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REPORT OF THE CO-OPERATIVE STUDY MISSION TO VIETNAM

MEMORANDUM

1. The current report on the Co-operative movement of Vietnam is a part of a wider document
which is also expected to cover other relevant issues on socio-economic conditions and future
planning concerns. This report is a result of a fact finding mission as a pre-requisite for a
planning mission to be undertaken in July, 1992. Therefore, the final document would include
missing chapters after the planning mission.

2. The objective of the current report is to facilitate the understanding of the co-operative
movement in Vietnam in its historical perspective. A format for collection of the data has been
sent to Vietnam prior to the first mission. Based on the data received and the discussions held
with the government authorities and co-operative leaders, the observations have been made.
Due to the time constraint and logistic difficulties, the report may not provide comprehensive
information but the findings would ensure an accurate picture of the current situation as at
January, 1992. Any confusion or distortion will be corrected once the planning mission is
completed.

3. Special thanks is extended to Dr.Quynh, Chairman of the Central Council of Supply and
Marketing Co-operatives, and the leaders and staff, Dr.Bui Quang Toan, Deputy Director and
staff of NIAPP, Hon.Vice Minister for Agriculture and ministry staff, Provincial leaders and
staff of many co-operatives and Agricultural banks. We also thank Ms.Lan who seryed as the
interpreter.

5. Last,butnottheleast, the mission members acted as a cohesive team shared all the positive
and negative experiences of the mission and con+ributed ideas which are reflected in the report.
It was an excellent teamwork.

Editor



SECTION 1

EXECUTIVE SUMMARY

1. The Co-operative form of organisation was incorporated as a sector in the national
development process after the liberation of Vietnam in 1955, which was extended to South after
1975. Therefore, the definition of a co-operative in the Vietnamese context is different in terms
of the accepted ICA Co-operative principles. However, various forms of co-operatives served the
country as the most important sector at the community level to rebuild the economy.

2. Since the introduction of ‘Doi Moi’ (Renovation) process in Vietnam, the existing coopera-
tives have been subjected to changes which resulted in the closure of many types including
Credit and Handicraft. The family businesses and private sector replaced them. The market
share of Supply and Marketing Co-operatives too has become marginal.

3. The community services rendered by co-operatives too are under severe constraints, in the
light of these negative developments, as they mainly depended on the contributions from co-
operatives. The government has not been able to replace such an arrangement with a tax
system which would ensure providing the community services.

4. The constitution of Vietnam is being changed. Still the power relations between the co-
operatives and the party, and local government bodies such as provincial, district and village
people’s committees continue in spite of the landholder’s freedom to choose his economic
relations.

5. In Vietnam, the co-operatives have different affiliations to government and ministries,
depending on the type. Hence, there is no central authority or legislation governing co-
operatives.

6. Party resoultion No.10 of 1988, introduced changes in the structure and the functioning of
all economic institutions including state, co-operative and private sector. Although necessary
legal changes and organisational changes are yet to be finalised, the private sector took
advantage and acquired domination in consumer market and medium and small scale
industries. This resulted in failure of many supply and marketing co-operatives (SMCs). Out
of 9000 societies, only 2000 exist today.

7. Vietnam isstill an agriculture dominated country, which enjoyed 50% of GDPin 1991. 79%
of the total population live in the rural areas. Considering an average agricultural co-operative
having 139 hectares with 385 househeolds as members, the co-operatives need to introduce
greater output-oriented technologies tosustain areasonable familyincome and if possible, part-
time income generating activities for the famrers to survive the inflationary trends in the
economy, prevailing at present as high as 60-70%.

8. Shortage of money supply and inflation restrict the investment capacity of individuals'and
the co-operatives for expanding their economic ventures. Collapse of credit co-operatives and
the liquidity problem in the banks aggravated the situation. The attempts made by co-
operatives toattract foreign investmens forjoint ventures have not had much impact, compared
to private and state sectors.

9. With the delays in re-organising the present co-operative structure, people have gradually
started experimenting in pre-cooperatives, such as mutual help groups and multi-services co-
operatives, although they have not shown much wider appearances.
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10. The market system has itself exposed to be advantageous to the growing private traders
community who set up informal supply lines from village markets to city markets. On the other
hand, co-operatives have not changed their conventional trading practices.

11. Capital formation of co-operatives still remains with the members’ shares and marginal
surpluses. The government subsidies and guarantees have been gradually withdrawn. State
banks are unable to supply the required working capital for co-operatives. Therefore, leaving
aside the business expansion, the maintenance of the current business levels even would
become difficult.

12. The major percentage of thelabour force in Vietnam still remains with co-operatives, as high
as 72%. Considering the socialist orientation, the labour has experienced, it is a challenging
task to orient them and provide skills to deal with a growing market economy. This is a part
and parcel of restructuring of co-operatives and introducing new management systems. This
needs to be undertaken before the private sector is becomes organised with their market
strategies and mechanisms.

-

13. Vietnamese women enjoy equality in economic and social opportunities better than many
developing countries in the Region. Legal environment and social attitudes are conducive to
their full utilisation of productive potentials. The difficulties faced by them in performing their
socio-economic roles are common to the entire labour force.

14. The current external support to co-operative appears to be marginalif not non-existent. The
business partnerships between SMCs and foreign companies are purely ad-hoc and confined to
business ventures.

15. The future of co-operatives is much sought for by the government as an acceptable
alternative to the earlier system. It is more than a complete free economy, when the present
socio-economic structure is considered. The agriculture-oriented economy still demands fare
share for the small farmer and a reasonable income distribution. However, successes of the co-
operatives remains with how quickly and successfuly the government and leaders are prepared
to make fundamental changes in the co-operative structure and business strategies for them

to become free co-operatives. :



SECTION II

THE REPORT

1. INTRODUCTION

1.1 ‘Background

1.1.1 Vietnam Co-operatives became active in the international scene when the Central
Council of Vietnam Supply and Marketing Co-operatives became a member in 1988. Although
the Council mainly represented consumer and marketing fields of co-operatives, it was an
opening for the exfernal co-operative development agencies to initiate contacts with various
types of co-operatives. This development was simultaneous to the Vietnamese government’s
policy of ‘Doi Moi’ (renovation) proclaimed in 1986.

1.1.2 With the government’s policy towards a more open market economy, the co-operatives
faced structural and operational difficulties during the last 5 years. Credit co-operatives, once
strong, collapsed in the face of uncontrollable inflation. The handicraft co-operatives too gave
way tofamily business and limited liability companies. Supply and marketing co-operatives too
are looging their ground in the market rapidly. New adjustments in the Structure and the
functioning of agricultural co-operatives too became inevitable.

1.1.3 The Central Council of Supply and Marketing Co-operatives (CCSMC)is eager toreach,
through the ICA;strongco-operative movements functioning in the market economy situation.
After few visits by the ICA staff, the Central Co-operative Council and the technical staffof the
ICA ROAP discussed the possibility of launching a co-operative development programme for
Vietnam in keeping with the new government policies. Many areas of priority were identified:

i. Co-operative legislation,

ii. Structure of Co-operatives,

iii. Management development of co-operatives,

iv. Inter-ceoperative-relations with external co-operative movements,
v. Technology transfer for co-operatives.

An ‘Aide Memoire’ was signed on future collaborations later. (See Appendix 1).

1.1.4 However, it has been found that some co-operative movements such as CCA and SDID
had already established contacts with some agencies dealing with co-operative development,
in addition to ICA ROAP and Japan. They are also members of the ICA.

1.1.5 This situation necessitated a more coordinated approach to co-operative development
support to Vietnam in order to maximize the inputs and outputs of these, efforts. It is also
thought that this would avoid confusing or duplicating exercises in terms of co-operative
development. ICA ROAP could play the role of a catalyst in these exercises.

1.1.6 In the circumstances, discussions were carried out with the Central Council for Supply
and Marketing Co-operatives, mainly on the subject of carrying out a comprehensive study on
the current situation of co-operatives which would culminate in a planning exercise. When the
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vitalissues are clear, itis thought, the future directions of co-operative would also become clear,
sothat the external co-operative support agencies would be able to take decisions on the nature
and the depth of collaborations with various types of co-operatives in Vietnam.

1.1.7 The study mission is in two stages. Fact finding mission and the planning mission. It
was found that accurate data on co-operatives are not available. Collection of data and checking
them with randomly sampled co-operatives would be desirable for obtaining a clear picture of
the current situation. Analysis of these data and observations would be helpful for the planning
exercise in future. The first mission has been undertaken with this premise. A format for data
collection has been prepared by the ICA ROAP and was sent to Vietnam for obtaining primary
data. The Central Council hired researchers from official research organisation and completed
the task. However, it is to be noted that the data on socio-economic conditions of Vietnam has
been more complete than the data on co-operatives.

1.1.8 Mr.Robin Valraven of the SCC, Mr.Michael Casey of the CCA, Mr.Jean Brassard of the
SDID and Mr.W.U.Herath of the ICA ROAP carried out the first mission. Mr.Herath acted as
the coordinator.

1.1.9 Thefirst mission to Vietnam was from 13 January to 31 January, 1992. Robin Valraven
and Upali Herath spent the entire period and Michael Casey and Jean Brassard join the mission
on 20 January onwards. The programme included meetings with co-operative leaders,
government officials and Vice ministers, research institutes and visiting co-operators from
primary level to national level for observation. However, only North and South Vietnam was
covered. The findings reflect the situation in January, 1992.

1.1.10 The sections dealing with the co-operative structure were written by Robin Valraven,
while Michael Casey contributed in the field of agricultural co-operatives. W.U.Herath wrote
the other sections.

1.1.11 During the second stage of the mission, attempts were made to include many
development partners of the ICA within and outside the region sothat the development support
would become more coordinated and effective.

1.2 Objectives and the Terms of Reference

1.2.1 The objectives and the terms of reference has been prepared incorporating two stages
of the mission. The objectives and the terms of references of the mission are as follows:

1.2.2 The Basic purpose of the mission is fo review the co-operative sector assessing the
conditions for external support to the.sector. Depending on the outcome, the mission will
identify possible areas within which donors may assist in furthering the development of co-
operatives.

1.2.3 The mission must make an appraisal of the development needs and potentials of the co-
operatives. It will also be of particular importance to assess the degree of independence of the
co-operatives from state intervention and control. Therefore, government policy, practices and
co-operative legislation will, have tobe studied and analyzed. Further more, it will be important
to assess the economic incentives provided by the Government for the co-operatives. Agricul-
tural marketing policy, including pricing for'example, need to be assessed when reviewing the
agricultural co-operatives.

1.2.3.1 tocompile and analyserelevantbasicinformation and data pertaining to the structure
and manpower situation in the co-operative sector in Vietnam. In this respect, special
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reference should be made to the position of women and the statistical and other types
of data should highlight the position of women.

1.2.3.2 todescribe the position of the co-operative sector in relation to other economic sectors;
especially the agricultural, manufacturing and trade sectors.

1.2.3.3 to give recommendations regarding the future structure and organisation of the co-

: operative sector.

1.2.3.4 togiverecommendationsregarding the future Human Resource Development policies
and plans.

1.2.3.5 toassessthe position of the co-operative movementinrelation to the ICA Co-operative
principles.

1.2.3.6 based on the analyses and recommendations, broadly identify content, magnitude
(financial and other) and duration of possible collaborative programmes between the
Vietnamese co-operative movement and ICA donors.

1.2.4 Phase 1 of the mission covers the objectives indicated in para 1.2.3.1 and 1.2.3.2. Phase
2 will cover the rest of the objectives. This report would provide an analysis of the existing
situation taking into consideratiod the historical aspects of co-operatives and the socio-
economic background of co-operatives. Unlike in open economies, the Vietnamese co-operatives
have been a part and parcel of the central planning process and the government directed
national development plans.

02. THE CO-OPERATIVE SECTOR

2.1 Legal and administrative environment of Co-operatives

2.1.1 After the liberation of Vietnam in 1955, the new government adopted a socialist form
of government. As a result, the means of production were nationalised and the previous feudal
economy was transformed into collective economy with state direction. The co-operatives
functioned along with people’s committees at each level to fulfil socio-economic activities to the
targets set by the government. Only major industries were handled by the state enterprise.

2.1.2 In the absence of separate administrative machinery at the village level, people’s
committees functioned as administrative and political bodies. People’s committees have been
party organs. Party Central Committee provided guidance to the Council of ministers and the
planning bodies. ' -

2.1.3 Under the earlier constitution, there was marginal changes in the process of co-
operatization in the North and South. However, there were substantial changes in the
functioning of co-operatives. Distinct changes were introduced through the Resolution No.10
0f 1988 by the Party. This has accelerated the process of liberalization of the economy from mere
contractual inheritance by farmers to become vertical owners who control the production and
use of economic results. Main features of the Resolution were:

* Farmers would pay taxes on the basis of yields and no longer need to sell produce to the
state at fixed prices. The economic dealings between the producers and the state tobe done
through agreed prices, based on the free market conditions (Thisis called package contract
system or contract 10).

* The co-operatives are not compelled to bear the cost of local party machinery. The co-
operatives 100 are free to reduce the staff to sustain the viability of operations.
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* Land allocation would be made according to the capacity of the farming households while
keeping a basic holding. Thus a way is paved for more land holdings by individuals.

* Co-operatives are to concentrate on provision of common amenities such as irrigation,
farm machinery rather than controlling individual production.

2.1.4 Accordingly, tax structure for farmers constitute 7-12% for land tax and about 10% as
contribution for co-operative funds.

2.1.5 Although there had been a central planning at the central governmental level, the
country has decentralized administration through Provincial People’s Committees. Resource
mobilisation and utilization could be undertaken by the provincial people’s council. The
provincial council functions as an autonomous body in the utilization of resources including
external funds.

2.1.6 * Various types of co-operatives function under different ministries of the Central
government. The agriculture co-operatives come under the Ministry of Agriculture and Food
Industry, whereas the SMCs come under the Ministry of Trade, Commerce and Tourism. The
credit co-operatives had affiliation to the government banking system. Therefore, the very fact
that ministries do not have appropriate mechanisms for co-ordination, generally affect the co-
operatives.

2.1.7 The Doi Mo’ concept has given birth to many changesin the economic policies. This has
also promoted a discussion on a new constitution for the country. It is expected that the
constitution of the main administrative institutions such as President, Premier and National
Assemblies would have more elected character in the forth-coming constitution, while keeping
one party supremacy in the political sense. The new constitution would also recognize the
individual’s freedom for business and owning means of production. Property inheritance law
reforms would also promote individual initiatives.

2.1.8 Taxation has not been developed as a concept prior to 1988. The tax levied from state
and co-operative enterprises earlier could maintain the central government functions. Social
welfare has been a subject dealt by the provincial people’s councils and people’s committees at
other levels.. Direct taxes and indirect taxes had not had any specific distinction.

2.1.9 Since ‘Doi Moi’ was introduced in Vietnam, the private sector came to surface as an
economic force suddenly. With the growing marginalisation of co-operatives and state enter-
prise and also the capital accumulation with the private sector through uncontrolled market
conditions, new tax laws have been promulgated. Some of the important tax laws governing co-
operatives and private sector enterprises are:

1. Law on export-import duties (1988),

ii. Ordinance on royalties (1990),

1ii. Law on Revenue tax (1990),

iv. Law on special sales-tax (1990),

v. Decree on income-tax for high income persons (1991).

2.1.10 Family businesses are more or less exempted from taxation still. Proper mechanisms
have not yet been set up still to enforce tax laws. This may also need the introduction of business
accounting system in conformity with taxlaws. Tax supervision andinvestigation mechanisms
on the new laws are yet to be established.

2.1.11 Definition of different sectors is also confusing. It has been found that following sectors
are operating economic enterprises in Vietnam:
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i. State,

ii. Family enterprises,

iii. Co-operatives,

iv. Limited stock companies,
v. Joint stock companies.

2.1.12 Specially, the term ‘family enterprise’ and ‘limited stock companies’ lead to confusion
in the context of market economy. Many family businesses in handicraft and catering field
function as limited liability companies as they hire labour outside the family. Limited
companies have represented alimited number of shareholders of a company rather than limited
liability.

2.1.13 In the absence of proper legal definitions and also tax imposition mechanisms, the
private sector - whether it is family business or stock companies- enjoy tax exemptions and
evasion. Co-operatives and state enterprises pay taxes. In the process, government looses a
considerable amount of revenue.

2.1.14 Liquidation and arbitration laws do not exist still for co-operatives. In the event of a
closure, the normal procedure adopted was the transfer or sale. Sometimes, procedures are
written into the by-laws. At times CCSMC issues instructions.

2.1.15 There is no specific co-operative law. The regulations have been made through
government decrees and people’s committees and party resolutions. However, a draft agricul-
tural co-operative law is under preparation. In the existing arrangement, disputes go to the
general assembly of the co-operatives. Any appeals are forwarded to mass associations. There
is a state arbitration procedure at different levels.

2.1.16 Thesmallest rural administrative unitin Vietnam is the commune (village). Following
the hierarchy upward are districts, provinces and ultimately the State.

2.1.17 Acommunemayconsistofa hamlet, a village or several villages, depending on the size.
Each individual is a community member. Communes are governed by a ‘Commune People’s
Committee’, the elected body of the People’s Congress, consisting of household representatives
over 16 years of age.

2.1.18 The structure of the Community Party of Vietnam (VCP) follows the lines of the
administration, as doall othermassorganisations, such as the Women’s union, the youth union,
the farmers’ association, the agricultural and/or other co-operatives. These organisations may,
however, further segment into smaller units covering villages, hamlets or brigades. All these
organizations are to be found on commune level and the higher hierarchical levels of districts,
provinces and the nation. On each level, they create a network of horizontal relations in which
certain categories of persons may be represented in several organisations simultaneously.

2.1.19 Ofalltheindependentbodies (horizontally), the mostimportant decision-makingbody
oneach levelis the People’s Committee. The people’s committee receives guidance from the local
party cell, the co-operative, the farmers’ association and the women’s and youth organizations.
Each of the other organizations, in turn, receives guidance from all the others. The role of the
people’s committee is to internalize the interests and guidance of each of the above mass
organizations, as well as that of the people’s congress and to service and govern the community
accordingly. Also, the people’s committee will internalize and promote guidance from higher
fevel authorities.

2.1.20 The services to be provided by the people’s committee entail the building of social and
physical infrastructure, the provision of social welfare services and an efficient administration.
The people’s committee is also the custodian of state property, i.e. all land in the commune. The
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roles of the other organizations are not known to the mission except for the roles of co-operatives,
which are dealt with separately.

2.1.21 For the distribution of farm inputs, industrial goods and essential consumer goods, as
well as for the marketing and processing of farm produce and handicrafts, the government
established agents: the supply and marketing co-operatives (SMCs). From 1955 onwards, an
SMC was established in each commune within the context of ‘state budgetary subsidy’. A huge
training centre for SMC staff was erected in Hanoi.

2.1.22 Thevertical organization of SMC’sis an off spring of the basic administrative-political
structure, resulting in District SMCs, Provincial SMCs and a Central Council of Supply and
Marketing Co-operatives at the national level. On these levels, the SMCs collaborate with, and
are guided by (departments of) the Ministry of Trade and Tourism. The Ministry further more
appoint and second key staff to the district, provincial and central SMCs. At commune level,
the locally elected management board of an SMC s guided by all other organisations discussed
above.

2.1.23 Forthe distribution of credit, an office of the State Agricultural Bank was established
on district and provincial levels.

2.1.24 Agricultural extension services are provided by the National Institute of Agricultural
Planning and Projection (NIAPP), Ministry of Agriculture and Food Industries, through a
system of 3 offices (HaNOI, Na Trangh and Ho Chi Minh City) each with a number of field
workers. NIAPP have recently established the Centre of Voluntary Extension Volunteers
(CAEV) which is registered as an NGO.

