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Preface

Although  "Cooperation",referred  to as
collaboration , assistance, and mutual aid,has a
long-lived record to the extent of human beings’
social life, but the world of cooperative is 167
years old and the cooperative in Iran, 66.
Cooperatives, in terms of their principles, values
and being responsive to the international
social-economic issues, quickly developed in such
a context that currently, more than 800,000
cooperative societies with about one billion
members and 66000 cooperative societies with 16
million members comprise the family of

cooperatives in the world and Iran respectively.

Generally, cooperatives are active in three
levels - primary;secondary, and tertiary (ie

cooperative societies, unions and national unions).
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Also , the  International Cooperative
Alliance(ICA) was established in1895 and it has 5
regional offices in the five continents, rendering
services to the cooperatives. The JCA Regional
Office for Asia & the Pacific (ICA-ROAP) is
based in New Delhi, India, which is bound to
organize  biannual  Cooperative  Ministers
Conferences of the member countries. So far, five
Asia& the Pacific Cooperative Ministers’
Conferences have been held, the last one in
Beijing, China in 1999, and the 6th conference
will be held in Nepal in 2002. Before each
cooperative ministers’ conference , the Asia & the
Pacific Regional Consultation Meeting, with the
presence of representatives from member
organizations,Governments & international
organizations, is held in one of the member
countries. The objective is to study the follow up

of actions, approved in the ministers’ conference
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regarding cooperatives’ existing problems, as well
as setting the agenda for the upcoming

cooperative ministers’ conference.

The 6th ICA-ROAP Cosultation Meeting is
being held in Tehran,I.R.Iran,from 1-5 July, 2001
based on the proposal of L.R.Iran, Ministry of

Cooperatives, and the approval of the Cabinet

and ICA.

Since it is the first time such regional
cooperative event is taking place in Iran, and as
the year 2001 has been declared as "the Year of
Dialogue among Civilizations" ,by the U.N. the
following cooperative meetings will be held in
Tehran:

1- "Cooperatives & Dialogue among Civilizations",
8:30-12:30, Sun. 1 July, 2001(five speeches by

national and international figures)

3



2-"NATIONAL CO-OPERATIVE FORUM OF
IRAN", 14:00-17:00, Sun. 1 July, 2001 (with the
presence of Iran, Asia & the Pacific Cooperative
representatives)

3- "The ICA-ROAP Regional Consultation Meeting
with the presence of representatives from member
organizations, Governments & international
organizations. 8:30-17:00 , Mon.,Tue., Wed.,2,3,4
July, 2001 ( studying cooperative policy and
legislation reforms).

4- "NATIONAL CO-OPERATIVE WOMEN
FORUM OF IRAN", 8:30-12:30, Thur. 5 July,
2001( with the presence of cooperators from

Iran& Asia).

All meetings will be held in the International .
Conference Hall of the LR.Iran’s Broadcasting
Organization.

To provide all dear participants with useful
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information, various reports and brochures are
available, including this brochure, "Cooperatives
of IRAN At A Glance " in both Persian and
English . We hope these information as well as
findings and achievements of the meetings, could
be of great advantage for the quality and quantity
developements of cooperatives all over the world,

in Asia & the Pacific , and particularly in Iran.

Jafar Asgari
Director General
of Research Dep.

&

Meeting Executive Director



1- Geography

Covering an area of more than 1.6 million
square kilometers, Iran is located in the southern
half of north temperate zone. Its average altitude
is more than 1200 meters from the sea level. The
lowest spot with 56 meters in Loot Hollow and the
highest , Damavand Summit , with 5610 meters
altitude, is situated in the hearth of Alborz

mountain chain.

Iran has terrestrial borders with Turkmenistan,
Caspian Sea, Azarbaijan and Armenia in the
north , Afghanistan and Pakistan in the east ,
Persian Gulf and Sea of Oman in the south, and
Iraq and Turkey in the west. Iran has 28

provinces, 182 townships and 724 districts.

