyyears ago, a Co-operative Society, Consumers’ 
Co-operative Association, was established with the object, inter alia, of distributing 
petrol and other motor oils. The beginning was modest, the Society established 
a filling station of its own and extended its field of operations by setting up a netw'ork 
of filling stations. It was, however, very soon found that by proceeding in this way 
the savings made by the consumers amounted only to an insignificant portion of 
the margin between the price of crude oil and that of the finished products offered 
for sale. In order to offer a perfectly satisfactory protection to the members it was 
found necessary' to possess oil w'ells and to establish refineries. The idea of 
integration won the full support of the members - most of them farmers who could 
not afford to buy motor oils for their tractors and lorries at artificial prices - and by 
and by the C.C.A. integrated “  backwards ”  into the refinery and the crude oil 
production business, expanding all the time. More and more local Co-operatives 
in the territory joined the original one, and in 1938 the decision was taken by the 
Association to build a refinery of its own. This exploit was complemented by the 
acquisition of oil leases and producing oil wells.

At the time of its 25 years’ Jubilee, C.C.A. possessed more than 1,000 oil wells 
in Kansas, Oklahoma, and Texas. Many of them ŵ ere drilled by its own drilling 
squads and are connected with the refineries by the Association’s own pipe lines. 
Pipe line operations included 184 miles of trunk lines and 815 miles of gathering 
lines in the states already mentioned. To-day C.C.A. owns three refineries with 
a capacity of 37,000 barrels or about i • 5 million gallons a day. The production 
record for 1956 shows that 1 1 -i million barrels of crude oil were handled and 
5 million barrels of 210 million gallons of gasoline distributed. One of the refineries 
specialising in lubricants delivered 0*4 million barrels of lubricating oils. Without 
the right of free enterprise the astounding progress achieved by complete integration 
in the comparatively short period of the C.C.A. activities would have been 
impossible and the Association’s role w'ould have been permanently reduced to 
that of a profit-collector for the private oil companies that were supplying it at the 
beginning of its operations.

Greater Freedom in International Trade a Pre-requisite.

There are more examples of this kind in U.S.A. - where other Co-operative 
Wholesales in various parts of the country have integrated into sales and production 
of oil - and elsewhere. All of them illustrate the need for full acknowledgement 
of the right of integration in order to do full justice to the consumers’ interest in

241



satisfactory price and quality ot their necessities. It is, however, not enough that 
the principle of full liberty to Co-operation to expand in open competition with 
other forms of enterprise should be accepted within the single national units. 
The right of integration by the joint efforts of consumers should also be accepted 
and be given all facilities for implementation across the frontiers. Only so can it 
serve the consumers in the most rational way, “  rational ”  in the real sense of the 
word. Obviously, the first step to this acceptance is that there are International 
Organisations of Consumers prepared to raise the claim. This was realised by the 
American consumers who joined together in C.C.A. and thus the Kansas City 
Organisation took the initiative for an International Organisation, the International Co-operative Petroleum Association. It w’as the General Manager 
of C.C.A,, Howard A. Cowden, who, having expounded the problem, proposed the 
foundation of such an Organisation already at the I.C.A. Congress in Paris in 
1937  ̂ although it was only carried into effect nine years later, at the I.C.A. 
Congress at Zurich in 1946.

The International Cooperative Petroleum Association and Motoring.

Since I.C.P.A. was brought into existence it has been built up. and has expanded, 
on solid foundations. Its operations are, hoŵ ever, still of comparatively limited 
dimensions owing to the fact that Co-operative Organisations for the sale of motor 
oils are only slightly developed in most countries and do not exist at all in others. 
But motoring is rapidly spreading and motor \ ehicles are more and more becoming 
an indispensable means of transport which, to a growing extent, is used not only 
by the well-to-do but by all categories of the populations. If we look at the number 
of motor cars in relation to Oxie thousand of the population, U.S.A. holds the first 
place, followed by Canada, New Zealand,-Australia, and Sweden. The relative 
spread of motor vehicles in the world is indicated by Table A; “ IVIotor Vehicles in 
the World at the Beginning of 1955,”  see pages 2 6 0  - 2 6 2 .

These statistics only include motorcars, privately owned or for passenger traffic. 
From rather incomplete statistics of the total number of motor vehicles in the world, 
divided between various categories of vehicles, some figures ot the total number of 
motor cycles in some European countries may be quoted : \V >tern Germany, 
2,750,000 ; France, 2,500,000 ; Italy, 2,180,000 ; Great Britain, 1,107,000.

It may safely be assumed that most of these motor cycles belong to a group of 
the population which should be particularly interested in Co-operation as a means 
of keeping their expenses as low as possible. In the United States, where one in 
four of the population owns a motor car, probably the majority of the members of 
Co-operative Societies for the sale of motor oils is made up of owners of private 
motor cars. In those countries where the number of motor cars per thousand of the 
population exceeds 10, pre-requisites for the development of Co-operative Petrol- 
Purchasing Societies should be immediately at hand. As this percentage is being 
gradually increased the expansion of the membership and operations of these Societies 
should be safeguarded accordingly. I.C.P.A. has its best contacts w'ith the 
countries here referred to but has also been in a position to effect sales to Egypt, 
Yugoslavia, and a number of other countries where motoring is developing.
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The Intel-national Co-operative Petroleum Association 
and World Oil Deposits.

The decisive importance of I.C.P.A. to consumers in all countries will appear 
more clearly when the Association, like C.C.A. and other Co-operative Wliolesales 
in U.S.A. operating in this same field, will have int^rated into oil refining and 
production. At this point the problem of co-operative integration in the inter
national field presents itself with sufficient clarity. By far the major share of the 
world’s crude oil resources are in the hands of the big private or State-sponsored 
oil companies, and the oil industry in the richest oil deposits, for instance, the 
Middle East and some parts of South America, is operating on the basis of long
term concessions granted by the Govemments of these countries whose oil deposits 
are thus being develof>ed. Countries granting concessions, as a rule, reserve their 
rights to sell part of the output, say lo to 15 per cent, on their own account in the 
world market. Viewed as a whole, however, production and trade is tied and 
restricted in this commodity whose importance to modem economic development 
is sufficiently highlighted by the fact that oil and oil products are now the largest 
item in international tradt Under present conditions Oil Co-operatives may perhaps 
be allowed to buy “  independent ”  oil but, in practice, their supplies will be tied 
up with the big international oil companies, which possess the main oil deposits 
in the world.

But the situation will be changed as soon as I.C.P.A. will be in a position to 
extend the range of its activities on the foundation of national oil organisations 
well organised and equipped for their task to distribute motor and fuel oils. There 
is already a marked development in this direction and the organisational efforts 
are making steady progress. Consumers in the big consumer countries are listening 
to the appeal for co-operation in the field of distribution of motor oils, not only 
to take care of their, own interest as consumers but perhaps, in the first place, 
because there is a growing consciousness in their ranks that co-operative influence 
on the international oil industry is bound to be of great importance to World Peace.

This is why I.C.P.A. is looking forward to a time when countries in possession 
of oil deposits will see that it is to their own advantage to co-operate with I.C.P.A. 
in its capacity as a world-embracing organisation anchored neither to any 
particular state nor to any state-owned, state-sponsored or private enterprise. It 
may take some time before these countries will be clear about this advantage and act 
accordingly ; but it also may happen that the situation in the world oil n.arket will 
change suddenly and unexpectedly, and the Consumers’ International Organisation 
will be in a position to pursue its inherent strivings for integration. Govemments 
in the countries concerned are wrong to regard the consumers’ international 
organisation in the oil market as a quantite negligeable. In so doing they misjudge 
the situation as several other monopoly organisations have done in the past when 
neglecting the consumers’ organisations. In fact, even seemingly weak organisations 
of consumers have proved strong enough to correct by their intervention the abuse 
by such monopolie.s of power over price-fixing. I f  a sufficient part of the world’s 
oil consumers unite to support their international organisation, they will represent 
a tremendous volume of purchasing power and p>otential capitalisation.

It should be kept in mind that the big private oil companies have long since 
practically ceased to raise new. capital by issuing shares or raising loans ; the bulk
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of the investments of the world’s oil industr> - a few years ago estimated at 7 billion 
dollars annually - is financed out of the earnings of the companies, that is from the 
profits earned on the world’s consumers. If the consolidated oil consumers of the 
w'orld allot only a minor share of what they will be able to earn for themselves to 
build up and expand their own producing machinery' when they are allowed to enter 
into competition for the production of the raw material, the crude oil, they will 
certainly be able to accumulate the necessary funds soon enough to become a 
countervailing power which cannot be disregarded. The capital used by the 
American Oil Co-operatives to acquire their thousands of oil wells, land-embracing 
networks of pipe-lines, and their many refineries has, to a great extent, been 
created in this way. And it should be stressed once more that this accumula
tion of capital has taken place in a period of thirty years, starting from scratch.

The Role of National Oil Associations in Promoting I.C.P.A.

The big international oil companies now holding a dominating position in the 
w'orld market have c :ended their integration into all stages of international oil 
trade and distribution as w'ell. They possess pipe-lines crossing national territories 
to the shipping ports ; fleets of tankers ; ocean storage plants ; and networks of 
filling stations in the countries where their products are sold to the ultimate 
consumers, as w’ell as tankers in coastal traffic and tank cars for railways and heavy 
road traffic.

National Co-operative Oil Associations will have to organise oil distribution 
in each country by building an integrated chain from the ocean storage plant to the 
various retail outlets for all categories of ultimate consumers. This has a ready been 
done in U.S.A., and is beginning to be done in other countries. In Sweden the 
consolidated Co-opeiative Movement possesses some 40 storage plants with an

aggregate storage capacity of 300,000 cub’c metres, 4 tankers with a carrying 
capacit)' of 65,000 tons, deadweight tons, and ? netw-ork of filling stations covering 
wide areas of the country. Iceland, a small nation but co-operatively developed to 
beat most other countries in the world, already covers 50 per cent of the countiy’s 
needs through co-operatively organised channels. The Icelandic Co-operative 
Wholesale, now the biggest shipowner in the country, includes in its fleet two 
tankers of together 15,000 to 16,000 tons o.w.

The first problem waiting solution is a practical one: to ui ite all these 
National Co-operative Associations in the field of oil distribution by afiiliation to the 
I.C.P.A. ; and in each National Association to unite all the oil consumer interests 
in the various fields. Oil is not only the conce.̂ n of motorists and air traflic, it is 
rapidly becoming the main source of motive power in the world. Oil is used as 
fuel to heat our dwellings ; for the generation of electric pow'er ; and directly 
in motors and turbines in industry. I f  all these oil consuming interests go together 
they will form a powerful consumers’ combine able to take up their joint defence 
in A e world oil market with every prospect of success.

Obstacles to the Development of International 
Cooperative Trading Organisation.

There are only a few fields in which International Co-operative Organisations 
w'ithin the Alliance are carrying on business operations. At the side of I.C.P.A.
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international consumer collaboration has been put into practice between the Co
operative Insurance Societies where a comparatively wide and active international 
re-insurance business is developing.

The question lies open to discussion why International Co-operation has not 
been able, by means of its consolidated resources, to embark upon joint business 
enterprises also in other fields. It might seem that the world-wide extension of the 
Co-operative Movement, the rapid growth of co-operative activities in almost all 
countries, and the great importance of the Movement to the national economy in 
many countries would meet the essential requirements for such exploits. Before 
the last war the total sales of Co-operative Organisations of all types, consumers’ 
and marketing, were estimated at a total of some loo billion Swiss gold francs, 
equalling the aggregate value of international trade at that time.

Exports and imports of the world’s Co-operative Organisations, as vrell as 
their mutual trade interchange, are very difficult to estimate as a w hole. There are 
huge Agricultural Co-operative Organisations, many of which are not yet affiliated 
to the International Co-operative Alliance, in Europe, United States, Canada, 
Australia, New Zealand, and other parts of the world, carrying on export business 
of im p o sin g  dimensions. Importing Co-operative Wholesales, to a considerable 
extent, buy their produce through private agents and middlemen. In many cases 
this fact is apt to create difficulties in tracing the co-operative origin of imports. 
If compared to the import and export figures of the countries represented in the 
I.C.A. (see Table B, pages 2 6 3  - 264), the actual imports and exp>orts of 
Co-operative Wholesales in these countnes may seem rather insignificant, but it has 
to be remembered, as just indicated, that they represent, in all probability, only a 
minor share of International Co-operative Trade in a wider sense.

By the courtesy of a "number of Co-operative Wholesales affiliated to the 
Alliance, it has been possible for the author of this Paper to give at least an illustration 
in part of the present dimensions of the co-operative participation in international 
trade. The list, as printed in full in Table C, page 2 6 5 , however, comprises Whole
sales, most of which are Consumer Co-operative Organisations, in only thirteen 
countries. The conclusion we can draw, even from these examples, undoubtedly 
is that there is already under present conditions a wide field for mutual trade 
interchange between Co-operative Organisations in the various parts of the world 
and for expanding international trade by joint co-operative efforts at the international 
level.

The co-operative business organisations comprising more than one coimtry 
are, at present, few, and either of a regional character for joint purchasing, like 
the Scandinavian Co-operative Wholesale Society, or for the interchange of goods 
between certain Consumer Wholesales in one country and Agricultural Co-operative 
Associations in another. Not that the Regional Organisations for joint purchasing 
have demonstrated the impracticability of the idea of joint international co-operative 
business enterprises; on the contrary; but they should be only the beginning of 
much wider international co-operative collaboration on the basis of the solidaiity 
of consumers’ interests all over the world.

Why, so far, have no other Co-operative Organisations for such world-wide 
collaboration in the business fields been able to develop ? There are various 
reasons. The first and main reason is that National (^nsumer Co-operative
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Wholesales and other National Co-operative Federations have been built up to 
serve the interests of their members in one and tlie same countr}-. The whole 
structure of a national co-opcrafivc business enterprise is adjusfed tn the structure 
of the national economy of the individual country. This, 1 emphasise, is the main 
reason. But there are also others. There are the difficulties and obstacles produced 
by international trade barriers separating one country' from another. The expansion 
of a national co-operative industry to serve the needs of other countries can, in 
many cases, only be carried into effect when the essential requirements in this 
respect will have been met and the trade between one countr}’ and another will 
not have high tariff barriers to climb and other encumbrances to conquer.

Inventions and Industrial Development.

I f we will have to fear a ven" long delay before the ultimate succcss of the efforts 
now being made by ini national organisations and groups of countries to abolish 
tariff barriers and to do away with other obstacles to international trade, I am afraid 
that the carrying into effect of otherwise useful and dynamic international 
co-operative ventures into industrial and other fields of production will not prove 
feasible. It is a proposal contradictor}- to all co-operative principles and practice to 
imitate the strategy of the big private international undertakings which establish 
their productive branches within the protection of national tariff walls and fix 
their prices according to what they have found the consumers can afford to pay. 
They can earn big money'in one country' and take a transitorv loss in another, 
but nevertheless find it extremely remunerative to maintain a market split up 
between a great many countries protected by tariff walls.

The w’orld-wide enterprises have attained their position becausc of the huge 
capital resources at their disposal or of their exploitation of inventions patented all 
over the world. To the first gioup belong the big international oil companies, to 
the second, among others, the United Shoe Machinery Corporation, National Cash 
Register Inc., and the Swedish Match Company. Technical progress in general 
and, in particular, precedence in the development of technology have '■'een, ever 
since the beginning of the Industrial Revolution, one of the main keys to the power 
position of industrial enterprises and industriahsed countries. Great Britain’s 
industrial dominance in the nineteenth century was largely established on the 
accomplishment by James Watt of the steam engine and on the long line of inventions 
in the textile industr}' of Arkwright, Crompton, Cartwright, and others in the latter 
half of the eighteenth century. The industrial rise of Germany and the United 
States in the nineteenth and twentieth centuries is likewise, to a great extent, due 
to the achievements of the inventors of these countries.

Big industrial combines in modem times are, to a great extent, reinforcing their 
power position by uti'ising the brains of the inventors. There is no space here to
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expound the problem of inventions and patents exhaustively, but so much can be 
said that industrial development as a whole, on the unprecedented scale on which 
it has taken place in the last two ccnturics, would have been unthinkable without 
the spur given to invention by the patent institution. The rapid spread of new 
inventions by the assistance of world-embracing business organisations has been 
of immense value for economic progress and, at the same time, contributed to 
giving them a secure foothold in the countries covered by their operations and thus 
to re^orcing their industrial power position.

Patent Grants in the Light of Patent Legislation.

The patent grant in itself is a highly useful institution. As I have just said 
industrial progress started from the threshold of revolutionising inventions. When I 
tr)- to explain the growth and dominance of world-wide enterprises by their posses
sion of patents, it is by no means my intention to deny that they have supplied the 
consumers with a great many desirable and useful new commodities. “  Consumers ” 
in this connection include agriculture, handicrafts, industry', administration, 
trade and transport, as well as private households, where the task of the housewife 
has been made much less tr)dng and tiresome by all these modern appliances known 
to us. The life of the individual has been made richer by the w'ireless and television. 
Those who have created these new commodities by the work of their brains we 
call inventors. By the grant of a patent, which can be awarded in almost all countries 
of the world, they have secured the sole right of the production and sales of their 
inventions in all the markets covered by the patent grant for a certain period of 
time, as a rule for seventeen years. The monopoly, limited in time, thus awarded 
to the inventors in the capitalist cou.itries is a reward to the creators of no\el 
things, the building-stones of economic progressive countries with a “  capitalist ” 
economic system. A “  capitahst ”  countn-, in this connection, is a countr}' where 
enterprise is reasonably free - where the farmer owns his land, the artisan his 
workshop and where industry, trade and transport are owned by those who have 
provided the capital and who may also be owners of capital as members of Consumers’ 
or Agricultural Co-operative Societies, or, as worker-partners in their Co-operative 
Prodi’ctive Societies; When I speak of “  capitalist ”  countries or States I do not 
intend to impart to the word any disparaging or any idealising sense ; what I mean 
is only that the “  capitalist ”  system has, in principle, accepted the right of free 
enterprise. The right of free enterprise, economic freedom, in order not to be 
implemented arbitrarily must always be coupled with political freedom, that is, a 
democratic political system within w'hose framework every citizen is entitled to 
vote, to voice his opinion and to enjoy personal freedom.

The reason why I have been developing on this subject is because I have the 
intention to show that the field of international co-operative relations in industry 
and trade is necessarily bound to be limited to National Co-operative Organisations 
in “  capitalist ”  countries. This is for purely physical reasons. It is physically 
impossible to include in these relations countries w'ith a State capitalist system in
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which Co-opcratives arc denied the right of free enterprise and where all industrial 
activities arc carried on bv the State as its sole monopoly. Co-operation is not to 
blame that free enterprise is an accepted principle only in States where there is a 
“  capitalist ”  economic system in the sense 1 have used the word.*

International Co-operative Organisations 
for the Exploitation of Patents.

The misuse and abuse of patent grants by private monopolies in “ capitalist " 
countries could no doubt be checked by Co-operatiA'e Organisations acquiring and 
exploiting such grants to the benefit of their members and thus to the public good. 
If we could secure for an International Co-operative Industrial Organisation access 
to a world patent, its exploitation would be feasible only in “ capitalist ”  countries. 
This stands out more clearly in the light of the legal principle applied by the 
Patent Laws of most coimtries, that a holder of a patent grant in order to keep it 
in his possession must see that tl grant will be actually exploited. If a patent 
grant is not being exploited by the holder anybody might complain and obtain a 
compulsory' licence for producing the commodity covered by the patent. If an 
International Co-operative Organisation would eraibark on the exploitation ol a 
world patent it would thus be an inescapable consequence that it would be compclk d 
to look after its right in all countries where the patent has been granted. The 
implementation of this principle explains wl);- new in\ entions are being so rapidly 
spread all over the world.

I have been dealing cursorily with the compU x̂ problem of patents, and niv 
audience may ask why. As already indicated, Co-operation watchful and alert 
should follow technical developments in various fî elds and, where an opportunity 
arises, acquire the patent for any invention which (could he exploited on the world 
market to the use and benefit of the consumers. You may object that the 
Co-operative Movenment is not yet sufficiently de'veloped in the majority of the 
countries of the world and that in some countries there are no co-operative

* In a “  capitalist country in the sense 1 have used the word, public utilities, the main 
means o f transport, etc., can be operated either by the S'tate or by private capital. In man 
countries modem public utilities were developed by pri vate capital and then taken over by 
the State. In Great Britain when the railway s were buiilt with private capital, the purpose 
was not only to reap a profit on the investments but also to serve the coniumer-users. T h is 
is the case also to-day 'w’hen the railways have been tak en over by the Government. T h e 
essentia' question is that o f the efficiency, and the main cjoncem of the consumer is that the 
transport facilities are available at a reasonable cost, i.e.,. that the railways are operated in a 
rational way.

When the W'orld’s longest railway, the Trans-Siberian , via Manchuria, opened up through 
traffic in 1904, this meant poss’bilities for a higher economic standard for the parts of the 
Russian Empire ser\'ed by the railway. At the time wliien the railway was planned it was 
expected that the exports from the European part of th:e Russian Empire to Siberia would 
be doubled or trebled b y  the new railway transport faciljities. As a matter of fact, they were 
increased tenfold.

T h e loans raised in. France ar i  elsewhere by the Russian Government and private 
enterprises in Russia a t  that time illustrate the importamt role played by free international 
circulation of capital ini pre-war times.
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activities at all. There are, on the other hand, many countries, among them tiu' 
most highly industrialised in the world, such as England, Scotland and a numlu r 
of others, where Co-operation certainly is strong enough to come to grips with the 
problem.

If an International Co-operative Organisation would become the holder of an 
invention patented all over the world our conclusion would be, however, that the 
commodity thus reserved to co-operative production must be placed at the disposal 
of all consumers desiring to buy it. Sales should not be limited to co-operative 
outlets, but the commodity should be sold in the open market.

Such a development may apparently not be compatible with the co-operative 
principles according to which the members should, in their own organisation, 
produce and distribute goods to satisfy their own needs. If Co-operators, however, 
should strictly comply with this doctrine they would also have to take the risk that 
the Co-operative Movement would be locked out from many opportunities to 
benefit its members. It might even imply, if we leave it entirely to private enterprise 
to engage in the exploitation of new inventions, that we compelled the members 
to pay a monopoly price -  that is a monopoly price charged by the owner of a 
patent in excess of the time for which the patent has been granted and for w hich 
the exclusive right of production is regarded as a justified rew'ard to the inventor-  
for all these new commodities or for patented raw materials needed for the 
manufacture of products of improved quality. It would, finally, imply technical 
backwardness on the part of co-operative industr}'.

There are many household articles whose prices have been unduly enhanced 
by the operations of producers who have used patents once acquired to build up 
and maintain a monopoly position after the patents have expired. Not only the 
advantage to Co-operative Organisations in forestalling such a development by 
acquiring patents of their own, but their duty to do so, lie open at hand in the light 
of such reflections. It is, in fact, one of the first duties of Co-operation to protect 
the consumers from being subjected to special taxation by private monopolies 
irrespective of how they have arisen.

The Duty of Co-opmtive Organisations is to 
Satisfy All Needs of the Consumers.

Some may think that my argument on this point is out of touch with 
realities, as they may be of the opinion that there are tasks much more intimately 
connected with the idea of Co-operation and which ought, in the first place, to 
make demands on the resources of the Movement. No doubt there are such tasks 
not yet fulfilled, perhaps not even approached, within the Movements in almost 
all countries. An3rway, in many countries the activities of the Co-operative 
Movement are extremely many-sided ; the Movement is there engaged in tasks 
W'hich do not only afTect production and distribution of primary consumer goods 
but in industries producing what were formerly called “  luxury ”  goods but now 
are w'ithin the reach of large sections of the consumers. As the standard of living 
rises in comparatively highly developed countries consumer demand is being
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more and more orientated towards the “ luxury ” commodities of yesterday, many 
of which have direct bearings on the task of lightening tlie toil of grey everyday-life 
and of raising the cultural standard of the people. 11 not, why are so many 
Co-operative Organisations engaged, for instance, in the sale - some of them also 
in the production - of modem household appliances and in book-publishing ?

The Movement’s Facilities to Engage in the 
Exploitation of Inventions.

But exactly as the Movements; and their business organisations are so many-sided 
and engaged in diversified sale and industrial activities, those leaders and officials 
who are taking care of all these diversified activities have established excellent 
contacts with economic activities and developments outside the Movement and are, 
as a rule, well informed. They get wand of what is going on in the field of ever- 
advancing techniques and, also as iTterested and alert citizens in our modern 
civilized world, they take an interest j.i the general tendencies in modern technology, 
in the new technical ideas not yet brought to fruition and in the ever-expanding 
world of experimental science. They feel it their duty to pass on their own ideas 
and knowledge to the members whom they serve, and to press the point that it is 
^Iso the duty of the Movement to make contributions to technical progress.

And certainly it is the duty of the Movement to make such contributions. 
Now, it is also certain that those having to make the final decisiors on the utilisation 
of the Movement’s capital resources wmII be very cautious in making the necessar)' 
investment for a given purpose in this field. I do not blame this attitude ; it is 
the members’ accumulated funds that are entrusted to their care and there are 
bound to be severe criticisms offered on any point where they seem to have been 
squandered. Here, as in other fields, Co-operation will have to proceed with all 
necessar)’ precaution. I, therefore, propose that initiatives lo be taken by Co
operative Organisations should start with projects which need comparatively small 
investments and which cannot influence the financial solidity of a Co-operative 
Organisation as a whole.

To give you an example, the prices paid for patents by my own Organisation 
have varied from some ;^ioo to ^^65,000. The Swedish Wholesale Society has not 
only bought but has sold patent grants. In those cases where we have bought 
patents we have always considered it a primarv' condition that the commodity 
covered by the patent should be one that could be sold to the households of 
Co-operators.

As far as patent grants sold are concerned, it may perhaps not surprise you to 
know' that departmental and factory managers of K.F., as well as their technicians 
and engineers, have made several hundred inventions. Patents of these inventions' 
have been granted to the inventors and taken over by the Swedish Co-operative 
WliOlesale, K.F. Several patent grants, however, have been resold ; some of 
them are world patents. K .F. has, indeed, in a few cases established enter
prises in the legal forrri of limited companies which have then directlv arranged 
for the sale of the patented commodity in the world market.
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Cooperation Has to Take Its Share in Technical Research 
and the Encouragement of Invention.

The products here referred to, however, have scarcely met the requirements 
for being exploited by International Co-operative Organisations. An appropriate 
forum to follow modern technical development and to take the initiatives needed, 
to suggest international co-operative collaboration in the field of the exploitation 
of suitable patents and, indeed, to initiate joint initiatives in the field of production 
is, in my opinion, no doubt I.C.W.C. I have approached it in this Paper to direct 
the attention of Co-operators to an idea w'hich has not earlier been dealt with by 
the International Co-operative Alliance but which is certainly destined to become 
the subject of international co-operative collaboration. Critics of the Co-operative 
Movement have in the past, and present, not seldom centred their criticisms on 
the fK)int that Co-operation, while enjoying the fruits of technical and scientific 
progress, has only exceptionally made contributions of its own to this progress. 
It has, as has been said, left all the pioneering work in the field of technology and 
all the capital risks connected with it to private enterprise. Co-operation is, it is 
being argued, a hanger-on to private enterprise in this respect.

I do not propose that Co-operation should as willingly as private enterprise 
take the risks of technical innovation - it is the main justification of private enter
prise that it has to take the risks as well as the profits - but certainly Co-operation 
also has to do its bit within the limits of its main objectives : to protect consumers 
against abuse and misuse of monopoly power-which is to such a great extent 
established on the utilisatioji of patent grants - and to offer them new and better 
opportunities to satisfy all their demands, not only those which are connected with 
their most primary needs.

Co-operative Enterprise Successfully Competing with 

World-embracing Private Business Organisations.

It has been proved by numerous facts that co-operative enterprise can “  bust ”  
monopoly organisations operating In the home market. It might be of interest to 
show how co-operative enterprise has proved able to take up competition with 
world-embracing private business organisations and with success. That was, for 
an example, the case when the Swedish Co-operative Wholesale, K .F., embarked 
upon the production and sale of cash registers.

The story begins when the German Krupp concern after World War I set up 
a special department to take up production and sales of cash registers in competition 
with the National Cash Register Corporation in U.S.A., which, at that time, 
largely dominated the European markets. In the course of negotiations between 
K.F. and the Krupp concern the latter had given the pledge to K .F. to let the 
Swedish Co-operative Wholesale buy the product direct from the Krupp factory at 
competitive prices. In the meantime, however, the National Cash Register Corpora
tion acquired a controlling stock-holding in the Krupp cash register factory. As a
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consequence of this new development K.F. was restricted to buying cash registers 
from the German factorjfrom the factory’s agent and at prices fixed by the producer. 
These prices seemed to be exhorbitant, incurring unnecessarily high costs to the 
Swedish Consumer Co-operative Societies, so much the more as by a special 
binding clause the buyers were compelled to buy also their supply of voucher rolls 
from the producer of cash registers at fixed prices. These were the reasons why 
K .F. started a factor}' of its own, the “  Hugin ”  factor}'.

By this intervention considerable cost savings W'ere made possible for the 
Societies, not least because of the reduced costs for vouchers. The annual consump
tion of voucher paper rolls of the Swedish Consumer Co-operative Societies 
amounts to Sw.Kr. 375,000. At the time of the establishment of the co-operative 
cash register factory  ̂the National Cash Register Corporation charged Sw.Kr. 1 • 50 
per roll. Now, twenty years after\vards, K.F. charges the Societies Sw.Kr. 0 70 
(voucher roll and control strip, largest size). The prices for smaller sizes being 
considerably lower, this means savings of paper costs of at least 50 to 60 per cent, 
or some Sw.Kr. 400,000 calculated on the present consumption of vouchers.

It should be emphasised that the K.F. lactor}-, which is now carr} ing on exports 
of cash registers to some 35 countries, might be an appropriate object for re
organisation into an enterprise jointly owned and operated by the Co-operative 
Wholesale Organisations affiliated to the I.C.A.

It should also be mentioned that the initiative taJ-en by K.F. has, at the side of 
the “  Hugin ”  factor}', also given rise to an̂ 'ither Swedish factory started on the 
production models of “  Hugin ”  and a private enterprise in this indjstr}-. In the 
Swedish cash register industry a brisk competition is at present one of the main 
features of its activities on the Sw’edish home market as well as in the various 
markets abroad.