2.1.25 Throughout the restructuring phases, the SMC system, as do the systems for credit
and extensionservices, have continued toexist. Today, however, asevidentin the case of district
level SMC unions, they are nolonger organically linked to communes/co-operatives. Rather, the
SMC’s for instance compete as trading organizations with other sectors on the market for
favours of consumers and producers and deals that can be made on the international commodity
markets.

2.2. Historical Perspectives of Co-operatives

2.2.1 The term ‘Co-operative’ has been used in Vietnam in a different context. After the
liberation, the new revolutionary government adopted the slogan in 1956 ‘land to the tillers’
thus ending the feudal era. The term ‘co-operative’ has been used to connotate the collectives
in the early stages and subsequently changed to government controlled village, district and
provincial level economic enterprises w1th people’s participation. Considering the evolution of
co-operatives, Vietnam did not have such ‘co-operatives as found in open-market economies. In
the ideology and mechanisms of management, they have been similar to Chinese communes
and Russian Kolkhoz in their function. With the changes in the policy, the term ‘co-operative’
too has been used for a socio-economic organisation at different levels, where the contract land
holders used the services and also for household economy oriented companies guch as handicraft
factories. Therefore, the term co-operative is used in this document is in the context of
Vietnamese definition of a co-operative. As a generally accepted definition of co-operatives, it
is appropriate to say that co-operatives in Vietnam is treated as any enterprise where many
people participated other than the state. Thi§ could include limited liability companies.

2.2.2 At the early stages, Vietnam took guidance from China for the reformation of co-
operatives. Therefore, we could see the important place given to supply and marketing co-
operatives which are mainly consumer co-operatives.
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2.2.3 Vietnam always had a tradition of community management at village level which
helped to establish the idea of collective work in the modern sense. During the French rule,
people had mutual help organisations to manage their affairs.

2.2.4 The agricultural co-operatives were the first to come with government supportin 1959,
along with the land reforms. The land was nationalised and vested with people’s committees.
By 1960, there were over 41000 co-operatives with amembership of 2.4 million households. This
was lowered to around 20,000 co-operatives in 1975. In turn, the people’s committees
transferred the land to communes or collectives to be cultivated on collective basis. This was
preceded by farmers work-exchange teams which were aimed at mutual aid in production and
daily life during 1956-57.

2.2.5 Collectivisation helpedinfrastructure development such asirrigation, soilimprovement
and field preparation.

2.2.6 Theintroduction of these types of co-operatives has taken place in the South only after
1976. By 1985, 1750 co-operatives have been set up. This has been an aggressive process which
completed its task in 1985.

2.2.7 During the early period, the lands were collectively owned by the co-operative. The
farmers were paid for their labour and the proceeds used to go to the co-operative. After
deducting the government dues, the surplus was ploughed back to community services such as
education and health.

2.2.8 When this early system failed in terms of increase in agricultural output, the contract
system was adopted where the farmers were provided with land on contract basis. They were
to cultivate the land and surrender a specified yield to co-operatives for the government taxes
and contribution towards community services. They could sell the surplus to co-operatives or
outside markets. The current system is such that the country has been able to increase the
agricultural output satisfactorily.

2.2.9 Credit co-operatives have been strong in early days during the colonial period and upto
early eighties. They were basically confined to small groupsin the villages and urban areas and
were used by the government to support farmers for credit facilities, wherever the agricultural
co-operatives were weak. However, they did not enjoy government subsidies as in the case of
agriculture or supply and marketing co-operatives. When the economic recession hit in mid-
eighties, the credit co-operatives could not stand the inflationary money market and collapsed
in the late eighties. The presence of active credit co-operatives is a rare experience. They were

one time strong in the South Vietnam than in the North. The resurgence of thrift and credit co-
operatives in a different form is visible in Mekong Delta with mutual help groups.

2.2.10 The first supply and marketing co-operative was set up in 1955. These co-operatives
are a form of collective trading enterprises where farmers have invested shares through their
products. In 1962, the SMCs were set up in every municipality in the North. They were to buy
agricultural commodities produced by the farmers and market them. They would also supply
government products obtained from State Trading organisations. By 1975, there were 5000
primary SMCs having a membershipof 6 million. Later, SMC unions were formed at the district
level and provincial level. Central Council of Supply and Marketing Co-operatives functions as
the national level organisation of SMCs.

2.2.11 After liberation of South in 1975, the concept of SMCs was introduced to the South.

2.2.12 By1988§,there were 9000 SMCs at the primary level, having 50,000 selling points, 486
district co-operative unions and 44 provincial co-operative unions.
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2.2.13 Co-operatives were a part of government guided strategies for industrial development
since the first five-year plan (1961-65). State was to handle large scale industries while non-
state enterprises were to handle small scale industries such as handicraft, knitwear and
furniture. However, they were also subjected to target set by the central plan.

2.3.14 The co-operatives or collectives in the early period were identified with handicraft
products.

2.2.15 Handicraft co-operatives have been formed using the same organisational structure
as SMCs and agricultural co-operatives. These had a district and provincial structure
incorporating into a national level organisation called Central Council for handicraft co-
operatives. However, the Central Council for Handicraft Co-operatives has now become
defunct.

2.2.16 Co-operatives have been introduced to many other community services in the absence
of a clearly demarcated private sector. As mentioned at the beginning, the term co-operative
hasbeen used with adifferent understanding. Itisreported that there are about 1790 transport
co-operatives functioningin the country. They cover cyclos (bicycle rickshaws) ferries and motor
vehicles. They consists of 54332 motor cars, 19729 boats, 177 ferries, etc. 67% of the total
passenger transport is carried by private companies and collectives. 47% of goods are
transported by co-operatives.

2.2.17 With the collapse of credit co-operatives and marginalisation of consumer co-opera-
tives, attempts have been made to amalgamate them to become multi-purpose co-operatives
on experimental basis.

2.2.18 Inlate 1986, Vietnam introduced a new economic strategy- Doi Moi (Renovation). The
strategy which allows for the introduction of mechanisms found in market economies, was
adopted by the 6th Party Congress and is known as the strategy for the ‘Transitional period’.
Since Vietnam is mainly an agricultural country, a special Decree (No0.10) of 1988 was
addressed for the renovation of agricultural economic management, in line with the overall
strategy.

2.2.19  Under Resolution No.10, co-operatives would contract or sell their landholdings to
individual farmers. The farm household, not the co-operative, would be considered as the basic
unit of agricultural production. The open-market provisions of the contract system would be
expanded to include supply of agricultural inputs. Traditional command-economy centralized
structures administering the agricultural sector would be reduced in size and influence and
free-market forces would determine both supply and demand of agricultural commodities.

2.2.20 Key concepts in the strategy are ‘relations of production’ and ‘forces of production’.
With the former, the strategy appears to be related to regulatory policies regarding production,
processing trade(international) and marketing. The latter concept relates to all means
employed by individual and institutional entrepreneurs to produce and trade a product,
including the free use of capital, machinery, implements, animals and laHour. 1

2.2.21. The environment in which the strategy takes place cbvers all economic activities in
which the state previously played a dominant role in terms of planning and management. The
basic principles of the strategy are the decentralization of state planning and management and
interplay of dynamics within the forces of production. To attain ajustly functioning market, the
previous 2-price system with subsidies has been abolished.

2.2.22 The strategy addresses to the old systems of collectivisation and forced co-operation.
In these systems all economic and social activities in the society were collective activities, i.e.

11



all means and forces of production were collective and the relations of production were socialist.
Emphasis lay on heavy industry. The duty of agricultural co-operatives was to supply the
industrial work force with food.

2.2.23 Planning was done centrally, prescribing what to produce, how to produce, when to
produce, how much to produce, at what price to deliver, and to whom to deliver. On the input
supply side, planners after receiving information through hierarchical systems, allocated the
qualities and quantities of goods to be delivered and when. The focal point of the systems was
output, not cost or prices (as inputs became scarce these were supplied by donors, notably USSR
and China).

2.2.24 Inthesystem, the smallest autonomous collective unit was the commune with its co-
operative(s). The management board of co-operative, guided by the commune People’s Commit-
tee, managed the distribution of inputs, labour, land targets to individual households and
brigades (water management, soil preparation, crop spraying, etc.) Payment to workers/
farmers was made according to a complex system involving work points and the quality and
quantity of produce, among other variables. The commune and its co-operatives were further
responsible for the maintenance and creation of physical and social infrastructure and the social
well-being of all community members.

2.2.25 The entire collective system ultimately failed mainly due to the sectoral imbalances
it created, its inflexibility, low efficiency, low productivity, low motivation, lack of incentives,
and even embesslement and corruption. It was modified and replaced by the so-called ‘output
contract system’.

2.2.26 This system which sought to address the issues of efficiency and productivity by
introducing some (insufficient) incentives for the farmers to produce more by means of having
them to keep for themselves all produce over and above the output contract, also failed,
(exacerbated by the Vietnam negative political developments worldwide) and was replaced by
the present mechanism in 1988. —_

2.2.27 The new strategy introduces socialist cost accounting and instruments of a market
economy. The market economy instruments introduced in the strategy are said to serve as
means in the transition of Vietnamese society into socialism, The mechanism, which combines
the instruments of an expanding market economy with state regulations at the macro-level, is
alternatively referred to as a planned commodity economy, a planned market economy, or a
socialist-oriented mixed economy.

2.2:28 In agriculture, colléctive and forced co-operative systems are replaced by a system in
which farmers lease land from the State, thus leaving to the farmer the initiative of his action
in the process of production and marketing. This means that individual farm-households now
shall have more autonomy vis-a-vis the primary co-operatives and that they no longer have to
fulfil output contracts, but rather pay taxes/levies and for the services received by them from
the co-operatives. Primary co-operatives are to play a different role and to have more autonomy
vis-a-vig the State. They are now only to be service-oriented and do no longer have to fulfil
targets other than taxes.

2.2.29 Institutions on district, provincial and national levels engaging in business activities,
as well as state-run enterprises, willnolonger be subsidized and need to become self-financing.
The establishment of joint ventures, stock companies, limited companies and private compa-
nies is encouraged.

2.2.30 The strategy seeks to increase production, producti-vity, trade, efficiency and job
opportunities, by means of introducing the concepts of entrepreneurship and profitability. It
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must be emphasized, whoever, that the strategy is relatively new and that its implementation
is a process. Therefore, in order to fully appreciate the above, it may be necessary to describe
the organizational environment in which the changes take place.

2.2.31 The effects of Resolution No.10 on agricultural co-operatives were dramatic. For the
individual farm household, the redistribution of agricultural lands had a major positive impact
on average plot yields. The prices of agricultural inputs were reduced, and for the first time,
some family plots were able to generate surplus income from farm management.

2.2.32 For the co-operatives, the consequences of these reforms were somewhat radical.
Resolution No.10 impacted the agricultural co-operatives in the following ways:

- Many co-operatives were dissolved, liquidated, or amalgamated into larger entities.

- Co-operatives came to ‘exist only on paper’, serving primarily as collection agents for
government agricultural taxes.

- Co-operatives shifted the focus of their activities becoming providers of services (irrigation
and drainage, crop protection, etc.) to farmer/members, earning revenue from user fees
charged to members.

- Co-operatives actively intervened as supply market agents, becoming buyers, sellers and
distributors of agricultural inputs (fertilizer, seeds, pesticides).

- Co-operativesestablished themselves as marketing agents for agricultural products other
than rice (which remained under state-controlled marketing bodies) on behalf of their
membership.

2.2.33 The reforms initiated by Resolution No.10 are still being implemented in Vietnam's
agriculture sector and have created a dynamism that presents interesting challenges to an
orderly transition of the agricultural economy.

2.2.34 Thekeyissueinimplementing the provisions of Resolution No.10is the redistribution
oftheland, or land reform. Following the passing of the resolution by the Party, the government
sought to redistribute co-operatively-owned landholdings in the North by dividing the farm
plots equally among all farm households. In the South, where the collectivization of the
landholdings had been more recent (since 1975), the government proposed reallocating the
landholdings back to the previous (pre-liberation) owners.

2.2.35 At present, although approximately 75% of the landholdings throughout the country
have been redistributed in one form or another, this issue remains problematic for government
policy makers.

2.2.36 At issue as well in the rural communities is the ownership of the collective assets
(equipment, farm animals, water systems, etc.) owned and/or managed by the community co-
operatives. With little or no shareholder equity base to the co-operative structures, the
reallocation of both the ownership and the use of these assets, either by the co operative or by
the individual members, is largely unresolved.

2.2.37 Inthose communities, where the co-operative organization has remained as an active
participant in the local economy, the co-operative members have retained the assets under
collective ownership through the co-operative, and positioned the co-operative as a service-
provider to the community. In communities where the co-operative has been weakened by the
consequences of Resolution No.10, the ownership of the assets has been reallocated, often
inequitably, on an ‘ad hoc’ basis.
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2.2.38 Addressing these and other issues facing co-operatives on a national or regional basis
is difficult. Despite more than forty years of co-operative organization, administration and
development in Vietnam, where agricultural co-operatives have emerged as d significant force
in the nation’s economy, there is no specific co-operative legislative or institutional framework
for the administration or regulation of independent co-operative policy. With this framework,
it is impossible to identify a distinctive co-operative ‘sector’ in the economy.
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3. ANALYSIS ON CO-OPERATIVES

3.1 Agricultural Co-operatives

3.1.1. Vietnamstillremains an agricultural economy. The share of agriculture on GDPin 1991
was 50%, whereas manufacturing had only 32%. The export of agricultural products have been
marginal and confined to rubber and coffee mainly. However, Vietnam has been considered as
one of the majar rice producing countries in the world.

3.1.2 79.6% of the total population lived in rural areas in 1990. Out of a labour force of
30,286,000, 21,683,100 were employed in agriculture. Out of this, agricultural labour co-
operatives had a total of 18,349,800, which is substantial. Number of households in co-
operatives is 6,158,000 with a percentage in co-operatives of 63.2%. Number of co-operative
farmsin 1990 were 16341. At present, the agricultural co-operatives are confined to functioning
at the village level only. Secondary level and tertiary level co-operatives are yet to be formed.

3.1.3 Under the command economy centralized administration of the socialist government,
~the agncultural sector is regulated and controlled by the national Ministry of Agriculture and
Food Industries (MAFI). MAFI has a number of departments and agencies involved in working
directly with farmers and agro-producers in all aspects of the agricultural production,
processing and distribution cycles. This includes strong support for agricultural development
agencies. For administrative purposes, the country is divided into 7 major agricultural zones
comprising 431 agricultural districts.

3.1.4 Despite theintense concentration and critical dependence on agriculture, the sector has
encountered many-hindrances to growth. In 1989, for the first time, Vietnam became an
exporter of rice (the prime agricultural commodity). The 1.4 million tonnes of rice exported to
the international market, coupled with the sale of 300,000 tonnes by pnvate traders across the
border with China, provided 20% of the country’s total export earnings. This positive
devetopment was short-lived, however, as the next year a series of natural disasters, particu-
larly extensive floodingin the North, resulted in reduced yields and forced the country back into
its traditional position as a net importer of food.

3.1.5 At present, only 33% of farms generate a surplus yield, and 35% of all farm households
do not produce sufficient food from their landholding to maintain themselves. In 1990, the
average Vietnamese person received 15% fewer calories than the World Health Organization
recommended level of 2,300 and roughly one-half of Vietnam’s children were classified ag
undernourished.

3.1.6 Theaverageextent of cultivated land for agricultural co-operative in 1990-has been 139
hectares. Average number of household per co-operative in 1990 was 385. These ﬁgures show
the vulnerability of using improved farm practices and water management methods i ig order
to sustain the viability of the land holding. This also demands introduction of part-timeincome
generating activities for supplementing the family income, in the light of inflationary market
conditions.

3.1.7 Co-operatives play a central role in the agricultural sector. Although under the colonial
administration of the French, the cncept of co-operativism was not promoted in Vietnam, the
idea of the development of co-operatives grew rapidly in the period immediately following World
War II to address the very real and pressing problems of famine and organization of the
distirbution of food. The seeds of co-operation fell on fertile soil in Vietnam, since the principles
of collective work, mutual aid, and self-help have a long standing tradition in Vietnamese
society.
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3.1.8 The development and evolution of agricultural co-operatives in Vietnam is directly
related to the land reform process and the need to maximize agricultural output to satisfy such
basic requirements of the society as food supply. The land is limited for the size and growth of
the population and the intensity of agricultural utilization is very high. There are also
fundamental and important differences in the evolution of the co-operatives in the North and
in the South.

3.1.9 Self-help groups (or ‘pre-coops’) organized around community/village level in the North,
proliferated during the 1950’s and early 60’s - by 1956, there were 190,000 self-help groups
organized, covoering almost 60% of Northern rural households. At that time, co-operatives
accounted for 10% of agricultural output. By 1960, in the North, over 41,000 co-operative
societies were set up, comprising membership of 2.4 million households.

3.1.10 By1975, theyearofunification with the South, 95% of Northern rural households were
members of co-operatives, owning 95% of farm lands and producing 92% of total agricultural
output. A major consolidation (amalgamation) of the co-operatives was undertaken by the
central government, reducing the number from over 40,000 to under 20,000.

3.1.11 In the South, the formal process of co-operative formation was not undertaken until
1975. By 1980, 1,750 co-operatives were set up, as well as 18,800 production teams. These units
(co-operatives and teams) represented 50% of rural families and 36% of farm lands.

3.1.12 Presently, on a national basis, there are 18,340 co-operatives in the agricultural
sector, with a membership of 8,958,000 farm households. This represents approximately 69%
of total farm/rural households.

3.1.13 Most oof this co-operative membership is concentrated in the North, comprising
almost 98% of rural households. In South Vietnam, only 6% of rural households are members
of co-operatives, while approximately 78% of farm families are members of self-help groups or
active in the ‘informal’ sector.

3.1.14 At present, three (3) types of agricultural co-operatives exist:

a) Collectives formed during early stages of agricultural co-operatives, which absorb
community activities in addition to farming activities,

b) Voluntarily formed co-operatives by farmers through their own funding (e.g. self-help
groups),
¢) The co-operatives formed by the farmers who entered into contracts with co-operatives.

3.1.15 The organisational structure of agricultural co-operatives is illustrated on the
following page. R

3.1.16 The agricultural co-operatives carry out following activities:
- Production and sale of agricultural inputs,

- Provide credit facilities to members through revolving fund or acting as an agent to
agricultural banks,

- Provide agricultural machinery services such as tractors, water:pumps, transport,etc.,
7

- Conduct farmers’ saving schemes, investment and insurance,

- Marketing of agricultural produce,

- Undertake various agro-industries (e.g. ¢offee, cashew, fruits,etc.)
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3.1.17 Gradually, with the introduction of freedom to farmers for taking business decisions
on his farm, the agricultural co-operatives have increasingly started to concentrate on common
services. The co-operatives toocollect taxes and contributions. The taxes are normally 10% and
contribution remains as 6% of the yield.

3.1.18 The co-operative has more orless the same members as the people’s committees. They
turn people’s assembly into co-operative members’ congress and elect their management board
and the control board. The management board oversee the daily administration of the co-
operatives. Control board conduct management audits. The work organisation of such an
agricultural co-operative can be illustrated as follows:
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3.1.19 The contrast between a formal co-operative and a self-help group is best exemplified
by their size. The average formally-structured co-operative holds and manages 139 hectares of
land, with an average membership of 385 farm households. In comparison, the average village
self-help group administers 20-35 hectares of land, and has a membership of 50-65 farm

households.

3.1.20 The self-help group is the most basic form of co-operative organization in the
agricultural sector. In this structure, members preserve ownership of the ‘means of production’
but perform some work collectively (e.g. irrigation, acquisition of implements and equipment,
etc.). Self-help groups have three main objectives:

- to organize self-help and mutual assistance among farmers in their work,

- to buy jointly (from state controlled sources) the required implements and goods and
distribute them among members,

- to mobilize farmers, coordinating the sale of agricultural commodities to the State
marketing mechanism.