2- Population & Employment

According to the latest census made in 1996 ,
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the population of Iran was 60.1 million, estimated
to be 63 million now, with a very young structure.
The population below 30 years of age is 70% and
below 15 is 40%.

The rate of literacy is 80% and about 20 million
people are currently studying in schools and
universities.

In 1996, 16 million people were active
population from the total 60.1 million , the net
participation rate 35.3% and the unemployment
rate had been 9.1%. The unemployment rate is
estimated 14% due to juvenility of the population.

The population annual growth rate from 2.7%
between 1966-76 increased to 3.9% between
1976-86, but it was controlled to 1.5% with the
cooperation of people and authorities.
Accordingly , the employment annual growth rate
decreased from 2.5% to 2.3% and 2.2% at the

same period (table No. 1).
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3- Economy

According to the Principle 44 of the
Constitutional Law,the country’s economy is
categorized into three Government , Cooperative
and Private Sectors. The total value added
created by all three sectors was 455237 billion Rls.
in 1999, on the basis of current prices, 14.3% of
which by agriculture sector, 10.8% by oil and
mine, 15.2% by industry, 15.7% by commerce and

44% by other economic sectors(table No. 2).

Although the precise statistics of the GDP
share of each economic sectors is not available,
the share of government in national economy
exceeds the share of cooperative and private
sectors. The GDP share of cooperative sector is

now about 6%
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The structure of gross domestic expenditure
(GDE) indicates that 61.5% of the total country’s
GDE belongs to the households, 13.1% to the
government and 22.8% is dedicated to savings and
formation of gross capital assets. Furthermore,
export of goods and services reaches to 17.8% ,
and import of goods and services to 13.5% of the

GDE (table No.3).
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The greatest portion of the Final
households’consumption, as the biggest consumer
of the country’s GDP, first goes to food and
beverage consumptions (31.9%) and second to
housing, utilities and fuel. In other words, about
60% of households final consumptions is
dedicated to food, fuel and housing. expenditure

(table No. 4).
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4- Cooperatives

As itpointed out the second economic sector is
earmarked for cooperatives. The cooperative
sector economic activities are stipulated in both
the Constitutional Law and the IR. Iran

Economic Law of 1991.

The first cooperative society was established in
1935 and gradually, the number reached to 6000
cooperatives until 1978, just before the triumph of
the Islamic Revolution. After victory of ther
Revolution, as a movement towards underlining
social and economic participations of grass roots ,
this number extended up to 66000 cooperative
societies. More than 92% of the registered
cooperatives are working under the umbrella of

Cooperative Law (Ministry of Cooperatives) and
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the remaining 8% are rural cooperatives |,
handi-carpets and women cooperatives (table

No.5).

Also the huge family of cooperatives in Iran,
consists of 16 million members; it means that
from each 4 people, on the average, one is a

cooperative member.

In Iran, ﬁnlike most other countries, the range
of cooperative activities is vast and varied. The
distribution of types of cooperative societies and
unions' under support of the Cooperative Ministry
indicate- that the agriculture cooperatives , with
more than 10655 units or' 17.3% of the total
cooperatives; rank first from number point of

view, * hdusing  cooperatives, with 9044
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units(14.7%) rank second, and finally the
consumer cooperatives with 8995 units(14.6%)

rank the third (table No. 5).
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Table No. 5- Cooperative Statistics of Iran/2000

Coopergtive

Union

unit Total Ministry of Rural Ministry of
Cooperatives Cooperative Agricultrue
Organization Jihad
No. of Coops. Society 66695 61616 2949 2130
NO. of Thousand 16229 4 10653.2 4422.8 1153.4
Members People
Average Inidividual 2433 172.9 1499.8 541.5
Membership
Fooee e P I
Capital Billion Rls. 3892.8 3509.9 331.0 519
Average Million RLs. 58.4 57.0 1122 243
Capital
Job Creation Thousand 1700.5 1486.2 38.0 176.3
People
Average Job Individual 25.5 24.2 129 828
Creation
No of Union 747 391 257 99