Scrutiny of Patents Should 3 e Centralised 
in an International Authority.

In passing, I may perhaps say a few %vords on a side of the problem of patents 
where the Co-operative Movement could contribute by mobilising the opinion of 
their members to bringing about reforms. It concerns the examination of 
applications for patent rights.

In a number of coimtries, including most of the highly industrialised ones, for 
example Great Britain, U.S.A., Germany, Holland, the Scandinavian countries, 
a patent is granted only when the application concerns a method of production, 
or the production of a material or a commodit}', hitherto imknown in the world. 
In many countries, on the other hand, patent rights are awarded by registration, 
irrespective of the “  novelty value ”  of the invention. The exclusive right of 
production in such countries has to be maintained by lawsuits in connection with 
patent litigation. In the first-named group of countries, however, when an inventor 
applies for a patent g r^ t the Patent Office in the respective country has to 
investigate whether there are any hindrances in the w'ay of acknowledgement of the
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application. If a patent has already been granted for the same or a similiar invention 
in another country and described in print, or if the invention can be proved to be 
already in “  open use ”  such a hindrance exists and the application cannot be 
granted. Thus every application for a patent gives rise to comprehensive work 
of examination.

The International Patent Union (The International Union for the Protection 
of Industrial Property) with its Secretariat in Berne, is an international inter
governmental organisation established on the basis of the so-called Paris Convention 
of 1883, later revised on repeated occasions, to which at present 45 countries are 
affiliated. Conforming to the Convention, the member States have undertaken to 
receive applications for patent grants from inventors in the signatory countries and 
to observe the right of priority of an application for a patent grant submitted in the 
inventor’s country for a period of one year.

“  World patents ”  - this is the word used for patents granted not only in one 
country but in several - do not exist in the sense that a patent is made valid all 
over the world by one single decision. That is why much work and great expense 
are required to obtain “  world patents.”  The same work of registration and, in a 
number of countries, of examination is now being carried on by Patent Offices 
in the various countries, but demands considerable administration costs.

The inventors have to pay fees to all those Patent Offices to cover their expenses. 
In some countries the Governments have even made the fees from the registration 
of patents a source of net fiscal revenue. In addition, hea\y expenses arise from the 
compulsion prescribed in many countries to use “ patent agents ”  or “  patent 
attorneys ” to draw up and hand in applications for patent grants. Proposals for 
joint examination of patents of a regional character are at present being dealt 
with in some European regions-the Benelux countries and the Scandinavian 
countries - but are making only slow progress. If the registration and scrutinisation 
would be executed by one single administration, considerable savings might be 
arrived at to the benefit of inventors, to whom, according to the wording and the 
spirit of the Patent Law§, all possible support should be rendered but who are now, 
instead, burdened with unnecessarily high expenses for the acquisition of their 
grants.

The consumers’ interests here coincide with those of the inventors. The con
sumers will be those who have ultimately to pay for the urmecessarily high costs 
for the acquisition of patent grants. In so far as these costs delay the spread of an 
mnovation they act as a brake on world economic development. To put it as 
mildly as possible, they do not encourage the work of the individual inventors.

The power which modem monopoly wields over research by pooling the 
inventors’ achievements in their giant impersonal research laboratories will, on the 
contrary, be definitely reinforced. Their expenses by paying fees to all Patent 
Offices in the world are a mere trifle in comparison to the huge monopoly profits 
they aspire to reap. But there are no advantages to be won for the consumers by 
contributing to make the individual, independent inventor a waning species of 
humanit)'. As conditions a:re now, the heavy charges to be borne by the individual
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inventor in acquiring patent grants in countries outside his own might even mean 
his financial ruin. Famous inventors in past times ended in the poor-house ; 
the modem inventor might end up by selling his patent grants to an enterprise 
for a song, to cover his expenses for acquiring them.

To cover my vast subject “  Co-operation in World Economic Development and 
Peace,”  at least partly, I have singled out a few, but important, fields where 
Co-operation could make valuable contributions to world economic development 
and of which some have not yet fully come into the range of vision of International 
Co-operation. Even if some parts of my argument may have been immediately 
convincing to my audience, I am deeply aware that others will demand some time 
for ripening.

Peace -  The Pre-requisite and the Goal.

I now come to Peace, the overpowering interest of Co-operators all over the 
world, at one time the main pre-requisite for making our efforts for truly international 
collaboration in material respects a reality and the ultimate goal of International 
Co-operative Solidarity embodied in the Alliance.

How can the implementation of the few suggestions made in this Paper contri
bute to the achievement of better understanding between nations and the 
reconciliation of opposing interests in present conflicts where the national feelings 
of some nations are profoundly stirred, even in the ranks of Co-operators confessing 
the Co-operative Ideal of Peace in the world and ensuing opportunities for greater 
happiness of all } I want to give you only one example.

Oil Conflicts and International Peace.

Many different proposals have been made in the last year to solve or by-pass 
the Suez Canal conflict, among them even to dig a new canal from Akaba to a 
port in Israel. Anyway when the neŵ  gigantic tankers, of 60,000 tons carr\'ing 
capacity or more, will be ready to be put into operation the Suez Canal will have 
lost much of its importance for the international oil trade ; these giants cannot 
pass the canal but will have to take the longer route past the Cape of Good 
Hope in South Africa. Nevertheless, they will probably bring a reduction in oil 
freight rates ; that is one of the present outstanding features in world economic 
development: the advantages of larger unit operations, here applied to shipping.

The Suez Canal conflict is insolubly tied up with the political problem of the 
Middle East ; and this, in its turn apparently, is insolubly tied up with the inter
national oil problem. The international oil problem is intimately connected with 
the problem of the oil concessions of the big international oil companies and the
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political entanglements of those concessions which have already given rise to some 
grave international conflicts even menacing Peace. The Alliance some years ago 
pointed out in a 3\'’emorandum to the United Nations :—

“  National interests have, to an ever-increasing extent, been married to 
political considerations, implying that in their pursuits in foreign concession 
areas the oil combines have frequently been backed up by their Governments. 
In some cases Governments have been induced to acquire a stock interest in, 
or complete financial control over, oil combines. One aspect of this battle 
for foreign oil fields - characterised by conflicts and clashes, by armistices and 
alliances - is that it is bound to breed and sustain a feeling of mutual suspicion 
and craving for power among nations which, in itself, is one of the latent 
dangerous incentives to war.”

The Memorandum also pointed out another aspect of the problem of oil 
concessions : the danger of direct conflicts between countries, caused by tensions 
between concessionaires and concession-granting countries. When national 
resources of any kind are developed by foreign capital in the midst of a poor people 
it may easily appear to be greedy exploitation, or even robbery of the natural 
wealth 0i their coimtry for the further enrichment of richer peoples. The wish of 
Governments to protect the investments of their nationals may lead to situations 
of undue political pressure, to humiliating situations for the country granting 
concessions and to actual disputes.

Tt should be added that the opposition of a poor people to foreign concessionaires 
in their countr)% and the feelings of objection and hatred against foreign exploitation, 
£.re bound to be further accentuated in as much as the income to the State derived 
from the concessions is not used to the benefit of the majority of the population 
but to that of a feudal ruler or a governing class. Social unrest and dissatisfaction 
thus bom will not always be directed against the feudal regimes, but also against 
the concessionaires and their nations. Quite irrespective of the ultimate distribution 
of the money paid for the concession, the maintenance of foreign rights on native 
soil is, however, bound to breed, in the long run, dissatisfaction and give rise to 
dangerous situations for the concessionaires.

Such a situation arose, as we well remember, a few years ago in Iran, and may 
arise in other countries having granted concessions to develop the richest oil 
deposits in the world to the big international oil companies. To avert such a 
world development of the most sinister character in the oil industry there is one 
infallible means, which I have already pointed out: that the International 
Co-operative Oil Organisation may be able to persuade the Governments of the 
oil-possessing countries to allow it to engage in large-scale oil production of its 
own, with equal rights for the producing countries and the consolidated consumers, 
no longer representing private, profit-chasing capital nor any national guardian 
interests, but international, unselfish solidarity. When this will be achieved - and 
I am an optimist in this respect - a very heavy stone now encumbering the way to 
Peace will have been remov^.
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Free and Equal Access to Raw Material Resources.

One of the main objections to the activities of oil and other international 
business organisations is that thry have, to a great extent, imposed themselves on the 
raw material resources of the world, exploiting them for high profits and with
holding them from other enterprise which might contribute to an increasing 
production and enhanced benefits to the consumers, in the form of lower prices, of 
the products which have to depart from them. In not infrequent cases they are, 
as in the field of the oil industry, the favourite tools of nationalist tendencies to 
conquer as mu'ch as possible of the world’s raw material resources in order to 
establish an economic hegemony in the world.

No doubt the uneven distribution of natural riches and raw materials provides 
one of the most fruitful incitements to warmongering. To the extent that the 
natural resources of the world can be distributed and administered according to 
the Co-operative Principles, this incitement will be gradually lessened. I know that 
this is a perspective at very long sight, but also in this regard I am optimist enough 
to be convinced that the materialisation of our hopes w H come one day.

Co-operative Organisations for the Universal 

Exploitation of Raw Materials,

On many former occasions, national and international, I have tried to outline 
the new system according to which the natural resources of the world should be 
developed and exploited to the benefit of all, producers and consumers alike. The 
new system must be based on the principles governing the Co-operative Movement, 
that is raw materials should be supplied to consumers at prices which covei the 
cost of labour, including interest on the capital invested in their production. Tiie 
ownership of the natural resources should be transferred to the consumers. Societies 
on co-operative lines should be fomr̂ ed all over the world to exploit its natural 
resources. There should be special Societies for each particular raw material, a 
put into practice for example, in the European Coal, Iron, and Steel U ion. 
“  Consumers,”  as I have defined the word in my introduction to this Paper, siiould 
mean any group of those needing the raw materials for their production, directly 
or indirectly: Agricultural, Artisans’, Manufacturers’, Consumers’ Co-operative 
Organisations.

If you consider this programme too Utopian, and no doubt some of you will, 
I would like to draw up some lines to indicate how, at its present stage of develop
ment, the Co-operative Movement could contribute to demonstrate the practicability 
of this wider scheme and, by so doing, contribute to lessening one of the major 
economic obstacles to Peace. That could be done by carefully watching and taking 
advantage of all opportunities for the integration of already existing Co-operative 
industries into the production of raw materials. When the Sv '̂edish Co-operative 
Wholesale, K.F., many years ago, embarked on the production of margarine we 
soon found out that our independence in this field was essentially dependent on 
the factory’s supply of vegetable oils. This insight led us to the acquisition of an
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oil-mill of our own, which is by far the largest in the country, partly supplying also 
our private competitors. We l»ave not proceeded so far as the acquisition of planta
tions for the growing of oil seeds ; but, in spite of the dominance exercised by 
big international vegetable oil combines in the world market of such seeds, this 
market is still comparatively competitive. We have, as a natural consequence of this 
development, established a watchful machiner>  ̂for the direct buying of oil seeds in 
the world’s market. Some Co-operative Organisations have proceeded further than 
we in this field ; for instance, our French sister organisation.

The vegetable oil and integrated industries, margarine and soap-in which 
so many Co-operative Wholesales, particularly in Europe, are intensely interested 
and have already embarked on productive activities of their own - would perhaps 
be the most appropriate field for joint co-operative efforts at the international le\ el. 
The aim of these efforts should be to form an integrated, coherent chain of production 
and distribution of the commodities here concerned, all of which are indisputable 
necessities of life. Starting from the production of oil seeds in plantations, in which 
the Co-operative Societies of the growers should hold an equal interest, and 
proceeding to co-operatively organised processing and production of vegetable 
oils, margarine, soap and other detergents in jointly owned and 6J>erated plants and 
factories, such an international co-operative chain would form an effective counter
vailing force to the big international combines in this field and prove its great 
value equally to the consumers and the raw materials producers of the world.

Freedom of International Trade and Peace.

The implementation of this minor programme, coupled with the establishment 
of international co-operative industrial organisations on the basis of integration, 
would, in my opinion, mean a great step forward on the w'ay to indicate, to a growing 
international opinion, how by concrete economic measures the longer road to 
W’̂ orld Peace could be achieved.

To all International Co-operative Trading and Industrial Organisations an 
extended freedom of international trade is an elementary pre-requisite. Greater 
freedom in international trade is also a pre-requisite of major importance to the 
establishment of lasting World Peace ; on the other hand, a lasting World Peace 
is an almost indispensable pfe-requisite for the achievement of full freedom of 
international trade. This subject has been dealt with at so many earlier I.C.A.

Congresses - for instance, in practically all its ramification at the Zurich Congress 
in 1946 by our noble co-operative friend and companion in arms, Anders Oeme, in 
his brilliant paper-that I refrain from repeating all the valid arguments for a 
freer international trade on the basis of which so many resolutions of the International 
Co-operative Alliance have been adopted and passed on to those possessing the 
powers to steer the destinies of the world.

President Wilson’s ideal laid down in his point 3 “  equal trading conditions 
between ail nations ”  and the emphasis laid on the freedom of international
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trade by the Atlantic Charter and tfic Charter of the United Nations are beacons 
lighting our path in an unfortunately still all tcx) dark world in this respect.

In this same respect, as in many others, the old observation holds good that 
self-interest, the self-interest of nations, is born of ignorance. If we take a closer 
look at the world we will find that those areas enjoying the highest degree of 
prosperity are those which have abolished all barriers to trade within their area. 
The most illustrative example is the United States. It only remains that those 
areas and all countries in the world will see for themselves that the highest degree 
of prosperit)' for the world as a whole can only be reached when they form one 
single, consolidated area where goods can pass freely without interference by customs 
officials from one end of the world to another. In such a ŵ orld, war ŵ ould be as 
unthinkable as a war between the States of Massachusetts and New York.

Slow Increase of International Trade ’lu e  to 

Restrictions that Still Remain.

I w'ould like to emphasise once more that World Peace is indissolubly tied up 
with Freedom - freedom from economic restrictions, political freedom, personal free
dom. In a world where not only commodities are allowed to pass freely across the 
frontiers but also capital for investment, and persons in search of the best 
opportunities for gaining their livelihood, there would be r-o place for economic 
jealousies or national cravings for economic pow er over others. Political and personal 
freedom within the national states thus united is an indispensable pre-requisite 
for the attainment of such a peaceful world order.

If we look at one important aspect of international economic relations in the 
present world - world trade - we will find that its expansion, over a long time past, 
has been fenced in with national prejudices and the jealous, short-sighted safe
guarding of “ national interest ” which, in reality, works out to preserve 
stagnation in production and to put a brake on the trend for improvement of the 
general standard of living. The defenders of trade restrictions and natioi,-l 
egotism in trade policy very often point to statistics showing that world trade is 
“  recovering.” If, however, we look at the tremendous statistics of populations 
under-supplied, of natural resources still under-developed and of saleable essential 
commodities stored, or even burnt or otherwise destroyed, in rich exporting 
countries, it will be brought home to any intelligent observ'er that international 
trade is dangerously lagging behind its tremendous potentialities.

An American economist, Dr. M. Palyi, in an address to the Chicago World 
Trade Conference in 1956, gave publicity to statistical research undertaken by him 
on the volume of international trade since the outbreak of World War I, stating as 
the result of his investigation that world trade has been practically stagnant since 
that time. Dr, Palyi stated, in brief:—

“  Now, let us go a little further back (than to 1938) and look at the volume
of trade, at the real volume, in terms oiper capita population. We will find that
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the volume of world trade to-day, speaking of exports, the real volume of world 
trade, disregarding price changes, is somewhere between one-half and two-thirds 
of what it was in 1913, on fhe eve of World War I. In dollar terms, there has 
been a tremendous rise since the last World War. But in per capita physical 
terms, which is what matters, the trend is downward. In a world which is 
producing rising figures along almost every line, in output, national incomes, 
gross national products, absolutely and relatively, per capita foreign trade has 
been declining ever since the onset of World War I.”

Indeed, international trade needs a recovery, a thorough and lasting recovery. 
Such a recover)' cannot be eflFected, but by resolutely pulling down tariff and other 
trade barriers which are also barriers to peaceful understanding amongst the 
nations of the world. Barriers are built to separate peoples and always presuppose 
fear and apprehension. The shadow of violence and power falls heavily along all 
those barriers.

I f  we, however, succeeded in building up a world economic order, not on 
barriers, restrictions and prohibitions, compulsion or violence, but on a system 
satisfying our sense of justice, people would be educated to be good citizens of this 
new world. Such education would be more valuable than that given to us in the 
schools. For what is the value of most of the precepts we learn as children unless 
they are applied in practice } I f  it is considered right to take from others by might 
whether among individuals or nations, might will become desirable, and a struggle 
for might will ensue. If we desire an enduring Peace it is our duty to try and create 
an order where justice and fairness to all shall be the guilding principle and not 
might, and such an order will bring forth and develop good citizens who will be 
able to maintain and defend this new w'orld order against all the gales and 
catastrophes of time.

The only possibility for individuals and nations to create such conditions, while 
retaining their freedom, is to give an ever-widening scope to the Co-o|>erative 
Principle, w’hich denies economic oppression in any form and strives for the social 
emancipation and \.conomic freedom of all classes and categories of the populations 
irrespective o their material conditions and the occupation they pursue in life. 
I f  the powers that be do not realise the danger to freedom inherent in promoting 
the interests of exploiters, compulsion and violence will win ground and war will 
be the result. Co-operation is the expression of the W'ill of Mankind not only to 
economic freedom but to ultimate solidarity and good understanding among all men.

Co-operation is the main road to Peace.
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Table A.

Number of Cars in 88 Countries at the Beginning of 1956 ,
and World Total,

Passenger cars

Alaska ........... .
Albania........... .
Algeria'........... .
Angola............
Argentina........
Australia ........
Austria............

Belgian Congo.
Belgium ........
Bolivia ............
Brazil^............
British Guiana.
Bulgaria ........
Burma ............

Ceylon .............................
Chile.................................
China ...............................
Colombia.........................
Costa Rica .....................
Cuba.................................
Cyprus.............................
Czechoslovakia .............

Denmark .........................
Dominican Republic .....

Ecuador .........................
Eg)'pt .............................
El Salvador.....................

Fiji .................................
Finland.............................
France .............................
French Equatorial Africa

Total number Passenger per 1,000 0:
o f cars cars population

58,847 4 2 .3 19 202
2,500 800 0-5

14 5 .6 5 3 95,000 10
22,323 14,912 3

475-I97 3 11 ,76 9 1 7
1,988,469 1 ,3 4 6 ,5 7 3 146

212,858 146,665 21

4 7 .0 37 25,861 2
653,000 475 DO 54

21,879 6,126 2
623,741 302 608 5

6,303 5,246 1 1
16,200 5,000 0-5
25,810 1 1 ,2 50 0-66

3,831,000 2,900,000 185
7 5 .7 4 3 55,083 6
9 3 .0 13 46,844 6

121,000 20.000 0-33
146,744 7 3 . 1 3 7 6

14,674 8,455 9
17 3 .4 4 9 122,508 21

12,925 8,050 16
178,000 105,000 8

316,080 215,500 48
13 .3 6 3 6,626 3

18 ,9 5 9 4 ,5 3 0 I
95,900 71,700 3
1 7 .7 1 4 12,037 6

5 .8 4 1 3 ,4 4 2 10
140,736 83,655 20

4,210,500 2,980,000 69
1 7 ,5 1 2 5,900 I

Figures o f cars obtained through the Swedish publication “  Automobiles in Sweden, 
1956 ”  ( “  Bilismen i Sverige, 1956 ”  ) from “  T h e American Autom obile,”  M cGraw-Hill, 
U .S .A .

Population f ib r e s  used to estimate “  passenger cars per 1,000 of population,”  taken 
from United Nations “  M onthly Bulletin of Statistics,”  Februar>’, 1957.
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Passenger cars

Ghana .......
Greece.......
Guatemala

Haiti...........
Hawaii.......
Honduras... 
Hong Kong 
Hungary ...

Iceland.......
India...........
Indonesia...
Iran ...........
Iraq ...........
Ireland.......
Israel..........

Jamaica..............
Japan..................

Korea ............

Lebanon ..........
Luxembourg ...

Malaya..............
Malta and Gozo
Mauritius..........
Mexico..............
Morocco ...........
Mozambique ...

Netherlands.......
New Zealand ...
Nicaragua...........
Norway..............

Pakistan ...........
Panama..............
Paraguay ...........
Peru ..................
Philippines .......
Poland ..............
Portugal ...........
Puerto Rico........

Total number Passenger per 1,000
of cars cars populatic

2,146,500 1,530,000 31
32,500 14,000 3
4 5 . 7 3 7 16,308 2
24.543 15.520 5

8,816 4,686 1
180,755 153,366 274

6,252 3.440 2
21,871 18,450 8
42,300 15,000 2

14.978 6 , 7 7 3 4 3
309.750 166,750 0 - 5
117,602 63,727 0-66
53,776 29,148 I
27.114 16,376 3

178,604 132,524 46
38,280 17,700 10

1,248,000 880,000 18

22,595 17,198 11
868,490 147.376 2

15,950 2,862 0 - I

28,360 22,350 16
27.034 20,900 70

79.625 55.722 9
12,150 8,500 18
7,900 5,800 10

501,745 276,870 9
159.473 109,958 13
22,285  ̂6 , 4 7 9 3  ■

396,365 287,000 27
498,704 373,817 175

6,858 4,028 3
206,250 121,500 36

44,870 26,530 0 * 3 3
18,012 12,677 H
5,675 3,200 2

89,300 50,300 5
103,489 Sr.Sii 2
87,000 30,000 I

135.311 92,821 II
-05,413 80,417 3 5
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'J'otal num brr I ’asscnfjcr
o f cars caj ;

Roumania...........................................  23,000 6,000

Spain ...............................................  217,403 109-734
Sweden...............................................  775,000 634,000
Switzerland .......................................  325,089 279,517
Syria...................................................  23,920 12,350

Thailand ...........................................  54.200 27,300
Trinidad and Tobago....................... 25,299 18,613
Tunisia...............................................  67,761 34,400
Turkey............... ; ..............................  63,929 28,879

Union of South Africa ..................  829,329 639,083
U.S.S.R..............................................  2,875,000 350,000
United Kingdom............................... 4,633,879 3,502,50.-
United States ...................................  61,884,702 51,631,2it
Uruguay ...........................................  98,200 51,500

Venezuela...........................................  234,328 140,268

Yugoslavia .......................................  3 5 .5 ° 3  ” ,523

Total in 88 Countries... 93.889,744 71,890,067

World Total..................  94,980,849 72,510,769

J ’ asscngcr c.irs 
p rr  1 ,000 Ilf 
population

0-33

4
87
56

3
I

26
9
1

47
2 

69
313

19

2 :̂

0-66
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World Trade in 1955 , and of Countries Represented in the l.C.A.^

Imports c.i.f., exports f.o.b. A'alues in million U.S. Dollars.

Table B.

Argentina

Austria (-) ...........................
Belgium and Luxembourg...
Brazil ...................................
Bulgaria...............................

Canada (3)(") .......................
Ceylon ......... .....................
Colombia ...........................
Czechoslovakia .......  ..........

Eg>pt ( )̂... 

Finland (®)

Greeo

Iceland

Israel f«).

Imports Exports Foreign trade per capita 
Import Export Total

1,100-0 1,0000 0-06 0-05 o -ii
1 .932-5 1,751-2 0-21 o -19 0-40

877-2 696-8 0 1 3 0 1 0 0-23
2,829-5 2 ,7 7 5 - 8 0-23 0-22 0-45
1,306-8 1,423-2 0-02 0-02 0-05

--- — — ---

4 ,7 7 3 - 9 4,409-6 0-31 0-28 0 - 5 9
306-5 407-4 004 0-05 , 0-08
671-3 583-9 0-05 o- o-10
-------- —- — — —

1 , 17 8 -3 1,056-2 0-27 0-24 0*50
525-2 3 4 7 - 4 0-02 0-02 0-04

769-4 788-1 0- 18 o -19 o - :7
4,687-9 4,797-7 O- 1 I 0- 1 I 0-22

S-,7 9 3 - 4 6,134-7 O- 12 0 - 1 2 0-24
•'246-0 244-9 0-05 0-05 0 - 1 1

10,556-7 8,135-3 0-21 o -16 0-37
382-1 182-8 0-05 0 02 0-07

3,207-6 2,687-1 0-30 O’ 25 0 - 5 5

77-6 52-1 . 0-49 0-33 0-82
1 ,3 6 1 - 4 1,269-1 0-00 0-00 o-oi

325-6 88-2 0-19 0-05 0-24
2,705-9 1.857-1 o-o6 0-04 o -10

O  Imports f.o.b. Cj Including imports o f foreign aid. (̂ ) Imports f.o.b. (*) Including 
Newfoundland. (̂ ) Excluding trade with Sudan. (*) Exports exclude reparations, restitutions 
and transfer of German assets to U .S .S .R . (’ ) Including the Saar. (®) Including British 
Togoland. (*) Excluding pipe line exports o f crude petroleum. ( ®̂) Including former 
British-U .S. zone of Trieste. ('*) Federation o f Malaya and Colony o f Singapore. 
(“ ) Including British Cameroons. (**) Including Svalbard. (“ ) Including Alaska, Hawaii, 
Puerto Rico, and (1937-J938) the U .S . Virgin Islands. Exports include foreign aid and special 
category' tnilitar>' goods. Imports f.o.b. (**) Excluding trade o f .Albania, Bulgaria,
China Mainland, Czechoslovakia, Eastern Germany, Hungar>-, North Korea, Poland, 
Roumania, and the U .S .S .R . (*’ ) W orld population 2,652 mill.; population o f countries 
not included, see ( ®̂) above, 884.5 n iill.; net population used for the per capita figures 
1,767.5 mill. Source: Statistical Abstract o f Sweden, 1956.

•  T h e trade figures in this table are taken from the United Nations’ Yearbook o f Inter
national Trade Statistics, 1955 ; for estimated figures of per capita trade, U .N . M onthly
Bulletin o f Statistics, F eb ru arj, • 1957 was used, except for Nigeria and Sudan, where 
'ftTiittaker’s Almanack, 1953 was used.
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Jamaica .............................

Imports

127-7

Exports

96-7

I'orriRn trade per capita 
Import Export Total
ooS o-o6 0-15

Japan ................................. •• 2,4 7 ^ - 3 2,010-6 0-03 0-02 0-05

Malaya ......................... •• 1,248-5 1 ,3 5 7 - 7 0 1 7 0-19 0-36
Mauritius ........................ 52-9 Q- 10 0-10 0-19

New Zealand.................... 803-8 724 0 0-38 0 - 3 4 0-72
Nigeria ........................ 380-1 370-3 o-oi O- OI 0-03
Norway P®) .................... 1,089 - 6 634-0 0-32 o -19 0-50

Pakistan ............................. 289 - 6 400-7 0-00 0-00 O-OI
Roumania ........................ -- - - - - - - -- ——

140*1 147-5 0 - 0 2 0-02 0-03
Sweden ............... ............ .. 1,990-8 

1,488-6
1,728-1 0-27 0-24 0-51

Switzerland .................... 1,306-7 0-30 0-26 0-56

U.S.A.................................. .. 11,401-0 15,412-4 0-07 0-09 0-16
U.S.S.R............................... 5 9 3 - 5 576-6 0-00 0-00 O-OI

Yugoslavia......................... 440-9 256-6 0-03 O-OI 0-04

World ('«)('•) ......... . 87,800 - 0 82,550-0 0-05 0 0 5 o-10

Countries in l.C.A. . '  68,133-7 - 65,763-4 — — —

Total Irade per capita of Countries in Order of Size

(In 1,000 U.S. Dollars).

I. Iceland........................ .........  0-82 18. Mauritius ..........
2. New Zealand ............ ........ 0-72 19. U.S.A.................
3. Canada .................... .........  0-59 20. Jamaica .............
4. Switzerland................ .........  0-56 21. Argentine .........
5. Holland .................... .........  0 - 5 5 22. Ghana ..............
6. Sweden .................... .........  0-51 23. Colombia ...........
7. Deiunark.................... .........  0-50 24. Italy ..................
k  Nor\\ay .................... .........  0-50 25. Ceylon ..............
9. Belgium and Luxembourg... 0-45 26. Greece ..............

10. Australia.................... .........  0-40 27. Brazil..................
XI. Finland .................... .........  0-37 28. Japan ..................
12. Great Britain ............ .........  0- 37 29. Eg)'pt..................
13. Malaya........................ .........  0-36 30. Yugoslavia...........
14. Germany, Western.... 31. Nigeria ..............
15. Israel ........................ .........  0-24 32. Sudan..................
16. Austria........................ .........  0-23 33. India ..................
17. France........................ 34. Pakistan..............

35. U.S.S.R............... .............

o-19 
o-16

O- I I
o -10 
o-10 
o-o8

0-04

o-oi

o-oi
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Imports and Exports in 1955 of Co-operative Wholesale Organisations 
of Certain Countries within the I.C.A.

Table C.

Imports Exports Conversion Rates
In 1 , 0 0 0  U.S. Dollars

4 , i i 6 - 8 — Os. 1 00 = §3-8533

2,081 -2 23-8 BFrs.ioo = 82-0

1,560-7 2,453-6 Ca.?.ioo = Sioi -4

12,888-4 716-6 DKr.ioo S14-48

27,167-6 983-6 FMk. 100 = 80-4348

12,085- ^ 120-0 Frs.ioo = ?o-2857

32,381-6 1,238-1 DM .100 = 823-81

21,884-3 4,211-7 ^100 = $280-0

5 .9 7 4 - 6 243-5 Hfl.ioo =§26-32

16,639-4 8,669-7 IKr.ico =$6-14

7,700-0 NKr.ioo =§14-00

4,149-6 615-0 Rbl.ioo =  $25-oo

98,363-8 26,939-6 SwKr. 100 = §19-33

Austria
Grosseinkaufsgesellschaft ost.

Consum vereine....................Belgium
Societe Generale Cooperative Canada
Co-operative Union of Canadia Denmark
Faellesforeningen for Dan-

marks Brugsforeninger.......Finland
Osuustukkukauppa ........... )
Suomen Osuuskauppojen \

Keskuskunta ....................  )France
Societe Generale des Co

operatives de Consommation Germany
Grosseinkaufs-Gesellschaft 

deutscher Konsumgenos-
serschaften...............................Great Britain

Co-operative Wholesale
Society, L td ......................  !