3.1.21 Another form of co-operative organization is the small-scale production team. Under
this form of organization, the means of production remain privately owned, but are used
collectively, and the entire working activity is based on the principles oof collectivism, the
harvest and goods being distributed among members according to their work. Farmers receive
incomes dependent on their inputs and financial contributions.

3.1.22 These production teams form the basis of ‘pre-cooperative’ structures and are
frequently incorporated into more formal co-operative organizations, primarily to organize the
labour component. The formally organized co-operative societies publicly own all major means
of production and are based on the socialist principles of economic management.

3.1.23 Members of co-operatives contribute their land or cattle to the co-operative. Incomes
of the co-operatives are distributed among members according to various formulas, including
such calculations as the number of days worked by each member. A portion of the output is
distributed to members according to the individual contribution in terms of means of produc-

tion.

3.1.24 In the last 40 years, the growth and development of co-operative enterprises by the
central government enabled Vietnam to steadily increase agricultural output and overcome
many of the basic problems faced by the agricultural sector. The cost of this success was an
increasing tendency away from ‘voluntary’ co-operation and more toward collectivization. The
co-operatives became vehicles for local and regional political concerns, as well as for consolidat-
ing ownership and control over the means of agricultural production oand basic land systems.

3.1.25 In the pursuit of its policy to rapidly increase the formation of co-operatives, the
government tended to override or ignore traditional co-operative principles and management
practices. As a consequence, in the rural communities, the concept of ‘true’ co-operative
organization, as interpreted by adherence to the International Co-operative Principles, is not
widely understood or practised.

3.1.26 The concept of ‘co-operative’ (particularly among South Vietnamese farmers) means
‘collectivization’ - a concept which encompasses all aspects of agricultural economic activity,
including ownership of land and equipments. The farmer identifies himself as an agricultural
‘worker’, employed by a state-owned enterprise which traditionally offers few, if any, incentives
for increasing output or efficiency. Surplus proceeds from the enterprise are divided among all
participants equally.
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3.1.27 Inthe early 1980s, several reform measures were introduced by State toimprove the
economic management of the agricultural sector. These reforms were in response to the
problems encountered by policies which had provided disincentives to the active participation
of farmers in co-operatives, such as fixed price contracts and high (controlled) prices of inputs.
State market prices did not cover basic costs of production. There were wide price variance
between prices on the open (black) market and the formal state-controlled market.

3.1.28 Egalitarian distribution of income from the co-operative served as a strong disincen-
tive. The small portion of activity permitted by private households was much more lucrative
for farmers. A 1990 government survey showed that, ‘.. Although they accounted for 5% of all
farmlands, private plots generated more than 70% of the income derived by the members of the
co-operatives. Co-operatives, which owned 95% of the land, produced only 30% of the income....’

3.1.29 Resolution No.100; passed by the Party Congress in 1981, inttroduced a revision of

agricultural policy through the ‘Khoan’ (or contract) system. This system made provision for

farmers to ‘contract’ with the State for a certain oyield per plot ofland, with any surplus output
_being retained individually by the famrer.

3.1.30 The introduction of this concept provided immediate positive results. The farmers
were able to sell any portion of yield above the contracted among on a newly created ‘open’
market. Co-operatives contracted out the use oflands toindividual members(families) on leases
of 3-5 years.

3.1.31 Under the contract system, rice production yields increased upto 20%. By the mid-
1990s, the Khoan contract system was operational in 88% of co-operativesin the North and 90%
in the South.

3.1.32 Problems arose with the programme, involving the seemingly arbitrary redistribution
of lands by local co-operatives to private property and difficulties over the equitable manage-
ment and use of joint (co-operative) owned machinery, equipment, irrigation systems, and land.
In addition, the states retained and exercised control over the annual renewal of the yield
contract.

3.1.33 With the liberalization, the farmers would like to sell their surplus paddy in the open
markets located at the village fairs or through private wholesalers. The co-operatives are
gradually facing the problem of maintaining community services with the ever-decreasing
contribution paid by the members. Unless the government takes initiative to have alternative
arrangements for community services, such as education and health, they would become
difficult to be maintained by the co-operatives. Since the household economy has been accepted
as a sector by itself, the only bondage the members have with the co-operative is the land and
other agricultural input supply services.

3.1.34 The present leaders and staff members of agricultural co-operatives are unfamiliar
with market economy related management techniques. Re-orientation of these groups for
introducing market oriented and cost efficient management systems would be an essential
exerciseifthey aretosurvive with the growing competition with private traders. As anexample,
when the fertilizer was made a free commodity, the private traders created an artificial demand
by hoarding fertilizer stocks. The government had to release fresh stocks to farmers in order
to keep the targets.

3.1.35 Although the agricultural co-operatives have multiple services, they are some what
imbalanced. For an instance, the function of purchase and marketing of produce has not been
competitive enough with the private sector.
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3.1.36 Withtheineffective taximposition on private trade, the situation would become worse.

3.1.37 Some of the principles laid down by the Resolution on co-operatives are very much
similar to that of any business enterprise in a market economy:

strive to raise productivity,

- reduce expenses and lower the cost of production,

- carry out cost accounting along socialist lines,

- maintain a principle of income distribution based on work done or the shares.

3.1.38 These statements could arrive at far reaching changes through the new system but
still marginal efforts have been made to undertake such a task. As a result, there is a trend
towards further weakening of agricultural co-operatives.

3.1.39 The organisations under the Ministry of Agriculture such as National Institute of
Agricultural Planning and Projection (NIAPP) have been specially assigned to provide
assistance in technical fields only. The NIAPP functions in the fields of:

- Farming system research and extension,
- Remote sensing,

- Soil services and analysis,

- Project analysis,

- Computer applications, and

- Environmental research and monitoring.

3.1.40 The other aspect is that the farmers do not possess sufficient knowledge on the
surpluses they accrue which normally consist of 40-60% of their produce. It has also been
observed that the cost of post-harvest handling is also as high as 15%.

3.1.41 AUNDP study published in 1990 has highlighted the need for certain policy revisions
in order to strengthen the reforms introduced.

i. Economically efficient use of scarce resources,

ii. Coordination for the efforts of the technical cadres to address the need of farmers in the
new situation,

iii. Adjustments in the medium-term planning to accommodate individual decisions on
inputs and outputs.

3.1.42 Agricultural co-operatives function in an uncoordinated fashion. There are no second-
ary or tertiary co-operative structures (unions, federations or apex organizations). Given the
importance of agriculture to the national economy, and the prominence of agricultural co-
operatives in the communities, administration of co-operative organizations has fallen, as if by
default, to the Ministry of Agriculture and Food Industries.

3.1.43 Co-operatives in the agriculture sector are considered very weak, resulting from a
shortage of capital, lack of qualified manpower, lack of managerial skills, member apathy, lack
of member education, and the absence of alegal and institutional framework for development.

3.2 New approaches to agricultural co-operatives

3.2.1 Interms of what the ICA and most of its members mean by a co-operative, in Vietnam
there are none, at least not within the systems the mission has looked into. This must be
understood as alegacy/consequence of the old regime of collectivization, forced co-operation and
the institutional arrangement supporting these regimes. This framework remains practically
unchanged today.
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3.2.2 'After the reunification of Vietnam in 1975, several attempts were made to introduce
collectivization and forced co-operation also in the South. The attempts proved largely
unsuccessful. The mission was informed about the existence of ‘Mutual Help Groups’ in the
Mekong Delta, where these are said to cover noless than 78% of all the agricultural households.
Unfortunately, it was not made possible for the mission to visit such groups and consequently
itis not possible to even make an assumption on the principles on which they work. The mission
understands, however, that the groups functionally operate mainly on those agricultural
activities which require collaboration.

3.2.3 From the map (on next page) produced by NIAPP, the nationwide distribution of co-
operatives, active and inactive, can be read. The key areas, in terms of agricultural activities
and paddy cultivation are the Red River Delta, the stretches of low lying coastal areas, and the
Mekong Delta. These areas are also the most densely populated areas in the country.

3.2.4 Asis apparent from chart No.III (Page 24), at one time there were only to exist multi-
purpose co-operatives in the communes. Multi-purpose co-operatives were mainly to deal with
four types of activities: Supply and Marketing, Small Scale Industries, (i.e. handicrafts, brick
manufacturing, Credit and Agriculture. Although this organizational form is now no longer
compulsory it is apparently still widely in use.

3.2.5 From chartIVonpage 25,it can easily be seen which enterprisesis engagedin each and
every ‘co-operative’ activity during the collective regime.

3.3 Supply and Marketing Co-operatives

3.3.1 The Supply and Marketing Co-operatives were set up since 1955. These co-operatives
were started in municipality areas and were spread to rural areas in 1962. By 1975, North has
set up about 5000 primary SMCs having 6 million persons as members. When the South was
freed in 1975, the SMCs were introduced in the South along with other forms of collectives and
state enterprises. As a result, there were 9000 primary SMCs with more than 20 million
members in 1988. There were 486 District SMC unions, 44 provincial SMC unions with 50000
selling points. The annual retail turnover was 700 billion Dong.

3.3.2 However, with the introduction of free market economy in 1988, the picture has
drastically changed. ’

3.3.3 At presentin 1991, only 2000 SMCs are functioning. Rest have been either liquidated
orsold to private entrepreneurs. The market share of co-operativesin the retail market dropped
to 1.8% in 1991 from 12.6% in 1987. Processing industries run by SMCs and state too were
gradually disappearing. Out of 9660 such enterprises, private companies hold 750 in 1991. Of
the total of 12989 such enterprises in 1990, 761 were private enterprises. Which means private
processing enterprises are still steady. More than 70% of district and provincial unions of SMCs
became bankrupt.

3.3.4 Inorder to assess the relevance of SMCs in the present co‘ntext, the functions and the
organisations of SMC structure needs to be analyzed.

3.3.5 Supply and marketing co-operatives were established.during the transformation of the
economy with a socialist system. They were set up aiming at the supply of agri. inputs,
processing and marketing agri. products & supply of consumer goods.

3.3.6 The SMCs are essentially a collective trading system at least at the primary level. They
procure goods from state trading organisations and factories and supply them to the community

22



CAC VUNG NONG NGHIEP VIET NAM

e e

! mg'\mﬁmaq 20neh

r\)j.\.-' S

.’

- I
! i
1
!
.0
L §
A
Voo &
. }l‘
‘.)I‘
]
]
!
[
(4

1~
\ ‘:"T.\'” n(
ft‘ou N

P i

{7’
/0 /// r—.90,¥/4r¢r.¢trfp,4/¢

m caa/qa XY .

mrmj;,(/f I ] I &~ lo]’ c@&//f I

(o PNVW u"”"fl

N




Annual General

CHART III

Meeting
Audit and
Supervision
Managerial .
Board Accounting
Chairman
[ ]
Deputy Deputy
Chairman - Chairman
! -
Supply &Mar- Small Industry Credit Sector Agricultural
keting sector sector sector
s N S T ]
Shops Procure- Brick Repair Irrigative One 16 agri-
and retail] | ment and tile station; brigade plant cultural
centre supply enter- seri- & protec- produc-
and prise culture pumping tHon tion
market- stations | | brigade brigades
ing

24




at state subsidized prices. Therefore, they have been more or less distribution channels more
than business enterprises. State set targets for purchases and distributions.

3.3.7 The SMC'’s organisational structure from the village level to national level is shown in
the following chart:

CO-OPERATIVE MOVEMENT IN SOCIALIST REPUBLIC OF VIETNAM

ALL NATIONAL CONGRESS OF CO-OP
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l
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3.3.8 The SMCs have two types of members:

1.  Contracted private individuals

ii. Co-operative producers.
3.3.9 The primary co-operatives normally buy and sell locally produced commodities as well
as consumer goods bought from state and private enterprises. For this purpose, they have
established shops. Earlier, contracted private individuals were under compulsion to sell to co-
operatives but at present they could sell direct retailers or to overseas markets. Handicraft and
processed foods are such items.

3.3.10 The member could pay for their shares in kind or in cash. They elect a committee
consisting of 5-9 members. The committee appoints 1 director and 2-3 deputy directors.

3.3.11 The then district level SMCs have been either amalgamated with provincial unions
or transferred to some other parties. The city SMCs still function in some areas. The provincial
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assemblies are normally not summoned as the major shareholders are state or workers
themselves. Primary co-operatives are not members of the provincial SMC unions. However,
the provincial unions maintain business relations and social relations with the primary co-
operatives through annual meetings.

3.3.12 The provincial councils have started looking for joint ventures and processing
industries since the breakdown of SMC system. Saigon Co-operative and Haifong District
Union are examples.

3.3.13 Boardofdirectors are appointed by the government, considering their background and
qualifications. Their moral behaviour, marketing qualifications, membership at co-operatives,
etc. are to be used as the criteria. The chart on the following page provides information on the
current status of SMCs in the North and the South.

3.3.14 The relationships between city SMC union with the provinces vary from province to
province. Ho Chi Minh cityx SMC union has close relations with provinces in trading and
guidance activities. Ultimately the relationship between secondary SMC union and primary
SMCs are confined to following categories:

1. Supply and purchase of commodities,

ii. Providing guidance and training in business activities,

iii. Helping the primaries to achieve their target set by the people’s committees,
iv. Establishing shops in areas where SMCs are not functioning.

3.3.15 In many areas, secondary SMC unions function as parastatal bodies. The board of
directors are selected and appointed by the people’s committees. They serve as full {ime staff.

3.3.16 The working capital of the SMC Unions consist of following sources:

- Farmers’ deposits
- Loans from the gorvernment
- Other deposits - state companies.

3.3.17 The provincial people’s committee gives quotas for contribution from the union for
public amenities.

3.3.18 These unions pay 1% turnover tax and 50% of surplus as income-tax to the govern-
ment. In addition, they have to pay tax for exports. The unions have annual budgeting based
on the target quota given by the government. When the quotais high, the union could negotiate
with the government. However, the primary SMCs don’t get quotas to fulfil.

3.3.19 The workers become members of SMCs through their deposits. They get 15% of the
net surplus as devidend. Some SMC unions pay rebates for participation in business.

3.3.20 Auditing of SMCs and unions is undertaken by the government. Private companies
do not have such an arrangement. They pay taxes on the basis of the accounts they keep.

3.3.21 During the recent years, after renovation process started, some of the provincial and
city unions started import/export business with countries such as Singapore, Japan, China,
Hongkong and Taiwan. They have concentrated on fish products, vegetables and processed food
as well as textiles. Import and export has been the main income earner in these SMC unions.

3.3.22 However, there is a growing informal type market system in rural areas. Many
villages have started village fairs having halfa day of business in the neighbourhood. Farmers
bring their produce to these fairs and sell them to wholesale traders who in turn take them to
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cities. These commodites feed the family businesses as well as private traders in the cities. The
systemisstill rudimentary due to the low purchasing power of the people and commonly limited
to production of commoditestowing to resource constraints. Quality control, grading, packing
and selling techniques too are yct to be developed. This situation is evidentin many SMC shops
too except some in the Ho Chi Minh City.

3.3.23 Efficient business management systems too are yet to be developed. The profit
margins are still nominal, varying from 3% to 5% for food items and upto 10% for other items.

3.3.24 Provincial governments have constructed common market facilities and give the floor
area and shops onrent or hire purchase schemes to private parties and co-operatives. There are
two government institutions, i.e. people’s committee and the branch office of the Ministry of
Trade.

3.3.25 People’scommittees at commune, district and provinciallevels have much tosay about
co-operatives being the government'’s representatives. The committee recommends the list of
candidates for the board oof directos of co-operatives. The committee decides on the establish-
ment and dissolution of co-operatives. The committee exercises its powers through relevant
departments (department of commerce and tourism).

3.3.26  The people’s committee assists SMCsin finding new spheres of business activities and
issuing directives to wholesalers for better prices for co-operatives.

3.3.27 Earlier, the people’scommittees played a significantrole in the people’s socio-economic
life. When the renovation came, the PCs were confined to undertake activities such as:

- propaganda for government,

- supervision of law and order,

- preparation of long-term investment plans,
- environment protection,

- education, halth and cultural activities.

The people’s committee has supervisory committees such as law supervising committee and
jurisdiction committee. Now the people’s committees give more emphasis to infrastructure
development.
3.3.28 People’s committee issues licenses for business enterprises using the following
criteria:

- capital formation of the company,

- observance of law,

- business plan
Taxation is undertaken using tax laws dhd the law of accounting and audit. However, it has
been estimated that 30-40% of the income is lost through evasion.
5.3.29 The people’s committee has close links with the party. The relation can be illustrated
as follows:

Party [People’'s Committee l

Mass Orga-
nisations

Party Members People's Committee l
Congress
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3.3.30 People’s committee meets once a month. Mass organisations (women, youth, etc.) are
invited to participate. Board of management of the co-operatives is to be elected at the co-
operative assembly which is identified with the people’s Congress.

3.3.31 The Central Council for Supply and Marketing Co-operatives has been established, as
a parastatal body, to guide the co-operatives. The board of management of the CCSMC is
appointed by the government. Their salaries too are paid by the government.

3.3.32 The organisational structure of the CCSMC and-related co-operatives are given in
chart IV. The functions of the CCSMC are:

- Agro-processing,

- monitoring the supply of inputs to farmers,

- functioning as the coordinator for all levels,

- supervision of SMC union and primaries,

- export promotion (through Vina Co-op),

- carrying out training activities to co-operative staff through the national training
centre,

- issue instructions on disputes and cancellation of co-operatives in regard to properties
and compensation.

The role of CCSMC is gradually decreasing in the context of provincial unions and primary co-
operatives receiving more autonomy in their operations in a more competitive market.

3.4 Organisational structure of primary co-operatives

3.4.1 We have discussed the vertical organization of SMCs. It isimportant to stress that this
structure is a legacy of the central planning and collectivization period and thus represents an
imposed top-down approach. In this approach, commune based SMCs are not horizontally
linked.

3.4.2 Agricultural, credit and small scale industrial co-operatives are neither horizontally,
nor vertically linked to each other. This is true for both types of organizational forms, multi-
purpose and single purpose co-operatives. These co-operatives are atomized, self-sufficient
entities. ‘

3.4.3 Co-operatives are managed by a ‘management board’, which in turn is monitored by a
‘control board’ (or audit and supervision board). Both boards are elected by the Annual General
Meeting. The management board is the executive, meaning that itslocally elected members are
salaried executive employees of the co-operatives. Members of the locally elected control board
work without payment. They are farmers and representatives of different social associations
(described above) of the commune.

3.4.4 Sincethe communeis the custodian of state property, i.e. all land, the right to distribute
this land is vested in it. Usually the commune people’s committee will delegate the actual
distribution to the local co-operative. The co-operative leases out this land to co-operative
members (households), ascertaining that land is equally divided between all members on the
basis of quality, elevation, crop-potential, size of the household, and number of working people
in the household. This results in each member-household receiving a number of small plots
scattered over the commune area.
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3.4.5 In order to get land, a household (most often a nuclear family) in a commune must
become a member of the local co-operative, thus blurring the distinction between the commune
and the co-operative.

3.4.6 Co-operatives do have share capital, but it is not a condition for any one to pay share
capital in order to become a co-operative member. The mission is under the impression that in
Vietnam often no distinction is made between different kinds of capital. Thus, often no
distinctionis made between loans from members to co-operatives and share capital, or between
share capital and working capital.

3.5 Capital Formation in Co-operatives

3.5.1 The primary co-operatives have different forms of financing:

- share capital (in kind or cash)

- borrowed capital from the banks (mainly agricultural banks) as loans,
- members’ deposits,

- accumulated profits.

3.5.2 However, at the other levels - district and provincial levels- the government has
contributed major share in the absence of members’ shares. The deposits too have been
marginal.

3.5.3 Generally, the repayment of loans has been good in the case of primary co-operatives,
except in the case of credit co-operatives. The agricultural bank provides loans on interest free
basis due to central government subsidy. Some of the credit facilities to farmers is provided in
kind with arrangements with the manufacturers.