Source: Ministry of Cooperatives, Rural Cooperative Organization. Ministry of Agriculiure Jihad
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Table No. 6- Statistics of Different Coopertives Under Support of the Cooperative

Ministry

(up to the end of 2000)

Ty

No

[¥]

10

11

Type of Activity

Number of Coops

Capital (Billion

Number os Members

Job cl;eaqon

N RLs.) (thousanll People) | (thousand People)

No. % No. % No. e No %
Agriculture 10655 17.3 395.0 113 154.5 1.5 203.2 13.7
Development 1724 28 140 0.4 229 0.2 28’.1 1.9
Industry 7222 17 5428 15.5 105.8 1.0 i53.9i 104
Mine 1561 2.5 593 1.7 182 02 274 18
Handi carpet 890 1.4 26.6 08 1503 14 1984 133
Producer Supply 2186 35 4074 11.6 3029 28 304.2 20.3
Service 5770 94 2(;8 4 7.6 121.5 11 1447 9.7
Transport 1223 20 72.7 2.1 2188 2.1 2452 6.5
Housing 9044 14.7 4783 136 1731.1 6.2 408.;" 73
Credit 1385 22 1183 34 341.2 3.2 R ,2!.9 0.2
Consumer supply 8995 14.6 827.3 235 61343 576 252 1.7
Multi - Purpose 1347 22 259.7 14 4542 43 3(5‘6 24
Service Supply 506 0.8 302 09 297 03 s 30 02
School Consumer 9108 1438 9.7 0.3 868.6 82 8.1 0.5
Total 61616 100.0 3509.9 100.0 10653.1 1000 1486.2 100.0

¥

Cooperative Unions| 391 - 405.1 o5 17
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According to the Third Five Year Economic,
Social & Cultural Development Plan of the
country, based upon minimizing Government
patronizing role and increasing people’s
participation in economic affairs in general, and
through cooperative institutions in particular,
some new cooperatives emerged during recent
years to ovérlap the role of Government to create

employment opportunities , such as:

- Water Supply Cooperatives for transference of
water from dams to the farms and residential
units with the collaboration of farmers;

- Medical Cooperatives for supplying urban and
rural dewellers with health care services by young
physicians;

- Flower & Plant Growing Cooperatives;

- Mail & Tele Communication Services
Cooperatives in small areas;

- Toll House Services Cooperatives;

- Educational Cooperatives, and Mental
handicapped & Aged Care Cooperatives;

- SMEs Supply Cooperatives;
20



Regarding supply cooperatives (ie to provide
cooperatives with their needs), there are more
than 5.5 million economic entities, 90% of which
are SMEs . Since small economic entities can not
succeed on their Common need, in the
globalization and changing technological era of
the competitive markets, the formation and
particapation of small supply cooperative
enterprises, with a private identity, is conducive to
their economic and technical development and a
guarantee of success in today’s changing
environment . Iran is a success for its relevant
valuable achievements during recent years (table
No.7).

21



00806€ 8L80VY 8'86509€ 08LE 0]
6€SLL ZISop1 ys6171 9¢91 {ddng somquisig | ¢
966272 95127 562121 rel Addng 1owmsuod | ¢
134454 AT 6'€FTET 191 S9MIAIIG [ROIYIIL |
T0L9T 990617 v1L8107 6181 \ddng Jaonpoig [
uonear) .w..o._EoE ('S UOIIVAD
juawiordury] Jo "oN [enden 'sdood Jo ‘oN ad{], oN

6661 J0 pua 01 dn paizjs13a2y
saayviadoo?) Qddng 10mqLysiT % 412ompodd -/ ON 319D}




Finally, the issues like employment generation
and poverty alleviation, are not only one of the
main concerns of the autorities and people in
Iran, but a challenging subject for other countries
as well. Hence, the cooperatives are expected to
meaningfully affect the problems, such as creation
of new jobs and step-by-step removal of poverty
from the world, through structural and technical
reforms and by being faithful to the progressive

cooperative principles and values.
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