Scottish Co-operative (
Wholesale Societ}', L td ....J  Holland

Nederlandse Verbruiks-
cooperaties............................Iceland

Samband Isl. samvinnufelaga Norway
Norges Kooperative Lands-

fo ren in g .................................Roumania
Centrocoop.................................Sweden
T h e above figures refer mainly to Consumer Co-operative Wholesales.
In the case o f Denmark, for example, they cover only the import and export trade o f the 

Consumer Co-operative Wholesale, F .D .B . I f  the imports and expons of the Danish 
Agricultural Co-operative Organisations— for the supply o f vocational necessities and the 
marketing of agricultural produce— are included a figure of $23,892,000 would have to 
be added to imports and $304,369,600 to exports. T h e co-operatively organised exports 
o f pork and bacon amounted to 90 per cent of the country’s total, of butter to 60.9  
per cent, and of eggs to 36.8 per cent.
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Dr. G. Keler, Sweden : This is the speed) which Dr. Alhin Johansson
intended to make :—

Before making any statement, I should like to thank Mr. Thorsten Odhe for 
his assistance in helping me to prepare the paper which has been distributed to 
you. I wish to My a few words about the possibilities and tasks of the Co-operative 
Movement, trying to be objective and impartial and to speak only from the point 
o f view o f the well-being of consumers.

W e all agree that the Ga-operative Movement tries to raise the standard of 
living o f its members, which must be raised as high as possible. There is never
theless a difference o f opinion in defining the role of the Co-operative Movement 
in society as a whole, so as to ensure the maximum benefits to members. One 
party feels that the Co-operative Movement ser\'es the population better if tiie 
goods are distributed through State monopoly. In such countries one of the 
pn ŝ o f the success o f the movement is, apparently, the large number of the 
mci.liters. This refers particularly to non-capitalist countries. The Chinese 
movement, for instance, has an enormous number o f members, far in excess of the 
numbers in any other countrv'. One cannot deny that in these countries tliese 
possibilities exist, and, o f course, ihey can be found only in those countries wliere 
the economy is entirely in the hands of the Government. Among those countries 
are those where production is entirely in the hands of the State. In countries 
where there is private enterprise, on the other hand, the characteristic is that the 
co-operatives themselves can be the owners of the means of production. In 
countries where there is a State monopoly the co-operatives have no ver\' great 
freedom of action^ they distribute the goods produced by the State monopoly, 
anu other co-operative activity appears to be excluded. That is why the member
ship of the co-operatives in these countries appears to be so enormous.

They attempt to convince their colleagues in other countries that it is desirable 
to follow in their wake. Now, is it true that this type o f Co-operative Movement 
has done more than the co-opc atives in countries with a free economy or countries 
of mixed economy c I do not think so. If it w’ere true, the standard of living in 
countries with a State monopoly should be far higher than in countries where 
there is no State monopoly, but that is not the case. Even in countries of free 
economy where co-operative development has not reached its maximum, the 
standard c f  living is higher than in the countries where there is a State monopolv. 
It is not, therefore, the size of the membership of a movement which shows the 
advantage o f one type over another, but the type o f work which the movement is 
able to do, and how it is able to do it.

In the countries o f State monopoly, the existence and development of the 
Co-operative Movement is conditioned by the arbitrarv’ decisions of the State, 
o f the Government, since the development o f the movement is entirely in the 
hands of the State. O f course, the Co-operative Movement in the countries of 
State monopoly can develop ver\' fast, and in a very sensational way, so long as 
it is protected by the State, but you know from personal experience that in certain 
countries o f State monopoly there arc no means o f struggling against certain 
monopolies. Those countries seem to think that that is the situation in countries 
with a free economy.
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In the countries of free economy, on the other hand, the Co-operative Move
ment has the moral support of the public authorities, but in the State monopoly 
countries any struggle against monopoly is equated witli a struggle against the 
interest of the people.

It would not be very realistic to expect the Co-operative Movements of the free 
economy countries to be compared'with the Co-operative Movements of the State 
monopoly countries in their struggle against monopoly, so that there seems to be 
no ground here for discussing certain organisational problems which are peculiar 
to the different structures of tlie countries concerned. The Co-operative Mo\e- 
ments of the free economy countries, therefore, must fight against their own 
monopolies, and we must leave the co-operatives of the State monopoly countries 
to solve their own problems. We must not waste time in useless discussion.

1 have touched on questions here which are not the main object of my paper. 
I do so because I feel that we cannot counteract our unit}' by embarking on dis
cussions which cannot further our ends. Funda.nentally, we must work for the 
well-being of the people of all countries. We cannot work for the well-being of 
the people in every country individually, but as a whole that principle should be 
abided by and respected. That is one of the main principles which I feel should 
be the basis for the development of the world C^-operative Movement, ^̂ 'c 
should realise what the various Co-operative Movements can do in the conditions 
in which they have to work, and encourage them to do what they can.

With these words of introduction to the paper which you have before you, I 
ask vou to adopt the resolution which is annexed to it.

The President: I am sure that the Congress will agree to send its best \sishes 
to Dr. Johansson for his speedy recover}’. (Applause.)

Mr. Ch.-H. Barbier, Switzerland ; It is very difficult for me, in the absence 
of our friend Dr. Johansson, to say exactly what I had intended to say were he 
present. We regret so deeply not having him >vith us that it is very difficult to 
express anything but the great sadness which we feel and the tribute which we 
should like to pay to him. It was as a tribute to Mr. Johansson that I intended to 
make my statement. It is true that I have a number o f reservations on points of 
detail on this paper, and on certain fundamental points my views may not be in 
agreement with his and perhaps cannot be reconciled with his, but I must say 
that w< have here not merely a good paper but a very fine paper indeed, because 
it givt- us an extraordin.'^̂ rily clear and precise idea of the economic situation, 
emphasising certain simple but fundamental points which are of tremendous 
importance.

In this paper, too, we see tw'o of t!ie main qualities of Dr. Johansson, his 
analytical spirit and his spirit of synthesis. I have not time to go into this in great 
detail, but in order to show tl.is I shall not refer to the main parts of the paper, 
dealing with oil resources or free access to raw materials, but shall refer mainly to 
the first two pages of the introduction, which in my view are a masterpiece, because 
here Dr. Johansson has analysed for us once again the idea of the consumer, as 
no one has done since Gide and Fauquet.

In his introduction, Dr. Johansson asks what we mean w'hen we use the small 
word “  we,”  WTiat do we mean by “  we ”  ? He gives this very categorical and
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clear answer : “  The Organisations, the Societies and the Federations,” he says, 
“  are nothing but the tools of the members. They have to see to it that the 
objectives, on which the members have decided in ccnmunion, shall be attained 
by the appropriate use of the resources at hand of the Organisations.”

He refers to the strength of the consumers, and says that the strength of the 
corjsumers, if adequately organised, must be of decisive importance in most cases. 
By that he means that the consumers’ organisations are, by their verj' nature, 
compelled to play a decisive role in economic activities, because, he points out, 
“  The sellers are dependent on the buyers, and the total number of the buyers is 
much larger than that of those interested in the maintenance of the domination of 
monopolies, that is, their stockholders. The buyers have at their disposal an 
aggregate, financial power which largely exceeds that of any monopoly,” I have 
always tried to put forward this point of view when discussing these questions. 
Nevertheless, apparently, it is ver>' much more difficult to fight a trust on the 
national than on the international level.

HTo a very large extent,”  Dr. Johansson tells us, “ the domination of 
monopolies i? -̂ tablished on the inertia and lack of enterprise on the part of the
consumers.”

I think that this is a description of the consumer and of his potentialities which 
is completely new. Moreover, Dr. Johansson describes the situation of the con
sumer in a State monopoly in a way which has not hitherto been done. He does 
not merely refer to the Rochdale principles or to the great ideal of freedom, of 
liberty; he quotes prec'se ‘"acts, and says that in countries where all economic 
activities are concentrated in the hands of the State the consumers are deprived of 
the right to choose freely their source of supply and are entirely in the hands of the 
State monopoly, and the possibilities of comparing the results of their organisations 
W'ith those obtained by other organisations do not exist for them. If the State 
monopoly delegates some of its fonctions to so-called co-operative organisations 
the situation is exactly the same, sin̂ -e the consumers are entirely in the hands of 
the State.

In emphasising this point, I merely want to show how remarkable is Dr. 
Johansson’s analyticr! thought. In reading these lines I could see his twinkling 
eyes and his rais^ finger as he tried to s’ w us how we are likely to run up against 
a difficulty. In reading these \ery ; imple but very important words, I saw him 
bent forward, with a slight frown, as he thinks of the future. I want to thank him 
on behalf of all the Swiss Co-operators, and in particular on behalf of the Swiss 
delegation, for having given us so clear a picture of the present situation and of 
future possibilities.

The President: We have just heard that our friend Dr. Johansson who is in 
hospital, has been able to telephone to his secretary, and we hope and feel that 
this is a good sign of his recover\\

Mr. A. Zabojnik, Czechoslovakia ; I wish to say how much I regret Dr. 
Johansson’s absence, because I wanted to say on behalf of the Czechoslovak 
delegation how interested we are in his paper. It contains a number of remarks 
with which we can agree, but a number also with which we cannot agree. The 
unity of the w’orld Co-operative Movement could accelerate the development of 
the national Co-operative Movements. In his paper there are a number of ideas
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which should be clarified from an objective point of view, and certain remarks in 
connection with the Co-operative Movement in countries of different social 
structure, but I feel that this problem would be over simplified if we m̂ -rely 
believed that the Co-operative Movement as such is de\ eloping properly only in 
a given group of countries and that the movement as it is developing in another 
group of countries should be rejected completely, merely on the ground that those 
working in it work under somewhat different conditions, conditions which perhaps 
for many of us do not coincide with our ideas on life.

With regard to our Czech Movement, I could prove to you clearly, wth 
statistical data, how well our Co-operative Movement is developing at present 
both in urban and in rural areas. In Czechoslovakia there is not a single locality 
without co-operative sales units, and we also have a very extensive co-operative 
production network which not only tries to make the best use of new techniques 
and discoveries but also tries to profit from the discoveries and innovations of 
Co-operative Movements abroad, irrespective of the country in which we find 
them. Our co-operative retail trade has a turnover of a billion pounds sterling.

I could give you further information about our development, but it must b 
understood that in recent years we have been suffering from the after-effects oi 
the world war and the Fascist occupation and have had difficulty in overcoming 
these handicaps. This is reflected by the progress made by our Co-operative 
Movement. We can, however, report considerable progress, and we are particularly 
grateful for any assistance and advice which we can obtain from other Co-opera- 
tive Movements.

I feel that the remarks which I have made will show you that the Co-operative 
Movement can develop very  ̂adequately not only in capitalist countries but in 
others, and can become pojiular amongst its members, the population of the 
countn'. The Co-operative Movement can develop in a country such'as Czecho
slovakia, where tiie results of our work benefit not only those who work in the 
movement but all the members, and can contribute to raising the well-being of 
the whole population.

Mr. J. J. A- Charbo, Holland : It is difficult, in my opinion, to add anything 
worth while to Dr. Johansson’s paper, because it is so comprehensive and because 
the author has dealt with all the major aspects of his central problem. It is even 
more difficult to criticise it, or any essentid part of it. It is, in our view, a master
piece of long-term thinking and of what I might perhaps call commonsense 
idealism. The Netherlands delegation, therefore, desires to restrict itself to an 
expression of gratitude for this paper, and to express the hope that the resolution 
will be accepted unanimously.

We honour Dr. Albin Johansson for all that he has done in his remarkable 
co-oper itive career, for his example, his encouragement, his criticism, his good 
humour and his respect for smaller co-operative movements. We wish to convey 
to him our best thanks and our most sincere wishes for the future.

Mr. J. Voorhis, U .S.A .: I have asked only for the opportunity of expressing, 
on behalf of the United States delegation, a deep and h^rtfelt tribute to a very 
great man. The statement which Dr. Johansson has made is the statement of a 
basic principle not only of Co-operation but of life itself, the principle that if
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enough people join together in mutual aid, and, on the economic side, if enough 
people voluntarily unite their needs and buying power together under competent 
management, there is nothing imp«--ssible to them. All the truly great names of 
human history- have been names of people who have taught how men and women 
might apply the principle of mutual aid to the solution of their problems and the 
avoidance of their dangers. To this solution, instead of the solution based on force, 
fear and power. Dr. Johansson has devoted himself, and the name of Johansson 
will stand high in the list of great leaders.

Mr. M. Ceseri, Lega N^ionale, Italy : On behalf of the delegation of the 
Lega, I should first like to pay a tribute to Dr. Albin Johansson, who has submitted 
a paper which is of tremendous interest and very comprehensive. \\̂ ê should like 
to send him our best wishes for his recover}'.

Dr. Johansson has submitted a ver\' interesting paper dealing with the possi
bilities of development of the Co-operative Movement in the world and the need 
to attain the aims of the Movement by overcoming monopoly resistance. He tries 
to outline methods of improving the well-being of the people and of defending 
peace, and I feel that in these connections we can fully approve the considerations 
put forward in the paper. The paper, however, contains not only these general 
ideas but also practical proposals for the future work of the Co-operative Movement, 
and here there are certain matters of principle with which we cannot associate 
ours Ive'--.

The first question is, what possibilities are there in the capitalist world for the 
Co-operative Movement to fight against monopolies. Dr. Johansson says that the 
Co-operative Movement in the capitalist countries can fight monopolies, but in his 
paper he deals with only one or two of the branches in which monopoly obstruction 
can be overcome, and these examples do not convince us that his point of \ iew is 
valid for all economic branches. In Italy we have had certain results in our 
struggles against monopolies such as the sugar monopoly, and, as a result of our 
practical initiative in making collective purchases, vfe have been able to force the 
i jgar monopoly to modify its price scales; but this success should not lead us to 
under-estimate the -lOwer of the monopolies. We should not forget that the 
private monop' 'ists in all capitalist countries control energy resources, raw 
materials, financial resources and also the organs of the Press which form public 
opinion. The monopolies exercise a considerable influence on the political, economic 
and social life of the country, not only because they are economically powerful but 
also because they hold the levers in a capitalist State. That is why they have been 
able to attain this position of control, and that is why they are able to extend their 
powers of control, because now they are able to control finance, politics and 
economics by, in particular, exploiting the resources of colonial countries, uanking 
on Cold War policies and exploiting the workers.

How can we indulge in economic competition with these capitalist giants ? 
Ever}'body know's that so far as competing is concerned it just cannot be done. 
The fundamental idea in the paper of using new' discoveries with a view to 
increasing exchanges in order to benefit the consumer is one which is interesting 
and justified, but absolutely inadequate; without subsidi^ and State support the 
results desired cannot be attained. We could fully support the ideas of Dr. 
Johansson if he had told us how w'e should develop in the various countries measures 
to fight the monopolies and take over some of the fundamental sources of raw
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material which are at the moment entirely in their hands. This should be done in 
order to clear the wav for new co-operative measures and initiatives, hut to attain 
this aim Co-operation in the capitalist countries has t. rely only on the Co-operative 
Movement itself.

W e feel, therefore, that the best conditions for the development of the Co
operative Movement cannot be found and put into elfect in a social system in 
which the speculators who are rampant in these countries are protected in their 
activities and where Co-operators are insufficiently defended. We fully agree with  
Fauquet when fie savs that Co-operators can in public organs find sufficient defence 
of their interests, but at the moment in the capitalist countries these organs are in 
the hands o f the capitalists and monof>olists.

The Co-operative Movement cannot be ^alid o^ly in one part o f the w'orld 
and not in the other. W e feel that the other social organisations pursuing analogous 
aims should contribute to the unit)' o f the Co-operative Movement in all parts o f 
the world. W e feel, therefore, that the resolution before us should be adopted, 
but keeping in mind the considerations w'hich I have put forward.

Mr. T. Ichiraku, Japan : I ha\ e come to Stockholm for the first time, and I 
have been considerably impressed by the happv life of the Swedish people. A t the 
same time I also realise the background to it, which is the victon.’ of the Swedish 
Co-operative Movement. I should like to pay a tribute of deepest respect to Dr. 
Albin Johansson and the other prominent members of that ^Iovemcnt, who are 
making efforts to produce such great results, and I fully support Dr. Johansson’s 
proposal, in which such great spirit and such valuable experience lias been embodied.

In an Asian countr\- there are different circumstances, to say nothing o f dif
ferences o f language and o f national characteristics. However, I feel that the 
distribution o f natural resources can be done in a friendly way. Tjiere are also 
many differences between our national activities. In order to overcome this, a 
strong measure of Co-operation among our co-operative organisations must be 
eagerly sought, and, in order to carrj' out this co-operation, we should always 
prefer mutual concessions in a spirit o f broadmindedness, over-riding differences 
in ideology or in system. To know and tr\- to understand the goodwill o f the other 
partner is particularly necessary to-day. In this way we can realise the spirit < 
mutual aid on the international stage, based on the purpose of the Co-operative 
Movement, and seek means to establish and guarantee the peace of the world. 
Our small individual efforts can be s\^stematised by our organisation and become 
a strong force o f public opinion to bring pressure to bear on and to influence our 
Governments.

W e Co-operators can support Dr. Johansson’s resolution and take one step 
more. I am not, however, completely in favour o f Dr. Johansson’s paper, and 
about some paragraphs in it I am sorry- to say that I am a little doubtful. Such  
small points can, however, be overlooked. Finally, I hope from the bottom o f m y 
heart that Dr. Johansson will soon recover from his illness.

Mr. H. A. Cowden, U .S .A .: I regret exceedingly that my good friend Albin  
Johansson cannot be with us to-day. Everyone who has spoken this morning has 
said that, and I say it again. I have been glad to be in Stockholm these past few
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days, if only by my presence to pay tribute to a great man, a man whose genius 
and untirinr energy have done so much for the people of Sweden, and not only 
of Sweden but of many countries, including my own, the United States. For 
many years he has been an inspiration to me, as I am sure he has been to many 
others. When I walked through the great co-operative exhibition yesterday 
morning with him, it seemed to me that it reflected his own personality and 
ingenuity. He is a man of a rare type, for he combines high idealism with practical 
ingenuity-, and so his paper reflects many years of creative experience. I consider 
it an honour, therefore, to second the resolution and to make a few brief comments 
on some of the points discussed in his paper.

He refers in his paper to the Consumers’ Co-operative Association, the 
organisation which I have the honour to represent here, as an example of integration 
and of “  moving backwards,”  as he puts it, into the production of raw materials. 
The C.C.A. and other American regional co-operatives have moved backwards 
into production, first into refinery operation and then to pipelines and finally to 
the production of what we call “  black gold.” On Monday, in connection with the 
report of the I.C.P.A., I made the statement that American co-operatives owned 
2,900 oil wells. I should now like to say 2,901, for yesterday I received a cable 
which may not mean much to you, but which means a great deal to me.

Our geologists came to me some four months ago and said “  Here is a new 
area which we should like to explore. We should like to drill a well ”  -  what we 
call a wild-cat well, far from other production. It is an expensive matter, costing 
$90,000 to drill the hole and §165,000 to complete it if we have the oil. The geologists 
made their reports, and we gave them the money, and yesterday I had this cable, 
which tells me that this well, on which so much depends for us, was tested through 
the drill stem at 600 Ib./sq. in., and it looks like flowing and it looks like being 
the greatest well we ever had. It is probably wordi five million dollars to-day, 
but it is not for sale !

We also have the production of nitrogen, and now a group of co-operatives 
have moved “  backwards ”  to the production of phosphates. We have purchased 
a large area of phosphate beds and are building a plant for processing, so that we 
shall ô \•n the raw materials all the way to the source.

We are doing this-and other great organisations represented here have also 
moved back to the production of raw materials -  for two reasons. First, because 
of the savings to be made — and they are verj' substantial -  in petroleum. We are 
also finding them substantial in fertilisers. Secondly, and perhaps more importantly, 
because this is the way to be free of the monopolies; '"o the extent that we produce 
crude oil of our own -  some of these wells are on the farms of our members -  and 
run it through our own pipelines and refir e it in our own refineries we are com
pletely free, and no one can put any barrier in our way, because we take the oil 
out of the ground and process it and deal with it all the way through.

I have been very much impressed by the representatives here of the under
developed countries and have been moved by their pleas for help and by the 
hopes which they express in the I.C.A., which means in us, in all of us. I would 
remind the Congress that they represent agricultural countries, and that the 
I.C.A., in making its plans to help these countries and the peoples of these countries, 
must make its plans on the basis of farmer-consumer relationships. These are
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mostly people -who work in the fields, and our plans must take that into considera
tion. I should like to see us increase our activities in other countries and our 
efforts to bring about closer relations between those who work on the farms and 
those who >\ork in the factories.

Next, I share Dr. Johansson’s desire for the expansion of the I.C.P.A. as one 
of the means o f curbing monopoly and of making petroleum work for peace. 
How else can it be done ? How else can we have some effect on the prices that 
people pay for this important commodity ? We cannot do it by resolutions; we 
must do it by action, by producing the processing and controlling it all the way 
through. I express the fer\'ent hope that every national movement represented here 
will help in the development of the I.C.P.A. In this connection, I should like to 
say that I was pleased to hear the .representative of Switzerland make the statement 
which he did on Monday in connection with the report of the I.C.P.A. I am going 
back home more detennincd than ever to do my utmost to help in the development 
of international co-operation, particularly as it appHes to petroleum.

Finally, I should like to say that this paper, about which I have no reservations 
whatever, may very w'ell become an 1 oric document. I look on it as a blueprint 
for progress, and it reminds me in its concept of a mott® ŵ hich is carved on the 
wall of the directors’ room of the C.C.A. in Kansas City, and which says, “  Make 
no little plans, for they have not the power to stir men’s souls.”  I want to see a 
lot of souls stirred !

Dr. A. Vukovich, Austria: I too wi.,h to say how upset I am to hear of Dr. 
Johansson’s illness and how much I hope for his speedy. reco\eiry. Dr. Albin 
Johansson is not only one of the leading figures of the \yorld Co-operative Move
ment; he was and is one of the most outstanding of men, who has a tremendous 
wealth of thought and who -  and this is much rarer -  has been able to implement 
his remarkable thoughts and put them into practice. I hope that he will long 
continue to work in the Co-operative Movement.

I should like to pay particular attention, as Mr. Barbier did, to the introduction 
to Dr. Johansson’s paper and to make a few remarks on some individual points, 
supplementing one and emphasising the importance of another. He asks in his 
introduction who are “  we ”  and what are the aims that we tijim to be pursuing. 
In his view, our aim is a constant struggle to raise the living standards of the 
people and also to increase the number of Co-operators who can use and share 
in the enjo}Tnent of the fruits of life. It is true that we all aspire to this, but I 
should like to say that the aim of the Co-operative Movement in o ir direction 
goes even further, because we strive for the better co-existence oi peoples and for 
mutual understanding of the peoples. We are trying to make it possible for them 
to talk to each other and exchange ideas, instead of fighting each other; all this 
with a view to introducing more equitable and fair social conditions. This is of 
\ital importance not only to Co-operators but to ever.’body. Not only from the 
economic but also from the spiritual point of view we want Co-operators to make 
their contribution.

The second question, which is extremely important, is one to which the Swedish 
Co-operative Movement, under the leadership of Allsin Johansson, has made a 
considerable contribution, the struggle against cartels and monopolies. Dr. 
Johansson is particularly well placed to talk about this. He says in his paper that
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the power o f the monopolies is made possible by the inertia ;iiui ihc- lack of enter
prise and initiative of the consumer masses. That is why certain barriers arise in 
the economic life o f the world which make it possible for monopolies to thrive.

Dr. Johansson is convinced of the usefulness of free enterprise and free access 
to raw materials, and also freedom in the use of the latest discoveries and inventions. 
He says that it is one o f the weak points o f mankind that they alw ays strive for 
more comfort and a quiet life. That applies also, perhaps, to our movements; we 
must not feel that so long as we are comfortable we can relax our efforts. The 
Co-operative M ovem ent is frequently criticised to-day for being a tremendous 
concentration o f  power, but it is very important in our struggle against monopolies 
and cartels. I f  the co-operatives are to do useful work they must have force and 
power, and therefore, the concentration o f power in the Co-operative Movement is 
a necessity, and not something to be criticised. W e have, of coursc, to see how this 
power o f the co-operatives is used and to what aims it is directed, but the power 
which is concentrated in the State in the State-economy countries is far greater 
than any power which we have in the co-operatives. Our force is a counter-force 
against forces that are stifling the life and energies of the people. We must have a 
positive and constructive approach to strengthening the power of the Co-operative 
Movement. In  our struggle for freedom and equit}', we liave to use our strength 
against powers which are strong only for themselves.

Dr. Johansson says at the beginning of his paper that we must set an example, 
and that what the consumer wants to know is that he has strensitli to back him.

//
\ /  Mr. B. J . P a te l, India : I should like to take this opportunity to pay a tribute 
from the Indian delegation to this Grand Old Man of Co-operation, who has 
produced such an admirable papv,r. I must confess that I have been greatly 
inspired by the high idealism which lies behind this paper. 1 found the paper so 
fascinating that I had to read it two or three times, and I consider it the best 
paper presented to this Congress.

I do not propose to go into details regarding the various items contained in the 
paper, but I wish briefly to refer to certain broad principles which are found in it. 
In India the Co-operative Movement was regarded as a weak movement compared 
w'th others, and in my young days, when I thought of joining the Co-operative 
Movement it was pointed out to me that before doing so I should think deeply 
about it. I did so, and, though I joined the Movement subsequently, I found that 
there was some substance in the charges levelled against us. Is there anvthing that 
we can do to remove this inherent weakness ? I find the answer in this paper. 
Our movement is weak for this reason, that it is nothing like a real movement. 
There are different co-op-’ rative organisations which may be doing ver\- well, but 
they are not so integrated as to constitute one Co-operative Movement even in 
one country, much less in the world as a whole.

If, however, we follow the advice of Dr. Johansson and take steps to integrate 
our Co-operative Movement and make it a world Co-operative Movement, with 
lofty ideals for world economic development, then the charge against us, that we 
are members o f a weak movement, will be totally removed. He has suggested how 
we ought to do this. In- India -  and probably it must be so in other parts of the 
w, rid -  when we organise any co-operative organisation the object is the economic
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development of the members, so far as a practical orpanisatioii is concerned. Dr. 
Johansson's idea is that we should organise, or ratlier re-. i»anise, the world 
Co-operative Movement so that the ideal of the economic di velopment of the 
world may be achieved. If we follow his advice and try to inteprate the movements 
of the different countries, there will probably be greater scope and opportunity 
for the economic improvement and development of all parts of the world.

The distinguished author, in choosing a title for his paper, has rightly selected 
the title “  Co-operation in World Economic Development and Peace.” He rightly 
thinks that peace is to be attained by economic development, to be achieved in a 
co-operative way. I entirely agree with him, and I should like to take this oppor
tunity to express :nv conviction that the peace which we w ant to see established 
in the world cannot be obtained from somebody else. If somebody gives us peace, 
he ŵ ho does so will establish domination also. Peace must be established by all 
the citizens of the world; every' citizen has to contribute something so that peace 
may be achieved. Dr. Johansson suggests a way in which c\ery citizen will have 
an op{K)rtunity to wo: for peace. If we can secure the economic development of
the w'orld we shall reai. n a stage where there will he no necessity for disputes and 
for competition. He has rightly called his paper, therefore, “  Co-operation in 
World Economic Development and Peace.”

With these few words I again pay our tribute, the tribute of India, to this 
Grand Old Man of Co-operation.

Mr. C. Zambelli, Lega Nazionale, Italv ; We fullv agree with the author of 
this paper when he says that Co-operation must be an efficient instrument for 
raising the standard ol living of society as a whole and of all consumers; neverthe
less we feel that Co-operation is useful even in those countries where it has not 
been fully integrated, n̂ Italy, a capitalist countrv. Co-operation cannot be 
integrated to the full extent because the monopolies represent a very' important 
power w'hich still holds the means of control in \ery many important sectors of 
public life. Every^body know  ̂ that only 40 years ago the Fascists, representing 
capitalist ideals, destroyed most of our Italinn -operatives, and it is true that 
even to-day the work of our co-operatives bsiructed by the public authorities 
when our Co-operative Movement seeks to acliieve its aim of fighting monopolies 
and defending its members from capitalist exploitation.

I could quote many examples if I had time to do so. Even in such conditions 
however, our co-operatives, supported by their n'cmbt -s are developing extremely 
useful activity in the interests of their members. This can be shown by the following 
facts. In the province of Bologna there are two societies, members of the Lega, 
ser\'ing 550,000 people. The average price of primary- products in the course of 
the last year was 9 per cent lower than prices on the private market. At the present 
time our co-operatives are developing new branches of acti\ ity. They are providing 
a network for the production of durable goods. This makes it possible for our 
members to save a considerable amount of money, and, thanks to co-operative 
effort, they can buy certain products from the producers direct. We have also 
managed to put into practice direct exchanges between the agricultural co-operat- 
tives and the consumer co-operatiyes, with considerable benefit to the consumers. 
Also, as decided at our last conference of wholesale co-operatives, we are trying to 
set up new co-operative wholesale stores and to increase the variety of tne products
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made available to consumers. We are attempting to encourage the adoption wf 
the most modern techniques in production, and particularly in co-operative 
distribution, and we feel that this will make a valuable contribution to the good w'ork.

These achievements are very modest compared with what has been done in a 
number of other countries, and particularly having regard to the requirements and 
needs of our country. That is why we call on Co-operators to support the Co
operative Movement in their country and also to struggle for the establishment of 
democratic control over the monopolies with a view to restricting their power, 
which would be a first step towards their complete elimination. That is why we 
fully support the proposal for exchange of experience and trade bet\^een the 
Co-operative Movements of all countries, and why we are in favour of all practical 
initiatives which may be undertaken by the Alliance and its subsidiaiy bodies to 
develop the Movement via, for instance, the extension and development of capital 
investment.

The Co-operators of my countr}- expect the Alliance to speak out firmly against 
monopolies and to show that it is a true friend of the small Co-operators who are 
our members and who are willing to struggle for peace. I f  the Alliance will be 
sufficiently outspoken in supporting these noble aims, I feel that this will be an 
inspiration to the Co-operators of all countries, and particularly to those of my 
countr>', in striving for a better world.

The President: I have lo speakers on my list. Do you agree that the list 
should be closed ? . . . The list is closed.