3.5.4 The agricultural bank is engaged in pawn broking in the absence of money lenders. The
agricultural bank has been established in 1988 under Decree No.53. The new banking system
can be illustrated as follows:

CHART VI
Central Bank
d
! l I
State Bank Agricultural Bank Bank of Commerce
<y
Now only in policy making } ——| Busircss Credit Foreien Trade
Farlier Credit and savings Agncultural Credit &
were handled

/

— Provincial Banks

Provincal Agn Banks (44)
Work independely
Farlier 450 e

Banks amalgamated into:

District Agri Banks (300
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3.5.5 The authority of state bank has been confusing since 1988. This resulted in lack of
independence and autonomy. Decree No.53 does not promote horizontal or vertical integration
in management. The agricultural bank borrows from the state bank and individuals to form
its working capital which is about 3600 million Dong.

3.5.6 Prior to 1988, the co-operatives had to borrow money from the bank on behalf of its
members. At present, individuals too could borrow from the banks. The banks are unable to
meet the demand for credit. In 1992, the agricultural bank could only supply 4600 billion Dong
for the demand of 6000 billion Dong. Credit management has always been a problem on the face
ofinflation and calamities. The agricultural bank’sloss expectedin 19921is 50 billion Dong. This
is not due to bad debts.

3.5.7 The latest proposalis to set up a stock branch under the central bank for co-operatives
and non-state enterprises. Vietnam is looking forward to get into capital market with
establishment of Saigon Finance Company (SFC) in 1991. This will provide credit facilities to
private sector. The SFC is owned by 7 state-owned shareholding companies. This may
strengthen the private companies while co-operative would suffer from the lack of capital.

3.5.8 Indoving bank started its operations in January, 1992 as a partially Indonesian owned

bank. However, this would not have much effect on co-operatives as its functions are limited
to deal with foreign currency only.

3.6 Manpower in Co-operatives

3.6.1 Having a literacy rate of 82%, as one of the highest in the Region, Vietnam has a skilled
labour force who are comparatively young. Population under 15 years is 32% of the total
population. The total unemployment rate in urban areasis 13.2% while rural areas have 4.5%.
Unemployment is highest among 13-24 years.

3.6.2 The co-operative labour force has been the highest in Vietnam. In 1990, the break down
of labour force is as follows:

Sector : Labour force (in ‘000s)

State 3544.2

Co-operatives 20606.2 (72% of total)
Private 6135.6

(Economy and Finance of Vietnam-1991)

3.6.3 The definition of employee is not that evident in co-operatives in Vietnam as in the case
of a market economy. During the early years when the members received their wages in
accordance with a work point system, they functioned as employees more than members. The
directors are appointed by the government and some of them receive salaries from the
government. Still the system continue to a greater extent even with contract workers. This is
common to many socialist economies. The definiton of employer and employee in a capitalist
economic context is absent in these economies. The distinction has been made between those
who works in the direct services of the co-operatives as employees and the members who have
putin shares and working independly to the co-operatives as employers orindividual members.
However, the personnel management concepts and strategies are widely differing from
capitalist economies.

3.6.4 After the renovation process started, there is a distinct employee category developing
in the private sector. Labour laws are not that elaborate as in a market economy which is
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advantageous to these companies who employ children and adults in unacceptable conditions.

3.6.5 Development of manpower in co-operatives take place at different levels without much
organisation. There is no proper system to assess the changing needs of the members, leaders
and staffof the co-operatives, although there is one of the largest national co-operative colleges
under the central council. The National Training Centre at present suffers for want of capital
for maintaining the premises. The buildings were built under aid from the Soviet Union.

3.6.6 The provincial unions help primary co-operatives to develop the leaders’ managerial
skills through vocational training programmes. The salary structure of co-operative staff is
rather low. However, they receive bonus on the profit earned. Whenever a co-operative is
liquidated, they get a different employment through the government. The salaries in different
co-operatives differ from each other.

3.6.7 The co-operative employees duly obtain transfers to other institutions. The CCSMC
issues instructions on standardization of salaries. The national co-operative training centre
located at Gin Lan street could accommodate 1000 trainees at a time, with residential facilities
for 300.

3.6.8 In the absence of a comprehensive personnel policy or a training policy in the co-
operative sector, the NTC conducts a 2-year graduate course in co-operation. It is recognized
by the government for employment. The course plans are prepared by the training staff taking
government policies into consideration. The content is some what common tosocialist idelogies.
The main subjects taught are accounts and management.

3.6.9 Thenumberoffulltime trainers are 10. The Director has been trainedin Czechoslovakia
and the Soviet Union. In addition, the NTC invites guest lecturers from the relevant ministries
and departments. The trainers do not have experiences in market economies or management
systems.

3.6.10 TheNTC has afullyequipped phoneticlab whichis not being used. There are no audio-
visual equipment, other than black boards. The methodology used are mainly lectures
combined with field work. The NTC provides trainers to provincial training centres and also the
materials.

3.6.11 Oneoftheimportant featuresis the trainers’contacts with the trainees after training.
They visit trainees at their work places and guide them. Symposiums are also organised to get
feedback on their training. The main target groups of the NTC are:

- Personnel of co-operatives

- Secondary school children of co-dperatives.
3.6.12 The fees levied from the trainees are supplied by the co-operative. The library is
smaller compared to the needs.

3.6.13 The CCSMC or other co-operatives do not have a human resource planning system at
the macro level as well as micro levels.

3.7 Women in Co-operatives

3.7.1 Vietnam ranks 99 in the World having a score ,of 0.498 between 0 and 1 of Human
Development Index of the UNDP in 1991. This is an achievement in social welfare considering
its per capita GDP of US$ 200 in 1991, as a least developed country.

3.7.2 Vietnam'’sfemalemortality rate hasbeen 48 per 1000 live births whereas maleratiowas
61. Life expectancy at birth too had been 69 years for females and 64 years for males in 1984.
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3.7.3 The Vietnam being a socialist country provides stronglegal rights to women. Penal Code
promulgated in 1984, Article 138, stipulates that violation of women’s rights to equality shall
be punished.

3.7.4 Vietnam set up a National Committee for Women Decade in accordance with the UN
resolution. The government, as a policy, follows prohibition of all discrimination against women
in terms of employment and payment.

3.7.5 In Vietnam, as an exception due to the war, the female population was 51.5% of the
population in 1985. The state sector had 46.10% of the total of the workers and civil servants
as women.

3.7.6 In the co-operative sector, the ratio was 56.14% females. The private sector had 56%.
70% of women took part in direct production.

3.7.7 In 1988, the women’s strength in selected job categories is as follows:

Trader services 67.5%
Agriculture 65.7%
Medical 68.6%
Light industries 63.5%
Education 62.0%
Construction 54.0%
Forestry 46.0%
Transport 30.0%
Communication 35.0%

3.7.8 The government has set up a national Women’s Association as a macro-organisation
which is anindependent body advising the government and the party on policy. Itis to represent
women’s rights to equality and to collective mastership.

3.7.9 Vietnam enjoyed 82% literacy rate in 1991, a higher achievement for a least developed
country. 50% of the total pupils in 1984/85 were female children. In 1985/86, universities and
vocational schools and 40.4% females.

3.7.10 The genderroles have been changed considerably during the last few years. It is partly
due to war situation and the economic reconstruction work.

3.7.11 The Institute of Sociology in Hanoi carried out a survey on the socio-economic equality
between husband and wife which reveals emerging gender integration pattern in the family.’

Family chores Mainly done by Mainly done by Done by
wife husband both
Buying foodstuffs 70.3 6.8 18.3
Buying Clothes 57.0 12.3 29.1
Buying cultural articles 46.1 30.3 18.9
Buying costly articles 28.0 34.8 " 323
Decide how to divide
labour in production 26.8 36.6 35.5
Planting new trees 23.3 25.2 32.4
Deciding on children’s marriage 10.8 7.8 27.3
Selecting a job for children 94 10.6 35.6

* Vietnamese Women in Eighties, Ed. The Vietnam Union and the Centre for Women Studies, People's Publish-
ing House, Hanoi, 1989, p.29
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3.712 Vietnamese women have been politically active since the revolution. It has been
reported that 51.2% of housewives attended political rallies whereas husbands account for only
30.8%. Social activities are generally higher among women than men.

3.7.13 Women headed households are having a considerable presence in Vietnam. The co-
operative sector claims higher participation of women. The number of workers in agricultural
co-operatives hasbeen 60.2%1in 1986 and handicrafts and smallindustry co-operatives claimed
67% females. Considerable number of chairpersons and other officials in co-operatives too are
women. 46.3% of the wives attend the co-operative members meetings and only 40.6% are men.

3.7.14 When Vietnam has started liberalizing the economy, women entrepreneurs have
taken the lead. Majority of family shops are run by housewives. Husbands are normally out
transporting stocks.

3.7.15 However, with the inflation increasing upto 600% per year during the last few years
and the stagnation of the economy due to US embargo and other factors, women labour force
has suffered a lot.

3.7.16 Ontheother hand, adjustment of employment facilities for women who has reproduc-
tive roles too has been difficult. Part-time jobs have become too few.

3.7.17 As once Attila Karaosmanoghu, Vice President, Asia Region of the World Bank
mentioned at Beijing Women Journalists Association Meeting in 1988° that technology has
affected Vietnamese women labour force too. Many mature labour has difficulties of adjusting
the new technology due tolack of facilities and the full time work added to mature years.* This
isevident mainlyin the agriculture field. Investment in vocational training and new technology
has been a constraint faced by the government. It has to be added that many of the schools and
other community services are maintained by the village and district level people’s committees
themselves and they depend on the contribution by the co-operatives and the meagre taxes
collected.

3.8 Current External Support to co-operatives

3.8.1 The external support agencies entered into Vietnam after 1988. The earliest entered
was the ICA when CCSMC became a member. Since then, the ICA had several mission to
Vietnam and arranged to train co-operative executives and leaders in different fields in Japan,
India, Thailand and China. Some of the activities too were held in Vietnam with the expectation
of orienting the authorities and leaders in co-operative practices.

3.8.2 TheCanadian Co-operative Association made contacts with the CCSMC and the NIAPP
with the emphasis on agriculture and credit. The CCA too plowded training facilities to co-
operative leaders as environment and marketing.

3.8.2 TheSDID hasenteredinto an agreement with banking institutions in Ho Chi Minh City
and seeking collaborations in other areas.

3.8.3 The CIDSE -aDutch NGO-has helped the agricultural co-operativesin a few selected
areas on irrgation management and agricultural co-operatives.

3.8.4 There had been some exploratory missions from Japan recently but no proper develop-
ment partnership has yet been established. As a whole, very few international NGOs are
functioning in Vietnam.

* Southern Economist, June 1, 1989, Enhancing Role of Asian Women in Development
** Vietnamese Women in the Eightiees, p.62
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3.9 Future of Co-operatives

3.9.1 In the new system, the role of the (agricultural or multi-purpose) co-operative is to
distribute land, to supply services, to promote agricultural development, to promote agro-
processing(as to create off-farmjobs) and to ensure a solid revenue base for commune and state.

3.9.2 Ttis also the responsibility of the co-operative to ensure that agricultural development
takes place by disseminating information to its members on new or more appropriate
technologies and the like as well as by promoting new farm activities (animal husbandry, seri-
culture, social forestry, etc.). Multi-purpose co-operatives should also provide production
inputs, basic consumer goods, marketing facilities, credit and support for small scale industries.

3.9.3 The services rendered by the agricultural co-operative should only relate to agro-based
activities. In particular, it should provide services related to crop production through its
brigades. In paddy cultivation, which involves eight steps : i) soil preparation, ii) irrigation, iii)
preparation of manure, iv) plant protection, v) sowing, vi) transplantation of seedlings, vii)
tending, viii) harvesting; the co-cperative will give services in any of the first 5 areas asrequired
by the contractor.

3.9.4 Owing to the small (national) average farm size of 0.3 ha. per household, compounded
by the fact that these 0.3 ha, are divided into a number of plots, it is not difficult to see that every
farmer, of necessity, will have to rely on a number of the services. Also, the complex water
regimes and the need for draught animals (or small tractors), compel the contractor to rely on
certain co-operative services.

3.9.5 As people still tend to think in terms of the old collective system, in which the co-
operative and the commune were synonymous, the co-operatives still provide a number of social
services in terms of social welfare, social infrastructure and physical infrastructure, even
though this now should be a responsibility of the people’s committee only.

3.9.6 As the Vietnamese economy undergoes transition, the need for co-operation is being
recognized by farmers, based on economic necessity (e.g. common irrigation needs beyond the
capacity of any individual farmer, the need for efficient and equitable distribution and supply
systems), and through long-standing cultural and social tradition. these forms as the pre-
conditions for the growth and development of agricultural co-operative organiztions and the
evolution of a distinctive co-operative sector.

3.9.7 Co-operatives can greatly assist Vietnam in facing its many macro-economic develop-
ment challenges. With the high rate of population growth, there is an immediate as well as
emerging need for employment opportunities, particularly for youth, Vietnam can avoid the
uncontrolled urbanization of its ASEAN neighbours through a programme of diversification of
the rural economy. Sound ecological practices can contribute to on-going sustainable economic
development. In these areas, there is a key leading role for a strongly developed co-operative
sector.

3.9.8 Facing these challenges, however, depends on fundamental development initiatives to
facilitate the evolution of ‘true’ co-operative organizations. Paramount among these is the
‘successful completion of the land reform process and the equitable reallocation of collective
assets.

3.9.9 Theneed forcapitalinvestmentin agricultureiscritical. Co-operative creditand savings
mobilization programmes can provide a co-operative financial network that will benefit poor
farmers who traditionally have limited or no access to formal banking systems and credit
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facilities. Farm credit will play an increasingly important role in the rural economy as the
deregulation of commodity and financial markets progresses.

3.9.10 The process of building a strong independent agricultural co-operative sector in
Vietnam is one of transformation, rather than re-construction. Despite the many failures and
short-comings of the existing co-operatives in the country, the skeletal structure of a potential
co-operative network does exist.

3.9.11 The challenge facing further development is in overcoming the widely-held negative
impression of the co-operative concept in the rural communities, increasing member participa-
tion in the rural communities and increasing member participation in the ownership, control
and management of the existing co-operative organizations. This will require structural
changes in the management and administration of co-operatives, moving from a centrally-
controlled top-down approach to a fully participatory member-driven one.

3.9.12 The key component for success in this initiative is basic co-operative education. The
first, and most fundamental, investment in a new agenda for co-operative development in
Vietnam is in the education and training of co-operative members, elected officials and
management. This education process should be reinforced by a new democratic structure of co-
operatives.

3.9.13 Long-term success of the evolution of a strong independent co-operative sector will
depend on this critical component. As awareness and understanding of co-operative develop-
ment increases, the necessary primary, secondary and tertiary co-operative structures will
emerge to administer and regulate the sector.

3.9.14 Support forthis process by theinternational co-operative community will facilitate the
transition of Vietnamese co-opertives during the transformation of the country’s economy. A
coordinated and integrated approach to development assistance will enable the emerging co-
operative sector of Vietnam to become a fully participating member of the global co-operative
community and to provide the full benefits of economic and social co-operation to its member-
ship.

3.9.15 The Communist Party of Vietnam at its 7th National Congress, held in June 1991,
adopted a strategy for socio-economic stabilisation and development upto the year 2000. The
document says: **The main objective and driving force in development is for man and by man.
The socio-economicstrategy places man at the centre, releases productive energies, inspires the
full potential of each individual, each working people’s collective and the entire community,
encourage and assists all Vietnamese pcople to develop the will for self-reliance, industry and
thrift for national construction and defence, building prosperity for themselves and for the
country. The interests of each individual, each collective and the entire society are intertwines
with the interests of individuals serving as a direct motivating force. All citizens shall enjoy
freedom of business activity in accordance with the law, with their ownership and lawful
incomes being protected. The economy has a multi-sector structure with many categories of
ownership and many forms of business organizations in line with the characteristics and level
of productive forces that vigorously speed up the efficient growth of sqcial production. All
economic units, regardless of system of ownership, operate in accordance with a system of
autonomous business, co-operation and competition as equal partners before the law. The
economy is to evolve in keeping with the market syst.em with State management by means of
laws, plans, policies and other instruments. DynamiSm and creativeness are to be encouraged

* Community Party of Vietnam-7th National Congress-Documents, Foreign Languages Publishing House,
Hanoi, 1991.
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while order and discipline are to be establihsed in economic activities. To utilize relative
advantage, to constantly increase the competitiveness of products, to best meet the needs of
dailylife and production, tostrongly and effectively promote export-led and import-substitution
strategies.”

3.9.16 The role of co-operatives in carrying out the development strategy has been demar-
cated as follows: “The collective economy, with its prevailing form being the co-operative, is to
renovate its organization and mode of operation, develop in a widespread and diversified
manner in various sectors and trades with different scope and scale of collectivization, on the
basis of voluntary contribution of capital and labour by working people. A co-operative’s
organizational and operational area will not depend on administrative boundaries. Ahousehold
may join different co-operatives and is entitled to withdraw therefrom in accordance with the
rules. In rural areas, based on the augmented role of co-operative members’ household
autonomous economies, the co-operative is to channel its efforts into processes and sub-sectors
that its members’ households fail to work in with less efficiency than the co-operative; together
with the authorities and mass organizations to take care of social problems and the building
of a new countryside.” )

3.9.17 As stated in the policy documents, a policy environment has been created to build a
movement of co-operative chracter. This process needs inputs from the co-operative leaders of
Vietnam as well as experiences from the co-operative movements operating in market
economies..
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SECTION III

STATISTICAL DATA ON VIETNAM

Some useful statistical data on Vietnam is given on the following pages.
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TOAN QUIC ( ALL COUNTRY )

: TINH, THANH PHO: SO HO

SF M

GiA DINH CHIA THEC DON VI HAMH CHIMM VA Sf M,UG TROM
NJMBER OF PRIVATE HOUSEHOLTS BY SI2T

HO

DON VI TiMNd KO
NUMBERS € HOUSLHOL DS

( NUMBER O PERSONS IN HOUSEHOLD )

SO NGUJI TRONG HO

PROVINCES  © NUMBER : -~ - <o oo o o e e e e e e :

CITIES : OF H.H :

AGlA LI

s6é
NGUO! :

: PERSONS:

TONG SOCTOT. 12958061

1-HA M1, . . . 7051331
2-TP HO cHi MIN# 737097
3-HAI PHONG . . 338292
4-CAD BANG . . 1046074
S-HA TUYEN ., . 180467
6-LANG SON . . 110497
7-LAl CHAU . . 67959
e-uqlnc LIEN SON 186021
9-BAC THAI . .  20498)
10-SON LA . . . 10514l
11-VviM ’pm': . . 385426

12-HA'BAC. -:-; = 445787
13-QUANG NINH. . 168916
14-HA SON Bimi . 384967
15-HAI HUNG. . . 597612
16-THAI BIMI . . 415007
17-HA NAM NIM{ . 774535
18-THANH HOA . . (54387
19-NGHE TINi . . 767232
20-BINH TR] THIEN 407998
21-QUANG. N-D. N 379111
22-NGHTA BiMG. . 4BBYs3
23-PHU KHANH . . 281418
24-THUAN HAI . . 221544
25-GIA LAI-C.T 163740
26-Dic Uic . . . .187320
27-LAM DONG. . . .131847
28-SOMG BE . . . 189733
29-TAY NINH, . . *154271
30-DONG NAL. . . 372561
31-LONG AN, . . 217518
32-DONC THAP . . 245113
33-AN GIANGC. . . 318495
34-TIEN CIANG. . 289414
35-BEK TRE . . . 244057
36-CUU LONC. . . 345872
37-HAU GIANG . . 475783
38-KIEN GIANG, . 214365
39-MIM{ HAL. . . 269563
40-VONG TAU-C.D. 25804

Source: General Statistics Officer, Vietnam
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LAN 9O cRIs THED Titdl VA L Al 0T
FOPULATION IN-PRIVATE AND LOCLLEC TIVE
HOUSLHOLDS BY ADMINISTRATIVD UHITS A7 SLY
TOAN QUOC ¢ BA) (DM CA CAC MIGM LTEU TRA RILHG )

ALL COUNTRY ¢ IN.LUDLING SPLC AL LNUMLRATION GHOUES )

von vl Time: mouos
WUMELRS O PERSONS

B T ok R T P, U T s i emem e eea e
!