Dr. E. Hasselxnann, Germany: The resolution annexed to this paper 
deser\ es our full support, and we of the German delegation are glad to support it 
fully. We are particularly impressed by the paper which Dr. Johansson has sub
mitted because it is inspired by a true spirit of internationalism, and I feel that 
this internationalism is indispensable to-day; it represents progress and the 
future. The prophetic views of Dr. Albin Johansson open up the future to us. 
We must not only worry about the future but take active steps to meet its problems. 
I f  we do not do this the competing organisations will overt^e us and we shall not 
be able to set up the organisations which we ought to develop. We must take 
effective measures to put into pmctice the ideas contained in this paper.

In conclusion, on behalf of the German delegation I ask you to transmit to 
Dr. Johansson our very best wishes for his speedy recovery.

Mr. D. Scull, U .S .A .: I hope that these brief remarks can be thought of as 
an extension in the spirit of Dr. Johansson’s excellent paper. My point is that we 
need, particularly at a Congress such as this, to go beyond the strictly economic 
aims of our Movement. Our Movement is not an end in itself but a means to an 
end. The goal is a good life, a free life and a happy life for all people everyw'here. 
We unite as consumers because this is the most basic common ground on which 
we can meet for mutual economic effort.

We in America are very conscious of the need to increase consumption, to raise 
the standard of living, to eliminate many of the inequities which exist in the world,
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but we must remember that consumption in itself is not what is important; if it 
were, our hero would be the man who eats most, wears the most clotlies and lives 
in the biggest house. The object of consumption is to enable men and women to 
live. To think only of consumption without freedom is to think of the geese that 
are staked down so that they cannot move and are fattened to make pate de fois graf, 
if I understand the system correctly.

It is the special feature of the Co-operative Movement that its means of 
voluntary self-help are consistent with the ends we seek, and in themselves call 
out the best in man. Co-operation is opposed to restrictions on the free exchange 
of ideas and people and goods, because in the last analysis these restrictions make 
the good life harder for our members and our fellow men to achieve. We oppose 
war by any means and warlike preparation because the act of killing and preparation 
for killing are a denial of the sacredness of life. We oppose the concentration of 
wealth and power whether in Government or in private hands and w hether thej’ 
are supposedly used for the good of the people or not, because freedom to make 
decisions, even if they are wrong, is the r st precimis expression of the human 
spirit. We oppose Government domination or undue influence on co-operatives 
because this denies the members the opportunity' to achieve a sense of self- 
determination. We oppose racial and religious discrimination and colonial domina
tion because these are denials of the integritA- of the individual.

We deal with material things in the Co-operative Movement, but this is only 
in order that people can rise above material limitations. We are not materialists, 
and in the pressure of our every'day operations and in the considerations of our 
internal problems we must not allow ourselves to be materialists. In the sense 
that we are concerned with the spirit of man we are a spiritual movement, and the 
I.e.A., as the highest organ of the world Co-operative Movement, should never 
hold a Congress without making it clear to the world that we continue to hold to 
this belief.

Mr. P. Soiland, Norway : W'e of the Norwegian delegation were very sorr)‘ 
to leam this morning of the illness of Albin Johansson and that be n aid not be 
able to come here personally to present his very fine paper. It >uld have been 
a great experience to see him in action on this occasion. Many nice things have 
been said about his paper, and it is not easy to add to what has already been said, but 
I think it is right also to call his paper a great charter of freedom and voluntary 
co-operation.

It was for a special reason that I asked to speak, and that is to refer to some 
remarks made by a speaker from the Lega Nazionale of Italy, who criticised to 
some extent the paper of Dr. Johansson by saying, “  He asks us to fight against 
monopolies, but he has not told us how to do it.”  That comment must be due to 
not reading the paper with sufficient rare. What Dr. Johansson has told us in his 
paper is that we w'ho believe in Co-operation must organise the buying power of 
the jjeople, and that if they have power to organise themselves the consumers are 
the greatest power in every society. Under the heading of “ An Enlightening 
Example,” he tells us that it has even been possible for Co-operation to fight 
against the strongest and most powerful monopolist bodies of which we know, the 
big private companies in the oil business and in the business of oil distribution. 
Even there it has been possible. In my own little country of Norway we are now
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going to try to explain to farmers and others who use mineral products that it will 
be possible, by joining together, even in that field to organise co-operative 
development.

I want to conclude by saying that we in Norway have derived a great deal of 
inspiration from this paper. Dr. Albin Johansson has been able to show us all 
new possibilities and has made it possible for us to recognise things which we do 
not always see in our daily work. We are therefore very grateful, and we shall vote 
for the resolution.

Mr. B. M elvin, Canada : There is very little that is new to be said, but wc of 
the Canadian delegation, during the past few days, have seen here in Stockholm 
the evidence of a strongly-developed movement the various elements of which 
w’ork in close harmony and co-operation together, with a singleness of purpose 
which is also verj- evident, namely to ser\'<' the people of this city and of this 
country. This is the result of a great deal of work on the part of a great many 
people, greatly devoted, over a long period of time; but I am sure that I am right 
in saying that these people have been inspired and have been led and, I imagine, 
at times goaded by a brilliant man, dedicated to the welfare of the people of 
Scandinavia and indeed of the world.

It had been a matter of great satisfaction to us of the Canadian delegation, 
when we contemplated this Congress, to think that we should hear Dr. Johansson 
present his paper this morning. We very much regret that he is suffering from 
indisposition, and we join with the rest of the Congress delegates in an expression 
of sympathy and of good wishes for a speedy recover)-.

\Ve from Canada speak jn support of the resolution and in appreciation of the 
paper out of some experience in the iTeld of co-operative production. I shall take 
a risk and, although the past is a little misty and cloudy so far as this is concerned, 
I think it can be said that the first co -operative oil refiner}- in the world was erected 
in Saskatchewan in 1935. At any rate that is what they tell us back home. In any 
case this refiner\’ has developed verj' satisfactorily and has proved to us the benefits 
which come from the sort of activit}' about which Dr. Albin Johansson has written.

Very briefly, I can say that our consimiers are moving back further and further 
along a varietj’ of lines towards the production of their o\ati requirements, while 
our agricultural co-operatives move foi^vard in the processing of their products. 
We look for a meeting of these two groups in the future in the interest of the 
peoi l̂e as a whole. I should like to express the strong support of our delegation, 
therefore, for the ideological basis of this paper anc! for the very practical suggestions 
which Dr. Albin Johansson makes, which will when implemented, result in the 
greatest welfare for the people of his area and of our areas and of the world as 
a whole.

Mr. F. K. Aboagye, Ghana: Dr. Johansson has shown us that monopolies 
can be fought by means of consumer co-operatives. There is hardly any doubt 
that not only by consumer co-operatives can monopolies be fought to a standstill 
and subsequently paralysed, but also by other phases of co-operative aaivity. This 
has been borne out, for instance, in my own country, Ghana, in the marketing of 
the cocoa which we produce, w’hich is the mainstay of the country. Whoever 
controk cocoa in Ghana controls more than half the economy of the country.
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After the first world war, tlu- marketing of this vital product was completely in 
the hands of foreign capitalist hnns. They dictated the pricc of cocoa and combined 
to buy the product at their own price and in their own interest. Inasmuch as they 
held a monopoly of buying, tliey paid 6d. to is. per loan of 60 11 .̂ of coc >a. The 
conditions were such that the farmers burned many ions of cocoa rather than sell 
at such prices. The action of the firms resulted in a hold-up by the farmers in 
1937, and subsequent tension led to the setting up of a marketing board. Before 
this time co-operatives had been formed and were tr}ing to find their leet. Within 
10 years of the setting up of the board, the co-operatives ha\ c moved from a 
subsidiary position to the first position among the list of buying agents, and have 
tenaciously adhered to it. Our members control and market more than one-fifth 
of the total produce. There are marty other buyers, some of whom arc Africans. 
Gradually, therefore, the monopolist is having to yield ground; no longer does 
he dictate the price and control the bulk of the cocoa trade.

How did w'e do it : Quietly we have worked our way upwâ  by education 
of our members and others who are attracted to our way of life. Now tliat we have 
achieved the independence of our countr}’ and the power to make laws is in our 
own hands, the remaining task lies with us and w'e know that it can be done.

We fully support this excellent paper, w'hich is a great step forward in co
operative progress.

Mr. E. M azzoli, Lega Nazionale, Italy : I have read with great interest the 
paper by Dr. Albin Johansson and agree with the ideas which he puts forward, 
but on one point I wish briefly to express my views. The paper deals almost 
entirely with Co-operation in economic development and does not refer to Co
operation and peace, with the exception of one short sentence in which the author 
considers the contribution of Co-operation to tl\e cause of peace, only as a con
sequence of the economic activities of Co-operation. I think it is right to consider 
that this relation between Co-operation and peace is not adequate, because it does 
not take into consideration the fundamental strength of real Co-operation based 
on mutual help and beliefs; that is to say, the strength of millions of members, 
men and women. The I.C.A. has on several occasions called on Co-operators to 
work incessantly for the defence of peace. We are glad that the President of the
I.C.A., on beh^f of the Congress, made an appeal to the Go\ernments and to 
Co-operators to work for universal peace.

\\’hat distinguishes in a decisive way the co-operative society from capitalist 
enterprises is the collective character of the co-operative, the presence in it of a 
large membership. In ever)̂  country of the world millions of men and women 
look with trust to Co-operation. The action of Co-operation in the defence of 
peace is the action of tens of millions of men and .vomen. The desire of Co-opera- 
tioi. for peace must be brought to the attention of all working people in town and 
countr}  ̂in every nation. Our action to defend peace is not fulfilled by deliberations, 
however solemn and important, which take place here, no can it be based on our 
productive and commercial activities, essential though these are.

I wish in conclusion to emphasise once again the need to take into consideration 
in this matter the strength of our Movement, based on its large membership.
I propose, therefore, that the national co-operative organisations be invited to
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promote press campaigns and meetings of our members and public gatherings, 
aimed at strengthening the force for peace in the interests of Co-operation and its 
humanitarian arsd progressive ideals.

Mr. A. Seracchioli, Lega Nazionale, Italy : I fully agree with Dr. Albin 
Johansson’s papier and share his ideas. I feel that his ideas w ll not merely remain 
ideas, but will be applied in practice. I do not think that the fact that in certain 
countries there are industrial or trade monojKslies can be a permanent obstruction 
to the Co-operative Movement, even though it may hold up the development of 
our Movement for a time. The Co-operative Movement holds the future in its 
own hands, and it will succeed in the future if it can base its strength on the 
principle of freedom, which is the foundation of our movement and which has 
been the inspiration of our leaders in the past. If we turn away from this ideal. 
Co-operation -will switch to other aims and will fundamentally alter the very 
reasons for its existence.

That is why I feel that we owe a great debt to Dr. Johansson, b ^ u s e  in his 
paper he has outlined for us the path by which we can achieve the ideals of our 
co-operative predecessors from the pioneers of Rochdale onwards. I feel that the 
main contribution which the Co-operative Movement can make to peace is by 
defending its principles of freedom and brotherhood, ideals which prevent us and 
must in the future prevent us from closing all the windows which are opening up 
around us on to a world which is different from ours, but which must make us 
close the ■windows to those ideals which are not those of Co-operation or of peace.

Mr. Y. A. Kistanov, U.S.S.R. : We know that Dr. Albin Johansson fs one of 
the eldest personalities in the Swedish Co-operative Movement, and we krow him 
as a man who has made a tremendous contribution to the development of the 
Co-operative Movement. We should like to say how much we regret that he is 
not here personally, owing to his illness, and we express the hope that he will 
make a quick recovery. We wish him hedth and many years more of work for the 
well-being of the Co-operators of the world.

In his papei Dr. Johansson describes the Co-operative Movements of the 
Western countries of Europe and of North America, and he calls on us to consider 
the experience of those movements and to leam from that experience. We feel 
that certain lessons can be obtained from this experience, but we also feel that 
certain lessons can be obtained from the co-operative experience of other countries 
too. In this connection I should like to make a few remarks on the substance of 
the paper. I f  we deal with the substance it is because we recognise the validity of 
the paper. We are very satisfied with the author’s appeal to respect the principles 
of Co-operation, Co-operation which has been put into effect in various conditions. 
We approve of and like the spirit of true intemationaUsm which fills the paper.

On the other hand, when he refers to countries which represent many millions 
of people, countries with a new social structure, we feel that he is not quite correct 
in calling this structure State capitalism. What is State capitalism ? To have 
capitalism you must have capitalists, yet these countries have no capitalists. The 
cluuracteristic of these new regimes, as is well known, is the collective ownership 
of the means of production, so that we can hardly agree with the description of 
these countries as countries of State capitalism, and we feel that this interpretation
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is not correct. Our countries, the countries of the Socialist camp, have done away 
with private ownership of the means of production and ehminated the exploitation 
of man by man. All the social relations of our countries are based on the public 
ownership of the means of production.

It is perfectly true that in these conditions the attitude of the Co-operative 
Movement to its structure and to the Government differs from that in other 
countries. The Governments of the countries in the Socialist camp ensure par
ticularly favourable conditions for the development of co-operatives, and this is a 
tremendous step forward as compared writh the attitude of the Co-operative 
Movement of the former Governments, which only tolerated the existence of the 
Movement. In the present new conditions the Co-operative Movements in these 
countries are developing to an unprecedented extent. In the Soviet Union, for 
instance, all agricultural production is based on the co-operative principle, and the 
whole peasantry works on the principle of the Co-operative Movement in co-opera
tive units. Consumers’ co-operatives are developing considerably; we have 
33 million members.

It is not true to say that our Co-operative Movement is one-sided. It is a 
universal movement. We have a very large co-operative trade, and we carry' out 
enormous purchases of agricultural products. It is said that we have no co-operative 
production, but that is not true. In 1956 we had production to the value of 12 
billion roubles, and that, I think, is a fairly interesting figure.

Our country is a countrj' of civilised Co-operators. Their life is based on the 
principle of the public ownership of the means of production. We are not surprised, 
of course, when some people say that our Co-operative Movements have merely a 
co-operative label on them. You t:an find this reflected in Dr; Johansson’s paper. 
We are not surprised at this; it can be explained to a certain extent by the fact 
that our movement has not been studied sufficiently. We are surprised, however, 
by the arguments advanced by certain speakers in order to support their view. 
We are told, for instance, that we do not work in the towns. What has that got to 
do with whether a movement is co-operative or not ? It does not matter, from 
that point o f view', w-hether it works in tovras or in rural areas. In fact, however, a 
] rge proportion of our co-operative turnover is due to toŵ n activities.

We feel that a principle of the Co-operative Movement should be the owner
ship of the means of production, supported by the Government, and a fundamentally 
democratic basis, and all this ŵ e have. In what other countries is co-operative 
ownership of the means of production considered as one of the fundamental 
characteristics of the social structure .? That is one of our main principles.

We are introducing new methods of work, and this is perfectly natural; in new 
conditions innovations must be made. We support the principles of the Rochdale 
pioneers and implement them, but we do not feel that we should rest on our 
laurels and do nothing more. The Rochdale principles were evolved a hundred 
years ago, and we should be betraying the spirit of the Rochdale pioneers if we did 
not adapt the principles of those pioneers to the ever-changing conditions in the 
social structure and economy.

In the remarks which w'ere read on Dr. Johansson’s behalf it was stated that 
our Co-operators are less conscious of the situation, apparently because there is no 
competition. That is not true. We have competition between different branches.
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Co-operation competes with tlie Government brandies of trade. W’e do con
siderable education work in our Co-operative Movement. W c teel tliat we interpret 
correctly what Dr. johansso.i suggests in his paper, tiiat we sliould appr-^ach oui 
problenu from an international point of view. Together with the capitalist system, 
we have in this world a system of Socialist Governments. Fho whole world must 
strive to defend the interests of Co-operators and, regardless of the conditions in 
which thev work, we must strive to find unanimous decisions on ro-operative 
problems.

We are grateful to Dr. Johansson for his paper and for describing the situation 
of the Co-operative Movement in the capitalist countries, and also for giving us 
the possibility of making our contribution to the solution of the problems facing 
the Co-operative Mov ’̂ment  ̂ of the world.

The President: The last speaker on my list is Mr. Harold Taylor.

Mr. H. Taylor, Great Brita.u : There is contained in the opening lines of 
this remarkable paper a pertinent challenge to ever\- one of us. The small word 
“  we ” stands out conspicuously in this paper, and Dr. Johansson reminds us that 
there must an organic relationship between the member and the leader. There is 
a grave danger when we attend our Congresses, and particularly a Congress of 
this magnitude, so representative in its character, of forgetting the individuals 
who lie behind our movement and to whom wc are responsible. It is a-source of 
regret to some of us that in some of our democratic countries there is a g ra '^  
danger of the gap widening betAveen the individual member of the society or other 
organisation and the actual leader, and we are apprehensive that the more that 
gap widens the greater is the danger of a dictatorship, no matter what the nature 
of the countr}’ may be.

Co-operation, mutual aid, freedc.m, peace -  these all be în with the individual. 
We have often been reminded of this, and in particular we were reminded of it by 
the great apostle of brotherhood ŵ ho emanated from Italy, Mazzini, who in his 
exposition of the principles of brotherhood and freedom f'-illowed the tradi^n 
taught and practised by the lowly Nazarene from Palestine. >\hose principles and 
whose spiritual urge have never yet b^n surpassed. are all convinced that in 
the last analysis no materialistic philosophy will ever unite mankind. It goes 
infinitely deeper, for beyond and below every economic problem there is a political 
problem, and below the political problem there is basicallv a spiritual problem.

This question of peace and freedom will never ultimatel;- be solved in the vast 
assemblies of the world; it must commence with the individual. How can you 
have universal peace if you cannot live and work with your next-door neighbour ? 
This has been enunciated throughout the years and in ever\’ countrj- from which 
we come, by Gandhi in India, by Kagawa in Japan, by the lowly Nazarene in 
Palestine. ^Ve all know that if we take it to heart we must be prepafed to tolerate 
and work with our next-door neighbour. Co-operation is enshrined in the im
portance of the individual, and I for one feel that, whilst it is difficult and dangerous 
to be prophetic, this Congress will go down in the annals of human history, and 
of co-operative history in particular, as the Congress at which we recognised our 
relationship to our brothers anu sisters in those parts of the world, who have not 
been bom quite so fortunately as ourselves.
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In conclusion, I want to say tliat 1 for one feci privjleged to be associated with 
Albin Johansson. He has performed a great service, in harmony with those others 
who have served humanity, and for my part I feel that no praise is too great to 
extol not only the writings of Albin Johansson but his tremendous service to the 
cause of Co-operation and humanity.

The President: The discussion on Dr. Albin Johansson’s paper is closed 
We all realise what a misfortune Dr. Johansson’s absence has been. When the 
Central Committee decided to put his paper on the agenda of Congress, it felt that 
this was a tribute paid to a man who for over 50 years has given such splendid 
ser\'ice to the Co-operative Movement. He entered this movement at the age of 
17, and follow'ed this up by studies in Sweden and in Gennany. After that, his 
role in the Swedish Co-operative Movement became increasingly important. The 
success of the Swedish Co-operative Movement, particularly in the struggle 
against monopolies, is the result of a combined effort, but there is no doubt that 
in this effort Mr. Johansson has played the most prominent part, and therefore all 
Co-operators have for him a feeling of tremendous friendship and profound 
gratitude.

The last thing that he did before his retirement w'as to arrange for the 
exhibition which has been organised under the slogan “  No Frontiers.”  But Albin 
Johansson has not retired entirely; he is to remain in the Central Committee and 
remain by the side of our Swedish friends to inspire them in their work. His task 
is not over, and we beg him to struggle against the onslaught to which he w'as 
subjected last night in order to continue by our side.

We have now to consider the resolution accompanying the paper and come to 
a decision upon it. No amendme.its have been submitted, and I propose to put it 
to the vote by show of hands. I ask those in favour to raise their hands. Are there 
any against ? Are there any abstentions ? . . . There are none.

I declare the resolution carried unanimously. (Applause.). I am convinced 
that this will be a source 0/ great satisfaction to him.

Resolution
The 20th Congress of the International Co-operative Alliance, representing 

Co-operative Organisations in 41 cotintries,

States—

that scientific research and technical progress have, over a long period 
of time in the history of mankind, made contributions to ways and means 
whereby to raise the standard of living of the populations;

that the forms in which technical progress is nowadays taking place 
require co-operation across the national frontiers, and that, in order to give 
full effectiveness to such co-operation, barriers now existing at national 
frontiers, interfering with the progress of technology and with international 
trade should be abolished or reduced ;
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that the Co-operative Movement has a strong inherent interest in taking 
its part in the promotion of technical progress, which participation pre
supposes its right to integrate into industrial activities of its own and into 
production of its own of semi-manufactured goods and raw materials;

that in order to facilitate the exploitation of inventions and technical 
innovations, which is frequently only possible by means of large-scale 
production, the establishment of international co-operative enterprises for 
production and trading is desirable ;

that participation in the work for technical progress and in such inter
national co-operative enterprises is possible only for organisations in those 
countries where free enterprise prevails and where the Co-operative Move
ments have been accorded the right to exploit inventions and technical 
innovations acquired by them in enterprises of their own.

The Congress exhorts the AfRliated Organisations—
powerfully to promote such activities in the field of technical research 

as are now being carried on by them with a view to improving present 
methods of production and to bringing about inventions useful to consumers;

to utilise all opportunities to embark upon new industrial and other 
activities on the basis of patent grants acquired from inventors and elsewhere, 
centring their efforts in the first place on new consumer goods or on such 
commodities as are designed to facilitate household work and to contribute 
to providing comfort to the family circle ;

to give their support to efforts to establish International Co-operative 
cost-reducing large-scale Enterprises established in order to exploit patent 
grants in such fields.

The Congress assigns to the Central Committee and the Executive of the Alliance 
to strain their efforts to apply within the framework of all different economic 
systems the free and voluntary form of co-operative enterprise, and to assure 
that the right of the Co-operative Movement to carry on independent activities at 
all stages of productioii and distribution shall be acknowledged in principle and 
practice.

The Central Committee and Executive are authorised by the Congress to 
support, with all their powers, all efibrts to abolish or reduce the barriers at the 
natioxial frontiers which are now raising almost insurmountable walls between 
the Organisations in the various countries and obstructing ail their efibrts to 
collaborate.

The Congress declares, as its ur animous conviction, that the efforts to establish 
Peace and Security in the World will be powerfully supported if the frontiers 
between the nations are opened so that the Co-operative Programme can be put 
into practice at the international level.
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International Co-operative Trade—
Its Difficulties and Possibilities 
and the Widening of Contacts 

with a view to the Exchange of 
Experiences in Co-operative Activities

Resolution
The Twentieth Congress of the considering -

That the question of development of International Co-operative ~racie, 
strengthening of contacts among co-operators of all countries by means of 
mutual exchange of delegations, technical documentation, publications, 
students of co-operative schools is a matter of vital importance for all National 
Co-operative Organisations and for the whole International Co-operative 
M ovem ent;

That International Co-operative Trade and other forms of collaboration 
promote the development and strengthening of National Co-operative 
Movements and of the whole International Co-operative Movement and 
contribute to the economic development of peoples and states and collabora
tion among them ; >

That International Co-operative Trade is of great importance in raising 
the well-being of the populations ;

That International Co-operative Trade is of special importance for the 
co-operative organisations of economically tmder-developed countries, 
promotes the development of the Co-operative Movement in these countries, 
as well as the role of co-operatives in the struggle for the all-sided progress 
of the peoples of these countries

Decides:
1. To recommend to all National Co-operative Organisations and bodies 

of the L C ^  to do their best and take all possible constructive measures in 
order to increase the volume of trade between co-operatives of all kinds of 
various nations.

2. To recommend to National Co-operative Organisations— {a) that 
they should demand from their Governments the d im in i s h in g  or the 
abolition of existing restrictions in the domain of International Trade; 
(6) that they should support before their Governments the creation of a 
Universal International Trade Organisation acting within the framework of 
the United Nations, with due consideration being given to the principles 
which were laid down in the Havana Trade Charter;

3. To approve the activity of National Co-<q>erative Organisations in the 
widening of barter transactions directly between National Co-operative 
Organisations, mutual credits granted.

4. To deem it necessary to widen the scale of the exchange of co-opera
tive delegations, technical documentation, literature and students on the 
basis of mutuality, without discarding other forms of contacts.
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The President: There remains the question of the amendment to the
resolution submitted in connection with Mr. Klimov’s paper yesterday. I must 
repeat tvvo things. The resolution submitted by the Central Committee is a draft 
resolution to which Congress amendments may be made. It is not because it is a 
Central Committee resolution that it is contended that no amendments can be 
made to it. That Congress is entitled to make amendments is made clear in a 
number of articles in the Standing Orders. I refer to Articles lo, i i ,  14 and 16, in which it is made clear that amendments can be submitted in the course of the 
discussion. Further, it is made clear in Article 16 that the role of the Congress 
Committee is to try to get agreement on the amendments submitted.

We referred Dr. Bonow’s amendment to the Congress Committee. The 
Congress Committee met and came to an agreement on a text which is ver}' short, 
and which has the unanimous agreement of the Committee. It consists of only 
tsvo sentences, so that I do not think we need wait for it to be distributed in writing. 
It is, to insert after the first paragraph of the considerandum the following :

“  That regional agreements in Europe and other parts of the world facilitate 
an increase of international exchange, and that in this collaboration the defence 
of co-operative interests should be assured, and that this collaboration should 
not hinder the conclusion of wider international agreements, covering the 
whole of Europe and the world;”

Mr. J. Gorina, Great Britain : I have to make a request to Congress. It is 
that, in view of the ambiguity of the proposed wording, and the fact that our 
delegates have had no opportunity to consider it, together with the implications 
of a very important constitutional difficulty which has arisen, this item be dealt 
with after the adjournment, in order that we may consult our delegation. If that 
is acceded to I have nothing further to say, but, if it is not, we desire to speak 
against the amendment as it is now presented to us.

The President: I think we must accept the proposal to adjourn this matter 
until the afternoon - ssion.

Close of the S< enth Session.
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EIGHTH SrSSION. 
Wednesday Afternoon.

International Co-operative Trade— 
Its Difficulties and Possibilities and the Widening of 

Contacts with a >iew to the Exchange of 
Experiences in the Co-operative Activities

Procedure.
The President: We are now starting our ’ast Session of tliis Congress, and 

I feel that with the goodwill of all the delegates we should be able to finish in 
accordance with our time-table. 'We have to deal wth the subject of Management 
in our Times, and for this I have six speakers on my list. We cannot devote more 
than one hour to the consideration of this matter, and I ask you to agree to my 
closing the list of speakers.

The Congress agreed.

The President: W’e must come to a decision on the resolution relating to 
Mr. Klimov’s paper. Copies of the amendment have been distributed, and we 
hope that it will be acceptable to you all. The amendment is to be included after 
the first paragraph in the considerandum, and reads :

“  That regional agreements in Europe and other parts of the W'orld 
facilitate an increase of international exchange, and that in this coll: ''oration 
the defence of co-operative interests should be assured, and that t! s collabora
tion should not hinder the conclusion of wider international agreements, 
covering the whole of Europe and the world; ”

We have distributed the text of this amendment in all four languages to the heads 
of delegations, but I am told that the head of the British Delegation has not had 
it, and I will ask ^Tr. Corina to come to the platform. I should like to point out 
that if difficulties are going to be raised on purely formal matters we may well be 
here for another lo days. I did not say that every member of every delegation 
had received a copy of the text, but that it had been given to the heads of dele
gations. Our Russian Soviet colleagues have allowed the other Russian-speaking 
delegations to see the text.

Mr. J. Corina, Great Britain : I thought that I had made our position perfectly 
clear before the adjournment. I said that I desired to speak on behalf of the
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British Delegation to ask that we be given time to consider the position which had 
arisen. We ha-'e considered the matter, and I am instructed by my delegation to 
register a protest against the procedure adopted in accepting an amendment to a 
resolution, an amendment which w'as not submitted in accordance with the Rules 
of the Alliance- The Rules of the Alliance lay down clearly that any amendment 
shall be received not later than t\vo months from the date of the Congress. We 
believe that action of the kind which has been taken here may lead to very dangerous 
procedures in the future.

So far as the particular amendment before us is concerned, it appears to be 
quite innocuous and to be acceptable to us, but we think that we must make our 
position clear. We cannot be a party to accepting an amendment which is the 
result of representations by an individual made at the Congress. We demand that 
the resolutions and amendments to be brought before the Congress shall be 
printed on the agenda documents which come before our societies which are 
members of the Alliance, in order that they may be consulted and so that we shall 
receive a mandate before we leave for the Congress.

We have carefully considered the submission of the President, but we find 
ourselves unable to discover any sanction for the procedure which has been 
adopted. It is only as a protest against this procedure that we urge the Congress, 
as a gesture, to reject the amendment. In doing so, delegates may rest assured that 
the point of the amendment is adequately covered in the resolution arising from 
Dr. Johansson’s paper wth reference to the remov al of barriers and other obstruc
tions to international trade;. We need not worr\% therefore, about the position of 
the Alliance in relation to the Common Market.

I am sorry to have to inter\-ene in this way and perhaps delay further the 
proceedings of the Congress, but my delegation are adamant and wish to have it 
placed on record that from a constitutional point of view they object to the pro
cedure which has been adopted. Our delegations change; there is different 
• presentation at different congresses. The opinion of our delegation is quite firm 

iiiat the procedure here is irregular, and we take this opportunity of registering 
that opinion by opposing this amendment. Should the amendment be adopted, 
then, although we maintain that it has been irregularly presented to Congress, 
we do not believe in cutting off our nose to spite our face and we shall vote for the 
composite resolution. I hope that I have made the position of the B-itish Delegation 
clear; we are registering a protest by opposing this amendment.

The President: I can assure our British friends in all goodwill that they are 
labouring under a misunderstanding in this matter.

Dr. M. Bonow, Sweden : I think that this is an important question of pro
cedure. I am not going to deal with the content of the amendment, and we have 
heard that our friends from Great Britain have nothing whatever against the 
content of the amendnient. With your permission, Mr. President, I shall try to 
take Congress back to some earlier examples which show the procedure which the 
Congress has followed.
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The first Congress which I attended was in 1937, but the example I wish to 
mention is taken from the Zurich Congress which was held immediately after the 
war. Since then, I have ascertained from Miss Policy, the Standing Orders of the 
Congress have not altereu in the matter about which we are now talking. 1 wish 
to tell you -what happened in connection WMth Mr. Oeme’s paper on world trade. 
At that Congress the spokesman of the British Delegation, without any previous 
notice tv̂ 'o months beforehand so far as I am able to remember, put forward some 
very far-reaching amendments which altered the whole content of the resolution 
appended to Mr. Oeme’s paper. There were some dissenting British voices 
against the resolution, but that is beside the point. Lord Rusholme was in the 
chair, and he is an Englishman. No British delegate suggested that the procedure 
adopted was against the Standing Orders, and Lord Rusholme was quite right, as 
far as I can see, in accepting these amendments. They were put to the vote and 
verŷ  heavily defeated, but that is another matter.

Since then I have attended the other Congresses which have been held, and at 
each Congress we have had not only in regard to resolutions on Peace but also in 
many other cases proposals made during the debate. These proposals have been 
referred to the Congress Committee to try to form a composite resolution.

Would it really be possible for this Congress to work effectively if we all came 
here with binding instructions from our Societies at home on each little point ? 
'\̂ ’e must let reason reign and not take up such an impossible attitude as our 
friends from Great Britain seem to be taking up to-day. I \̂̂ sh to submit a question 
to my friends from Great Britain. Several of them may remember the incident 
which took place in connection with Mr. Oeme’s paper, and I put this question 
to them bluntly ; do you thijik that the Congress procedure during all these years 
has been entirely wrong ? Are not you now putting forward a quite new inter
pretation of the Standing Orders ? (Applause.)

The President; This is a point of order, and I again tell our British friends 
that they are making a mistake. I would call their attention to the Standing Order 
which provides that any amendment must be submitted to the Congress Com
mittee. That refers to amendments to emergency motions.

A Delegate: This is not an emergency.

The President: I must refer you to the Standing Orders of the Congress. 
The Standing Orders provide that amendments can be submitted during the 
Congress, and it is laid down that w'hen there is not agreement on them the Con
gress Committee is the deciding body. In this case the Congress Committee met 
and did its work, and I shall now put to the vote the text of the amendment which 
the Congress Committee agrees should be submitted to the Congress. I put the 
amendment to the vote and ask those in favour of it to raise their hands. . . . Will 
those against raise their hands ? . . . Only the British Delegation appear to be 
voting against. Are there any abstentions ? . . . About one quarter of the Congress 
has voted against and there are a few abstentions. In view of this situation we 
shall vote by the use of the voting cards, and I will ask the Tellers to collect 
the votes.

A card vote was then taken.
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T^e result of the vote on the amendment was as follows ;—

In favour of the amendment........................... 484
Against the amendment................................... 553

The President: The amendment has been rejected by a majority of 69 votes. 
We now have to vote on the resolution. A request has been received for a card vote.

Dr. A. Vukovich, Austria ; There are several points in the resolution to 
which no one will object, but there are others which give rise to certain doubts and 
fears on the part of at least some of the delegate? present. I do not think, therefore, 
that we should vote on the resolution as a w'hole. 1 suggest that we should vote 
first on the preamble and then on points 1 and 2 {a), while 2 {b), 3 and 4 should 
be voted on separately. If this procedure is adopted, delegates will be able to vote 
in a more discriminating manner than if they have to vote for or against the 
resolution as a whole. If we cannot accept one of the points in the resolution, 
then, if the resolution is put as a whole, we shall have ei'her to adopt tht whole 
resolution, including that point, or to reject the whole resolution, despite the fact 
that some of the points in it are acceptable to us. To solve this problem, I suggest 
that we should vote separately on the preamble and points 1 and 2 {a) and then 
take another vote on points 2 \b), 3 and 4, with a card vote on each.

The President: The proposal which has been made is to vote on tnis resolu
tion paragraph by paragraph so far as the four numbered paragraphs are concerned. 
If w'e take a card vote on each of these paragraphs it will t^ e  a ver\̂  long time. 
Personally, I feel that if certain paragraphs are rejected but not others, it will 
result in rather a clumsy resolution. That is my point of view, but you do not 
have to agree with me.

Dr. Vukovich: It may avoid the total rejection of the resolution.

The President: We will take a vote by show of hands on the proposal to 
vote on the resolution paragraph by paragraph.

A vote was taken by show of hands.

The President: That is lost, and we shall therefore vote on the resolution as 
a whole, by card vote.

A card vote was then taken on the resolution and the result, announced later 
was as follows :

In favour of the resolution...............................  719
Against the resolution....................................... 370
Abstentions ....................................................... 73

The President: I declare the resolution adopted. (Applause.)
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Memorandum and Resolution on 
Management in our Times

Submitted by The Co-operative League of the U.S.A. 

The Important Role of Management in Our Day.
Business management, the management of economic business institutions, 

faces to-day one of the greatest challenges of its existence. On it, more than on 
any other segment of our society, rests the opportunity to provide the answer that 
the people of the world are searching for in their quest for economic freedom and 
equdit)\ Even the potency and effectiveness of our governments in coping with 
their homeland problems - and in offering international leadership - will to an 
important degree be a reflection of how well business management discharges its 
stewardship responsibilities.

Stewardship is born of obligation. It is society that has given business-any 
legitimate business - the approval to exist and to operate. This licence or approval 
obligates business to return to the community those values that are expected of it. 
So the stewardship responsibility of any business organisation requires more than 
a return to its owners for capital invested; or to its employees for service rendered; 
or to its patrons for their patronage. It owes a return or contribution to all the 
peoples of the locality, state and nation which has given it approval or licence even 
to exist in the first place.

This concept of public stewardship has been an emerging viewpoint that has 
helped to catapult business management out of the stages of economic savagery' 
and carmibalism into the spheres of professional standing. Historically, the use of 
the term “ professional ”  has implied that an activity is undergirded by a high 
code of ethics; s deep concern for public welfare and by high standards of 
specialised skill and knowledge. It is into this strata that business management 
now finds itself being elevated, whether or not we as individuals in management 
choose to accept th;< great responsibilit}’.

Only so long as we make the contributions that are expected of us by socict}’, 
will we be, or can we be, allowed freedorn to determine our own objectives and 
course of action. The long-term welfar. of economic organisations is inseparable 
from the welfare of all the people. Modem management can no longer exist only 
for itself at the cost of the public.

Free people everywhere are more determined than ever to exercise tl:e rights 
and privileges that are coupled with acceptance of the dignity of their individualit}'. 
This is inevitable, and should be so ! Ever3^vhere men and women are becoming 
conscioi’s of the fact that they are themselves the custodians of the key to their 
own destiny. Those who happen to be in management positions must be genuinely 
aware of this viewf>oint if business management, and even our entire economic 
system, is to continue to have public sanction for its continuation. The challenge 
to management is not to stop this great force, but rather to provide people with the 
leadership and opportunities by which they can use it and share in its benefits. 
The president of one of the industrial giants of the world recently said, "  What 
the world thinks about us is usually a reflection, in some degree, of what we think
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about ourselves.”  (Greepewalt.) His words carry prophetic significance, for unless 
management seriously believes in its social, cultural and spir-tual responsibilities, 
the world may not long accord it the position and freedom which it now enjoys.

The reason that management faces one of the greatest tests of its history is 
fairly simple. It is because management in the future wall not go unchallenged 
when it loses sight of its public trust. A decision by management can and often 
does affect a large proportion of our population. Such decisions may seem at times 
to escape public attention. Even in countries where political democracy exists, it 
is possible that the decisions of relatively few in management can determine the 
economic welfare of the many outside of management. Such influence may go 
Unchecked so long as the decisions are made by those who recognise that the good 
of the orgcnisation and the good of society are one. Otherwise, the citizen may 
seek to eliminate the cause of his econoimc servitude and become receptive to 
almost any other method that would seem to give promise of economic equality 
^nd stature.

What is Management ?
This viewpoint on the importance of business management in national and 

even world affairs raises the question as to what Management really is, and 
how it differs from some common notions held about it in the past.

First, we can say that management is not a class or stratification of our societj' 
which is rigidly holding some in and others out. It can no longer be spoken of, in 
the United States at least where I am familiar wth developments, as a sacrosanct 
group of people who hold position by reason of birth or wealth. A phenomenon 
has been taking place over the last generation w'hereby we face in our country 
to-day a shortage of management people ŵ ho can direct the affairs of business. 
Finances are available; the markets are there; technology is ahead of us; but the 
men who have,the skills, attitudes and knowledge to manage are wantir.g.

In other w'ords, w'e are seeing that the ownership of business and the manage
ment of the operations of a business have become separate phases. With the 
advent of modem corporate-type business, there is a shifting from ownership- 
management to what is now being viewed as “  professional management.” That 
is, corporate business is now hiring key men w'ho have, first and foremost, the 
skills and capacity to operate and manage a business. The owners supply the 
capital for what they hope will be a reasonable return; but they are doing less and 
less of the actual managing. In hiring men to do the job, they are not primarily 
concerned with w'hether or not they have money to invest, but rather whether or 
not they have the attributes needed to successfully guide the organisation to its 
objectives. It is this combination of skills, knowledge and attitudes that are 
necessary to conduct the affairs of a modem organisation successfully, that has given 
rise to the “  professional manager.”

I f  professional mana:gement is not predicated on the ownership qualification, 
what is it b^ed on ? Modem management is becoming a specialised area of
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activity. It is based on sound principles that scientific analysis is constantly opening 
to our view. It is a field of human behaviour that can be taught and ieamcd if 
proper effort is applied. And above all, it is an activity that is recognising its 
obligation of tnist and scr\'ice to the public, a trust to be carried out within an 
ethical framework that must stand the test of close scrutiny by all.

In a sentence, management is the art of taking a group of pc*ople and creating 
about and among them such a climate and such circumstances that they will do the 
best work together of which they are capable, not because they are afraid not to, 
but because they want to.

Instead of being limited only to those in a particular social stratum, management 
jK)sitions are opened to almost anyone who will pay the price. The price is no 
less than for entering other professional fields, and possibly more. It requires 
devoted and untiring effort to the cause of progress and development. It means 
the equivalent of years of personal experience and experimentation that lead to 
skill in the use of established management techniques. Unselfish dedication to a 
cause larger than one’s self and a receptive attitude to the social and cultural 
implications and responsibilities must underlie all ambition and aspiration. Young 
men, and women, able and willing to pay this price, will find doors of opportunity 
open to thi.m in some level or another of this great profession called management.

It is worthy of note here that'we have used the term “ business management ” 
"i number of times. Our reason is that “  management ”  by itself is a term that can 
be applied to the managing of any kind of enterprise, whether it be business, labour 
union or charitable ore:anisation, etc. The basic skills and functions of managj- 
m^nt are essentially the same, no matter what the nature of the organisation. The 
larger the organisation to be managed, the less are the traditional specialised skills 
needed, but the more are the specialised skills of management necessar}'.

What is the Significance of this to Co-operatives ?
So far, we have talked about trends in modern business management as we see 

them in the entire business community. We Jiave not talked about co-operative 
management as such. If, however, these observ'ations are correct, we can read into 
them some pertinent challenges to Co-operatives that we have never had to face 
before. For example, there was a time when top management leaders said that 
whatever was good for their organisations was good for the community. This was 
an effort to rationalise certain decisions that obviously were good for the company 
but which had questionable effect on the community or segments of it. It was easy 
for Co-operatives to point out by contrast that they were at a higher plane of 
socio-economic understanding because, being organisations born of the community', 
they could justify no decisions that were harmful to even any segment thereof. 
But to-day, the modem management leaders of our business competitors express 
viewfKjints that come from the awakening social consciousness spoken of earlier. 
They are now beginning to say, in direct contrast to their predecessors’ statements, 
that what is good for the community is good for our organisation. And there is 
increasing evidence that the actions of some managements bespeak their sincere 
belief that this is true. So Co-operatives may not find it as simple hereafter to

293



contrast their community awareness with that of other business organisations. The 
query is whether or not we can make our actions speak so loudly t’-at words will 
not be necessary to telJ our storA' of ow'nershij by the people and service to the 
community. We must perform w’ithin the matrix of our several societies in such a 
way as to strengthen forever the dignity of the individual and his inherent right to 
freedom of economic ownership and control.

But there is another significant aspect to this present trend. Corporate business, 
we have seen, is rapidly shifting to hired or professional management and aw'ay 
from ownership-management. Has it occurred to us that in Co-operatives the 
business management has always rested- in the hands of the hired manager, who 
himself had no controlling financial interest whatsoever in the business ? Control, 
for these loo years, has rested with the people through their Boards of Directors. 
They hired a manager w ho was not required to make a financial investment in the 
enterprise, but who presumably had the skill to manage it. So we might say that 
the role of the “  professional manager ”  in Co-operatives is as old as the Co
operatives themselves.

Instead of being followers of the trend that corporations are now going through, 
we have antedated it by several generations. But does our proficiency and skill in 
the science and art of management compare as favourably ? Have we shown that 
w'e are almost loo years ahead by the manner in which we manage our Co-opera
tives ? An even more penetrating probe is - are we even current in using the 
techniques of modem management that are so rapidly becoming habit for our 
friends and competitors in corporate business ? If not, and I fear we compare 
unfavourably in many respects, we face the crossroads of either using the tools and 
techniq’ies of the youthful science of management or else competing through our 
techniques of trial and error, rule of thumb, school of hard knocks, etc. This 
spells out our responsibility' of the moment-that those of us who now hippen to 
be in positions of management and administration have got to be spending great 
effort in acquiring those thinking habits and skills in those functions of manage
ment that will bring .about immediate favourable results for Co-operatives, and 
preparation for future success as well.

What Can We do about Improving Management ?
This leads us to question quite naturally w'hat w'e are doing about ou’' re

sponsibility for passing on the sceptre to managerial personnel of the future. These 
men are young men now. If present conditions continue to exist, these young 
men are not likely to have the same opportunity for trial and error learning that 
we had - the margin of error has grown too small. What’s more, so many of our 
young men to-day are finding their entrance into the business w’orld by virtue of 
highly specialised technical training. They have had little opportunity even to see 
the broadness of management’s operational decisions - to say nothing of the social, 
cultural and spiritual sensitivity that is now' necessary. WTiat can we do to help 
them to take our places ?

Fortunately, the trends that we have been discussing here to-day have been 
part of a scientific climate. By that I mean that scientists and researchers have
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been plying their techniques and skills at even studying this thing called manage
ment. Most of this work has been in the fields of human relations and human 
behaviour primarily, which have been the most recent general areas of experimental 
exploration among all the sciences. So there is yet much to be learned than is so 
far known. The important observation is that some basic framework has been 
coming out of these studies that indicates there is an accumulating body of knowledge 
that can be identified as the beginnings of a science of management.

This carries vast implications for the possibilities of developing ourselves and 
management timbre of the future. No longer are we limited to men who have 
intuitively or by trial and error discovered for themselves some of the fundamental 
principles of management, and who have no skill in passing on this experience 
to others.

We have said that management is being established in our societies as a pro
fession. We have also implied that a profession is backed up by a considerable 
body of knowledge that specifically applies to that activity. This is precisely what 
is happening in management. Students of this field are furnishing us, who are 
the practitioners, with information as to what some of the “  secrets ” are of success
ful management performance, "^he content of this body of information is made up 
of factors and functions of management; of principles and rules for sound manage
ment practices; of suggestions as to the vital viewpoints, attitudes and characteris
tics; of research findings from the social sciences on how people work best 
tog*-ther; and so forth.

This is T far cr}' from having to speak of management as intuitive or done bv 
“  feel.” It means that we have available to us some concrete material that we can 
sa\ is basic to professional management. We have, through it, a better opportunity 
than ever before in history to help our young men to develop themseh es in 
management. Properly used, this accumulated information can help them 
overcome to a degree the lack of experience at trial and error learning that most 
of us have had to use. Ii an expose them to principles of planning or direction, 
for example, which othe rs may have taken most of a lifetime to develop. Like the 
content of any other body of science, we can, in this field of management, give 
to the eager and able man a scope and depth of knowledge and understanding 
that could not possibly be developed by one man in his entire lifetime. Having 
this intormation gives the future managerial talent opportunities to develop correct 
habits of thought and action long before the critical need for these skills arises.

In essence, this is one of our big responsibilities in co-operative management 
to-day - to prepare for management of to-morrow. There is no certain formula by 
which this can be done. I cannot propose what kind of development^ programme 
each must follow. It appears, however, that it is a job that each level of rnanage- 
ment must engage, in itself, with those below it .. Tliis strongly suggests that 
development of management people will have to be done partly on an individual 
basis-once the available general knowledge of management is absorbed. It is
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incumbent on us to encourage capable men to interest themselves in improvement, 
to furnish such material for them that we can, to give personal help where needed 
and to give them some measure of their progress, and reward them for performance.

This for the present is what we can do in co-operative management. Although 
it may have been by almost a century that Co-operatives ante-dated the general use 
of professional management, we know that modem management knowledge and 
techniques are the property of all. Corporate management is already making 
application of them on every hand. The turn in the crossroad for us is clearly 
marked. It is to take seriously the need for developing co-operative management 
for the present and for the fiiture, and for us to devote appropriate energies to 
achieving this objective.

In summary, we sec managerial people, not as a select level of society, but as a 
professional group whose particular qualifications have caused them to be employed 
for management responsibilities. The nature of their decisions is such that it 
affects large segments of society. Our future economic climate will be determined 
by how well management discharges the responsibility of its public trust and on 
how satisfactorily we prepare future generations of management to do so. There 
is a rapidly expanding body of management knowledge that we can turn to for 
getting this job done. Finally, in the co-operative framework of business organisa
tion, we are finding unlimited opportunity and challenge for modernising our 
management techniques but still genuinely maintaining the ownership and control 
within the hands of the member-patrons, who have created for us the opportunity 
to serve them.

As a summary of what is stated above, The Co-operative League of the U.S.A. 
submits the following

Resolution.

Whereas it is the duty of Co-operatives throughout the world to conduct 
their business in the most e£Bcient manner in order that they may make 
maximum savings for their members, contribute to increasing purchasing 
power for the people and to higher living standards, and become outstanding 
examples of well-run institutions in their communities;

And whereas, there has been developed and is still developing a body of 
experience, knowledge and factual data about the art and science of 
effective management;

And whereas, the art and science of effective modem management can 
be taught and learned;

Therefore be it resolved that it is the policy of the International Co-opera
tive Alliance to sponsor from time to time, on a financially self-sustainmg 
basis, Institutes and Conferences on the subject of management in which 
Managers and Directors of co-operative enterprises in various parts of the 
world be urged to participate;

And be it further resolved that this Congress urges upon all member 
Organisations of the I.C.A. to themselves conduct Institutes of Management 
for the benefit and attendance of Co-operative Managers and Directors 
within their own countries.
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Mr. A. J . Smaby, U.S.A., in presenting the nK-inor.nuiinn  ami m )vinp the 
resolution, said : In order to save the time of Congress, ] sha!i attempt to he ver>’ 
brief in mv comments on this subject of management. J hat is not Ix cansc 1 do 
not think that it is important ; I think that the subject of management is one of 
the most important problems with which we in the co-operative organisations of 
the world have to deal to-day. It seems to me that the progress which we make 
in the future will depend to a great extent upon the effectiveness of management. 
We have the market; we have the finances, or the finances will be available if we 
have the “  know-how ” to do an effective job of managing our co-operative 
businesses. The method of trial and error is no longer acceptable; we take too 
many chances if we rely on it and it alone. Many of us w ho have been in manage
ment for a quarter of a centur\̂  probably learnt our management by trial and 
error, but with the world moving as fast as it does to-day we cannot afford to 
make the mistakes which we made at the beginning of our management careers.

During the past 20 years there has emerged what has come to be known as 
rhoderr management or professional management. I do not want delegates to 
confuse what I am about to say \\ ith regard to modern or professional management 
with what we have normally thought of as technical “ know-how,” w'hich is another 
matter altogether. What 1 am talking about, and what 1 hâ  e tried to present in 
the memorandum, is a concept of maiiagement.• I have dealt with the functions of 
management, and by “  functions ” I mean learning how to plan, how' to organise, 
how to direct, how to co-ordinate and how to control. These, in top management, 
are functions which we must perform, and to leam how to do this is ver\- important.

There is another importaiit aspect in the field of management if we are to be 
successful in it, and that is an altitude of mind -  the attitude of managers towards 
their employees, towards their stockholders or owners of tJie business, tow'ards 
their customers and toŵ ards society' as a whole. The modem manager can no 
longer fullow' Avhat was prevalent in our countr\- some years ago, the policy of 
“ The public be damned.” He can no longer follow the policy that w'hat is good 
for the company is good for the country. That has been reversed, and so the 
successful manager to-day must have a proper attitude as well as the skills to give 
effect to that attitude.

It seems to me that it is incumbent on you and on me, on every director and 
manager in this hall, to do all that we can to impn .e ourselves in this field of 
management, and also to train those with whom we work; because the greatest 
responsibilitj’ of a manager, in my opinion, is to bring people along who can carr)' 
on the organisation in the future. If vve fail there, we fail completely.

Competition demands that we do this. We in co-operatives have been pro
fessional Managers since the first Rochdale Co-operative was organised, because 
we have all been hired men, not ow'ners, not complete or total owners of the 
business; but I fear that -we have not progressed as we should have progressed.
It is not yet too late, however. Private profit business is spending huge sums of 
money on training in management, and w'e in co-operatives must do likewise. What 
are we doing ? We in the U.S.A., through our Co-operative League, organised 
about seven years ago a special organisation for the development of modem 
management. We called' it the Modern Management Development Association. 
Each year we hold an institute for top level management throughout the United
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States, for members of the League and others, and then we carrj' what we have 
learnt back to our respective regional or wholesale organisations and train our own 
people within our organisation, who again take what they have learnt to ihe local 
societies and train those concerned with management in every local society.

What I have said might sound theoretical, but let me assure you that it is not. 
In the 25 years of my experience with co-of>eratives, I have never come across 
anjrthing more practical. I can assure you that it pays, and it pays big dividends. 
In our owTi organisations we have been able to reduce the cost of operations by a 
tremendous amount since we have trained our people to do a better job of manage
ment. I can tell you that one organisation, w'hich spent huge sums of money to 
train ite personnel to do the job of management better, saved in the very first year 
eight times the cost of training their employees over a three-year period. It is 
practical, and because it is so practical, and because it pays, and because if we are 
to continue to make progress in our co-operatives the development of management 
is one of the most important things that we can do. I wish to move the adoption 
of the resolution on this subject.

In so doing I should like to clarify it a little, because several people have 
approached me, since I have been here at the Congress, and asked about certain 
statements contained in the resolution. One of them is the phrase “ on a financially 
self-sustaining basis.” It may be felt, perhaps, in some countries that they are not 
financially able to attend conferences or to convene them, and it may also be felt 
that some coimtries are not yet ready to adopt a programme such as they might 
think is necessarj\ In the resolution, I am not concerned about details such as that. 
If the wording is not absolutely as you would like it, I hope that you will tr}' to 
approve the spirit of the resolution and let the Executive and the secretariat of the' 
Alliance work out the details. I move the adoption of the resolution.

Mr. F. F. Rondeau, U.S.A. : I rise to make a couple of observations in 
connection with the subject which my colleague Mr. Smaby has just laid before 
you in his w^ll-prepared memorandum and in the comments which he has made 
this afternoon. I do not Avant to aipend the resolution, because I find that that 
takes time, but rather to offer some observations on why we' consider, from the 
standpoint of our experience in the United States, this question of management 
to be so important.

It is important, in my view, for two reasons. The first is because of the dual 
responsibility which our co-operatives carry and must fulfil if they are to accomplish 
their intend^ purpose. One is to be as efficient in their business operations as any 
other type of business with which they compete, and the other is to be sure that 
they ahvays retain the spirit and the purpose of ^-operation and the co-operative 
character of the organisation.

If our co-operatives are going to attain this objective, it is important for them 
to have the type of people w'ho can do it, because it is through our management 
personnel that the job will be done, and their skill will determine how far it will 
be accomplished.

I had intended, in commenting on this subject, to say something about the very 
practical expjerience which I have had in our organisation, the Mutual Service 
Insurance Company of Sti Paul, Minnesota, in following in our organisation some
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of these basic modem management concepts which Mr. Smaby refers to in his 
memorandum. I shall not taJce up time now on this, but I do want to underline 
what Mr. Smaby has said. The subject of management in our co-operatives to-day, 
at least from our vantage point in the United States, is one of the most important 
matters "with which we can concern ourselves. I therefore urge Congress to adopt 
the resolution.

Mr. Norman Wood, Great Britain : Mr. Smaby’s memorandum deals with 
one of the most constructive and important subjects to come before this Congress. 
It is, I think, important that it is sponsored by the United States, because those of 
us from European‘countries ŵ ho have an opportunity to meet frequently under 
the auspices of the l.C.A. are perhaps a little unmindful, when discussing our 
trade figures and acliievements, that our American friends, and especially the 
fr r̂mers, really do use co-operative organisations in a big way. Purchasing and 
marketing farmers’ co-operatives which have an annual business of 10,000,000,000 
dollars, or about ;^3,600,000,000, can claim to represent Co-operation as large- 
scale enterprise. It is a matter of regret that some of these organisations in the 
U.S.A. have not yet linked \ip with the l.C.A. It would appear, however, that 
top grade management and leadership are essential to American co-operatives 
Avhose trading has reached such dimensions.

No matter where a co-operati\^e society may be, whether in the United States 
or the Soviet Union, in Sweden or in Pakistan, in Germany or in England, and 
whether it be large or smal', modern and contemporary in its structure and organis
ation or observing traditional practices in old-fashioned premises -  no matter 
what its circumstances may be, ultir. lately it depends for success upon good 
management.

Important though good administrative machiner}' may be, in the last resort, it 
depends on the ability of men to cirr)’ out a policy and the marmer in which they 
do so. No co-operative society, industrial or agricultural, can exist for long without 
human leadership of some kind. To reach the stage of first-class professional 
management men have to be bred and trained, just as men have to be bred and 
trained in order to exercise a craft or ■ trade effectively. We must all appreciate 
that the success of a co-operative oĉ ĉy, no matter of what type, depends-not 
entirely, but largely-upon the c;..ibre of the men who hold the top managerial 
jobs. If the chief executive is first-class, then automatically he surrounds himself 
with men of siinilar quality. One can make comparisons between societies of 
similar tŷ pe and size, operating more or less in the same geographical and social 
area, and, knowing the managers in charge, it is not difficult to understand why 
some societies are outstandingly successful and others make little or no progress.

It sometimes happens that men without qualifications and of unproved ability 
are given responsible managerial jobs. We as the leaders of our national and local 
co-operative societies are under an obligation to the ordinary co-operative member 
to establish a competent brand of administration and certain recognised minimum 
standards of management. In some of the national movements -  Great Britain is 
not one of these -  machinery has been established which makes it reasonably 
certain that a man appointed to an executive post is top grade, and, if he should 
fail, the same mechanism will ensure that he is suitably replaced. When dealing
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with this question of executive management, one assumes that there is the dis
position to pay the price for the job. Unfortunately, many good men lea\ e co
operative employment because of inadequate remuneration.

The recommendation in the resolution that there should be established a 
co-operative institute of management deserves the full attention of the Executive 
of the l.C.A. I welcome the resolution as a practical approach to :i ver\’ important 
question.

Mr. R. Cenerina, Lega. Nazionale, Italy : In all countries where it has been 
possible to organise the Co-operative Movement sufficiently, one of its fundamental 
tasks is considered to be the education of its members. We feel, therefore, that if 
it were merely a question of looking after the accounts or of technical management, 
there \vould be no grounds for criticism here. It is obvious that no dear distinction 
is made between financial administration on the one hand and ordinary administra
tion on the other. That is a difference, in fact, like that between the members of an 
orchestra and the conductor, and the composer of the music. We feel that co
operatives must be able to stand up to competition and must ensure the training 
in administration of their members. We also feci that progress has been made.

We agree that co-operative societies must adopt the most advanced techniques; 
nevertheless we cannot say that the responsibility for the management of an 
enterprise should be left to professional administrators. We feel that the proposal 
which has been submitted may undermine the ver)- foundation of our Movement, 
which is the active participation of the members of the societies in the work of 
management. We feel that- collective management must be the basis for developing 
the solidarit)- which is the foundation of Co-operation. If that is the social function 
of Co-operation, how can'we entrust to professional administrators work which 
should be done by the Co-bperators themselves in a spirit of co-operation ? I feel 
that this is a point which should be taken into account.

This is, nevertheless, a problem which must be tackled ver)' seriously, and it 
is a good thing that the question h^s been raised here, although we for our part 
caimot agree with the solutions which are proposed. We have to reconcile elements 
which it is not ahvays easy to reconcile : technical qualifications in management 
affairs, and the associated collaborat' n of a ver\’ large number of Co-operators. 
We feel that the development of t’le Movement requires ever greater qualifications, 
but we also know that, in order to let the masses make their contribution, we must 
alter the relations to make sure that such a contribution can be made. We are 
therefore in favour of a new synthesis which will enable the co-operatives to ..ork 
in ver>' close conjunction wth the large masses of the people for whom they work 
and whom they represent.

We must recognise that this is a problem which is not easily solved; neverthe
less valuable experience has been gathered in this respect. International collabora
tion is valuable, but it must be efficient and must develop along democratic lines. 
The I.C.A., therefore, should place its resources for international collaboration at 
the disposal of the Movements in all countries. As we cannot agree with the 
solution proposed, we cannot support the resolution.

Mr. A. Antoni, France: If I had merely read the excellent resolution which 
has been submitted to us I could have voted in favour of it. In fact, however, the
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resolution is such a good one that it led me to read the text of the whole 
memorandum, and, as the French text was not always ver)' good, I had to have 
recourse to the English version. I then discovered that if it is true that a con
structive conclusion has been submitted to us, the arguments which are presented 
in support of it are ver}' dangerous from the point of \ iew of the ideals of Co- 
opyeration. The Congress should be very careful, therefore, about exactly what it 
is voting on.

The basis of Mr. Smaby’s argument is the fact that to-day w'e have a real 
science of the management of enterprises, and that science is a profession in itself, 
in its own right, distinct and different from other occupations such as that of 
grocer)  ̂or cod merchant. That is true, and it is quite right to insist that we should 
train people who will be particularly quahfied for this type of profession. Thr 
danger lies in trying to support that conclusion, which is right in itself by other 
considerations which are dangerous and which are in no way connected \\ith the 
technical conclusions proposed to us by Mr. Smaby.