DON V] HAMNY CHiNH TONG SO ( TOTAL ) : HQ UIA DIN ( PRIVATL ) . RO TAP THL ( COLLECTIVL ) :
€ TIME, THAME PHO ) :cecomomococcmeemamcam e s S mrenan semmseeeeaes oo
: ADMINISTRATIVE UNITS : TOMC SO : NAM  : MU . TOMS SO @ NAM ;N CTONG SO : MAM : NU
( PROVINCLS, CITILS ): TOTAL : MAILS : FLMALES : TuTal - MALLS @ FLMALES: TOTAL : MAILS FEMALES :
TONG SO (TOTAL) 6LLI171s 31336568  J3UTS1a5  GZ6SuISD ZIMbelTS 32692766 1754772 1372313 382379
1-HA NOL & . . . . . . 30U%09549  l47tz8l ' 15822068 JusuzlS 1u52507 1575708 18274 21714 [ATAY
2-T.2 HO CHI MINI . . . s9sui26  18G0ILT  20B/950  $9celsU 18u30UT 2085723 5590 3300 2230
I-HAI PHONG . . . . . . l4ulbld 61 s6Ls 756166 1winizs (85528 75119% 10891 7420 2971
4CA BANG . . . . L. seSue? 2720604 2933063 557275 208557 290718 6692 40u? 2065
S-HA TUYEN . . . . . . 1026315 503872 922438 PO15173 [UTRLI S180L72 12142 27710 4360
G-LANG SUN . . . . . . olusul 2497134 313162 LULS1? 291790 308722 COED) 5344 4650
7-LAl CHAU . | . . . . 437983 217275 220708 430125 212154 21797} 7858 51¢1 2737
B-HGANG LICH SON . . . 103248 510116 522134  1ul2lll 97200 514905 20137 12908 7229
9-BC THAL . . . . . . 1032749 SU6ub] 526288  10UHSYG 445002 513594 26153 11459 12094
10-SON LA |, . ., . . . . o82385 3LUL59 36149206 GLGI2Y 331450 334979 154506 8504 6947
N-ving PHO . . . . . . 18U6l10G 86U7YS 945364 1780678 yu2237 93844l 25480 18558 0428
12-HA BAC .. . .. .. 2001280 Qunae 1077236 2030655 JL0721 1069934 30625 23323 7302
13-QUANG NINH ., . . . . 814150 411029 603121 771010 375070 395940 43140 315959 7141
14-HA SOW BiM4 . . . . . 1840120 R 956277 1784717 839503 465154 554UY L4286 11123
15-HAL HUNG . . . . . . 2439823 . 1148371 1291452 2377855 1111868 1265987 61968 34503 25445
16-THAL BENM . . . . . . 1632525 759289 873236  16U3I5CU 735042 808118 28905 23847 s11e
17-HA NAM NIMH . . . . . 3150454 \11.«')1.712 1661742 3128954 1477863 1651091 272500 16849 10551
16-THANH HOA e e e e e o 2091317 [G3B62S 1552692 2953916 l6lzazd 1541493 37401 26202 11199
19-Noig TING . . . . . L 3SB1S2B 1736531 1BLLYYT 3554487 17223208 1836219 2204) 13203 8778
20-BiNH TRT THIEN . . . 1994502 9SY120 1039382 1UL7u? y3gus7 1027120 21425 19164 8202
21-QUANG. H-DA NANG . . . 1739081 82717 911910 . Q7200 821570 908239 9252 5581 3671
22-NCHTA BiMd . . . . . 2287863 108433y 1196513  220ci. 3 1075251, 1192862 19730 14079 5651
23-PHU KHANY . . . . . . 1602693 706856 755837 1647304 697N 76 750128 15389 9680 5709
26-THUMN HAL . . . . . . 1164930 566340 603590  11G3uLY 561619 601381 €930 4721 2204
25-GIA LAI-CON TUM . . . 87278U 43U523 IYPVPLY] 44,3802 426030 437766 yy78 LLy? Lay
26-DiC VAC . .. ... . 973851 486Y27 4y7028 952673 675439 6477236 21178 11388 9790
22-LAKDONG . . . . . . 439l 118548 20580 ¢« ¢ LI2BYG 31490 317823 6356 3597 2757
28-SONG atl e e e e . . Y39UH3 4597951 479732 921621 453347 476274 9462 6006 . 3458
29-TAY NI . . . . . . 791762 380275 411487 785943 376937 409046 5779 3334 2641
30-DONG NAL . . . . . . 2uLL0HY 992849  T0OL13B40 200U 70 989109, 1011461 6119 3740 2379
31-10NG AN . . . . . . 1120727 531317 SEYL10 1115027 SZB1US 586Y22 5700 322 2688
32-DONG THAP ., . . . . . 1330930 635689 701241 13265106 627970 698546 10414 YAV 2695
33-AN GIANG ., . .. .« . 1793560 877210 916356 17206772 8672495 IUIL7 16794 Y41 6879
34-TIEN GIANG . . . . . 1484404 696858 73751.;. 14711 56 L5748 745388 13208 11110 2158
35-BEN TRE . . . . . . 1214060 $74569 639497 1200448 S7U24LG 636692 7128 4323 2805
36-CIU LONG . . . . . . 1811665 859143 952502  17yvead 851025 Y6884 11810 4138 3678
37-HAU CIANG . . . . . . 20681650 1281180 400420 26720065 1274077 1398588 8985 7103 1882
18-KIEN GIANG . . . . . 1198584 $75323 623261 1188414 $67624 620990 10170 7897 22N
JUSMIMH BAL . . . . . . 1561700 752601 ¢ 809U1SY 1550170 743869, BUL3OL 1159V 8732 2858
40-VONG TAU-CON DAO . . 136225 67658 ° 68567 132387 66647 677460 3838 © 3011 827
-DIEU TRA RIENG (° SPECIAL .
ENUMERATION CROUPS ). 1U4475U 888500 156250 - - - 1044750 888500 156250

Source: General Statistics Office, Vietnam
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BiLy ‘.1
DAN SO CH1A THLY MOT SO DAN Tip. VA G101 TIHM
POPULATIUN BY CTHMIC (lolbs RO SIX
PON V] TINM : MGUOL
NUMBERS OF PEKSUIS
UAN TOC : TOMG S0 s NAM : Mt
LTHNIC GROUES : TOTAL . MALES : FEMALLS

1. TOAN QUOC ( BAD COM CA CAC MIJM DAN SO DIEU TRA RICRC )
ALL LUUNTHY { INCLUDING SPECIAL CNUMEKATIull GRoUES )

TONG SO (TOTAL) « « v v v v v o v . bLLLL A “s1336508 3307516
UL-KIMH. @ o e e e e e e e e e e 56101583 272248061 288767 2.
O2-TAY © v b v e e e e e e a e e 1145235 S6U4LS 575320
US-THAL & v v v e e e e e e e e Y9280y S0V07% 492734
BLeHOA o v o e e e e e e e e e yu1702 482688 479014
US-KHO-ME. . + o4 o @ o v v o o« . 872372 L) 7500 454860
VO-MUOMS & L o 0 v v v e e e e 876195 426405 665790
UZ-NUNG. . . . v v s e v e e e - LTI 365449 350856
CAC DAN TQC KHAC (OTHEKS) . . . . . 2699476 1334142 1365312
KHONG XAC DJNH (NOT STATED) . . . . cH0 32 43527 34511

1. THANH TH] ¢ KHONG CO CAC MiOM DIEU TRA RIENG )
URBAN ( EXCLUDING SPECIAL LNUMERATION GROUPS )

TONG SO (TOTAL) « v v @ v v o v v o 12740228 6163304 6596924
Ol-KINH. . . . . . ¢ v v o o - « 11695554 5025641 6070113
(1725 § N Y 76567 38073 40494
OI-THAL. . . . . v o v v v v e o 31428 16223 15205
DO-HOA . & 2 4 v o o v o o o o u = 719976 396263 363713
O5-KHO-ME. - . v v v o o v o o v - 9u372 44488 4yBB4
D6=MUUNG . . & v v v o a0 v o o « 10333 "u889 Saua
O7-MUMC . . . & v ¢ o o v o o o « 43262 22250 21012
CAC DAN "HC KHAC (OTHERS) . . . . - $8972 31716 27256
KHONG Xa. DINH (HOT STATED) . . . . 7764 3961 3603

111, MONG THON ¢ KHONC €O CAC iGM DIEU TRA RIENG )
RURAL ( ENCLUDING SPECIAL CNUMCRATION CROUPS )

ey

TONG SO (TOTAL) . v v v v o v o o =o'  S0626735 24304764 2632197]
OI-KINH. . . . v v i v i et e v 43416605 20763154 22653451
O2-TAY o . v v e e v o o v e o s - 1046092 512492 $33600
O3-THAL . + v v 4 e e e e v e w o 953839 476632 477207
OU-HOA . « = v v e e e e e e v 201209 125919 115290
OS-KHO-ME. . v v v v v o & v o = = 777062 372107 404955
O6-MIONG . . . . . . ... ... 852648 413311 419337
O7-NUNG. . + & & v« v v v v v o 646955 317370 329585
CAC DAM TOC KHAC (OTHERS) . . . . . 2632051 1294213 1337838
KHONG XAC DINH (NOT STATED) . . . . - 60274 Y 29566 30708

CHO ¥ : D1 VOI CAC DAN T0C €O SO0 LUGNG NoUDI MO SE DUGC CONG BO
TRONG CAC BAD CAD SAL.
NOTE : FOR ETHNIC GROUPS, POPULATION SIZES OF WHICH ARE SMALL
" WILL BE RELEASED IN A FUTURE REPORTS.

Spurce: General Statistics Office, Vietnam
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Ban di (Map) 6.1b :
Tl 18 biét chir chia theo tinh, thanh pho, 1989
Percentage literate by province, 1989

D » 80.0 810 - 339

D 87.0 - 89.9 m 78.0 - 80.9

860 - 88.9 . <760
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84.0 - 85.9
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TIEF RIEN 5.9 (SONTINUTT: TABLT 3. 3)

e mE trrarc s e T R W woar e o

NOANH K T.Q.D. :Tdm Sh‘: 13-14 « D191 5 20 24 1 25-29 : 30-36 = I5-31 : GtV Gb - “":.'. . SH-S« H 55:'7‘. . l.l1~l.u 269 TRO
CIGl Timi © TUOT: TUOL : TUST : TUAL - TUOI : TUdE : TURL : TUOL : TUDT: TUAL : TU0L ¢ LEN:
. AND

INDUSTRY - SEX : TOTAL : YTARS : YTARS : YFARS - Y[ARS . YIARS © YTARS : YTARS : YLARS : YLARS : YIARS : YTARS - OVLR -

111-NU ( FEMALE)

22168840 1445214 3424971 3073180 2936660 2461365 1759227 1188136 1080851 1075570 1044510 860490 1840646
1-NGAMI CONG NGHIEP ( INDUSTRIAL) . - .

1453864° 17986 . /382 317593 301655 246745 161062 93409 54968 31520 16078 7256 525¢
2-NGANH XAY [4NG ( BUILDING)

151148 228 4115 20758 36438 46177 26139 13135 4649 959 443 53 5

3-NGANH NONG NGHILP ( AGRICULTURL)

10849805 366957 1758053 1847987 1715719 136018 * 968860 648658 642794 606493  4758U1 256953 19551%
4-NGANH LAM NGHIEP ¢ FORESTRY-HOOD) '

40511 351 2059 8678 10615 9524 4799 2749 1039 307 208 - 11} 43
S-NGANH GIAD THONG VAN TAI ( TRANSPORT)

83127 A1 4118 10028 17583 18018 14050 .1U132 4685 2687 804 180 387
6~NGANH BUU DIEN, THONG TIN LIEN LAC (COMMUNICATION) '

16230 - 139 1688 4148 2892 3779 2669 666 . 169 80 - -

7-NGANH THUONG NGHIEP, CUNG UNG VAT TU VA THU MJA ( BUSINCSS)
1331666 8237 91821 189325 229719 223756 165695 113914 91995  B02S8 64496 37135 35317
B-NGANH SAN XUAT VAT CHAT KHAC (OTHER PRODUCTION)

8163 268 1240 922 1197 1266 1001 932 $45 440 222 116 14
9-NGARY MiA G, PHUC VY CONG COMG, SIMH HOAT, DU LICH ( TOURIST-SERVICL) .
91885 603 11221 19022 18073 16022 10041 7196 42461 3150 1002 556 58
10-NGANH KHOA KQC ¢SCICNCE) .
. 15372 - 164 1122 3198 2897 3383 2840 995 658 115 - -
11-NGAMNH GIAD DY, DAD TAD (EDUCATION) .
495193 - 10846 75865 115935 111642 98413 53886 19511 6885 . 1383 449 m
12-HGAMH VAN HOA, NMGE THUAT ( ART-CULTURE) -
’ 19599 144 912 3220 5299 4701 2950 1224 437 314 136 155 107 "_
13-KGAMI ¥ TE, BAO HIEM XA HOI, THE DUC THE THAD (PUBLIC HEALTH, SOCIAL SERVICE. SPORT)
’ 167342 191 2698 22464 41880 34156 29031 17687 10203 5213 1085 447 ITIRY
14-NGANH TAL CHiMH, TIN DYNG, BAO HIEM MiA MUSC (STATE-FINAL, CREDIT. INSURANCE) .
’ 447 234 608 8284 14129 10549 6946 4858 2089 1057 248 225 120 15
15-NCANH QUAN LY N1A NUGC (COVERNMCNT MANAGEMENT) .
87677 - 1519 11231 21277 21146 13339 11153 4375 2332 972 251 813
16-NGANH KHONG SAN XUKT VAT cHAT KHAC (WITHOUT PRODUCEION)
A h , 27411 29 486 3699 5496 6000 3997 3023 2317 632 373 393 96 14
KHONG XAC DIMi (}OT STATED) 15

i 41049 5086 9157 6079 4900 3466 2335 1633 1922 1612 1745 1091 202

KHONG LAM VIEC VA TiNH TRANG LAO DONG KHONG XAC DINH (UNEMPLOYED AND ACTIVITY NOT STATED)
7239451 1044437 1323653 525195 387399 320376 243427 197038 233440 330864 479319 555119 159914

CHU ¥ : TRE EM DUST 13 TUdI VA TUSI WHOKG XAC DINH KHONG TONG M.
NOTE : AGE LESS THAN 13 OR MOT STATED EMCLUDED FRON TABLE.

Source: General Statistics Office, Vietnan



DAN SO S TUOI TRG LEN CHIA THEO NaAM TUA[, RI(T

POPULATION S YEARS OF AGE ANU (IWCR BY AGL - GPOUPS,

TOAN QUIC ( BAD GOM CA CAC NHOM DAN SO DU TRA RIENG )
ALL COUNTRY (

INCLUDING SPECIAL ENUMERATION GROUPS )

30 BIET VIET VA w13 TiMd

LITERPA Y

AT SEX

pON VI TINL NGUGL
NUMBERS OF PERSCNS

TONG S6 :
TOTAL

NAM

NaM'

N

MALES : FEMALES:

TONG SO :
TOTAL :

TONG SO . .
(TOTAL)

5- 9

i .

10-14 TUdL .

15-19
20-24
25-29
30-34
35-39
40-44
45-49
50-54
55-59

TU1.

TUOL. .
U1, .
101, .
TUOI. .
TwdI. .
Tudn. .
101, .
Td1. .

60 TR LEN, .
( AND OVER)

55393635

8560688
7526882
6820107
" 5999744
5667234
473339)
3325266
- 2234574
1964693

1942063

19665Q3 . .

4632490

26686510 28707125 46992789 23617296 23375493

4403991
3875878
3376525
2879761
2695857
2264254
1551126
103901S

881617

865427

921778
1931241

4176697
3651004
3443582
3119983
2971377
2469137
1774140
1195559
1083076
1076636
1044725
2701209

5557382
6999274
6365644
5649540
5358586
4470217
3095723
2042803
1720960
1625269
1535009
2542382

2879530
3620978
3155629
2729723
2580647
2176190
1485736
993908
832514
809416
839457
1513568

2707852
3378296
3210045
2919817
2777939
2294027
1609987
1048895

88844

815853

695552
1028814

8312411

2918113
522432
453740
3494625
307867
262588
229324
191542
243581
316355
431010

2086434

CHU ¥ : - TRE EM DUGI 5 TUST VA TUDI KHONG XAC DJNH KHONG TONG HQP.
- G cic B0 cio sau, Bifu Nay SE pugc TONG HGP CHO TING DY TVOI.
t= AGE LESS THAN S OR NOT STATED EMCLUDED FROM TABLE,
- IN A FUTURE REPORTS, THIS TABLE WILL BE COMPLETED .OR SINGLE YEARS OF AGE.

NOTE

(Source: General Statistics Office, Vietnam)

3025779

14854464
52566
220420
149744
114976
87778
65372
45056
49053
55901
82321
417148

5286632

1432669
2069866
233320
199681
192891
174810
163952
146486
194528
260454
348689

1669286

88435

75193
5176
723
779
781
586
219
229
152
439
48
%674

43435

39017
2334
L76
294
234
286
18

51

50
110

565

45000

36176
2842
247
4895
sS4l
300
201
178
102
329
L84
3109



TEUIAG 000 o W0 T 0 el by THUAT

Bty DAN SO 14 THAT TIA [EH CHTA THE- 1ae 4 T o (3] Tira
PR AT O 1) b AR b A A e e B et et TEw Al Al tE oA E
[ERITA B L T T W13

TOAN QUOC ( ALL COUNTRY ) MUMBL RS 6l L RSONE

7)) TU(SI VA : CRHONG €O TR ro TRING [ CONL MHAN : /10, FHAN TRUML HOC @ CAY DA KHONG
GId: Timm 10N SO D) CHUYCN : CHUYCM MON :  KY THUAT - b7 THUAT : CHUYEN VAL HO! XA DiM

MIN K¥ TH.: K¥ THUAT : < BAMT :RHONT PANT - NGHILP TR DAl HOC:

: AGE TOTAL NO QUALI- : TOTAL WITH: TCCH. WOFKLR TCCH. WORKI R MIDD. W AT, : COLILCE VNI HOT

:  AND SEX TICATION :  QUALIF. :WITH CCRT. : W/ N) CCRT.: CDUCATION : VLRS!TY P/C-  STATLD

1-TONG SO(TOTAL) 41225980 37605214 3461331 3747 IISTAR 1220065 703272 159435
13-16  TUGI 2983802 2032751 ! : nm . e 50143
15-19  TUOI 6697547 661131% 55741 11652 2756 16515 - 30491
20-24  TUDI S588717 5208 3464 367511 a0 BISLH 14HB26 45757 12857
25-29 'rU(")x 5478742 4796601 668805 I BIA 132473 2464289 125509 upo
30-34  TUdI 4575861 IBGLOGY 700822 1ne724 162530 228237 161324 10391
35-39  TUOI 3241791 2668291 S66L26 133IM TSR 701122 128100 7042
40-46  TWOI 219449 1785045 L0LIBA 92413 L2 155362 103 5260
45-49 Tuél 1945365 1670671 270861 60624 LoSUI0 94471 69261 3833
s0-54 TUOI 1931040 1739664 187035 42591 35025 60672 48367 43ul
55-59  TUd1 19594699 1828920 125648 28402 28910 L0670 28506 4931
60-64 TUDI 15720649 1506314 62099 13606 14318 18274 15816 3656
65 TRO LEN 3057048 2992645 51289 101579 17753 12704 10253 13114
(AND OVER)

T1-NAM (MALLS) 19057140 16901984 2078034 56677 4L9u 38 SJu122 439597 L 77122
13-4 TUAI 1538588 1509831 wuh - att - - 28317
15-19 mf'n_l 3272556 3225068 31065 7899 16555 6611 - 16423
20-264  TWI 2515537 2318774 191018 5928 L8326 SL78? 21477 5745
25-29 TUI 2544082 2188741 3408895 120647 82440 85552 61266 5456
30-36  TUSI 21344% 1732159 397384 143839 86550 80288 78701 4953
35-39  TUOI 1482572 1167349 311787 103216 64505 73159 70847 3436
40-44  TUDL 1006355 769919 234360 73362 3gsu2 63385 59311 2076
45-49 TUOI 864514 667927 194774 51567 31601 S6474 55Q72 1813
50-54 TUI 855470 699375 154310 38500 2752¢ 45141 43137 1785
$5-59  TUd1 914989 800782 112043 27040 23459 364975 26109 2124
60-64 TUDI 711579 654953 $5004 12836 11767 16364 ) 14139 1622
65 TRG LEN 1216402 .H7106 45920 ag39 15037 11386 658 3376
( AND OVER)

HI—NL'I(FEMA_LES) 22168840 20703230 1383297, 182794 250005 68h823 763675 82313
13-14  TUQI 1445214 162220 L6L . - YA - - 21830
15-19  TUdt 362699 3384924° 26676 3758 11014 9904 - 14068
20-26  TUOI 3073180 2881975 176493 236w 34736 94037 24280 7112
25-29 TU&! 21346060 2607860 318920 LSLy7? 504373 158737 662013 7880
30-3¢  TUd1 2461365 2132489 3034138 L6LK9y 53974 141949 02625 5438
35-38  TUdI 1759227 1500942 256639 30945 39332 127964 57259 Joub
40-44  TUOI 1188136 10151256 169826 19091 27718 qja?7 31080 £ -1
45-49 TUOL 1080851 1002744 " 76087 9042 14839 17997 14149 2020
S0-56  TUDI 1075570 1040289 3272 . 4Nas 8099 15331 5210 2556
$5-59  TUdI 1044510 1028138 13565 1622 409 5695 2397 2807
60-64  TUDI 860490 851361 7095 772 263) 1915 1777 2034
65 TRO LLN 1840646 1825539 5369 740 2718 1318 595 9738
(AND QVER)

CHU ¥ : TRE EM DUGI 13 TUOI VA TUDI KHONG XAC DINH KHONG TOMG HOP.
AGC LESS THAN 13 OR NOT STATCD EXCLUDED EROM TABLE.