Mr. Smaby is in effect putting forward the well-known theor}’ of the managerial . 
revolution, the theorv’ of Burnham. He even takes it further, because he says that 
these administrators, who no longer hold the capital, will always turn towards the 
sen îce of the people. This raises a problem which has to be solved, because in 
fact if these generous people are turning to the serv ice of the people, one wonders 
what there is left for the Co-operators to do, even in the U.S.A. ! I think that we 
have here a Utopian illusion about which we must be ver}' careful if we do not 
want to get into serious ideological trouble and which may result finally in economic 
contusion. To say that there:-are administrators whose professional qualifications 
are such that they are independent of capital, and that they are so inclined to serve 
the public that they no longer ser\e capitalist ideals, raises the question of who 
appoints the administrators. It is the capitalists who appoint them. We must be 
serious about these matters and realise that these administrators, however capable 
they are, will be squeezed out by the capitalists as soon as they no longer serve 
the interests of capitalism.

Mr. Smaby says that capital leaves the road free to administrators and is 
satisfied with reasonable profits. That again does not seem to me to be a very’ 
serious statement, because what are we to call “ reasonable profits ” from the 
capitalist point of view ? Are they to be a profit of 5-6 per cent such as the Rochdale 
principles tolerated in the Co-operative Movement } In that case, let these large 
private enterprises join the Co-operative Movement! But, if it is a question of 
greater profits, let us realise what the situation is. It is not a small profit which is 
in question here.

I have spoken at some length on this because I feel it is an important matter, 
and you will agree that we of the French Delegation have not said ver\- much at 
this Congress. There is another important point which I should like to mention. 
We have heard Mr. Campbell and Mr. Lincoln denounce certain practices of large 
enterprises run by administrators in their countrv', but now the\ are being set up 
for us as examples. We must be serious and realise that capitalism has not elimin
ated cannibalism, as Mr. Smaby says; it has merely disinfected the boiler or the 
pot in which the victim is boiled. Now, having disinfected the pot, you tell the 
victim that everything is all right, but we as Co-operators cannot accept such a 
point of view.
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We must accept the facts. We must have the best administrators and must 
train them. One of the main activities in the Co-operative Movement must be to 
train people who can run modem enterprises, but who can run them in accordance 
•with their ideals. This is not to imitate capitahsm, which is said to hnve become a 
little lamb, whereas before it was a wolf. Wolves will cease to eat lambs only when 
they become vegetarians, and that will not happen to-morrow even in America ! 
We must envisage a struggle. We must train men according to the most modem 
methods, but according to methods based on the ideals and principles of the 
Co-operative Movement.

Mr. L. Hietanen, Finland: We are all conscious of the decisive role which 
management is playing in the Co-operative Society. The question of whether our 
managers have been able and are able to keep pace with the rapid development of 
the Movement and with the tremendous evolution in the modem community as a 
whole is one of current interest. I am apprehensive that, unfortunately, there are 
to this question too many non-affirmative answers. The number of tasks of the 
manager have increased steadily. There is a difficulty in putting things in the 
right order of importance. One example is the manager who himself types his 
letters. He is too expensive for his society; he is not only an expensive typist but 
he is wasting time which ought to be devoted to the management of his society.

Because of the increase in duties and responsibilities, the problem of the 
delegation of duties becomes a burning question in modem management. It is my 
opinion that on this special question we need guidance urgently. It is a question 
of delegation of duties and responsibility by the manager to his collaborators and 
subordinates.

Sometimes the opinion is expressed that it is not worth while to educate and 
train officials for the Movement, because the people thus educated too often leave 
the Movement and go over to the service of its competitors, so that the Movement 
pays, but the outside world gains. We must, however, keep in mind that losses of 
this kind are often caused in the field of education. The best method would be to 
begin education at as early a stage as possible. People who have begun their co
operative career young will remain Co-operators all their lives.

I fully agree with Mr. Smaby’s idea of institutes of management, especially so 
far as the education of top managers is concerned. It may be expensive, however, 
in a small country to establish institutes especially for that purpose. I think that 
we should do well to collaborate in this respect with other institutions. There are 
in many countries commercial imiversities, institutes of technology and so on 
which arrange education and seminars for top managers in collaboration with 
economic institutions and organisations. I think that we should collaborate with 
them. In this way the costs of this kind of education would be corrparatively low, 
and we should maintiin contact with the outer world in respect of top management 
education, and thus avoid isolation. We should assume that the people to whom 
we are giving education in top management in this way have in their earlier years 
received their co-operative education in the service of the Movement. I give my 
support to the resolution proposed by the Co-operative League of the United States.

Mrs. E. A. Galakhova, U.S.S.R. ; I should like to make some remarks on 
the memorandum submitted by the United States Movement. The author of the
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memorandum says that management should be based on tlie improvement of 
co-operative administration, ?nd he emphasises the importance of the traininj  ̂ of 
co-operative administrators. He seems to base himself on capitalist cnterp’-iscs, as 
was pointed out by Mr. Antoni. The system of management of these enterprises 
gives a ■WTonp orientation to co-operatives with regard to management, and it is 
not right to put this administration into the hands of professional administrators, 
as is done in capitalist enterprises. To do so is bound to undermine the principles 
of collective management based on the democratic foundations of the Co-operative 
Movement. We cannot agree that the responsibilit)' for the management of co
operative enterprises must be put entirely into the hands of the professional 
administrators.

It is stated in the memorandum that the system of management of evei^ 
economic organisation is sanctioned by the people of the countr)■ ; but in capitalist 
conditions, where most of the enterprises are in the hands of the monopolists, the 
or]ganisation and management of such enterprises have ne\ er received tlie sanction 
of the peoples of the countries concerned and they ha\ e nê  er ser\’cd the interests 
of the people. The introduction of the system which is suggested here, therefore, 
undermines the principles of Co-op>eration and the system of management adopted 
in capitalist enterprises, therefore, cannot have our approval as corresponding to 
the spirit of Co-operation.

The American Co-operators said, rightly or wrongly, that they are in favour 
of democrac}', but they have submitted an anti-democratic memorandum.

In the resolution it is suggested that the I.C.A. should spon.'̂ or from time to 
time institutes and conferences r>n the subject of management and administration 
for co-operative members in various parts of the world, and the various Co-opera
tive Movements, it is suggested, should organise courses in their own countries. 
We agree, of course, that certain management procedui c-s for co-operative enter
prises should be developed and improved, but this must be done on fundamental 
democratic principles and is not an international problem. An international 
organisation should not be cluttered up with questions which can be dealt wth far 
more satisfactorily by the indiridual co-operative organis. ons in the respective 
countries. A system of general norms for the Co-oper. :ors of all countries is one 
which we can W dly approve. The I.C.A. should certainly-make suggestions of a 
general nature, but we need an exchange of experience. Moreover, we can 
that all Co-operators, including those of the United States, know that the I.C..\. 
takes measures for education and spreading of information about various technical 
management questions through the International Co-operative School and in 
other ways. Representatives of national co-operative organisations can, if they wish, 
improve their qualifications and need not for that purpose refer to special resolu
tions adopted by the Congress, We feel, therefore, that the present resolution is 
of no great value and can give nothing new to co-operative organisations.

Mr. P. R. Eiderfield, Great Britain : I am sorrj- that this Congress has been so 
managed that there has been very little time for discussing this memorandum, 
which has come up so late i^ our agenda, because it could have been the most 
imjwrtant, and probably the roost effective, paper before the Congress. Delegates 
may be anxious to get on to the next business, but I should like to be so bold as
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to make a few comments on this subject, because the co-opcrativc building and 
housing or]ganisation which I represent has benefited very considerably from the 
management techniques pioneer^ by the American Galbraith.

Much of what I had intended to say has been said much more ably by the 
previous speaker, and more entertainingly by Mr. Antoni. The conclusions of 
this memorandum are excellent, and the resolution could not be better. There is 
no doubt that as regards techniques generally and the technique ô  management in 
particular the Americans lead the world and have no equals -  or so I should have 
said until this Congress, where I have begun to think that they are being overtaken 
by our Swedish colleagues. Co-operation must be coupled with American business 
efficiency. We have talked about enthusiasm, principles and ideals, but these are 
useless without efficiency. Our co-operative business undertakings must be 
efficient. We must be more efficient than our competitors and provide at a lower 
price a better quality than our competitors.

I have wondered why the co-operatives in Sweden are so successful. Are the 
Swedish people more co-operatively minded than others r I think not. I thmk 
the fact is that the Swedish co-operatives are more efficient than ours and provide 
better service.

I feel, however, that the general philosophy of Mr. Smaby’s memorandum is 
wrong. On the second page of the memorandum it is stated that “ we are seeing 
that the ownership of business and the managemen^t>f the operations of a business 
have become separate phases . . . there is a shifting from owfiership-management.” 
That is true enough. The monopolists who control most of the big businesses 
leave management in the hands of paid technicians. On the same page it is said 
that “  The owTiers supply the capital for what they hope will be a reasonable 
return.” For finance capital, a “  reasonable return ”  can mean only one thing : 
maximum profit.

On the next page the memorandum says that “  the modem management 
leaders of our business competitors express view'pbints that come from the 
awakening social consciousness spoken of earlier. They are now beginning to say, 
in direct contrast to their predecessors’ statements, that what is good for the 
community- is good for our organisation,” which means that what is good for the 
people is good for the monopolist. The memorandum begins to read like one of 
the advertisements of the big monopolies such as I.C.T. or General Motors, when 
they take a w'hole page in one of the newspapers to try to make us believe that 
they have become philanthropic and benevolent organisations. It is subtle and 
effective propaganda, but Mr. Campbell of the U.S.A. can put us wise on this 
point. On Monday, in the discussion of the resolution on Co-operation and 
Health, he told us that Co-opera lors in the United States had had to fight certain 
cuts in the money available for the Food and Drug Administration, and were 
campaigning to have more money, to have more food and drug inspectors. Why ? 
Because for the sake of maximum profit capitalist enterprises were prepared to 
adulterate food and w'ere willing to poison people for profit and had to be forcibly 
restrained from doing so by these inspectors. These, however, are minor criticisms 
of an excellent analysis by the Co-operative League of the U.S.A. They have got 
to the roots of the matter. Business not in the interests of the consumers but for 
maximum profit. Let the technicians, instead of being in the service of finance 
capital, be employed by the Co-operative Movement for the benefit of the many
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and not for the profit of the few. Once already this week I have made a faux pas. 
I should like now to suggest that the leaders of the Soviet Co-operators be invited 
to a management course in the U.S.A. According to Mr. Kruschev, the U.S.S.R. 
appears to be afflicted with inefficient and incompetent bureaucracy; he has told 
us so. For them as for ourselves a course in American Management methods 
should be stimulating and valuable. If by this resolution we can have the Russians 
and Americans working together for a co-operative commonwealth, w-orld peace 
will be safe and wc can face the future with confidence !

Mr. C. G. Malmstrbm, Sweden: It is very gratifying that the question of 
business management in co-operative enterprises has been brought up for dis
cussion in the Alliance. In his memorandum Mr. Smaby has thrown out a 
challenge. No doubt the co-operative form of enterprise has in several respects 
proved itself superior to private enterprise, and it is just for the reason that the 
function of business m?nagement has been separated from the ownership function. 
The Co-operative Movement owes many of its victories in a number of countries 
in ^̂ êstem Europe to the fact that private enterprise has not been ver>- rationally 
organised, particularly in the retail field. This state of affairs is, however, rapidly 
changing. After all, the Western T^uropean countries, including those where the 
Co-operative Movement has hitherto had the greatest success, are seen establishing 
to-day new and more efficiently equipped competitors in the shape of chain and 
other highly integrated enterprises. It is one of to-day’s open questions why 
several of these private enterprises, which might have drawTi rn the experience 
of the Co-operative Movement, are not to-day in a position to offer overwhelming 
competition. In the U.S.A. the consumers’ Co-operative Movement faced from 
the start strong and efficiently organised competitors in rnost of the fields in which 
Western European co-operatives could report the greatest success. No wonder, 
then, that United States co-opferatives have felt the urge to study carefully and to 
develop means to improve the efficiency of co-operative activities. Within the 
Co-operative Movement the problem of business management and management 
control has for a long time attracted great interest. I wish to illustrate this with a 
few remarks about the field in w-hich I am specially interc--ted, namely the insurance 
business.

As one of the elements in our effo-t in the Swedish insurance undertaking, 
Folksam, to define our problems and seek more efficient solutions for the benefit 
of our policy holders, we have already established contact with the United States 
Co-operative Insurance Movement. A representative Msited Folksam some time 
ago and discussed with our top management the types of problem met with here. 
The directors of Folksam are of opinion that there is every' reason to consider t],e 
point of view expressed in Mr. Smaby's memorandum, first at national le\'el and 
also in international contacts. The principal solutions of management problems 
are possibly to a certain degree independent of the type ot business in which the 
various co-operati\'e enterprises are active.

As an element in the effort at the international level, Folksam last autumn 
invited the Scandinavian co-operative insurance undertakings to participate in a 
conference on business management problems. The undert^ngs represented at 
the conference profited by the valuable exchange of ideas and experiences during 
the conference and afterwards. Although such an exchange of experiences in a 
wider field will meet vdth greater difficulties, we are of opinion that here there is
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a large field in which the Alliance can excrcise a valuable initiative. DevclopmenLs 
in tiie field of business administration and management arc to-day taking place 
extremely rapidly. The introduction of modern electronic devices offer to a large 
enterprise new possibilities of establishing an efficient and economic administration 
and provide a method by which it is possible \vithin an individual company to 
evaluate efficient productivity. The rules of thumb mentioned by IVlr. Smaby have 
no doubt rendered a good service in the past but they should be replaced by more 
firmly based scientific research and tested in practice. I support the adoption of 
the resolution.

Mr. J . F. van Netten, Holland ; There are only minor observations left after 
the previous speeches. I gather from Mr. Smaby’s memorandum that he links 
the stewardship of business with the challenge of possible socialisation, but is 
difficult for us to see this direct link. The sense of public dut}-̂  should inspire just 
as much the political parties, the trades unions and other professional groups. 
We agree that the management function is increasingly important, but when Mr. 
Smaby distinguishes betŵ een professional management and owTiership-manage- 
ment we cannot see the distinction, because we feel that each job should be 
performed in a professional w'ay, no matter whether it is a co-operative business, 
a pnvate company or a nationalised industr\'.

Finally, we would underline what was said by Mr. Hietanen, from Finland. 
We must be careful in the Co-operative Movement not to spend too much money 
and not to set up special co-c^erative institutions where general institutions such 
as schools of business and universities are available. The practical training of our 
managers will in any case be supplemented by work in the Co-operative Movement, 
and we should make the fullest possible use of the general institutions available, 
to avoid duplication.

Mr. H. Hutchinson, U.S.A. : I wish to speak in support of the proposal that 
the I.C.A. should sponsor management institutes and conferences in which 
managers and directors of co-operative enterprises may participate. I should like 
to call tlie attention of the Congress to some \er\’ practical problems which I 
believe the Co-operative Movement will have to face in the days ahead. First of 
all, manag ment has been and will continue to be one of the major limiting factors 
in the development of the gro\\th of co-operatives. More than money, more than 
plant, more than products, w'e shall need the services of qualified management and 
technical help. These developments can take place, but they require planning, 
research, delegation, co-ordination and all the functions of management.

More than 20 years of practical experience in co-operative organisation has 
convinced me that one of the most shocking w astes of the human spirit and human 
capabilities occurs through poor organisation and disregard of the fundamental 
laws and principles of modem management. The American Management Associa- 

-ti<m found in recent studies that from 75 to 80 per cent of the problems brought 
before consulting engineers are found to arise from defects in organisational 
structure and lack of proper planning on the part of management.

The growth of co-operative business, if it reaches the height necessary to have 
the impact on society which it should have, will of necessity require some forms of
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decentralisation of planning, of distribution and of management, and this will 
require the separation of specialis'^d functions such as research from general 
management, /i.11 these factors will be fundamental in the future, because goo"! 
organisation is one of the first steps in a systematic programme of executive or 
management development.

There is another point to which I should like to call your attention. The 
technological revolution of the second half of the twentieth century is automation. 
At least this is true in the United States, and I am sure that it is true to varj'ing 
degrees throughout the world. Just as assembly lines and mass production brought 
about a revolution in industry di r̂ing the first half of the tŵ entieth centur)', 
automation will take its plact in thi second half, and in an era of automation one 
of the greatest needs wll be for qualified management and technical help. Manage
ment will have to be highly educated and trained. In my judgment, one of the 
major keys to the future of co-operative development is the selection and training 
of qualified management manpower-jnanpower that is sensitive to people’s needs 
not only to-day but in the future.

I should like to raise two questions wth the Congress, and in particular with 
those of you who are directing and managing co-operative organisations. W’hat 
kind of management will your co-operatives require in the next lo y^ars ? How 
many managers will you want, and have you a formal programme for training 
these men to meet the demands ? Other forms of business are making major 
advances in management and technical development. They are making substantial 
investments for this purpose. Cari we affoid not to do so ? Here is an opportunity, 
we believe, for Co-operators tJiroughout the world to pool their experience and 
share wth one another.

Mr. Smaby mentioned the experience of the Co-operative League of the 
United States. We have had specialised conferences of a techi/.cal nature applying 
to a particular business. Co-operative and mutual enterpriset. must be just as 
efficient as, and indeed must be more efficient than, others. We believe that a 
group of people joined together can work out such a programme. In addition to 
the development of management techniques and skills, there is a' > a need for the 
development of the education of management in the soci. i objectives of free 
people working together in voluntary organisations, so that co-operatives can have 
both competent management and management that is sensitive to human betterment.

The President: I call on Mr. Smaby to reply.

Mr. A. J . Smaby, U.S.A. ; Thank you very much for giving me an opportunity 
to speak once again. What we are involved in here is a question of semantics. 
^\^at does a word mean ? It means something else to some of you than it does to 
the rest of us. If you do not like the word “  professional ” you can call it whatever 
you like; I do not care, so let us not become involved in semantics.

I wotdd say to Mr. Antoni, who spoke very well, and to Mrs. Galakhova and 
to the speaker from the Lega Nazirnale that their point, as I understood it, was a 
fear of turning over management to a professional manager, as I referred to him. 
When I speak of management, I speak of management in its broad sense. I am a
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manager, but I have a board o f 12 directors to which I report, and I have a staf 
underneath me. This is management, as I use the term. The idea of modem manage
ment is not to draw away from people but to bring management closer to people. 
It looks at the liuman side, as compared with the type of management which w  
used to have years ago. I am afraid that in my paper and in my statement to ai 
least three of you I did not convey very well exactly what I meant. I appreciate 
being given this opportunity t®  clarify the point.

The President: The Czechoslovak delegation asks for a card vote, and wr 
cannot refuse this, because the request has been made by 10 delegates. We shal 
now take a card vote on the resolution annexed to Mr. Smaby’s memorandum.

A card vote was then taken on the resolution, and later in the meeting the 
President announced the resuEt, as follows :

In favour of tEie resolution ..........................  726 votes

Against the resolution ..................................  396 votes

'Hie President therefore decliared the resolution adopted.

3 0 8



I.e.A  Jubilee Triennial Prize
The President: I call on Mr. Thedin to announce the decision of the Inter

national Jury on the fourth award of the Jubilee Triennial Prize.

Mr. N. Thedin, Sweden ; On behalf of Mr. Klimov, of the Soviet Union, 
Mr. Handscliin, of Switzerland, and myself, 1 have great pleasure in informing 
the Congress that the Jury have iecidr l to recommend the granting of the fourth 
award of the I.C.A. Jubilee Triennial Prize to Professor Esko Aaltonen, of Abo, 
Finland, for his work “  Consumers’ Co-operation in Finland.” (Applause.) 
As on previous occasions, the decision of the jury was unanimous. The amount 
of the prize is 3^150 sterling. Unfortunately Professor Aaltonen cannot be present, 
so that the prize must be sent to him by the secretariat.

The Jurj’ had on this occasion to consider a number of works many of which 
are of great interest. In its final consideration the JurA’ had to make a choice 
between two books of high scientific value. Even though the Jur\’ was unanimous, 
it desires to draw the attention of Congress also to a book which was not selected, 
namely “  Social Aspects of the Co-operative Movement in Ceylon and Southern 
India,” by the Dutch economist G. D. van Werigen. This is a ;ase study, 
theoretical and practical, bearing on one of the most important problems of to-day, 
that of co-operative progress in the newly-developing countries. The members of 
the Jur}' are unanimous in their evaluation of the high topical interest of the 
subject chosen by the author and of his analysis of the facts. E\ en if we have 
different opinions concerning many of the a ithor’s conclusions, \\ i.' wish to pay 
tribute to him for his work, because it sets our minds working on important 
problems. This is a book which ought to be studied and discussed in wide circles 
among active Co-operator.s interested in the problems of the newly-developing 
countries.

The book which the Jury has chosen for the fourth award is a book of very high 
scientific value W'ritten by an eminent scholar. On the occasion of the 50th 
anniversar>- of the Progressive Finnish Co-operative Movement in 1950. K.K. 
gave Professor Aaltonen the task of writing a history of the Finnish Co-operative 
Movement. The book was finished in 1953, a volume of no less than 536 pages. 
This volume was considered to be a scientific work of the highest standard, 
remarkable for its deep understanding of the Movement and its high degree of 
objectivit}'. Even the short edition which has been published in the Swedish and 
English languages, and which the members of the Jury have thus been able to 
read, is a work which commands the greatest interest. It is fascinating to all of us, 
because it so thoroughly and objectively analyses the social background, the 
economic development and the everj day problems, of one of the leading Co-opera- 
tive Movements of the world, a Movement from which we all have something to 
learn. It shows ŵ hat a movement grown out of the desire for economic freedom 
and securit)’ among the broad masses of the common people can achieve.
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Professor Aaltonen says that the development of the distribution of consumer 
goods in Finland is indeed a remarkable one during the period in which the con
sumers’ co-operative societies have been in existence. I'he modem shops, not to 
speak of the department stores, seem to be taken from another \\orhl when we 
compare them with the small and dirty private shops and the market stands at the 
beginning of the centur)\ He describes the enormous rise in the standard of living 
in Finland and concludes that in its capacity as an educator which has changed 
the way of living and the outlook on life of the citizens, the Finnish Co-operative 
Movement has had an importance which in the last analysis is even greator than 
that of the improved distribution of goods.

I conclude by saying that the Jur\- is very happy to be able to grant the fourth 
award of the Triennial Prize to a work of remarkable value, and it hopes that it 
thereby also contributes to making a Co-operative Movement of a remarkably 
high standard even better known among the Co-operators of the world. (Applause.)

The President: We should have liked to congratulate Professor Aaltonen 
personally, but unfortunately he is unable to be here. We ask our Finnish friends 
to transmit to him the heartiest congratulations of the Congress.

Election of the Central Committee
The President: We shall now proceed to the election of the members of the 

Central Committee.

The General Secretary: You have all received a copy of the paper 
“ Election of Central Committee,” which contains all the nominations to the 
Central Committee sent in to the secretariat. I have one change to announce, and 
that is in the members of the Co-ope"ative League of the U.S.A. Mr. B. Peterson 
is nominated in place of Mr. J.W. Koski, and Mr. Koski’s nomination is withdrawn.

Congress is also asked, in accordance with custom, to empower the Central 
Committee to co-opt members who may be nominated by affiliated organisations 
in the period before the next Congress, provided that such nominations are strictly 
in accordance with the Rules, this authority to apply also, of course, to members 
elected by this Congress who may subsequently be replaced by their organisation.

The President: You have heard what Miss Polley has said about an alteration 
in the list. I assume that Congress has no objection and approves the nominations.

The Congress agreed.
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Argentina ..........................  E . U . C. Martinez.

Austria ............................... A . Korp, D r. A . Vuko\’ich, Dr. Inp. L . Strobl.

Belgium ..............................  J .  Papart, W. Serwy, J. Lambert.

Bulgaria..............................  P . Takov.

Canada ............................... B . M elvin, R . S . Staples.

Ceylon \/^ ...........................  D . E . Hettiarchchi.

Czechoslovakia......  .........  A . Droppa, J .  Kovac, M . Marik, M rs. B . Machacovd-Dostalova,
J .  Marcek, T. Nepomucky, J .  PisU’k, J .  Podlipny, L/. Smrcka, 
A . Zabojnik.

Denmark .......................... J .  T h . A m f-ed, A. A. Drejer, L. Fabricius, K . Nielsen.

F in land ..............................  L . Hietanen, M . Mustonen, O. Stadius, J .  Jalava, J .  Laakso,
U . Takk).

France ..............................  M . Bret, F . Burette, M . Catelas, A. Charial, E . Couvrecellc,
A . Cramois, M . Degond. G. Gaussel, G . Heitz, P. Ramadier.

Germany .......................... D r. E . Hasselmann, F . Klein, H. Meins, P. Pentzien, C . Schu
macher, C . A . Ellenbeck, Dr. J .  Brecht.

Ghana ..............................  F . M . Addo, M .B .E .

Great Britain .................  J .  Corina, R . Deans, J.P ., G. R. Douglas, J .P ., D . Dow, J.P .,
R . G . Gosling, C .B .E ., J.P ., H. Hill, F . Oakley, B.A.,
B. Richardson, M .A ., J.P .. R. Southern, C .B .E ., B .A . (Com.),
C .H .D ., T . Weir.

H olland..............................  H. A . Bastiaans, J . J . A. Charbo, J. Roos.

Iceland ..............................  E . Einarsson.

India . . .u . .......................... B . J .  Patel.

Israe l................................... J .  Efter, N . Verlinsky.

Italy ..................................  O. Bardi, G . Cerreti, I. Curti, V. Grazia, G . Toiino, D r. L .
M alfettaiii, V . Menghi.

J a p a n . ............................. Y . Hasumi.

Malaya WC...........................  M rs. Kontik Kam ariah, B .E.M .

N orw ay..............................  R . Haugen, P. Soiland.

Pakistan.V.........................  R . Ahmed.

Roum ania.........................  C . Mateesco.

Sweden ..............................  C . A . Anderson, S. Apelqvist, Dr. M . Bonow, G . Etzler, H.
Hjalmarson, A . Johansson, N. Thedin.

Switzerland .....................  C h .-H . Barbier, H. Rudin, A. V^uilleumier, D r. H. K iing.

U .S .A .................................. S . Ashelman, W. J . Campbell, H. A. Ccwden, G . W . Jacobson,
M . D . Lincoln, B. Peterson, Mrs. Ruth Robison, F . F . Rondeau, 
A . J .  Sm aby, J .  Voorhis.

U .S .S .R .............................. N . P . Abramenko, C . A . Bokov, A . I. Galkin, Z . N . Ketskhoveli,
A . P . K lim ov, M . I. Mukke, P. Saya, N . P . Sidorov, D . S. 
Tim ofeev, K . Y . Yunosov.

Yugosla^^a.........................  P . Rt>mac.

List of those Elected:
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Date and Place of Next Congress
Mr. B. J. Patel, India ; I rise to make a proposal which 1 hope that all of you 

will like and accept. It is this. So far, the International Co-operatives Congresses 
have been held in Europe. I wish to make a proposal, which I hope will be accepted, 
that the next Congress be held in India.

You know that we have taken a momentous decision to help Co-operation in 
Asia, and it would be in consonance with this decision if you accept the invitation 
of India to hold the next Congress in that country.

It will be necessary from our point of view to know well in advance whether 
you accept our invitation or not, because, as you know, our Movement is an infant 
Movement. We shall have to make strenuous efforts to make your stay comfortable 
and the arrangements satisfactory, and for that purpose we shall require a good 
deal of time to make the preparations. In spite of this difficulty I promise you that 
w'e shall not spare any efforts to make your stay as comfortable as we can. I have 
been greatly impressed by the most satisfactor\- arrangements which we are all 
enjoying in Stockholm. Please do not expect anything so beautiful .in India. 
But, although materially we may not be able to make arrangements comparable 
with those in Sweden, spiritually you will not find anything lacking in India.

If you make up your minds well in advance, the delegates from jhe various 
countries will be able to make preparations to come to India, because when you 
cume to India I expect you will not come alone but will be accompanied by your 
wives, and in some cases perhaps, by one or two children.

For the benefit of this Congress I would mention one fact w-hich may justify 
acceptance of our invitation. Recently UNESCO held its General Conference in 
India, and so far as I know the arrangements were satisfactory for the delegates, 
so that we feel quite confident that w'e shall be able to satisfy you. My only desire 
is that you should accept our imatation, come to India and enjoy oriental hospitality.*' 
(Applause.)

The President: We take note of this generous and friendly invitation of our 
friends from India. It is for the Congress which will be held in three years’ time, 
and we should refer this invitation to the new Central Committee and the Executive, 
which will take a decision in good time.
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Concluding Proceedings
The President: The Congress cannot closc without my mentioning the great 

help which we have had in holding here not only the Congress itself but all the 
other meetings which have been convened under the aegis of the I.C.A. We 
should like to thank the directors and staff of K.F., who have taken such care of 
us throughout our stay, guided us, organised accommodation for us, and entei- 
tained us so splendidly. We must also thank them for the remarkable exhibition 
which we have seen and which has given us un example to follow. W e thank 
also the other tvvo Swedish organisations, H.S.B. and the W'omen’s Co-operative 
Guild (K.K.), for all they have done. I should iike to thank personally our friend 
Carl Albert Anderson for tlie way he received us yesterday.

W’e thank the director and staff of the Konserthus, who have done so much 
to help us. W'e thank tlie Press for the publicity that they have given to our 
Congress, not forgetting the radio. We also thank the technical staff of our Congress.

In conclusion, 1 wai)t to say what tremendous assistance has been given to me 
by the General Secretary and the Director. I should like to ilianK them not only 
for their help during the Coi^ress but for all the help they have given me since 
the untimely death of Sir Harry- Gill, when I had to take o\'er the Presidency. 
Throughout that time I have received tremendous help from them, and I wish 
to thank them for this publicly.

You have all been extremely frien d ly  and helpful to me -  perhaps not right 
up to the end as much as you might have done, but one cannot expect perfection ! 
People who individually are delightful and charming are not always easy to handle 
when they get together, but my job might have been ven,' much more d ‘ticuit if 
you had not shown so much co-operation, for which I thank you most sincerely.
I hope that Ave shall all meet again at the next Congress, even if we go all the way 
to India. (Applause.)

Mr. C. A. Anderson, Sŵ eden : I thank the President for his kind words to us 
in K.F. and in the City of Stockholm. It has been a great pleasure and a great 
honour for us to have this Congress in Stockholm, and it has been a great inspira
tion for us in K .F. to have had you here. I only hope that it w'ill not be another 
30 years before the next Congress is held in Stockholm ! In the name of K.F., I 
invite you to come to Stockholm again much earlier than after 30 years. (Applause.)