NOTE

(Source: General Statistics Office, Vietnam)



g TUGL VA GIdL Tim

AGE-GROUPS AND SEX

Population 13 years of age and over by HBge group, sex
and Type of Activity 19&S

11-NAM (MALE)

13-14
15-19
20-24
25-29
30-34
35-39
L0- 44
45-4y
50-54
55-59
&0-64

s

TUOI
TUdI
Tud1
TUd1
TUd1
TV
Tuds
TUd1
001
Tvds
11

65-TRO LEN
(AND OVER)

11-N) (FEMALE)

13-14
15-19
20-24
25-29
30-34
35-39
40-44
45-49
50-54
55-59
60-64

65-TRG LEN

(A 0

VER)

TOTAL

19057140

1538588
3272556
2515537
2%64082
2134496
1482572
1006359
HBo4Sla
855470
V14989
711579
1216402

22168840

16445214
342499)
3073180
2934660
2441365
1759227
1188136
10804851
1075570
1044510

860490
1840646

HuaT DONC Kitd TC

. LOUNUMICALLY & TIVL
TONG SO & momcmammmcmcmcmee — e

D LAM VILC: LaM VILC pudr o

TREN o

THANG

Y= ¢

MONTHS :

13225640

292344
1698278
2071392
2300772
1960603
1354155

8846733

718083

664837

615190

356440

308813

14354008

369695
1990713
2448846
2468167
2061994
1471796

960656

816238

715205

538748

288115

223835

371540

15814
(AR
LLbGS
$2749
L4z871
30747
18869
17448
17323
20651
13017
12973

382876

17292
68430
. 66407
54796
41715
31761
21261
22239
21018
18153
9819
9945

THANG :
S WORKED ¢ o MUNTHS: VIEC LAM  HQC
:ON DJNH : TAM THOI:

PLRMAN. : TE.‘POR..: LMPLOYED:"STUDENT :

218032

13396
S5lube
U233
29030
21542
13214
8938
8505
7614
9124
6943
8647

192505

15748
42194
32730
24298
17262
12262
9182
8936
6465
8290
7436
7082

UN-

917747

132900
342221
197412
Y5483
50904
20668
11091
7401
4911
3429
1055
267

858071

140335
410040
179542
72157
30041
13037
6025
2915
2008
1145
454
372

: AGE LESS THAN 13 OR NOT STATED EXCLUDED FROM TABLE.

(Source: Genperal Statistical Office, Vietnam)

2146817

1026332
994281
96151
22002
5582
1560
«09

168

52

- 50
59

110

1635878

826731
727108
70697
7059
2227
834
500
166
161
161
100

TRE EM DUGT 13 TUDI VA TUO1 KHONG XAC DJNH KHONG TONG HGP.

KHONG HOAT LONG Kind TL
NOT ECONOMICALLY ATTINVL

N)I @ MAT KHA

TRG

NANG

: LAD DQNG:

HOUSE- :

KHONG

TiNG XA DINA

TRANG

KHAL

NOT

WORK : INVALID: OTHERS : STATLD :

208714

5174
0480
2026
1658
37463
5205
8626
16249
20863
3247
. 35585
72634

2370251

32355
133774
237716
276319
257937
194220
138620
159409
200065
229507
201447
308882

10390692

v8Ye
22308
24556
25820
29729
33235
36158
47686
70476
126595
154015
462620

1328393

6485
18459
18230
18309
17996
19155
27529
37340
75800

133950
194080
761060

YY4u056

18074
31207
18104
15740
19159
23402
37215
51034
69058
‘107213
14422}
349569

1010667

16667
26263
18266
12935
12048
15981
24055
33491
52556
114176
158332
525897

27660
ligdu
1020
728

386
316
140

260
244
969

36191

21866
8013
746
620
145
201
308
{17
292
380
707
279



TAL w13 T THO Shse SA0e TAM VL ¢ HIA THEo 18 A

QW L2 it TIRED VA TR PHAIE K TF

B & S

FAPS OF AT AN NVER RY IIRASTES

CMPLAYED PefuLATL N )Y

SEX AT SRCTOp

TOAN QUOL ( ALL COUMTRY )

CAC HoAE Kt Tf

: TRLUSTRY

1-TONG S8 (TOTAL) . . . . . .

1-CONG NGHILP (INDUSTRIAL) . . . . . . . . .
2-XAY DUNG (BUILDING). . . o v v @ o o v v o n v o -
3-NONG NGHILP ( AGRICULTURL).
4L-LAM NGHILP (TOARCSTRY-WOOD) . . . . . .
5-CIAD THONG VAN TAI (TRANSPORT) . . . . ..
6-BUU DIEN, THOHG TIN LILN LA (COMMUNICATION). . . . . . . . .
7-THUONG NCHIEPR, CUNG UNG VAT TU, THU MUA (RUSINLSS) . . . . . .
8-CA™ NGAMI SAN XUAT VAT CHAT KRAC (OTHER FROIAFTION). . . . .
9-NHA O, PHYC Wy CANG CONG, SINH HOAT, DU LICH ( TOURISM-SLRVICES)
10-KHOA HQC (SCIENCE) . .
11-GIAD DYC DAO TA0 (EDUCATION) . . . . . . . .
12-VAR HOA NGHE THUAT (ART-CULTURTY . & v v v 2 ¢ o & o « « « »
13-y T, BAD HIfM XA uO1, Tuf DUC THE THAO (SOCIAL SERV.,SPOET) .
14-TAI CHIMI, TIN DUNG, BAD H'EM NIA MIGC (STATL. TIN, - IISUR) .
15-QUAN LY MiA NUGC (GOVERNMONT MAMACIMENT) . . . .
16-CAC NGANH KHONG SAN XUAT VAT CHAT KHAC (MITHOUT PROCUCTION.
KHONG XAC DINH (HOT STATED) . . . .

(Source:

[t Vi TN IRy

HUMPF R O PLR':-‘)H‘-

General Statistical Office, Vietnam)

QU DA TAM. §A TAP THE  soww pRAIRE O THANH: FRONC
: : PHAN KHAC: XAC DI e
THTAL COLLFCTIVT 1+ VTH 1M IT: OTHER  : MOT STATEID:
e e e e e e e e e e e 2K745201] 15660543 4334T BRI6RIB 110453
e e e e e .. 3147345 AR L D) 1221677 1471340 1720
5R1285 18731 ERMARO 1680012 23462
« s v e e v e e . e . 20323478 14718117 32700} 9 YKILEO 22270
Qrs47 2749 Ian 15334 3125
o 4130, anaeny 2100y 210211 )
o ... 36126 s Jad, - 130
1879974 L6 53203 1277321 3500
22260 J06 EERY 12252 a
190595 1544 GRS 118227 627
.. 4na?l ax XIRAN 110 ni?
TIOM . R 738387 1400k 21(;:1:(;:? 3055 2487
57094 973 497187 3773 385
262510 243 216030 21109 736
90411 LYANA IZARTS 10530 211
e e e e 305054 23831 . 280257 nn 924
BLOSA 128RY whhas WYN 312
e e e e e 065 1813 3289 4830 an1y3



37016 S206 Y643 4742 3283 3168 1950 1756

FHONG LAM VIEC VA TINi TRANG LAO DONG KHONG XAC DIMNi (UNEMPLOYED AND ACTIVITY NOT STATED)

5241328 1217028 1458461 339270 161490 1U9aBl  B64SY  YsBl4

120477

13 years of age and over by industry, sex and

H95L 70

ylasw
la849)
“811u?
1710
23150
733
27827
784
6l2s
>
2u97
lbéSb
1578
7222
27US
1557;

S0U2

1118

1656495

YW

L5873

HOE
4nyiss
1120
17786
419
22525
(A7F
S1u3
1usy
5}”u2
buo
SHYL
2095
4474

3765

Population -~
age group - 19&%
TILH
: NC}N{.&T. Q.U 2TOMG SO . 1y te 19-19 : 2igu et L b i 353 almhe @ uS-ud
G161 TN COTWS O TUBL . TWol zoe TURL TUGH : TUOL : TUd
: INDUSTRY - SEX : TOTZL . VEARS . YEARS : YLARS . TLAKS . GLALS : YLARS . YEARS : YLARS
11-NAM ( MALE) )
1V05714u 1538588 3272556 2515537 2S6LUBs 21344Y0 1482572 1006555 B64S1a
1-NCANH CONC NCHILP ( INDUSTRIAL)
141 S48l 23106 219284 335182 3LY3UL 317018° 21951644 ) lHGBG aga1?
2-NGANH XAY DYNG ( BUILDING) ¢
430137 1437 Jubuy 71910 [RIYT] Ju2lu 57350 13007 19831
I-NCANH NONG NGHIEP ( ACRICULTURL)
9523873 284053 1473959 1535345 1560013 173735006 852588  S57860  &74721
4-NGANH LAM MGHIEP ( FORESTRY-WG0D)
i 56730 208 4005 ysis 13010 13370 6451 4145 2648
5-NGAN{ GIAD THONG VAN TAI ( TRAMSPORT)
. 458179 1937 26416 61215  BESUU 93658  GLLUY3 L2092 290650
6-NCANH BUU DIEN, THONC TIN LIEN LAC (COMMUNICATION)
. 18646 - 176 1703 WS99 3867 2367 3575 1248
7-HGANH THUONG NGHIEP, CUNG UNG VAT TU VA THU MUA ( BUSINLSS)
5S4l suB J68Y 24696 61067 107242 111652 77705  S24C4  38LAU
_e-rclm SAN XUAT VAT CHAT KHAC (GTHER PRODUCTION) R
. 14097 299 1237 2084 2196 2234 1498 1319 1200
Y-NGANY NHA O, PHUC VY CONG CONG, SIMM HOAT, DU L}CH (TOURIST-SERVICES)
981} Lan 6930 12798 16926 16529 11568 #580 6414
JO-NGAMH KHOA HQC (SCIENCE)
79551 - 166 1715 3710 L8877 4985 3605 3358
1-HGANH G1AD DX, ULAD TAD (LIUCATION)
. 243174 - 5059 38463 4ut?3 45311 15520 24297 24848
12-NGANH VAN HOA, NCHE THUAT ( AKT-CULTURE) .
37497 175 1613 5193 7958 7986  S4u2 3395 2729
13-NCANE ¥ TE, BAO HIEM XA MOI, THE DUC THE THAD (PUS_:C HEALTH, SOCIAL SERVICE, SPORT)
' T 95108 78 16449 U181 17167 15341 12061 11248 6197
4-NCAMH TAI CHiNH, TIN DUNG, BAD HIEM MiA NUGC (STATE-TINAL, CREDIT, INSURANCE)
. ’ 41064 KA 1385 AT 8728 8528 5432 30066 310u
$-HGAMH QUAN LY MJA NUGC (GOVERNMENT MANAGEMENT) .
. 217377 -~ 1 S047 17499 39176 43991 33551 27091 20830
-NGANH KHONC SAN XUAT VAT CHAT KHAC (WITHOUT PROGUCTION) :
56647 17 2152 3457 ©532 947y Jay2 6645 6614
KHONG XAC DIMNH (NOT STATED)
1692

1574

270320

711579 12104602

35191
3964

303022

~
(=
"

7118

11073

381

EY) B!

o8

1498

Wl

2929

770

3661

1922

1088

335180

277299

2610

273524

178

2554

10328

2

4UYG

42

1147

181

2811

420

1380

161V

1750

885967



TIER BIED 3.3 (SONTINULE TABLL 3. )

NORNL K. T.Q.0. sTOMG S8 : 13216+ 15019 5 20-26 & 25-7% & 3U-36 ¢ 3530 ¢ Libl - WS-l i SUSSL: B5-5 1w wh 6% TRO
GIG1 Time - : TUOL: TUO1 : TUBI : TUSL : TUdI: TUDE : TUML : TUGL : TUBK: TUDI: TUOl : LEN:

INDUSTRY - SEX : TOTAL : YLARS : YEARS : YEARS : YEARS : YEARS : YUARS : YEARS : YLARS : YEARS : YLARS :

I11-NU ( FEMALE)

22168840 1445214 3424991 3073180 2934660 2441365 1759227 1188136 1080851 1075570 1044510 860490 3BLUGL
1-NCAMH CONG NCHIEP ( INDUSTRIAL) R .
1453864° 17986 . 382 317593 301655 244745 161042 93409 54948 31520 16078 7256 5250
2-NGANH XAY DUNG ( BUILDING)
151148 228 4115 20758 36438 L4177 26139 13135  L64LO 959 443 5 bl

3-NGANH NONG NGHIEP ( AGRICULTURE)
10849805 366957 1758053 1847987 1715719 ]36G!'18 ° 368860 648658 642794 606493 47SBU1 256953 195517

4-NGANH LAM NGHIEP ( FORESTRY-HOOD)

40511 359 2059 8678 10615 9526 4799 2749 1039 307 208 - 111 ©
S-HCANH CIAO THONG VAN TAI (TRANSPORT)

83127 455 118 10028 17583 18UI8 16050 -1U132 4685 2687 804 180 Y]
6~NCAN{ BUU DICN, THONG TIN LIEN LAC (COMMUNICATION) ’ .

16230 - 139 1688 4148 2892 3777 2667 666 169 80 - -

7-NCANH THUONG NGHIEP. CUNGC UNG VAT TU VA THU MUA ( BUSINCSS)
1331666 8237 91821 189325 229719 223754 1656Y% 113914 91995 80258 64496 37135 35217

B-NGAN4 SAN XUAT VAT CHAT XHAC (OTHER RRODUCTION

8163 268 1240 922 1197 1266 1001 932 545 440 222 16 14
9-NCAN MHA 0, PHUC VY COMG CQMG. SIMM HOAT, DU LICH ( TOURIST-SERVICE)
91885 603 11221 19022 18073 16022 10041 7196 4261 3150 - lou2 556 758
10-NGANH KHOA HQC (SCIENCE) .
15372 - 166 1122 3198 2897 3383 284D 99s 658 1ns - -
11-NGANH GIAD DY, DAD TAO (EDUCATION) '
495193 - 10846 75865 115735 111642 98613 53886 19511 6885 1333 449 m -
12-HCAMH VAN HOA, MICE THUAT ¢ ART-CULTURE)
) 19599 146 912 3220 5299 401 2950 1226 @37 34 136 155 i 1°
13-MCAM Y TE, BAO RIEM XA HQI, THE DUC THE THAD (PUBLIC WEALTH, SOCIAL SERVICE, SPORT)
167342 191 2498 22464 41880 34154 29031 19687 10203 5213 1085 467 wr M
14-NCANH TAL CHIMNA, TIN DUNC, BAO HIEM NHA NUIC (STATE-FINAL, CREDIT, INSURANCE)
’ 447 234 608 8284 14129 10549 6946  48S8 2089 1057 248 225 120 1
15-NGANH QUAN LY MHA MUIC (COVERNMCNT MAMAGLMENT) .
87677 - 1S19 11231 21277 2014k 13339 11183 4375 2332 972 251 all
16-NGANH KHONG SAN SUKT VAT CHAT KHAC (WITHOUT PRODUCTION)
' . 27411 29 486 e 5496 6000 3997 3023 2317 632 373 393 9“1#
KHONG XAC DJMH (MOT STATED) w 15

i 41049 5086 9157 €079 4900 3466 2335 1633 1922 1612 1745 1091 202}
N\

Y%

KHONG LAM VIEC VA TiNi TRANG LAO DONC KHONG XAC DIMN{ (UMEMPLOYED AMD ACTIVITY MOT STATED) )
7239451 1044437 1323653 $25195 387399 320396 263427 197038 233440 330886 479319 555119 159914

CHU ¥ : TRé EM DUST 13 TUSI VA TUSI 11BN AC DINY KHONG TONC HOP.
MOTE : AGE LESS THAN 13 OR FOT STATED EXCLUDED FRON TABLE.
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Cooperative and private industrial lalbour

Thousands
1988 1989 1989/1988%
Total 21ul.l 1749.4 83.3
By form of organizations
Profcssional cooperatives 567.4 408.6 72.0
Prolessional groups 198.9 147.1 74.0
Mixcd cooperatives 411.5 230.7 $6.1
Privarie plants 13.2° 21.0 159.1
Private houschobnds 910.1 942.0 103.5
By industrial branches
Flectricity 0.2 0.1 50.0
Fuel industry 0.8 1.2 150.0
Mctallurgy (black) 2.3 2.5 108.7
Mctallurgy (colour) 4.4 1.7 38.6
Production of equipment
and machines 68.1 58.5 85.9
Flllectne anddd electronic
technology 10.9 10.6 9.2
Manufacture of other
matallic products 122.1 92.6 75.8
Chenncal, nunceral fertdizers
and rubber 50.5 38.8 76.8
Building matenals - 277.1 199.1 71.9
Processing of wood and
forestry products 285.5 222.1 77.8
Cellulosc and paper Tl 9.1 15.2
Glass cather ware '
and porcclain 28.3 22.9 80.9
FFood 102.4 108.8 106.3
Foodstulls 5117 491.5 96.1
Weaving 36S5.5 266.3 729
Sewing 136.1 124.8 91.7
Tanning and manufacture
of leather products 13.4 10.8 80.6
Prnting 2.8 1.6 57.1
Othcers .106.9 86.4 80.8
S4

7 jenoi, 1991)

{EoROMY “AND: TRADE.OF U JETNAM: - Briszel - S tatderd S AREHA
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DOMESTIC TRADE:

67- Retail sales of general trade (in actual prices)

1986 1987 1988 | 1989 1990
Bill.dongs
Total 3339 14535 72332 12911.0 18547.0
Staie , .132.8 5963 29240 42675 5855
State trade . 1135 $22.4 25078 33844 4240
Public catering 137 59.5 27. 7 3507 484
Othcers 5.6 14.4 1448 3524 1131
Collective 488 1826 6630 7928 799
State trade 39.0 1485 4876 4909 453
Public catering 2.1 R2 38.7 235+ 26
Others 7.7 259 ° 1367 2784 320
Private 152.3 6746 36462 7850.7 11893
State trade 181 3047 20736 50008 7230
Pubhic catenng P4 1840 7522 16124 2069
Others 472 1859 8204 12325 2594
Structure - %
Total 100.0 1000 1000 1000 1000
State 39.8 41.0 404 331 316 .
State trade 34.0 35.9 347 26.2 220
P'ublic catering 4.1 4.1 38 27 2.6
Others 1.7 1.0 20 42 6.1
Collective ™ ‘14.6° 12.6 9.2- 6. 43
State trade 1.7 10.2 6.7 38 25
Public catering® 0.6 0.6 0S 02 * 0.1
Others 23 1.8 20 2.1 1.7
Pnvatc 45.6 46.4 50.4 60.8 64.1
Statc trade 227 210 28.7 8.7 39.0
Public catering 8.8 12.7 10.4 125 . 11.2
Others 14.1 12.8 113 9.5 140

Economy & Trade of Vietnam, General Statistics Office,Hanci 1991



Retail sales of general trade
(IN COMPARABLE PRICES)

Qf which
Total
State and coliective Othcrs

Bill dongs
1980 79.4 452 M2
[98S 1542 890 4.6
1986 133.4 75.3 SR.1
1987 138.2 768 6.4
1988 151.4 80.1 71.3
1989 1535 65.1 R8.4

Index (1980 = 100) %
198S 194.2 198.5 1886
1966 168.0 166.7 169.6 .
1987 174.1 170.2 179.3
1988 V) 177.2 208.5
1989 194.9 146.7 258.5

Structure - %
198S 100.0 58.1 41.9
19686 100.0 56.4 436
1987 160.0 55.6 44.4
1988 1000 529 47.1
1989 100.0 429 57.1

Economy "4 Trade of Viatnom, General Statistics Office. Hanoi,
1991 ’



v

7 Volume oI foreign trade (a)

Of which
Total
Fxports Imports

Mill.Rouble and dollar
1986 2978.0 822.9 21551
1987 3309.3 854.2 24551
1988 3795.1 1038.4 2756.7
1989 45118 1946.0 25658
1990 4784.6 2189.2 2595.4

Indcx. 1985 = 100 %
1986 116.5 1178 116.0
1987 129.5 1223 13222
1988 1489 148.7 148.4
1989 176.5 278.6 138.1
1990 187.2 3134 139.7

[ast year = 100 - %
1986 116.5 1178 116.0
1987 111.1 1038 113.9
1988 1147 121.6 1123
1989 118.9 187.4 93.1
1990 106.0 1125 101.2

(a) By commercial treaty



74- Net work of the retail trade and public services

Grastroot unils

1986 | 1987 | 1988 | 1989
Total 61399 63038 44245 38851
Retail trade 48072 48668 44823 31858
State trade 14004 15672 14246 13130
Kollective trade 34068 32996 30577 18728
Kollective trade in communcs
& precinet . 28867 26607 25954 14992
Medicine shop in commune 5201 6389 -2 3726
Calering and services 13327 14370 9422 6993
Public restaurant
and stale services 5357 6380 3123 4627
Catering 3123 4385 2075 2876
Scrvices 234 1995 - 1048 1751
Collective catering and scrvices 7970 7990 6299 2366

Results of typical servey of the household
carry on a business in private trade

Unit of By regisier | Byservey | % reguterin
measure compare
with servey
I.Number of scrveyod
houschold ’ [ Touschold 47587 47587
2.Enterprise assct
avcrage houschold Thous dong . 655.2 1161 56.4
3. Tumover average .
a houschold in 1989 Thous.dong 9911 16124 61.5
11a Noi ) 15755 21462 734
Hai Phong - 14371 21749 66.1
" Quang Nam De Nang " 6909 8810 78.4
Ho Chi Minh city * 27927 37414 74.6
Hau Giang " 8559 15229 56.2
4. Profit average
a houschold in 1759 N 760 1443 521



Farm Houssholds in Agriculturel Co-operetives
Distribution by Zones and Provinces.

Linit. rett Frowse lc:

; Doz TOOO W)

T - I | i . : ,
1986 , 1947 PR N Y S Rt |
A : , S - i
A o | ! X ' 3 | 4 i 5 ;
h._.m{..wﬁ‘_&_aaa#..,.- e ] - — . ——— :
TOANQUOC’ | 58361 | wise 61578 | 62586 o 6941 |
Mitn Bic. NorTherpr 47139 | 1sdos w365 T s0396e  f 0 sing
Mitn nii: MoynToinves 586.6 3 all,? Su1,2 6245 570,6 '
Ha Tuyén k e 1153 1Hys 1250
Cao Bang : 602 ol 429 1 f
Lang Son ' 56,0 T R 547 M4
Bic Thdi 140 e 1 sy 1293 . R4

Lai Chau 320 M 300 kN 344

Son La : 594 odi o ol o8> 72,1

Hoang Liea Son : 9%),3 Uit | ud,6 Ty 1090

Quing Ninh 585 Ww. ] o028 032 | o83
Trung Du: Midle /am/ 620,0 038 00,4 xs, 1 E 732,7 |

Vinh Phi 21,0 293 M55 us: T 307

Ha Bic - 345,0 SSTe | 3m9 I3 4020
Deing B&ng.'»ea/n'%l‘ delta 2216,8 R 2352,0 2410,2 ‘ 24746 |
Ha Noi 30,7 K 3264 ; N2 My

Hai Phong 182,06 HOAR ' 2008 2L 2128

Ha Son Binh 276, l by Mo Jluy 375

Hii hung SO1R R T RYT 530,1 : 5490 558,2

| Thii Binh 3559 1 Wi L0 ML 377,0
N 11a-Nam Ninh S94.5 J — i . 6231 6N 062,5 i
Kiw Bon vi: BorTh zene. | 12545 T 1tla 1336,9 1358,2 13942 |

Thanh'Hoa asd0 i dYS | 513,1 5233 - 5296

| Nghe Tinh S60,7 571 SE1.4 SULS T 609.4

Binh Tej Thien o 230 M1 2424 .

Quang Binh 105,1 105,6
Quing' TR . 54,0 650 |
Thirta Thien Hué i 84,3 ' 84,5 ;

|

(Source: NIAPP, Hanoi)
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No. of Agricultural Co-operatives

Distributed by Zones and Provinces.

77ta n//m‘z-mm

TOAN QLU )C
Mitn Bic./VY er%err
Mien nii-Meuntarne s
Ha Tuyén
C'ao Bing
l..'_m;;', Son oy
B4c Thai
I.ai Chau
Son La
Hoang Licn Son’.
Quing Ninh .
Trung du > Midle /4'14/
Vinh Pha
Ha Bic
Dong bing Ledriver de/ta
Ha'Noi
Hai Phong
Ha Son Binh
Hai Hung
‘Thiii Binh
Ha Nam Ninh
‘I\’ Tue bon cit FEL(/’% Zone
‘Thanh Hoa
Ngh¢ Tinh
{ ' Binh Trj Thien
* ' Quang Binh
Quéhg; Trj
Thita Thien Hué

1986

16.743
14.165
6.288
1.231
1.277
723
701
470
891
640
283
14360
371
865

. 2708

81
L85
780
437
302
683
3.673
1.499
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187
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1.Y30
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Don vi: 11T

1990 |
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1.38%
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1.220
629
300
1.584
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947
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1.266
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716
3.947
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Do Vi 111X

( |
i A S x 2 3 4 . 5 :
i - Jdu?ﬁ‘e?n, R [ A ‘ R ..._..._.__.___L.._ ———— e - . ;
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|

e P =+ o R st A o e meT S -

"(Source: NIAPP, Hanoi)



Ak/e rage Cultivated Land
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Average proportion of famm households to each Agricultural Cooperetive

Unir house /w{t//&rfcrar
Dan v ROMHTX

I o T -
1980 jos7 l o 1959 1990
, , . ST IS
A . P | 4 5
The whe le 22&317554," C | ! ’ 1 T
TOAN QUOC Wy | 355 | 355 116 385
Mien Bic : NerThur W T m 337 320 367
Mivn i : Meuntainous 93 93 93 91 113
Ha Tuyen V' 95 89 ) 88 9%
Cav Bhng " . 47 46 30 36
Lang Son . e n 76 63 68 131
Bic Thai ! i 49 156 152 157 161
Lai Chau - - 65 N ™ AN =75
Sonla ., it b o | it 58 59
Hoang Licd Son ne 143 147 159 173
Quang Ninh 206 212 216 221 228
Trung dn bMI//l /d "‘/ 436 L4 E 438 454 463
Vinh Pha 492 S - 411 a7 - 519
HaBfic ' : w8 403 415 431 X\
Dong Mng:Mfl'Wf t/tl 3 80 Kld 114 4 705
HaNoi =~ s02 813 ¢ . s 068 678
Hai Phong  +° 90 Lo - Lo B8 687
114 Son Binh ‘" sS4 K | 305 254 251
| Hdi Hung LS L1y 1.210 L7 1,224
TudiBinh e L £.200 l 1.192 1.185 1.189
 Hi Nam Ninh* - e (R BN | 908 28 925
Kl bin cii . Fowertht zene. E¥D) w7 155 136 353
Thanh Hoa  * 322 s [ 356 339 £343
Ngh¢ Tinh ¢« 366 ‘ ol 300 363 - 369
B'u;m Trj Thieale . n . 367 343
“.Qudng Binh  ¢: - r ! 337 +322
QuangTri o 5 96 257
Thita Thicn Hué { | 499 491
: : ! ;
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L(m/ /U.m/u[ay

Don'vi: hHTX "‘75

t
1" 17 1988 1989 1990
&f{.),% N ',‘ . 451 452 458 498
M’J/ Dy(ﬁfnu ‘n Iumﬁl( “ene o "l 637 634 653
Quang Nium i Ning 711 il 709 758 767
~-—Nghia Binh 7 Y 7 ;
. Quing Ny .. 732 72
Binh Dinh - . 789 765
Pha Khanh © {30 677
Pha Yén ; X1 B BG5S
. Khinh }lin ! 749 581
Thudn Hi: K oo 327 330 353
Tdy ngu_n’n-'Ey rgultn Plateau N Yoo 278 2 KAL)
Gia lui conp tim 2 TR ' - 208 PAY} RYR}
Déc Lic ™ e 286 29] 290
Eacfern % bm' . N N 208 270 396
¢ D«m am é’ frenly an 0 P 239 23y - 356
Ddng Nai 3 Jouty ; . 300 m 269
Song B¢ 1 w 148 160 165
_Tay Ninh ' 20 JEI w | 197
Cuvlong ;FEHYG J/q:mnh 2 o 91 w0 |, 308
ng f‘:irlg song: Cutu Inng IR - RR3 327 337
LongAn - 3 1 321 kY ?
.. Titn Giang dor VA 198 399 350
Ben Tre SR AR 300 259 259
Dong thip L 603 622 &1
Citu Long 200 e 219 - 279
Hau Giang U i I 204 265 265
' Aa Giang Joz g 420 - 480 i
i Kicn Giang: 163 PEI 185 * 186 . 179
Minh Hai 2k NS 203 206 M)

(Source: NIAPP,Hanoi)



V I ET N A M Capital: Hanoi

Population: 64m. (1989)
' ‘GNP per capita: USS200 (1989)
Cong Hoa X3 H6i Chu Nghia
- Viét Nam—-Socialist .:L -
Republic of Vietnam

HISTORY. Conquered by the Chinese in B.C.'111, Viemam broke free from
Chinese domination in 939, though at many subsequent periods it was a nominal |
Chinese vassal. (For subsequent history until the cessation of hostilities with the US
in Jan. 1973 see THE STATESMAN'S YEAR-BOOX, 1989-90).

After the US withdrawal, hostilities continued between the North and the South
until the later’s defeat in 1975.

(For details of the former Republic of Vietnam, see THE STATESMAN'S YEAR-
Book. 1975-76). A Provisional Revolutionary Government established an adminis-
tration in Saigon. A general election was held on 25 April 1976 for a National
Assembly representing the whole country. Voting was by universal suffrage of all
citizens of I8 or over. except former functionaries of South Vietnam undergoing
‘re-education’, the last of whom (approximately 7.000) were released in Sept. 1987
and Feb. 19‘%8 The unification of North and South Vietnam into the Socialist Re-
public of Vietnam took place formally on 2 July 1976. In 1978 Vietnam signed a
25-year treaty of fricndship and co-operation with the USSR. Relations with China
correspondingly deteriorated, an exacerbating factor being the Vietnamese military
interventt -1 in Cambaddia in Dec. 1978, Occasional skimmishing along the China—
Victnam ..order continued into 1988, In 1988 Vietnam began the phascd with-
drawal of its 120,000 troops in Cambodia, claiming in Sept. 1989 that withdrawal
was complete.

AREA AND P()PULATIO\I Thc counny has a total area of 329.566 sq. km
and is divided administratively into 40 provinces. Areas and populauons (m 1,000)

at the census of Oct. 1979 were as follows: .. . 0
Province Sq.km .. 1979:#., PI‘Owae.H te it Sq km. - 1979

Lai Chau 17,408 ..-322,077 .-, Thai Binh. -y ;i 10 1344 1,506,235
Sonta . 14,656 -1 *~487.793:. - Hai Phong (city),!;.a1y 11515 ..1,279.067
Hoang Lien Son 14.125 - 778217 HaNamNinh 3522 2,781.409
Ha Tuyen _ 13519 . 782453  Thanh Hoa . ”“'.'-: S 138 2,532,261
Cao Bang 13731 ' [479.823 “Neghe Tinh - =i 15223807 311,989
Lang Son - . }484.657 BinhTriThien = 19048 1901713
Bac Thai - 8.615 815.105 " -Quang Nam - Da Nang 11,376 1,529,520
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At the census of Oct. 1979 the population was 52,741,766 (25580582 male
19-7% urban). Lo : g
. Population (1989), 64m. (Ho Chi Minh dm.; Hanoi, 2m. (1979); growth rate

(1988) 2-4% per annum, Density, 181 per sg. km. Sanctions are imposcd on couples
with more than two children. - ;

84% of the population are Vietnamese (Kinh). There arce also over 60 minority
groups thinly spread in the extensive mountainous regions. The largest minontics
are (1976 figures in 1,000); Tay (742); Khmer (651); Thai (631); Muong (618):
Nung (472); Mco (349); Dao (294). In 1987 Im. Victnamese were living abroad,
mainly in the US. Following an agreement of July 1989 the US in Jan. 1990 began
the phased immigration OF some 94,000 familics of former South Victnamese
soldicrs and officials.

From 1979 to July 1984 59,730 persons ecmigrated legally. In 1986 1.400 people a

month were Icaving legally under the UN's orderly depanure scheme, (For previous
details sec THE STATESMAN'S YEAR-BOOK, 1981-82). Between April 1975 and Aug.
1984 a further 554,000 illegal emigrants (‘boat people’) succeeded in finding refuge
abroad. In June 1988 the UK announced that Hong Kong would no longer accept
*boat people’ who were not proven political refugees. In Feb. 1989, Victnam agreed
to accept their return but not their enforced repatriation, and a voluntary repatnation
programme under the acgis of the UN High Commissioner of Refugees began. By
Oct. 1989 there were 57,000 *boat people’. in camps in Hong Kong, and the UK
government announced it would embark on a programme of mandatory rcpatnation
of up to 40,000 of them, giving cach a resctilement allowance worth USS$620. 51
persons were repatriated on 12 Dec. 1989, but the programme was then suspended.
A mecting of the UN-sponsored Comprehensive Plan of Action for Indochinese
Refugees in Jan. 199Q failed to agree a new repatriation programme.
CLIMATE. The humid monsoon climate gives tropical conditions in the south
and sub-tropical conditions in the north, though rcal winter conditions can affect the
north when polar air blows south over Asia. In genceral, there is little variation in
temperatures over the ycar. Hanoi. Jan. 62°F (16-7°C), July 84°F (28-9°C). Annual
rainfall 72" (1.830 mm). .

CONSTITUTION AND GOVERNMENT. A ncew Constitution  was
adopted in Dec. 1980. It states that Vietnam is a state of proletarian dictatorship and
is developing according to Marxism-Leninism. . :

At the clections for the National Assembly held on 19 April 1987, 829 candidates
stood and 496 were clected. Tum-out of voters was said to be 99-32%.

Local govermment authoritics are the people’s councils, which appoint exccutive
committees. Local clcctionsi were held with the National ‘Assembly elections in
1987. e, '

‘The standing organ of the Nationa)] Assembly and presidium of the Republic’ is
the State Council: B oo . .

President (titular head of siate): No Chi Cong. Vice-Presidents: Nguyen Huu
Tho, Le Quang Do, Nguyen Quyet, Dam Quang Trung. Huynh Tan Phat, Mrs
Nguyen Thi Dinh. Tt ' :

. Chairman of the National Assembly: Le Quang Do.

All political-power stems from the Communist Panty of Vietnam (until Dec. 1976
known as the Workers’ Party of Vietnam), founded in 1930; it had 1-7m. members
in 1986.. Its Politburo in April 1990 consisted of Nguyen Van Linh (First Secre-
tary), Yp Chi.Cong; Do Muoi .(Prime Minister). Vo Van Kict: Le Duc Anh
(Minister of Defence), Nguyen Duc:.Tam: Nguyen Co Thach (Depury Prime Minis--
ter and Foreign Minister); Dong Si Nguyen (Depuiy Prime Minister); Tran Xuan
Buch; Nguycn Thanh Binh; Dao Duy Tung: Doan Khue: Mai Chi Tho (Minister of
the Interior). Ministers not ‘in the Politburo include: Vo Nguyen Giap (Depuly
Prime Minister). Doan Duy Than (Foreign Trade). Hoang Quy (Finance): Tran
Houn (Information), Pham Van Kai (Chairman, State Plunning Commission).

There were 2 puppet parties, the Democratic (founded 1944) and the Socialist
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(1946), which were unified with the trade and youth unions in the Fatherland Front.
The Democratic Party was wound up in Oct. 1988. -

National flag: Red. with a yellow S-pointed star in the centre.
National amhem' “T'en quan ca’ (“The troops are advancing®).

DEFENCE. Mcn between 18 and:35 and women' bctwccn 18 and-25 are liable for
conscription of 3 years, spccxahsts4 years.. . . .0 i e

Army. The Amy consists of 1 armoured dmsaon. 65 mfantry divisions (of varymg
strengths), 8 engineer and 16 economic construction divisions, 15 independent in-
fantry regiments and 10 field antillery’ “brigades.’ Equipment’ includes some 1,600
main battle and 450 light tanks. Strength was (1990) about 1-1m, although reduc-
tions have been announced. Paramilitary forces are the Peoples®' Defence Force
(500,000), local forces of some 2-5m. and a tactical rear force of 500,000. In 1990
some 10-15.000 troops were still stationed in Laos but forces were withdrawn from

Cambodia. \

Navy. The equipment of the Victnamese navy derives from two sources: ex-US
equipment transferred to South Vietnam before or during the war, and ex-Soviet
equipment transferred to North Vietmman during the. war, or subsequent to the
unitication of the country in 197S. The latter is in general newer, and benefits from
Sovict technical and logistic support in return for use of the main naval base at Cam
Ranh Bay. However, reliable information on the state of the fleet is scarce.