The President: I declare the Congress closed.

Close of The Congress.

313



Appendices
to the

Report
of the

Central Committee

ReportL of Auxiliary Committees—

Appendix I. International Insurance Committee.

Appendix- II. International Banking Committee.

Appen-'ix III. Committee of Representatives of Workers’ Productive
and Artisanal Co-operatives.

Appendix IV. Interna’ onal Committee on Agricultural Co-operation.

Appendix V. International Committee on Housing.

Appendix VI. International Co-operative Petroleum Association.

Appendix VII. Report on the I.C.A. Mission to S.E. Asia.

Appendix Vlll. Organisations affiliated to the I.C.A.

Appendix IX. Membership Subscriptions for the years 1954, *9 5 5 , *956-

3 1 5
w



Appendix I.

Report of the 
International Co-operative Insurance Committee

The Insurance Committee of the International G^-operative Alliance has been 
in existence now for 35 years and, throughou', its hi?tor%, two fundamental questions 
have dominated its discussions : nationalisation and international re-insurance.

While these tvvo problems have not the same interest at all times and in all 
countries, periodically, at some point or other of the globe, a sudden evolution 
occurs which demands the attention of the Insurance Committee. This is what 
happened in 1956.

Nationalisation of Life Assurance in India.

At the beginning of last year, we received, through the Secretariat of the
I.C.A., an article published in the Bombay Co-operative Quarterly Review 
commenting upon nationalisation of life assurance in'that countr\\

The writer, Mr. S. G. Almoula’ did not discuss the principle of nationalisation 
as such, but he \'igorously denounced the fact that the Co-operative Societies were 
assimilated with capitalist societies in this field. He also demonstrated- the % irtues 
of co-operation for the consumer’s utmost benefit.

The Executive Committee examined this question a f their last meeting and, 
after a long exchange of views, they passed the following resoiution :—

A. The Executive Committee notes with regret the decision of the 1 dian 
Government to nationalise the life assurance business, mcluding that of the 
Co-operative Insurance Societies in that country'.

It re-affirms the decisions taken by the Conference at Prague iii 1948, and 
Copenhagen in 1951, to the effect that while nationalisation is understandalle 
for social insurances, snch as state pensions, co-op>erative methods offer better 
terms and conditions for the insured in other branches of insurance than a 
state monopoly system.

Co-operative insurance operates without seeking private profit, guarantees 
democratic control by the insured, and avoids all the undesirable features of 
private as well as state capitalism.

B. In the circumstances, it would appear thrt the Indian Co-operative Life 
Assurance Societies have ceased to be co-operative, and are, therefore, no longer 
eligible for membership in the Insurance Committee of the International 
Co-operative Alliance.
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Ck>*operative Re-Insurance.
Co-operation strives to replace capitalist societies and to substitute the idea 

of “  service ”  for that of “  profit.” Thus, in our respective countries, we are 
constantly in competition with limited liability societies. But, when a sound and 
careful administration compels us to find a re-insurer, w'e are obliged to turn to 
this capitalist market w'hich we otherwise fight w'ith all our strength.

This is why, from the creation of the Insurance Committee its initiators 
immediately envisaged the constitution of an International Society of Co-operative 
Re-insurance. But there were many obstacles and only individual relations bet\veen 
a few Societies were established before the last w'orld war. When peace was 
restored, the members of the new Executive Committee re-examined the problem, 
with a desire to attain concrete results. With the help of a Sub-Committee of 
re-insurance experts they came to the conclusion that it was premature to create 
an International Society of Co-operative Re-insurance, w'ith all the expenses it 
implied. They decided, however, to create a Re-insurance Bureau with the object 
of organising re-insurance contracts between Co-operative Societies,

To-day, and th-inks mainly to the efforts of this Bureau w'hich has been working 
since 1949, there are between the Societies affiliated to our Committee more than 
200 re-insurance contracts assuring premiums totalling £g20,000 or $2,576,000.

Other Questions studied byr the Insurance Committee.

The practical life of our Societies obviously raises problems which it is 
interesting to study in common in order to draw constructive conclusions from them.

Our International Conference meets every three years and, in the meantime, 
the Executive Committee studies different questions upon ŵ hich one of its members 
makes a report to the Conference.

At the Paris Conference in 1954 the agenda included the following 
questions :—

1 . Group life assurance ;

2. Parti' ipation of the Policy-holders in the profits of the Society ;

3. Publicity, Sales Organisation, and Public Relations.

An exhibition w'as organised of all the publicity material of the Co-operative 
Insurance Societies.

There were interesting exchanges of views between the delegates and it was 
decided to put the question of “  Public Relations ”  on the agenda of the next 
full meeting.

At the Stockholm Conference the following points will be discussed
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1. Experience of the Operation of Deductibles jn var-ous Lines of Insurances. 
Rapporteur - Mr. Seved Apeiqvisl.

2. Bonus in non-life insurance. Rapporteur - Mr. Hans Weisshaar.

Lapsing of life policies. Rapporteur - Mr. Edvin Stor-Rank.

4. Public Relations. Rapporteur - Mr. Henri Lemaire.

5. Insurance of Atomic Energ}'. Rapporteur - Mr. Robert Dinnage.

6. Report of the Re-insurance Bureau. Presented by Mr. Raymond Lemaire.

Administrative Questions.

As the Insurance Committee is an Auxiliary' Committee of the International 
Co-operative Alliance, it is quite natural that its activity should be regulated by 
certain conditions taken in accord with the Central Commitiee. Accordingly, 've 
are submitting to the Conference two texts which were drawn up last year, copies 
of which have been sent to each member. These texts concern :—

1. The new rules of the Insurance Committee ;

2. Relations between the Central Committee of the Alliance and the Insurance 
Committee.

We must also mention in- this section of the Report a documentation sent to 
affiliated members comprising ;—

a. A synthetic table of the balance sheets and profit and loss accounts of the 
Co-operative Insurance Societies ;

b. A brochure containing the text of a lecture given by the Secretar^̂  of the 
Committee to the International Co-operative School of the Alliance.

Conclusion.

A study of the Committee’s documentation shows that co-operative insurance 
enjoys a very satisfying extension, throughout the world. The number of Societies 
is constantly increasing and most of them show a degree of prosperity which prô •es 
the confidence which the consumers, as the policy-holders, have in them.

Many Co-operative Insurance Societies are obliged to consider the re-organisation 
^of their departments, and are building imposing offices which are creating a sensation 
in their respective countries.

The Insurance Committee reflects the development of the affiliated Societies. 
Its practical results, particularly in the sphere of international re-insurance, and 
its studies of questions of a general interest, have enabled it to render greatly 
appreciated services to the affihated Societies. We are also convinced that 
co-operative insurance and the Insurance Committee, itself, will experience an 
ever-increasing development in the future.

H e n r i  L e m a ir e ,

Secretary.
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Appendix II.

Report of the 
International Co-operative Banking Committee

In view of the difficult political situation in Europe during 1956. and by general 
consent of the members of the Committee, no Banking Committee Meeting was 
held in that year, but one will be held in Stockholm in. 1957.

■ Nevertheless, the usual banking statistics of all. Banks adhering to the 
Committee were C’rculated from Manchester.

During the year a number of meetings were held in regard to the establishment 
of the International Co-operative Bank under the sponsorship of Kooperativa 
Forbundet, Stockholm, and Genossenschaftliche Zentralbank, Basle, and towards 
the end of the year a decision was taken to form the International Co-operative 
Bank, which initially should have a capital of U.S. dollars 310,000 which has been 
subscribed. It was hoped that this bank would have the support of the dollar aid 
from American Rehabilitation Fund, 'aide, the sponsorship of the Co-operative 
League of America, but it is understood that so far these funds have not been 
received.

' S. T y l d e s l e y ,

Secretary.

Appendix HI.

Report of the 
Committee of Representatives of Workers’ Productive 

and Artisanal Co-operatives
During the last three years our Committee has carried into effect the objectives 

which were decided upon at the time of the Paris Congress in 1954, and in this the 
Executive and Secretariat have been greaiiy assisted by the support of all the 
affiliated Organisations.

New Members.

One of the first fruits of our efforts has been the affiliation of two new 
Organisations : Swiss Association of Social Building Enterprises, and Co-operative 
Bank of the Workers’ Productive Societies of France. To both we extend a cordial 
welcome and look forward to the valuable assistance which they can bring to our 
work. ' “

319



Meetings.
Since the Paris Congress our Committee has met twice ; at Basle on 4th 

September, 1955, and at Moscow, on 3rd September, 1956.

The number and quality of reports presented and the standard of the debates 
at these meetings augur well for the future.

On the whole, our activity has been strictly in accordance wth the programme 
drawn up at Paris, but we have had to take new initiatives in the interest of the form 
of co-operation which it is our duty to promote.

Technical Courses.
After the experimental Course for Co-operative Building W'orkers, organised in 

August, 1954, at Paris by the French and Italian Federations, a more important 
Course for the same branch was organised at Naples in February, 1956, by the 
Secretariat.

Participants came from France, Israel, the two Italian organisations, Switzerland, 
and Czechoslavakia. The Director of the Course was Mr. Antoine Antoni, General 
Secretary of the General Federation S.C.O.P. of France.

The lechiiical and rnoral results were remarkable ; as regards occupational 
training, the participants were able to improve their knowledge considerably by 
direct comparison ; from the moral point of view this week of work filled those 
taking part with a deeper spirit of international u{jderstanding.

The Fr-ench Federation of Building and Public Works Co-operatives (Technical 
Branch of the General Confederation) devoted a special number of its review, 
Chantiers Cooperatives, to the Course at Naples. This publication remains 
a valuable element in the records of our branch of co-operation.

The success of this Course has led us to repeat it for a diflFerent occupational 
branch. Thanks to the 1' >spitality generously offered by the Swiss Co-operators, 
a course of instructio i, this time for co-operative workers in the printing trade and 
graphic arts, will take place at Basle in 1958, at a date to be decided.

Monographs.
Since the meeting at Basle, the Committee have devoted part of each meet! ig 

to the detailed study of an occupational branch exploited by Workers’ Productive 
or Artisanal Co-operatives ; Co-operatives of Printing Trades and Graphic Arts 
were studied at Basle ; Building and Public Works’ ^-operatives at Moscow.

The studies contributed by each of the Organisations taking part w'ere translated 
and duplicated by the Secretariat- of the I.C.A. and included in monographs 
published in English, French, and German. In this way an invaluable documentation 
is being assembled concerning our branch of co-operation such as never before 
eidsted. Workere’ Co-operation in Transport wil be the subject^of our next 
monograph.

In the same spirit, although it is not a question of a specific occupational 
activity, but rather of a social rehabilitation, by co-operation, of invalids (from
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birth, war, or work), the Committee at Moscow decided the principle of a study 
of co-operatives for the disabled or maimed.

Study Visits.
The Secretary visited the Israeli Co-operatives in October, 1955, the Greek 

Co-operative Organisations in November, 1955, and the Co-operative Organisations 
of Western Germany in April, 1957. As regards the last named country, there is 
reason to hope that the contacts established will lead to a new affiliation.

. Delegations, Representation.
The President, Mr. Charial, and the Secretary, Mr. E. Mondini, have represented 

the Committee at several Congresses, especially in France, Italy, and Switzerland.

In Februars', 1956, under the auspices of the authorities of the I.C.A., they 
expressed to the Director of the I.L.O. the desire that greater consideration should 
be given by the I.L.O., in its reports and activities concerning relations between 
employers and employees, to the specific activities of Workers’ Co-opciative 
Productive Societies. This interview seems to have had a favourable influence on 
the authorities of the I.L.O.

Exchange o f Experiences.
Under the auspices of the Committee, exxhanges of technicians have been 

arranged between Co-operative Organisations of Switzerland and Italy, of Italy and 
France, and of Czechoslavaki^ and France. This scheme, the benefits of which 
are obvious, is worthy of planned development and is one of our future tasks.

Statistics.
Our statistical documentation is gradually being completed ; it is used 

regularly and gives inspiration to the work of the Executive and the Secretariat. 
It will not be possible, however, to envisage regular publications, so long as certain 
member Organisations fail to give the required information.

Comparative Study of Legislation.
We have shown previously the importance and the difficulties of this significant 

work. Steady progress is being made, although we cannot yet fix a date for its 
publication.

Contacts.
The President and Secretary have received co-operators in productive and 

artisanal trades from many different countries and endeavoured to enlighten them 
on their particular problems. These visitors included nationals of India, Japan, 
Libya, Indonesia, Ghana, Haiti, Mexico, Brazil.

'M r. Antoni; General Secretary of the General Federation of S.C.O.P. of 
France, w ^  invited by the Government to go to Morocco to make contact with the 
potential co-o^eratiyes of thi^/:ountr)'. The visit will be made as soon as possible.
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Since the meeting at Paris, our President, Mr. Charial, has presented at each 
meeting a detailed survey of the situation of Workers’ and Artisans’ Co-opcratives, 
not only in the countries which are members of the Committee, but in all those of 
which we have information. This collection of reports wifi constitute, in the course 
of time, i  real day-to-day histor}' of workers’ co-operative production throughout 
the world.

We can thus see traditions and customs growing up little by little within our 
Committee. At the same time, by means of new initiatives, the different National 
Movements are better able to help each other to realise their plans. The work of 
our Ccmmittee has played some part in this evolution and we intend to increase 
it, if possible.

E. M o n d i n i ,
Secretary.

Beports of the President,

Appendix IV.

Report of the 
International Committee on Agricultural Co-operation 

»

Membieisiup.

In the period since the Paris Co ress, September, 1954, the Committee has 
comprised the same member organisations which were affliated at the time of its 
creation at the Copenhagen Congress, 1951, namely:—

Allgemeiner Verband fur das landwirtschaftliche. ’<3 enossenschaftswesen in 
Oesterreich, Vienna, Austria.

Institut Provincial de Coope ation Agricole, Liege, Belgium.
Ustredni Rada Druzstev, Prague, Czechoslovakia.
De samvirkende danske Andelsselskaber, Copenhagen, Denmark.
Yleinen Osuuskauppo jen Lii’ o, Helsinki, Finland.
Caisse Nationale de Credi' Agncole, Paris, France.
Federation Nationale de la Cooperation Agricole, Paris, France.
English C.W.S., Manchester, Great Britain.
Samband Islenzkra samvinnufelaga, Reykjavik, Iceiand.
Lega Nazionale delle Cooperative, Rome, Italy.
Confederazione Cooperativa Italiana, Rome, Italy.
Norges Kooperative Landsforening, Oslo, Norŵ ay.
Kooperativa Forbundet, Stockholm, Sweden.
Glavni Zadruzni Savez, Belgrade, Yugoslavia.

Follomng discussions in the Committee on several occasions, endeavours have 
been made in various ways to extend this membership. The member organisations 
within the I.C.A. have been requested to try to interest Agricultural Co-operative 
Organisations in the idea of the I.C.A. The Organisations have also been approached 
in more personal w-ays, but neither of the procedures have led to any positive 
result. The Committee, however, see an important mission in continuing these 
efforts. It should be pointed out that the background for the establishment of the 
Agricultural Coirimittee was in many respects different from that of other Auxiliary 
Committees. To some extent, the Agricultural Committee has been faced with
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the difficult task of creating this background itself and of promoting the specific 
agricultural interest witliin the I.C.A., in the first instance by building up a body 
of interested member Organisations.

The difficulties in achieving results within a relatively short time are of various 
kinds. They may be due to the fact that the rural population differs in many 
respects from the majority of the members within the I.C.A., or to a generally 
pre-conceived opinion in agricultural circles that the I.C.A. has had, and still has, 
other interests than those of agriculture; or agiin that the Agricultural Co-opera
tives in their daily activity are usually so engaged on the purely practical business 
of production and marketing that the real co-operative basis receives less attention.

International collaboration in the carrying out of special co-operative tasks is, 
therefore, difficult to establish, but there should be better possibilities for such 
collaboration in the fields of practical business and trade policy.

Therefore, summing up these reflections it must be said that the membership 
question still presents an important task for the Committee, both with regard to 
increasing the number of member Organisations and to strengthening the interest 
of the Organisations already affiliated. But endeavours of this nature must take 
time and must, in the Committee itself as well as in other quarters, be regarded as 
a long-term programme.

The Activities of the Committee.

Some important problems ^were discussed at the Agricultural Conference 
convened in connection with the Paris Congress. The principal question, from the 
practical field, was a renort on the different ŵ ays in which the co-operative idea is 
carried out within agriculture and the basic principles of the various branches of 
the Co-operative Movement. Another question was the principal lines of the 
future activities of the Committee, and in the course of this discussion, various 
recommendations were formulated to the leading organs of the I.C.A., i.e., the 
Executive and the Central Committees. Generally speaking, the recommendations 
expressed the view that the Agricultural Committee, in spite of difficulties in 
finding a final working s}f$tem, had proved its value to the I.C.A. The Conference, 
among other things, recommended that all questions concerning agriculture be 
referred to the Committee for study and recommendation; that the leading organs 
of the I.C.A. should continue their efforts to establish and further contacts bet\veen 
the existing Agricultural Organisations in the various countries; that it was 
desirable to establish closer relations between the I.C.A. and other International 
Organisations wwking in the co-operative field. The Conference finally expressed 
the view that the I.C.A. should constitute a special sectio.i within its Secretariat 
to deal with agriculture and that this section should have the necessary technical 
assistance.

The problem of implementing these recommendations ŵ as under closer study 
at a meeting of the Sub-Committee at Hamburg in the spring of 1955, when it w as 
reported that the Executive and Central Committee had, on several occasions, 

^ ^ ® ^ 5 fff£re^ing interest in the work of tli'e easting Auxiliary Committ^s. One 
result of this was the adoption of guiding principles for contact betw’een the leading 
organs of the Alliance and the Committees. A decision had also been made to 
seek closer relations with other International Organisations in the co-operative field.
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In connection with the Central Committee meeting at Basle in September, 
1955, the Agricultural Committee held a plenary session. The Chairman’s report 
on its work led to a long discussion on the question of closer collaboration in the 
agricultural field between the various countries in general, and the Co-operative 
Movement’s position in particular. The Committee also discussed its future work 
in general, and during this discussion stressed that it was of the utmost importance 
that the LC.A. should show the greatest possible interest in agricultural questions, 
in order to increase the possibilities of the Co-operative Organisations in agriculture 
joining the Alliance. It was pointed out that a step in this direction would be the 
creation of a special agricultural section supported by the Secretariat of the I.C.A. 
The principal question before the meeting, however, was the position of Agricul
tural Co-operation in the lesser-developed countries, the basis for which was a 
detailed report by Mr. Colombain. The very topical background to this question, 
w'hich gave it special interest, was the endeavours made by the I.C.A. following the 
Copenhagen and Paris Congresses to help the lesser-developed countries. Different 
members of the Committee expressed the view that in the future activit)' planned 
in this field it must be made clear that co-operation in agriculture plays a very 
prominent role in most of the lesser-developed countries. The LC.A’s programme 
should, therefore, include a special study of agricultural questions. It was decided 
that Mr. Colombain’s report should be communicated to the leading organs of the 
I.C.A., and the Committee promised its support and assistance in the working out 
and carrying out of the actual plans.

At the Basle meeting the Committee also had a preliminary discussion on other 
questions of special urgency to agricultural co-operation, such as its position in 
the present development in a number of countries towards leaving the superv ision 
of agricultural exports to special Governmental Committees, which leads to 
marketing centralisation. The question of closer relations with other International 
Co-operative Organisations, already mentioned, was also discussed.

All the questions taken up by the Committee were later studied again by the 
Sub-Conmiittee. At a meeting in July, 1956, the Sub-Committee had the oppor
tunity to meet the I.C.A. Executive and this opportunity was used to present a 
picture of the general position of the Agricultural Committee. The Sub-Committee 
stressed that special technical support from the I.C.A. Secretariat was desirable 
and necessary, and that the best way would be to engage a specialist in agricultural 
co-operation. A majority of the Executive support^ this point of view, and at a 
later meeting the Officers w'ere authorised to take the necessary steps.

The Committee met agi în in Moscow in connection vrith the meeting of the 
Central Committee in September, 1956, when the Chairman’s report on recent 
activities and the Committee’s position in general gave rise to a discussion on a 
number of questions. The principal question was whether the work of the Com
mittee was to be continued, and an evduation of the active interest of the member 
Organisations in its work which was a condition for the continued existence. It ŵ as 
unanimously decided that the Committee should continue and the view was 
expressed that a decisive part of the future work musV*be the appointment of an 
agricultural specialist within the I.C.A. Secretariat. Because of a desire to discuss 
the structure of the Committee it was decided to include the election of members 
to the Sub-Committee on the agenda of the meeting to be held in connection with 
the Stockholm Congress.
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At Moscow, the CoInm!ttt’̂ e further considered the problem of furthering the 
Co-operative Mo.ement in the lesser-developed countries, and decided to inform 
the I.C.A. Executive and the Technical Assistance Sub-Committee, that the 
Agricultural Committee desires to be well informed about the progress of the 
technical assistance programme, especially in the fields of agriculture, and is 
prepared to assist in this work. Further, a closer scrutiny was made of the question 
of collaboration berw'een I.C.A. and other international organisations, and of the 
position of Co-operative Organisations in agriculture in connection with the cen
tralised marketing systems. As often before, the question of closer connections 
betw'een Producers’ and Consumers’ Co-operatives internationally as well as in the 
individual countries was debated, and it ŵ as decided to make it the topic of future 
study, together v, ith the importance of Consumers’ Societies to the marketing and 
the supply of agricultural products.

Conclusion.

Looking at the activities of the Committee since the Paris Congress it must be 
admitted that a considerable part of the difficulties it has met w-ith in its work are 
still present. Certain vital conditions for success are still missing in the picture. 
On the other hand, the working sphere of the Committee is an important part in 
the natural development of the I.C.A., in the further efforts along the principal 
lines of work in the past as well as in the assumption of new general lines for the 
future. The circle of people forming the basis for the practical work of the Com
mittee has unanimously expressed the view that not only must the Committee 
continue to exist, it must also be consolidated n̂d extended.

Therefore, this report must te  concluded with an appeal to all good forces to 
co-operate towards ^his goal.

A . A x e l s o x  D r e je r ,

Chairman.

Appendix V.
Report of ihe 

International Committee on Housing
As the first report which the Housing Comittee oresented to the Paris Congress 

showed, it had, from its constitution in 1952, devoted itself to studying some of 
the practical problems included in its programme. These studies have been 
continued with some satisfactory results.

During the period under review, the membership of the Committee has 
developed; contacts have been established with representatives of embryonic 
Housing Co-operatives in a number of countries outside Europe, also with Co
operative and non-co-operative Organisations especially interested in the housing 
problem.

The first stagv; of the study on Housing Finance ŵ as concluded wath the 
pufilications in three editions, English, French and German, of a brochure 
prepared by Mr. H. A. Ashw'orth, Great Britain, on “  Housing Finance in W^tem
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Europe.” This brochure has had a ver}' good reception not only by the Co-opera
tive Housing Organisations, but by International Organisations like the I.L.O., 
the Housing Committee of E.C.E., as well as by Young Movements in Latin 
America and South East Asia which are endeavouring, hy co-operative methods, 
to make a contribution to the solution of the housing prablein of their respective 
countries.

The production of, and trade in. Building M aterials is still being studied. 
In raiany countries, as is w'ell-known, the building industrj' is, to a large extent, in 
capitalist hands. From the point of view’ of the consumer it is, therefore, very 
important that the Housing Co-operatives shouFd obtain a greater degree of 
control over both the production and the sale of materials. 'Fhe Committee’s 
initial efforts in this connection were confined to the Scandinavian countries 
because of the close collaboration which exists between the Consumers’ and the 
Housing Co-operative Organisations, also because all the Scandinavian Co-opera
tive Wholesale Societies undertake a certain trade in building materials.

The Committee is vent- conscious of the need, both for ideal and material 
reasons, for closer Co-operation between the Consumers’ and Housing 
Movements in all countries, and steps have been taken to promote relations 
where they do not exist.

The possibility' and the need also exist for Co-operation between the Housing 
Committee and the Auxiliary Committee o f Workers’ Productive Societies,
many of whose affiliates are in the building and allied trades, and joint discussions 
have started.

Wherever possible, the Committee is giving support to the Alliance in the 
sphere of Collaboration with other International Organisations, and one of 
its members, Mr. L. Robert of France, regularly attends the meetings of- the 
Housing Committee of the Economic Commission for Europe as I.C.A. obser\'er. 
The first direct contact which the Committee had with International Organisations 
was in February of last year when some of its members took part in the I.C.A. 
delegation to the Director General of the I.L.O., to express its dissatisfaction with 
the references to co-operative housing in a resolution voted by the First European 
Regional Conference of the I.L.O. the previous year. Following the reception of 
the delegation by the Director General, useful discussions took place with officials 
of the I.L.O. directly concerned with housing, also with the Secretary- and other 
officials of the E.C.E. Housing Committee. These contacts, and the relations 
which have followed, are mutually appreciated.

In pursuit of its desire to assist the establishment of Housing Co-operatives in 
countries w'here they do not exist, also to contribute to the Techr'ical Assistance 
Progranune of the Alliance, the study undertaken by Dr. E. Bodien, of the German 
Federal Republic, of the rules of Housing Co-operatives in a large number of 
European and some non-European countries with a view to drawing up Model 
Rules for Co-operative Housing Societies has been completed, and their text 
will be submitted to the Housing Conference at Stockholm.
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The members of the Committee are aware that there is a real interest in ccrtnin 
South East Asian and Latin American countries, where the housing problem is 
acute, for the establishment of Housing Co-operatives; that responsil Ic persons 
in those countries consider that housing, as one of the elementary needs of man. 
should be organised on a co-operative basis; therefore, the I.C.A. Committee, 
composed of representatives of old and traditional Co-operative Organisations, 
feels that it can render services to the people in the lesscr-developed countries by 
assisting the development of Housing Co-operatives, giving technical advice, etc. 
This opinion is held also by the members of the Technical. Assistance Sub-Com- 
mittee and they have accordingly decided to include a housing expert, chosen by 
the Housing Committee, in the I.C.A. delegation to the S.E. Asian Conference.

New problems recently agreed upon for study by the Committee include 
Speculation in P e a l Estate and the Role of the Housing Committee in 
Economic Trends.

The collection and dissemination of Statistics of Housing Co-operatives 
and other information concerning them, generally, is undertaken by the Secretariat 
of the I.C.A.

As the period covered by this report closes, the Housing Committee has 
suffered a ver>’ great loss by the death, as a result of an accident, of its Chairman, 
Mr. Thor Pedersen of Denmark. Mr. Pedersen took a prominent part in the 
preliminary work w'hich led to the constitution of the Cr inittee in 1952. He was 
unanimously elected Chairman at the first meeting of tlî  Committee, since when 
he has played a leading part in all its activity and has not only given to its work 
his expert knowledge of the housing problem, but has used his personal influence 
within the Scandinavian countries in promoting its prestige and importance.

Mr. Pedersen will be greatly missed by all member? of the Committee as their 
ver)' able Chairman, and "equally on personal grounds, but the role he played in 
the early years of this young Auxiliar}’ will certainly inspire them in their future 
work.

G. F. POLLEY, 
Secretar}-.

Appendix VI.

Report of the 
International Co-operative Petroleum Association

The International Co-operative Petroleum Association w-as organised in 1947 
to serve Oil Co-operatives throughout the w'orld. Its membership now consists 
of 28 Co-operatives in 18 countries. Its headquarters are at 11 , West 42nd Street, 
New York, New York, U.S.A.

The governing body of the Association is a Board of eight Directors. The 
President is Albin Johansson of Sweden, the Vice-President is John Davidson of
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Scotland, and the Secretary-Treasurer is Howard A. Cowdcn of the United States. 
Other Directors are S. L. Kassell, England ; A. C. F. Hcndrikse, Holland ; 
Mohamed Zaky Aly, Egypt ; and H. Rudin, Switzerland. There is one vacancy 
on the Board at the present time caused by the death of A. J. Cleuet of France.

This year will mark the tenth anniversary of the organisation of the I.C.P.A. 
In that period of time, it has delivered to its patrons in excess of $15,000,000 of 
petroleum products and has-realised net savings for its members of over $650,000. 
Its total assets now stand at $1,678,000 and patrons equity has grown from slightly 
over $15,000 to greater than $500,000.

While primarily the LC.P.A. has functioned as a supply organisation for lubri
cating oils and greases, it has also worked with ns members on fuels, crude oils, 
waxes and all other types of petroleum products. In certain areas where it is 
difficult or impossible for the members to make payment in dollars, it has 
arranged for shipments of products from England so that payment could be made 
in Sterling. Likewise, agreements have been negotiated w ith sympathetic indepen
dent refiners for the delivery of fuels to certain members because it is not 
economically possible to ship these fuels from Co-operative Refineries in the 
United States.

The membership of the Association includes both Consumer and Agricultural 
types of Co-operative, and in many countries products of the I.C.P.A. sene to 
moti •̂ate agricultural implements of the country a? well as to lubricate and power 
vehicles of the Consumers’ Co-operatives. During the past year, the I.C.P.A. has 
made its first shipments of lubricating oils to the Agricultural Co-operatives of 
Germany and Italy, and it is anticipated that deliveries and ser\’ices to both these 
groups can be expanded considerably in the future.

The bulk of lubricating oils and greases delivered to I.C.P.A. members 
originate from the world’s only Co-operative Lubricating Oil Refinerv' - the 
refiner}.- of the Consumers’ Co-operative Association at CoffeyvuUe, Kansas, 
U.S.A. The reputation of co-operatively produced lubricants has grow'n throughout 
the world and the constant research and laborator}’ analysis that goes into the produc
tion of these oils serve as an additional guarantee that CO-OP oils as supplied by 
the I.C .P.A. are second to none.

Holland, Sweden, and Egypt were the largest consumers of I.C.P.A. products 
in the past year, but shipments went to many other countries as well. Petroleum 
co-operatives in many countries are continuing to expand their operations as is 
well-illustrated by the case of the Centraal Bureau in Holland which, in a very 
short number of years, have developed a complete petroleum programme covering 
fuels and lubricants, storage facilities, delivery trucks and other serv'ices enabling 
them to offer a complete programme to their members. In Egj'pt, the Petroleum 
Co-operative has grown to the point that it is in excess of 30 per cent of the total 
petroleum business of the country-. In Israel and in Denmark, during the past 
year, purchases of I.C.P.A. lubricating oils have increased tremendously. Through
out the world there is an upsurge in co-operative petroleum development which is 
greatly needed at this time to combat the staggering gro\^th of the oil monopolies.
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The I.C.P.A. is pursuing all possibilities regarding rctiniiig capadt\' and crudc 
oil leases toward the end of an integrated petroleum (.o-opcnitivc. investigations 
are now uncer ŵ ay concerning the practicality of eiliicr buying an interest in an 
existing European refinery or joining with some other independents in building 
refining facilities. Attention is also being given to the idea of processing agreements 
with an independent refiner)’ that has some idle capacity.