The fleet currently includes 5 ex-Soviet ‘Petya’ class frigates, 2 ex-US frigates
(built 1943 and 1943), 8 Soviet-built fast missile craft, 16 fast torpedo craft, S patrol
hydrofoils, 2 offshore and at least 30 inshore patrol craft, 3 coastal and 2 inshore
minesweepers, 7 landing ships, and some 20 smaller dm hibious craft. There may
additionally still exist a proportion of the inshore flcet of 24 patrol craft, 25 coast-
guard cutters and over 350 riverine craft abandoned by the USA in 1975, but the
continued operability of more than a few of these must be considered doubtful.

In 1989 personnel were estimated to number 10000 plus an nddmonal Naval
Inrdn"y force of 27,000. NN I IS B xr\ulxm TS I PP -

Alr Force. The Air Force, bu:l( up with Soviet and Chinese assnslancc had (1990)
about 12,000 personncel and 350 combat aircraft (plus many stored), including mod-
em US types captured in war. There are reported to be 3 squadrons of variable-
geometry MiG-23s, 6 squadroas of MiG-17s-and Su-20s, over 150 MiG-21 inter-
ceptors; An-2, Li-2, C-47, An-24, An-26 and I1-14 transports; and a strong hehcop;
ter force with UH-1 lroquois, M|-6 Mi-8 and Mi-24 helicopters. *Guideline’, ‘Goa
and ‘Gainful’ missiles are operational in large numbers.’

INTERNATIONAL RELATIONS.
Membershxp. Vietnam is a nrember of UN, Comqopn and IMF,,

ECONOMY

Planning. Long term forward planning gives priority 1o self-sufficiency'i in agncul 2
ture and stimulating regional industry. The.fourth Sgss_glan covers 1986—90 (For
previous plans see THE STATESMAN'S YEAR-BOOX, |
- ‘Curtailment of Westemn aid, and resistance to Govcmmmt mcasurcs have con-
tributed to a shortage of consumer goods and widespread malnutrition; Sma!lfamlly
businesses were le wcdin 1986. - SN ST AT LA S Sl

" Since assuming leadership i Dcé 1986 Nguyck VA Linh Has’ dcnounwd
the incfTiciency and aucracy’ of ‘the ' past “and whrlouncet! ‘majot economic
reforts injecting free ent scg:lnc{pld and feducing central ‘ontrol.: Althought
initial implcmentation c:Yn extent and paoeoftcforms increased in 1989, ¢

i,Currcncy The monetary unit 15 thé dong.’A( ur e 14" 'SER198S sub:
stituted a new.dong at ahm'ofdxmwldongmlo (old) dongr Notes are issued for1y -
2,5, 10,20, 50.-100 and SO0 new-dong. (Foc se¢ THE STATESMAN'S -~

YF_AR-BOOK, 1985-86)..1n 2 cummcyn:form of March 1989 the dong was brought
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into line with free market rates. In March 1990 £1 = 7,400 dong; USSI = 4,515
dong. Inflation was 700% in 1988, but'was significantly reduced in 1989. '

Banking. The bank of issuc is the National Bank of Vietnam (founded in 1951).
There is also a Bank for Forcign Trade (Vietcombank).

.ENERGY AND NATURAL RESOURCES

Electricity. In 1988, 6.300m. kwh. of clccxncuy'\lénc produccd. A hvdro-clectric
powcr station with a capacity o('lm kw. was opcncd at Hoa Binh in 198Y.

Minerals. North Victnam is rich in ‘anthracite, hgmtc and hard coal: Total reserves
are estimated at 20,000m. tonnes. Anthracite production in 1975 was Sm. tonncs.
Coal production was 5-3m. tonnes in 1980. There are dcposits of iron ore,
manganese, titanium, chromite, bauxite and "a little gold. Reserves of apatite arc
some of the biggest in the world. Offshore exploration for oil ncar Da Nang started
in 1989. Crudc oil producuon was 750,000 toanes in 1988: 1989 cstimate, 1m.

lonncs

Agrlcullure. In 1985, 62% of the populauon was cngagcd in agriculture. In 1984

- there were some 23.000 production collectives and 268 agricultural co-operatives in
the South accounting for 47% of the cultivated area. The intemperate collectiviza-
tion of agriculture in the South after 1977 had disastrous effects which the Govemn-
ment tricd to rectify by allowing peasants small private plots ahd the nght to market
some produce. These measures had only limited success, and in 1989 the Govem-
ment abandoned virtually all its controls on the production and sale of agncultural
produce, and switched to encouraging the houschold as the basic production unit.
There were -105 state farms ecmploying in all 70,000 workers and with §5,000 hec-
tares arable and 50,004 hectares of pasture, The cultivated arca in 1980 was 6-97m.
hectares (5-54m. hectares forrice).

Production in 1.0 tonnes in 1988: Rice (15.200), soybeans (100), tca (35), rub-
ber (61). maize (580), tobacco (40), potatocs (350). sweet potatoes (2,.100) from
400,000 hectares, sorghum (55) from 37,000 hectares., dry beans (105) from 63,000
hectares., coflee (14). Cercals production was 15 835 0OOm. tonnes in 1988, Other
crops include sugar-cane and cotton.
9‘6lecslock (1948): Cattle 2,923,000; pigs, 12,051 L000; goats, 414,000; pouliry,

m

Animal products, 1988: Eggs. 171 000 lonnes, meat, 884, 000 1onnes.

Forestrv There were (1988) 13m. hccuucs of {orest, rcprcscmmg 40% of the Lmd
arca. §,626,000 cu. metres of timber were produced in 1980.

Fisheries. Fishing is important, cspccmlly in Halong Bay. In 1976. 6m. tonncs of
sca fish and 180,000 tonnes of freshwater fish were caught

INDUSTRY AND TRADE

Industry Next to mining, food processing and textiles are the most important in-
dustries: there is also some machmc buddmg. Oldcr mdusmcs include cement, cot-
ton and silk manufacture. |
Private busincsses were taken ovcr in l978 Forcxgn firms, principally French, are
continuing to function, but all US property has been nationalized. There is litde
hcavy industry. Most industry is cdncentrated in the Ho-Chi-Minh area.
.~ Production (1980, in 1,000 tonnes) iron, 125; steel, 106: sulphuric acid, 6,700;
-caustic soda, 4,500; mincral fertilizer, 260; pesticides. 18,400; paper, 54.000; sugar,
-94,000, cement, 705. 1.500 tractors were built in 1980, and é) 21 railway coaches,
. Footwear production, 200,000 pairs..Beer, 942,000 bectolitres.

Labour. Average wage (1984) 200 dong per, monm..-WO(kfomc (1985) 28-76m., of
whom 17:9]m. were in agriculture.

1Commerce. 65% of exports are 1o;'and 85% of i 1mpons from, Communist coun-
:tries. USSR and Japan are Victnam's main trading partners; others are Singapore
and Hong Kong. Main exports are coal, farm producc sca produce and livestock.
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Imponts: Oil, steel, antificial fertilizers. There is an aid agreement with the USSR for
1936-90 amounting to about 9.000m. roubles. In 1989 Viemam's total indebtedness
was estimated at USS9.000m (USS$2.000m. 1o the West). In 1978 the IMF approved
a vinually interest-free loan of USS30m. repayable over 50 years, but in April 1985
suspended all further credits to Vietnam: Sweden gives annual aid of USS47m. A
law of Jan. 1433 regulates joint ventures with Westem firms; full repatriation of
profits and non-nationalization of investments are guaranteed. Offices may be
opened in Vietnam.

Trade between Vietnam and UK (ﬁntlsh Dcpartmcnt of Trade retums, in"£1.000

sterling): . L 1986 ... 1987 1988 1989

Imponts to UK . -l.m - - 357 492 1,711
Exports and re-exports from UK .o, 1288 2598 .. 2,213 4,108

R Jeed v TR g . e,
Tourism. Since 1988 Vietnamese have been permitted to travel abroad for up to 3
months for various specific reasons. Group travel to Communist countries has also
been authorized.

-COMMUNICATIONS
Roaads. In 1986 there were about 65,000 km of roads described as *main roads ™.

Railways. Route length was 4,200 km in 1986. The Hanoi-Ho Chi Minh City line
is being rebuilt in a programme of reconstruction and extension. About S0m. pas-
sengers and 10m. tonaes of freight are camied annually.

Aviation. Air Vietnam opcrates intemal services from Hanoi to Ho Chi Minh City,
Cuao Bang. Na Son and Dien Bien, Vinh and Hue, and from Ho Chi Minh City to
Ban Me Thuot and Da Nang, Can Tho, Con Son Island and Quan Long and from
Hanoi to Banghok in conjunction with Thai Airways. Acroflot (USSR) operate reg-
ular services tfrom Ho Chi Min City to Moscow and from Hunoi to Moscow,
Rangoon and Vienuane, Interflug (German Dem. Rep.) to Berlin, Moscow and
Dhuka,. Philippine Airlines to Manila, and Air France to Pans. . -

Shipping. In 1986 there were 150 ships totalling 338,668 GRT. The major ports arc
Haiphong, which can handle ships of 10.000 tons, Ho Chi Minh City and Da Nang,
and there are ports at Hong Gai and Haiphong Ben Thuy. There are regular services
to Hong Kong. Singapore, Cambodia and Japan. In: 1987 there were some 6, 000 km
of navigable waterways.

Cargo is handled by the Vietnam Ocean thppmg Agcncy. other matters by the
Vietnam Foreign Trade Transport Corporation. .

Post and Broadcasting. In 1984 there were 6m radlos Thcrc were 106 100 telc-
phones in 1984. There were 2 25m.TVscts in 1984. PR

Cinemas and theatres. 116 films wcn: pmduwd in 1980 (mcluamg 10 full length)
There were 145 theatres.. . © .- = ' Lt

Newspapers and books. The Pany da;ly is Nhan Dan ('I‘hc Pooplc ) cxrtulanon.
1985: 500.000. The official daily in the South is Giai Phong. Two unofficial dailies,
Cong Giao Va Dan Toc (Catholic) and Tin Sang (independent) are also publxshcd

2.564 books were pubhshcd n l980 lotalhng 90-9m. copxcs

(v-‘( .

JUSTICE, RFLIGION EDUCATION AND WELFARF

Justice. A new pcnal code came intoforce 1 Jan.‘1986 to complete the work of the
1980 Constitution’. Penalties (mcludmg death) are prescribed for opposmon to the

ple’s power, and for economic crimes. There are the Supreme People’s Court,
fle people’s courts and military courts. The ident of the Supreme Court is
responsible to the National Assembly, as is the rator-General, who heads the
Supreme People’s Office of Supervision and Control. S NTT VR P

Religion. Taoism is the traditional n‘.lzg:on but Buddhism Is wxdcxprcnd At a Con-
terence: for Buddhist Reunification in Nov. 1981, 9 sects adopted a charter for a
new Buddhist church under the Council of Sanghx. ,The Hoa Hao sect, associated
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with Buddhism, claimed 1-5m. adherents in 1976. Caodaism, a synthesis of Chnis-
tianity. Buddhism and Contucianism founded in 1926, has somc 2m. folloners.
There ure some 6m. Roman Catholics (mainly in the south) headed by Cardinal
Trinlt Van Can, Archbhishop of Hanoi and 13 bishops. There were 2 senunarics in
1989. In 1983 the Government set up a Solidarity Committee of Catholic Patniots,
In Aug. 1988 the Government announced that all. Catholic pricsts had been released
from re-cducation camps, but were not yet permitied to resuine their dutics.

Education, Primary cducation consists of a 10-year course divided into 3 levels of
4, 3 and 3 ycars respectively. There were 500,000 teachers in 1988. Numbens of
pupils and students in 1980-81: Nurscries, 2-60m.; primary schools, 12-Im.: com-
plementary cducation, 2-19m.; vocational sccondary education, 130.000. In

1980-81 there were 92,913 nurserics. There were 11.400 schools and 280 voca-
tional secondary schools, with 357,000 and 13,000 teachers respectively.

In 1980-81 there were 83 institutions of higher cducation (including 3 universi-
ties: (Hanoi, Ho Chi Minh City, Central Highlands University at Ban Me Thuot), 13
industrial colleges, 7 agricultural collcges. 5 economics collcges. 9 tcacher-training
colleges, 7 medical schools and 3 art schools, in all with.16.000 tcachers and
159,000 students. In 1981 there were 5,000 Vietnamese studying in the USSR.

Health. In 1975 there were 1,996 hospitals and dispensancs and 93 sanatona. There
were some 13,517 doctors and dentists in 1981 and 197,000 hospital beds.



APPENDIX I

AIDE-MEMOIRE

1. Introduction

Anagricultural country, Vietnam needs a strong agricultural foundation to develop its
agriculture and rural economy, especially rural based co-operatives in order to provide
necessary services to farmers such as farm credit, farm extension, input farm supply,
marketing, processing, etc. However, at this moment Vietnam can not do it. Because its
co-operative movement is very weak, resulting from lack of funds, lack of suitable
strructure of co-operative organizations, lack of qualified manpower, lack of managerial
skills and lack of legal framework to support co-operatives. Therefore, it iis necessary to
set up a co-operative development project in Vietnam through technical assistance from
ICA ROAP. The project activities may cover wider range of functions such as the creation
of co-operative legislation, the re-organization of co-oeprative structure, the education
and training, the co-operative promotion, the co- operatwe pilot projects and the imple-
mentation of co-operatives in a large scale.

2. Major Components and Activities

2.1 Co-operative Legislation

There is no co-operative law in Vietnam at the present time. The preparatory work on
a co-operative legislation is, however, about to start.

The ICA would through the proposed programme assist the Vietnamese co-operative
movement in the process of preparing the new legislation by:

i. Making the co-operative laws of other countires available for research and study.
ii. Providing consultancy assistance.
2.2 Re-organization oof the Co-operative Structure

In view of the rapid changes in the economic field which are taking place in Vietnam,
there is an apparent need to evaluate and review the co-operative structure.

* The ICA would, through the proposed prograpmime, assist in:

i. Carrying out an in-depth study of the present co-operative structure as well as of
the relation obetween the co-operative and other economic organizatins and give
recommendations regarding the future structure.

ii. Organising exposure of co-operative leaders on district, provincial and national
level to co-operative oorganizations and management in neighbouring countries.
(China, India, Indonesia, Thailand..)

2.3 Education and Training
The ICA would, through the proposed programme, assist in:

i. carrying out a survey of the manpower situation and to give recommendations
regarding the future education and training policy and plan.
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ii. Organizing within Vietnam and abroad, training and study opportunities for senior
co-operative staff in:

- management and organisation
- improvement of language skills
- trade

- accounting and finance,

- communication.

2.4 Promotion of collaboration between Vietnamese Co-operative Organization and other
co-operative organisations in the region:

i. to organize delegations of Vietnamese co-operative leaders to visit other co-
operatives in the region to establish relations with these co-operatives in order to
exchange experience and explore possible assistance that could be offered by the
advanced co-operative organisations.

ii. tostrengthenVietnamese co-operative exportand import organizations and collect
allinitiative information concerning trade to promote international trade with other
co-operatives and trading partners in the region. .

iii. to promote joint ventures with co-operatives and foreign investors to develop
production, business, transportation oand tourism which is a big potential area in
Vietnam.

iv. to introduce knowledge and technology of agro-processing to Vietnamese co-
operatives to establish income-generating projects in co-operatives to add addi-
tional value to agricultural products which are now sold as raw material at very low
price.

2.5 Co-operative Pilot Projects

In order to help government officials, co-operative leaders and staff members and
general public understand the new structure, its organisation, business operation,
administration and management properly and clearly the project should set up a co-
operative pilot project in each zone: North, Central and South.

The pilot project should be organized and run as any ordinary rurai Based co-operative
in each region but under the close advice and supervision of the Project Adviser.

The co-operative pilot project shall have main functions/ activites as follows:

- Administration and planning,
- Farm credit

- Farm extension

- Farm supply

- Farm marketing

- Farm processing

- Others.

The pilot project shall be organized and developed as a learning centre within the
Region. '
3. Organisational Framework

The Central Council of Supply and Marketing Co-operatives of Vietnam and the ICA,
through its Regional Office for Asia and the Pacific, would enter into an agreement
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regulating the operations of the joint programmes. The Central Council of Vietnam Supply
and Marketing Co-operatives would be the implementing agency of the programme. It
would be the responsibility of the Central Council to get the necessary government
approval for the programme.

The ICA would post a project coordinator in the Central Council’s office in Hanoi to be
responsible for the implementation of the programme under the Chief Executive of the
Central Council.

4, Time Schedule

At this early stage it would be difficult to suggest a detailed time schedule for the
various activities. An indication of the sequence of actions to be taken is still necessary
to give:

1990 October

Project identification report

November - Submission oof report to prospective funding agency.
1991 Jan-Feb - Approval
Mar-Apr - (if funding secured) prepartion of plan of operation.
- Recruitment of project coordinator
July - Start of Project.

In terms of priorities, the recruitment of a Project Coordinator , the basic survey on
the co-oeprative structure and the manpower situation, the co-operative legislation, the
exposure programme for co-operative leaders and the training of Vietnamese senior staff
would be among the first activities to be undertaken.

Hanoi, 07 October, 1990

Sd/- Sd/-
Dr.Hguyen Quang Quynh Karl Fogelstrom
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APPENDIX II

WORKING PROGRAMME OF ICA MISSION IN VIETNAM

JANUARY 13-31, 1992

Date Time Activity
13.01.92 11.00 Discussion with Vice President, Mr.Tuy and Mrs. Lan
Monday Sight Seeing
14.01.92 08.00 Visit to Ho chi minh's Mausoleum
Tuesday Visit to Hanoi Wholesale Market
14.00 Discussion with the leaders of the Central Council of Vietnam
Supply & Marketing Co--operatives.
15.00 Visit to National Training Centre.
15.01.92 08.00 Discussion with State Statistics Department
Wednesday 14.00 Visit to Ba Dinh District Supply & Marketing Co-operative.
16.01.92 08.00 Departure for Quang Nih Province (250 KMs from Hanoi)
Thursday 14.00 Visit to Quang Ninh Wholesale Market.
15.00 Discussions with Director, Department of Commerce and
Tourism.
17.01.92 08.00 Visit Pa Long Harbour
Friday 14.00 Departure to Haiphong City.
18.01.920 9.00 Haiphong City Trading Co-operative
Saturday Discussions with the Chairperson.
15.00 Visit to Provincial Co-operative-Discussions.
19.01.92 Return to Hanoi
Sunday
20.01.92 08.00 Discussions with State Foreign Trade Economic Institute
Monday 14.00 Visit to Handicrafts Co-operative.
21.01.92 08.00 Discussions with Technical Economic Commercial Institute
Tuesday 14.00 Visit to Agricultural Planning Institute
22.01.92 09.00 Arrival and check-in at Hotel in Ho Chi Minh City
Wednesday 14.00 Sight Seeing - Residence of old Regime-Port
23.01.92 08.00 Discussions with Union of SMC (Saigon Co-op)
Thursday 14.00 Visit to Consumer Co-operatives at Tran Hung Dao
24.01.92 09.00 Leaving for Vung Tau
Friday 14.00 Arrive Vung Tau city
15.00 Discussions with Vung Tau People’s Committee.
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25.01.92 08.00
Saturday

26.01.92
Sunday

27.01.92 09.00
Monday:.

28.01.92 09.00
Tuesday 14.00

29.01.92 09.00
Wednesday

30.01.92 09.00
Thursday 14.00

31.01.92 09.00
Friday 14.00

Leaving from Vung Tau to Ho Chi Minh city.
Leaving for Hanoi.

Visit Binh Hinh Co-operative
Visit branch of Agricultural Development Bank in Cam Binh
district. Hai Hune province.

Discussions with CCSMC
Visit the Ministry of Agriculture and Food Industry. Discus-
sions with the Vice Minister for Agriculture.

Visit provincial co-operative in Than Hua Province

Discussions with CCSMC
Visit Vietnam Agricultural Development Bank

Discussions with NIAPP
Discussions with Mr.Tran Doc
Departure
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