World-wide petroleum consumption continues to spurt upward, making ail the 
more vital co-operative ownership of oil production, transportation, refining and 
distribution. Tlie major oil companies of the United States, England, France, and 
Holland are constantly ;ncren?ing their holdings of petroleum facilities and, 
consequently, their grasp on the economic life of all peoples. It is i;nperative that 
the Co-operative Movenxcnt keep pace'with this upward march and gain with all 
possible speed a more secure foothold in petroleum than it presently holds. The 
I.C.P.A., in co-operation with ail of its members, is attempting to reach this goal.

In our modern civilization, oil is not simply a marketable product - oil is power. 
It plays an increasingly large part in international politics. Oil of the Middle 
East brought the world to the brink of a major catastoplie only a few short months 
ago and, while to-day the situation is much more calm, the basic cause fdr the 
disturbance remains. It was in view of this that the I.C.P.A. Boa.rd at its last annual 
meeting, acting on the suggestion of its Secretary -Treasurer, Howard A. Cowden, 
expressed the desire that the I.C.A. a^ain call on the United Nations to study the 
Middle East petroleum situation with a view to recommending :ever international 
regulations and procedures would assure the settlement of dii.crences over access 
to these vast resources by peaceful means. This resolution was adopted by the 
I.C.A. Central Committee meeting in London in Februarv of this year.

In modern business society, a co-operative acts as a yardsiick or “  middle-way ”  
to check the price policies and excessive growth, of monopolistic companies. 
The full impact, therefore, of the operations of the I.C.P.A. - like other Co-operative 
Organisations - cannot be measured solely in terms of the ney that it returns 
to its members as a direct saving on purchases. Its influ ,cc ^  a deterrent on the 
pricing policies of major oil companies is a factor that is almost impossible to 
calculate.

Despite the many difficulties that have beset international uade recently and 
despite opposition from established major petroleum companies, the I.C.P.A. has 
progressed and rendered ser\'ice to its members during its first ten years. Such 
growth is a tribute not only to its founders but also to its loyal and growing 
membership. Only a fraction, however, of what needs to be done has been done, 
and in the coming years we must go for\vard more rapidlv so that co-operators in 
all countries may derive the benefits from the vast wealth of oil that is now controlled 
by a few. To that end, the International Co-operative Petroleum Association 
dedicates its future operations.

Ho \̂ARD A. COW’DEN,

Secretary-T reasurer,
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Appendix VII.

The I.C.A. Mission to Asian Countries 1955-56.
Dr. George Keler’s Report.

In this report I present the conclusions arrived at from my rapid survey of the 
present p>osition and the fixture prospects of the Co-operative Movement in the 
Asian countries visited, and make some suggestions concerning the technical 
assistance to be extended Hy the I.C.A. to Co-operative Organisations in those 
countries.

If judged by the cordialit}’ of the reception accorded to me in all the countries 
visited, my mission was a success. This reception was a clear evidence of the 
prestige enjoyed by the I.C.A. all over the world, and also showed how much the 
decision of the Alliance to send a representative to Asia was appreciated both by 
the co-operators and by official circles. In practically everv' country the Mission 
was given considerable publicity in the local press; in addresses delivered at 
meetings and social functions, in lectures to large audiences ^nd broadcasts by 
Radio Pakistan and Radio Indonesia (the latter *n seven Asian languages), I had 
ample opportunity' for disseminating infonnation about the activities of the I.C.A. 
and about International Co-operation in general.

In my Interim Reports I have ei.deavoured to give as true a picture of the 
present position of the Co-operative Movements visited as I was able to form in 
the light of the documentation received, consultations wth government officials, 
co-operative leaders and other persons concerned with co-operation, and of my 
personal impressions. There is not much to add to this picture.

Everj’Avhere there exist more or less well-established Agricult! >ral Co-operative 
Organisations sponsored, financed and controlled by the Government and, in 
certain cases, managed by Government officials. Everywhere, and especially in the 
former colonies, where the great popular movements which have been fighting for 
independence have won the support of the masses by promising them radical 
reforms, there is a genuine desire to raise the standard of living of the population 
and to transform the country- into a welfare state. The slogan “ Co-operative 
Commonwealth ” is on everj'body’s lips and, so far as agriculture is concerned, it 
is generalh recognised that Co-operation is the most effective means of raising 
producti\’ity in this branch of the national economy and improving the living 
conditions of the small farmers. Consequently, the promotion of the Agricultural 
Co-operative Movement is part and parcel of the programme of nearly every 
political party, and of the official policy of the Governments.

Revolutionaries - and the present leaders of the former colonies can rightly be 
considered as such - are by nature impatient and are prompted by a sense of 
urgency fully understandable in view of the backward state of their countries. 
They have also a doctrinaire faith in the possibility of changing the state of things 
by laws and administrative measures. No wonder, therefore, that, faced with the
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low cultural standard of the village population and ihc lack of local leadership, 
they are not satisfied with encouraging the development ol the Co-operative Movt - 
nient by providing the necessary guidance and financial assistance, but are inclined 
also to interfere with the management of Co-operative Organisations.

In some of the countries visited, e.g., India and Indonesia, the most striking 
development, at least as far as the number of recently formed Societies js con
cerned, was perhaps in the field of Handicraft Co-operation. Handicrafts are 
generally considered to be an indispensable complement of agriculture but, even 
in such cases where they have developed into an independent branch of the 
national economy, the respective Governments are making considerable efforts in 
order to further co-operation among the small artisans, and financial assistance to 
them is being channelled through the co-operative system. Government inter
vention v. ith the management of the Societies is, in most cases, as far-reaching as 
in the case of Agricultural Co-operative Organisations.

In several countries substantial government assistance has also been granted 
fairly recently to the Consumers’ Co-operati\e Movement and in some cases, 
e.g., Ceylon, l^urma and Thailand, it has taken the form of a regular “ Store-Drive.” 
This was in the post-war period of rationing, when the Governments considered 
it necessary to create a network of reliable distributive outlets capable of under
taking the sale of rationed commodities on behalf of the authorities and under their 
super\ision. In Thailand and Burma, where mo.st of the retailers are foreigners, 
encouragement to Consumers’ Co-operation was also considered as a means of 
transferring part of the trade into national hands. Even in countries like Pakistan, 
India and japan, where Consumers’ Co-operative Societies have developed without 
any special support from the Government, the distribution of rationed com
modities had given a fillip to the Movement ar 1 had resulted in a considerable 
increase in the number and membership of the Societies. However, in all, these 
countries, the abolition of rationing put an abrupt end to the artificial boom and 
the Movement is everywhere experiencing a severe crisis in which even the '\ '̂hole- 
sale Societies, wliere such exist, have become involved. Only in Japan has the 
Consumers’ Co-operative Movement been able to overcome the crisis and con
solidate its position to some extent, but even there about half of the co-operatives 
are still so-called ofiice and factor}' societies, and only ven,- few of the independent 
societies have m jiieved a certain importance.

Generally speaking, in all the countries visited conditions for the development 
of a strong Consumers’ Co-operative Movement are rather unfavourable, as there 
exist everywhere innumerable small retailers and pedlars whose standard of living 
is incredibly low and, consequently, the retail margin is extremely small. Generally, 
too, Consumers’ Secieties are finding it very difficult to purchase branded goods 
on reasonable terms from the local representatives of the factories concerned. It is 
quite evident that the establishment of strong and well-organised Wholesale 
Societies alone could bring about a change for the better.

However, the transformation of the existing Agricultural Co-operative Societies 
into truly democratic organisations and the extension of their activities, as well as 
the development of the Consumers’ Co-operative Movement, depend, in the last
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instance, upon proper publicity anr* the systematic education of the members and 
office-bearers o^the Societies. Except in Japan, where the magazine of the “  Home 
Light Association”  has reached the impressive circulation of 1 3  million copies, 
and perhaps in India, where some of the provincial and district unions arc 
publishing co-operative newspapers in the vernacular languages, press publicity is 
in the main restricted to those already active in the Movement. Co-operative films, 
too, are hardly being used in any-other country than Japan. Thus co-operativc 
propaganda is generdly only conducted by Government officials in meetings and 
in their daily contacts with the village population. As to education, Co-operative 
Colleges or Training Institutes, some of them model iiistitutions, exist in nearly 
every country, but most of 'hem .̂ re exclusively concerned with the training of 
Government officials or, in some cases, with giving instruction in technical subjects 
such as book-keeping, to office-bearers and clerks of Agricultural Societies.

Thus the general picture shown by the Interim Repoi ts is far from satisfactory. 
But, as also appears from those reports, there are in nearly cvcr> countr}' good and 
eyen excellent Co-operatives managed by able men, in some cases women, with 
the active participation of the members who, in spite of utter po\ erty and illiteracy, 
are faithful to their Society and ready to make sacrifices for the common cause. 
There are also among the politicians, intellectuals and members of the upper and 
middle classes people endowed with a high sense of social responsibility, and 
inspired by a sincere desire to improve the lot of their fellow-counTrymen, who are 
willing to further co-operation as a means to achieve this goal. I illy, there are 
among the Government officials in charge of co-operation, and ilieir staffs, en
lightened men and well-informed co-operators who are fully aware of the 
shortcomings of the Co-operative Organisations in their respecti\ e countries and 
ready to encourage ever)" initiative of voluntary co-operation. In many instances 
it was due entirely to their guidance af>d wholehearted support that free and 
democratic Co-operative Unions or. Councils were formed which, if given the 
opportunity of gathering strength and momentum, can gradually assume the tasks 
of publicity and education, also, at a later stage, even those of control and auditing.

There exist, therefore, foundations on which technical assistance to be granted 
by the I.C.A. can be organised, and there are co-operators, official and unofficial, 
w'ho can be counted upon as suitable collaborators in any kind of action to be under
taken by the Alliance. As to the necessity and urgency of such assistance, none 
who has had the opportunity' of gaining an insight into conditions prevailing in 
the Asian countries can entertain the slightest doubt. The democratic system of 
government recently introduced in those countries can only be maintained and 
consolidated if it is based on a social and economic structure capable of securing 
the rapid development of the productive resources of the nation and the raising of 
the standard of living of the broad masses. As was said earlier, there is plenty of 
good will and enthusiasm in the Asian countries, even if far too much energy is 
being spent on futile political controversies, and many useful initiatives are being 
sfKjilt by a corrupt and inefficient bureaucracy. But the problems with which*' 
these countiies are co»fi»itted are of .<̂ uch a magnitude that they cannot be solved 
without foreign assistance. Much has already been done in this respect and much 
is being done every day. One cannot but feel admiration for the accomplishments 
of the U.N. Technical Assistance Administration, the Int^r-Govemmental
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Agencies, the U.S. International Co-operation Administration and many other 
official and unofficial organisations. But, as far as the Co-operative Movement 
is concerned, the assistance extended to the Asian countries, with very few 
laudable exceptions, has been more or less incidental and much money and 
energy has been wasted by the work of experts sent out to the area on short assign
ments not being followed up.

As my Interim Reports indicate, most Asian Governments are spending huge 
sums on the development of Co-operative Organisations and, if the results 
achieved leave a ery much to be desired, it is not-for lack of funds but, in most 
cases, for lack of experience. The I.C.A., on the other hand, can rightly be con
sidered as a pool of the accumulated experience of its members who, by the 
adoption of the Paris resolution, have manifested their willingness for the less 
advanced members of the co-operative family to benefit by thi=; experience. The 
question is, how can this be done in a practical and systematic way ? I will try 
to make some suggestions based on my consultations with co-operative leaders 
and government officials in the countries concerned.

First of all, it is my firm conviction that it is absolutely necessary- for the 
I . e . t o  set up an Asian Regional Office w’hich, to begin with, should merely act 
as a contact organ and an agency for conducting surveys, but not as a body of 
experts; its staff should only consist of a European co-operator and a locally- 
recruited secretar}-, but the possibility should be left open to hire the serv îces of 
natives of tTie country where a sur\'ey is being made for the duration of the work.

he question of location is one to be decided in agreement with the countries - 
concerned. >

If and when the authorities of the I.C.A. have dccided to establish an Asian 
Office, an Asian Co-operative Conference should be convened after consultation 
with the members of the Alliance in the area.

It is a fairly general opinion among Asian co-operative leaders that Technical 
Assistance should, as far as possible, have an Intra-Asian character. This is a 

V. ell-motivated desire as, even if some countries are more advanced than others, 
conditions wnthin the area are rather similar, and it can be assumed that the 
Movement in one A.'ian country can benefit more by experiences gained in a neigh
bouring country than by those of European or American Movements. This 
assumption, however, can only be accepted with considerable resenations as the 
Asian Movements, as a whole, are in many respects still in a very primitive stage 
of development and very much in need of guidance ard assistance from older and 
more advanced Co-operative Organisations. The possibility of Intra-Asian assis
tance, however, should never be overlooked and, as a matter of principle, the 
I.C.A. should be prepared to organise, also if necessarj' to finance, such assistance. 
In this respect its Asian Office should act as a co-ordinating organ.

The most popular forms of technical assistance are undoubtedly Scholarships 
and Fellowships. Extreme caution, however, is needed concerning the selection 
of students and, in my opinion and that of many Asian leaders, Scholarships should 
only be granted to young men already active in the Movement who can be 
expected to make co-operation their career, and only for specified studies.
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Guarantees should also br roquirird for their re-employment after completion oi 
their studies. Tliis assistance will be limited however, since hardly any of th<‘ 
eligible young rren speak any other ICuropcan language than 1-jv^lish and in most 
cases the interest nould be in agricultural co-operation.

As regards Fellowships for more experienced co-operatois for study visits in 
foreign countries, their usefuhicss from a purely technical puint of view can rightly 
be questioned, as the time spent in the countries is usually too short for any practical 
studies. On t!ie other hand, meetings with people in responsible positior-s who 
have visited European or American Co-operative Organisations convmced me that 
such study visiLs have a psychological effect, the importance of which can hardly 
be exaggerated. I have, therefore, come to the conclusion that the l.C.A. should 
devote a substantial portion of the Fund available for technical assistance to 
Fellowships to be granted not only to co-operators but even to go\ eminent officials 
in charge of co-operation.

Considering the difficulties and costs of providing educational facilities to 
students in European or American colleges, the obvious solution of this crucial 
problem would be to set up a Regional College or rather two Colleges - one for 
agricultural co-operation, one for consumers’ co-operation - in some Asian country.' 
Such College, or Colleges, sliould be in the nature of a pilot scheme, and be linked 
with a demonstration area to make it possible for students to acqipre practical 
experience. The curriculum of the College should be concentrati .i on practical 
subjects, as what is most needed in Asian countries is technical k: -how. The
principal and the teachers would have to be provided by the I.C..\. irom among 
European or American co-operators, but .Asian assistants should be employed from 
the very outset and the aim should be to iiand over the College to the Asian Move
ments as soon as possible. It is not impossible that one or other of the Movements 
would be willing to provide the necessary premises, which could be more simple 
than the standard of European colleges. It is also probable that uie .Alovements 
concerned would assume the responsibility for the salary of the assistant teachers, 
and the subsistence of students nominated by thrm. In this case the l.C.A. would 
only have to pay the salaries and travelling expenses of the Europe.: >r American
teachers, and to provide part of the equipment of the College, 'x c*. so the costs 
of such a pilot scheme would be quite substantial and it may, tiicrefore, appear 
advisable to try to realise it in co-operation with the I.L.O.

In any case, the establishment of a College, or Colleges, should be preceded 
by a careful survey of the actual needs of the Asian Moveraents. It is also evident 
that no action should be taken without an assurance o f their wholehearted support. 
Therefore, and because in my opinion it is a matter o f vital importance for the 
future of Co-operation in Asian countries, it is highly desirable that it should be 
discussed in principle at the proposed Conference. Regional Seminars of the kind 
arranged in recent years by the I.L.O., useful as thtey are as a means for exchanges 
of experiences between co-operators in responsible positions, cannot sen'e as a 
substitute for colleges, the purpose of which must be to give practical training. 
Once again, I would emphasise, in this connection, that the main hindrance to the 
development of voluntary co-operation ’n Asia is not so much the lack of qualified 
leaders but the poor moral and educational standard o f Society managers and 
secretaries.
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As to other forms of assistance in the field of education, there is not nmeh x>> 
l)e added to the programme already approved by the Kxerutive. 'Hie demand for  
books, pubhcations, films, etc., is very great, but for tlie time being most of the 
educational work is undertaken by government training schools and government 
ofTicials and, generally speaking, non-official organisations do not have the nece?s:iry 
funds and personnel to engage in such activities. In my opinion the siiould
not abstain, therefore, from giving such assistance to government institutions as 
w.-ll. A fter all, it would be absolutely unrealistic to assume that a free and 
voluntary Co-operative Movement should be developed in Asian countries without 
the co-operation of the ;iUtiioritic3 and it is, therefore, highly desirable that the 
officials concerned should be educated in the right spirit, and that when they, in 
turn, are doing educational work among the ofiice-bearers and members of the 
Societies, they should have access to suitable books, visual aids, etc.

In this connection I would like to mention tiiat, during my visits, 1 was asked 
several times whether there exists a simple, clearly written handbook on how to 
organise a local co-operative society. It appears that UNESCO published a book 
on this subject, but that it is not suitable for the purpose. I f this is true, I think the 
I .e .A . should urgently take up the matter and commission a well-qualified person 
to write svich a book.

One of the most usual forms of technical assistance and, at the same time, one 
of tlv lost delicate problems in this connection, is the provision of foreign experts. 
So fa; as the Co-operative Movement is concerned, experts have hitherto mostlv 
been supplied by the I.L.O., and some are now working in the field. It is generally 
recognised that much useful work has been done by experts and, in many cases, 
their sen ices have been of the greatest value. It is a well-known fact that there is 
a great shortage of suitable experts and, while the I.C.A. should be prepared to 
grant this form of assistance i f  asked, the greatest possible circumspection would 
be needed in selecting the right people. I f fully-qualified persons are not available, 
it is better not to comply with requests than to send unsuitable people. Persons 
assig d on expert jobs should be properly paid and in no case should their 
r: numeration be made dependent on the good grace of the receiving organisation.

In nearly even,-.country I visited, considerable interest was shown foi assistance 
in the field of inter-co-operative trade. This applies to the marketing of agri
cultural products and handicrafts, as well as to the purchase of farmers’ requisites ( 
and consumers’ goods'. Most o f the foodstuffs and raw materials marketed by 
Agricultural Co-operatives in Asia - rice, fruit, tea, spices, desiccated coconut, 
copra, rubber, etc. - are regularly bought in large quantities by A\'estern W'hole- 
sale Societies and could, with some goodwill, certainly be purchased from co-opera
tive sources. No form o f assistance could be a stronger incentive to the development 
o f the Co-operative Movement from a materia! and moral point o f view, than 
assistance in the sphere of inter-co-operative trade. The greatest possible efforts 
should be made in this direction and, if  the establishment of trading relations is 
hampered by considerations o f  qualitv', no pains should be spared to teach the 
co-operatives concerned fa^w .to produce first-class goods and how to process them 
properly. As to handicraft products, o f which an enorrnous variety are made in
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every Asian countn’, often of a high artistic quality, the market for them in tho 
Western countries is no doubt rather limited but, with the number of co-operative 
departmental stores steadily increasing, it should be possible to create a certain 
demand for this type of goods by means of special exhibitions, articles in the 
co-operative press, etc. Even the purchase of relatively small quantities by Western 
Wholesale Societies would be very much appreciated. As I said before, even the 
supply of goods by Western Wholesales to Asian Consumers’ Co-operatives may 
he regarded as a form of technical assistance. Wholesale Societies exist in few Asian 
countries and are extremely w'eak. In the whole Consumers’ Movement there is a 
tremendous lack of commercial experience and, in many places, I was told that 
great difficulties are experienced in obtaining branded goods on reasonable terms. 
Much could be done by the M̂ estern Wholesales to provide the Asian Movements 
with reliable sources of supplj' and, perhaps, help them in some way or other to 
develop their own brands for certain kinds of commodities.

Once an Asian Regional Office of the I.C.A. has been established, and permanent 
contacts have been created between the Alliance and the Asian Movements, many 
new needs and possibilities for technical.rassistance will undoubtedly arise. It will 
be for the head of the Regional Office to examine them and make detailed suggestions 
concerning the necessary action.

Co-operation has a mission to fulfil in Asia not only as a means of economic 
and social rehabilitation, but also as a breeding ground of true democracy. Sin.e 
the existing Co-operative Organisations are incapable of playing this role without 
guidance and effective assistance from the elder Movements, Western co-operators 
are faced with a gigantic task, one which demands conside.able sacrifice; but, if 
they want to live up to their high ideals, they must act, and act quickly.
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Appendix VIII-
Organisations Affiliated to the 

International CoH>perative Alliance
Argentina .................  Federacion Argentina dc Cooperativas de Consumo,

Buenos Aires,

Australia.......................  The Co-operative Federation of Australia, Sydney.

Austria...........................  “  Konsumverband ”  Zentralverband der oster-
reichischen Konsumgenossenschaften, Vienna.

Oesterreichischer Verband gemeinniitziger Bau-, 
Wohnungs- und Siedlungsvereinigungen, Vienna.

Oesterreichischer Genossenschaftsverband, Vienna.
Allgemeiner Verband fiir das landwirtschaftliche 

Genossenschaftswesen in Oesterreich, Vienna.

B e lg iu m  .......................  Societe Generale Cooperative, Brussels.
Federation Nationale des Cooperatives Chretiennes, 

Brussels. ,
“ L ’Economie Populaire,” Ciney (Namur).
L ’Institut Provincial de Cooperation Agricole, Liege.
Office des Pharmacies Cooperatives de Belgique, 

Anderlecht-Brussels.

B r a z il  .................. Centro Nacional de Estudos Cooperativos, Rio de
Janeiro.

♦B rit ish  G u ia n a  ....... British Guiana Co-operative Union, Ltd., Georgetown,

B u lg a r ia  .......................  Central Co-operative Union, Sofia.

C a n a d a  .......................  The Co-operative Union of Canada, Ottawa.
Le Conseil Canadien de la Cooperation, Quebec.

/
C e y l o n . ...................  The Co-operative Federation of Ceylon, Colombo.

Colombia .̂................  Cooperativa FamiHar de Medellin, Ltda., Medellin.

Czechoslovakia...........  Ustredni Rada Druzstev, Prague.

D e n m a rk  ..................  De samvirkende danske Andelsselskaber, Cop>enhagen.
Det Kooperative Faellesforbund i Danmark, Copen

hagen.

E ir e  ...............................  Co-operative Development Society, Ltd., Dublin.

Egypt ........ ...................  Societe Cooperative des Petroles, Cairo.
•A ssociate M em ber*
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F in la n d  .......................  Kulutusosuuskuntien Keskusliitto, Helsinki.
Yleinen Osuuskauppojen Liitto, Helsinki.
“  Pellervo Seura,”  Helsinki.

France...........................  Federation Nationale des Cooperatives de Consom-
mation, Paris.

Confederation G^nerale des Society Cooperatives 
Ouvrieres de Production, Paris.

Banque Cooperative des Societes Ouvrieres de Pro
duction de France, Paris.

Confederation Nationale- ,de la Cooperation, de la 
Mutualite et du Cr6dit Agricoles, Paris.

Federation Nationale de ]a Cooperation Agricole, Paris.
Caisse Nationale de Credit Agricole, Paris.
Federation Nationale des Societes Cooperatives d’Habi- 

tations a Loyer Modere, Paris.

G e r m a n y  ...................  Zentralverband deutscher Konsumgenossenschaftcn,
Hamburg,

Grosseinkaufs-Gesellschaft Deutscher Konsumgenos- 
senschaften, Hamburg.-

Gesamtverband "gemeinniitziger Wohnungbunterneh- 
men, Cologne.

G h a n a ........................... The Alliance of Ghana Co-operatives, Ltd., Accra.

G re a t  B r ita in ............... The Co-operative Union, Ltd., Manchester.
Co-operative Wholesale Society, Ltd., Manchester.
Scottish Co-operative Wholesale Society, Ltd., Glasgow.
Co-operative Productive Federation, Ltd., Leicester.
Also about 600 Societies.

G r e e c e ........................... Pan-Hellenic Confederation of Unions of Agricultural
Co-operatives (S.E.S.), Athens.

H o llan d  ....................... Centrale der Nederlandse Verbruikscooperaties, Rotter
dam.

Ic e la n d  ....................... Samband Isl. Samvinnufelaga, Reykjavik.

MndUa ..........................  All India Co-operative Union, New Delhi.

I s r a e l ........ .................. General Co-operative Association of Jewish Labour in
Erez-Israel “  Hevrat Ovdim,” Ltd., Tel-Aviv.

“  Merkaz ”  Audit Union of ĥe Co-operative Societies 
. for Loans and Savings, Tel-Aviv.
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Italy  ................................ Legs Nazionale delle Cooperative, Rome.
Confederazione Cooperativa Italiana, Rome.

Jamaica ........................ The Jam aica Co-operative Union, Ltd., Kingston.

JapM -^y/^....................  Nippon Scikatsu Kyodukumiari Rengokai, Tokyo.
Zenkoku Nogyokyodokumiai Chuokai, Tokyo.

M alaysIjlF^eration o f Co-operative Union of Malaya, Kuala Lumpur.

•M auritius................... Mauritius Co-operative Union, Pciit Louis.
* •

•M e x ic o ......................Confederacion Nacional Cooperath^a dc la Republica
Mexicana, Mexico.

N ew  Zealand .......... ‘ Hutt Valley Consumers’ Co-operative Society, Ltd.,
Lower Hutt.

Nigeria .......................  Co-operative Union of Eastern Nigeria, Ltd., Aba.

Norway .......................  Norges Kooperative Landsforening, Oslo.
A /L Norske Boligbyggelags Landsforbund, Oslo.

Pakistan ....../■ ........... - Punjab Provincial Co-operative Bank, Ltd., Lahore.
Punjab Co-operative Union, Lahore.
All-Pakistan Co-operative Association, Lahore.

Roumania .............  ... Uniun^a Centrala a Cooperativelor de Consum “ Cen-
trocoop,” Bucharest.

Sudan ...........................  Sudan Co-operative Union Ltd., Khartoum.

Sweden ......... ......... . Kooperativa Forbundet, Stockholm.

Hy-esgasternas Sparkasse- och Byggnadsforcningars 
Riksforbund, Stockholm.

Kooperativa Kvinnogillesforbundet, Stockholm.

Switzerland ...............  Verband schweiz. Konsumvereine, Basle.
Verband ostschweiz. landwir'.schaftlicher Genossen- 

schaften, Winterthur.
Verband sozialer Baubetriei Zurich,

U-S.A..............................  The Co-operative League of the U.S.A., Chicago.

Consumers’ Co-operative Association, Kansas City.

U.S.S.R...........................  Central Union of Consumers’ Co-operative Societies of
the U.S.S.R. and R.S.F.S.R., “  Centrosoyus,” 
Moscow.

Yugoslavia................... Glavni Zadruzni Savez FNRJ, Belgrade.
•A ssociate M em bers
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Appendix IX.

Subscriptions Received for the Years 1954, 1955, 1956
9̂54- 1955. 1956-

A i is t r a l ia ..............................
A u s tr ia ...................................
B e lg iu m  ..............................
B r a z i l  ...................................
B u lg a r ia  ..............................
^ n a d a  ....................................

/ ^ y l o n ........................... ..............
C z e c h o s lo v a k ia .................
D e n m a rk  ..........................

Egypt ........................
F in la n d  ..............................
F r a n c e ...................................
C Jerm an y ..........................
G h a n a ...................................
G re a t  B r ita in ........... ........
G r e e c e . .................................
H o lla n d  ..............................
Ic e la n d  ..............................

j..^india .......................................
I s r a e l  ........................ ; ........
I t ^ y .........................................

i/<fapan .................................. .
J a m a ic a  ..............................

t^ c fa la y a  ....................................
M a u ritiu s  ..........................
N e w  Z e a la n d  .................
N ig e r ia  ..............................
N o r w a y  ..............................

i/ ^ a k is t a n  ....................................
R ou  m a n ia  .........................
S w e d e n  ..............................
S w itz e r la n d  .....................
U .S .A ......................................
U .S .S J I ..................................
Y u g o s la v ia ..........................

i s. d. I s. d. L s. d.
40 0 0 40 0 0 40 0 0

• 389 7 8 371 6 448 0 8
590 12 0 683 8 0 681 0 0

2 7 0 2 7 0 2 7 0
96 0 0 96 a 0 96 0 0

2 17 0 5 271 5 6 275 19 3« * 1 100 0 0
. 1,689 15 0 1 . 7 4 7 1 2 .6 1,802 5 0

600 0 0 600 0 0 600 0 0
5 15 6 10 0 0 10 0 0

1 , 19 1 3 0 1,179 4 0 1 , 18 1 7 0
2,631 3 I 2,598 6 7 2,522 19 1 1
1,263 9 1.159 0 0 1,156 0 0

96 0 0 96 Q 0 96 0 0
9.987 9 8 9.970 10 0 10,447 4 0

96 0 0 96 0 0
449 15 0 442 5 ■• 0 441 0 0

96 0 G 96 0 0 98 0
60 0 0 60 0 0

320 0 0 360 0 0 360 0 0
• 1,097 16 0 1 , 16 1 0 0 1,160 17 0

190 0 0 190 0 0 190 0 0
10 0 0 10 0 0 10 10 0

* 96 0 0
* « 25 0 0

2 0 0 2 0 0
5 0 0 5 0 0 20 c 0

347 17 6 428 14 428 14 5
128 0 0 128 0 0 144 0 0
96 0 0 96 0 0 96 0 0

1,200 0 0 1,332 0 0 1.332 0 0
696 0 0 696 0 c 736 16 4
860 0 0 1,796 0 0 1.795 1 1 I

6,003 4 4 6,000 0 0 6,000 0 0
96 0 0 96 0 0 96 0 0

30,494 4 I I 3 1 ,8 19  18 6 32,549 1 1 8

* Members admitted in 1V56.
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